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Rainbow Bear 
Warrior Stearns 
statement plans to 
demanded go public 


The European Parliament added its 
voice to toe call lor the French Gov- 
ernment to give a full explanation 
of Its involvement in the rinMng of 
the Greenpeace ship Rainbow War- 
rior over and above the official gov- 
ernment inquiry. 

French members of the assembly 
joined forces with the centre-right 
groups to rule oat more expliot con- 
demnation of nuclear testing in the 
Pacific. 

The MEPs also stopped short of 
openly accusing the French secret 
service of direct involvement in the 
sabotage of the ship, which kangri a 
photographer. Page 2 

Train crash kHls 43 

Forty-three bodies were taken from 
the two trains which crashed in Ne- 
las, Portugal, on Wednesday nigh t. 
Rail officiate said human e r r or 
allowed the trains to run towards 
each other on a single track. More 
than 100 people were injured. 

‘No 1 to star wars 

Danish Prime Mmicter Fool 
Schlizter said the Government 
would not finance research for the 
U.S. star wars programme, but said 
there was no legal bar to private 
Danish companies working on the 
project Page 3 

Uganda fighting 

Fighting broke out between rebels 
and government troops in two areas 
of Uganda, and the army chief said 
seven soldiers were killed. 

Page 4 

Tear gas in Seoul 

Riot police fired tear gas at 1,500 
students who demonstrated at five 
universities in Seoul to demand the 
resignation of South Korean 
President Chun Doo Hwan. 

Giscard testimony 

Former French President Valery 
Giscard cfEstaing provided written 
testimony in the trial of Argentina’s 
former military junta. Page 8 

Sea captain jailed 

An Athens court sentenced a Greek 
sea captain who threw 11 African 
stowaways into the Ind i a n Oasan to 
10 years and 10 months in prison. 

Barcelona protest 

A man was injured and 14 separa- 
tist demonstrators were detained in 
Barcelona during protests ma r ki ng 
Catalonia's national day. 

8 die in ambush 

At least six soldiers and two rebels 
were killed when communist guer- 
rillas ambushed a Government pa- 
trol in the northern Phihppines. 

Chinese earthquake 

An earthquake is China's western 
region of Sinjiang killed four 
peoptet injured 61 and wrecked a 
hydro-electric power station. 

Sakharov move 

The step-son of Soviet dissident An- 
drei Sakharov ended his 14-day fast 
in Washington after being told the 
US. will seek his parents’ release 
before toe November meeting be- 
tween UJS. President Ronald Rea- 
gan and Soviet leader Mikh ail 
Gorbachev. 

Nuclear forecast 

As many as 24bn people could die 
of starvation as a result of nudear 
war, and non-combatant nations 
would not be spared, according to a 
study by the Scientific Committee 
on Problems of the Enviro nmen t. 

Bridge of cloth 

Christo, an American artist who 
once wrapped part of toe Australian 
coast in pink 

project to wrap Pont Ne^ toe old- 
est bridge in Pans, with doth, it 
will stay wrapped-for two weeks 


BEAR STEARNS, eleventh largest 
Wan Street investment hanking 
and brokerage firm, is to go public 
through an initial share offw ing of 
8m shares - equivalent to a 16.7 per 
cent stake - in an new hokfing com- 
pany. Urn move, which ends 52 
years of private partnershfo, is 
aimed at raising 3200m in pgw equi- 
ty capital. 

HANSON TRUST, UK group which 
formally dropped its bid for SCM on 
Wednesday, was placed under a 
court order restraining it from buy- 
ing further shares in the open 
market Age 21 

WALL STREET: The Dow Jones in- 
dustrial average dosed down 7.05 at 
141249. Page 46 



F.T. GOLD MINES index advanced 
again by 146 to 323.9, showing a 
twthday rise of 19.8. Bullion rallied 
from around S3 18 to dose tittle 
changed at $32025 an ounce. 

LONDON trading was activated by 
company profit results in an other- 
wise dull session. The FT Ordinary 
share index gained 7.4 to 1,9142. 
GBte held their ground. Page 46 

TOKYO shares foil as profit-takers 
again moved in. The ffikkei-Dow 
market average was down 22 21 to 
12403.04. Page 46 

DOLLAR finished well down in 
London at DM 24420 (DM 24610), 
Y243J.Q (Y24340) and SwFr 2.4230 
(SwFr 2.4390). Page 39 -. 

STERLING finished at its best level 
of the day in London, recovering 
mostly on the dollar's weaker trend- 
It rose to SL31B5-S142Q5, a rise of 
L2 bent It was also higher agianst 
toe D-Mark at DM 34850 (DM 
34725) and Y3214 (Y318JK)). 
Against toe Swiss franc it rose to 
SwFr 3.1975 (SwFr 3J9) and FFr 
1143 compared with FFr 1140. 
Page 39 

GOLD: tii New York the October 
Comex settlement was 531040. Gold 
foil in Inndon by S% an ounce to 
finish at $320-8320%. It opened at 
$320%-S321 and traded between & 
high of 5320%-$321U and a low of 
$3I6%-$317. Page 38 

JAPAN is to drop Its long-standing 
ban on imported petrol, a potential- 
ly important shift in energy policy, 
and plans to cut its refining 
capacity. Page 20 

ESSELTE, Swedish office suppl ies, 
publishing and pac k aging group, re- 
ports first-half profits before ex- 
traordinary items up SKr 23m 
(S248m) to SKr 333m, on sales of 
SKr 4_7Bhn. 

PfiOMET, Malaysian and Singa- 
pore construction, mari ne engineer- 
ing and cnl exploration group, suf- 
fered a 88 per cent decline in first- 
half profits to 144m. ringgit (S54m). 
Page 22 

ALLIED CORPORATION, diversifi- 
ed UJS. manufacturing and chemi- 
cals group, put Its Prestofite motor 
'and ignition division up for sale. 

Page a 

MR RUPERT MURDOCH Austral- 
ian-born interna tio nal pub li s hin g 
magnate, is actively negotiating to 
acquire foil control of 20fo Century 
Fox Fton, Hollywood film studios. 

LALY, Norwegian investment firm 
which recently sought to acquire 
Kngmns, the shipping and industri- 
al group, has become toe group's 
largest sin gle shareholder through 
an NKr 220m share purchase. 
Page 21 


Britain expels 25 Soviets and issues retali 



BY DAVID BUCHAN IN LONDON AND PATRICK COCKBURN IN MOSCOW 


BhijiSH Government last 

night warned Moscow that it would 
take an "extremely serious” view of 
any Soviet retaliation for its action 
yesterday ordering 25 Soviet offi- 
cials oat of London for alleged spy- 
ing. But on past form some Sonet 
titfor-tat retaliation seemed Hkely, 

The UK expulsion order, affect- 
ing six diplomats, seven trade offi- 
cials, five journalists and seven oth- 
ers, is toe most sweeping since 
1971's record expulsion of 105 So- 
viets and is the first to be openly 
linked to “inside” information from 
a senior Soviet defector. 

The Foreign Office said a Mr 
Oleg Gordlevsky had been granted 


asytnm in the UK and at the time of 
his defection — probably this sum- 
mer-had just been made the most 
senior KGB map in London, under 
cover as “counsellor'’ at the Soviet 


Mr Geoffrey Howe, the Foreign 
Secretary, said last night "We have 
worked hard to improve relations 
with Moscow. We shall con tome to 
do so, but not at the expense of na- 
tional security.* The British Gov- 
ernment has now expelled Soviet 
/rffirjui ff on no less than ninn occa- 
sions since 1981, while at the same 
forw* seeking better rela tions by 
making top-level minister ial trips t(> 


Mo sc o w and egte rt a hring Mr Mi- 
khail Gorbachev, toe Soviet leader, 
in London last year. 

Mr George Younger, the Scottish 
Secretary, is stiD hoping to make a 
planned trip to Moscow on Sunday 
with Scottish industrialists. Sir 
Geoffrey is due to meet his Soviet 
counterpart, Mr Edward Shevard- 
nadze, later tins mrratfo at the Unit- 
ed Nations. 

A Soviet embassy spo k e sma n 
said yesterday in Ion d o n that the 
expulsions were “without any foun- 
dation whatsoever, especially as it 
is justified by references to toe alle- 
gations of a defector” 


Called into the Foreign Office 
yesterday morning to be told of the 
explurions, Mr Lev Parshin. the 
acting Soviet Charge d'affaires, 
asked for access to Mr Gordlevsky, 
a request that British o ffi cia l s un- 
dertook to pass on to the defector. 

The UK Government has, at the 
same time, somewhat softened the 
exphision blow by raising its ceiling 
on the «*nmh»T- of Soviet diplomats 
in from 39 to 46. 

Since 1971, Britain has steadily 
lowered the ceiling on the Soviet 
presence by tire number of Sonets 
expelled. Thus, yesterday’s action 
brings fee wiling on the total num- 
ber of Soviets in London down by 23 


- two of those expelled work for 
London-based international organi- 
sations dealing with wheat and co- 
coa - to 211. But, within that low- 
ered overall ceiling of 211. the num- 
ber of Soviets wife full diplomatic 
stains may now rise by seven to 46. 

Repeated expulsions had eaten 
into the ranks of Soviet diplomats 
at the Kensington Palace Gardens 
embassy, and the Soviet ambassa- 
dor is believed to have complained 
to the Foreign Office in June about 
the shortage of staff. 

“It is very important for each to 
be abte to maintain a viable embas- 
sy in fee other's capital,” a Foreign 
Office spokesman said last night 


In Moscow, there are 43 British 
diplomats, 32 non-diplomatic em- 
bassy staff, 18 businessmen and 14 
journalists. After five Soviets were 
expelled from London last April, 
three UK diplomats were asked to 
leave. 

In deciding the scale of retaliato- 
ry action, the Soviet authorities 
may be restrained by a wish not to 
get involved in a serious diplomatic 
clash with Britain in the lead up to 
the visit of Mr Gorbachev to Paris 
next month and the summit with 
President Ronald Reagan in No- 
vember. 

Continued on Page 20 

UK casts net wide, Page 2 


Pretoria expected to 
scrap pass laws and 
ease influx controls 


BY ANTHONY ROBINSON M JOHANNESBURG 


THE SOUTH African Government 
isr expected to act on a highly influ- 
ential recommendation to scrap the 
country's controversial pass laws, 
which restrict the lives of black 
South Africans. 

This major reform of the apar- 
theid sys te m was urged yesterday 
by the Presidents Gouncfi, an advi- 
sory body set up under the new con- 
stitution to advise the President on 

trey pnKry i'ubkh. Tho mimril says 

abolition of the pass laws and the 
tefimr control system should be ac- 
companied by a policy of orderly 


development of urban townships. 

Dr A. J. Oostimizen, nh airman q{ 
the council's committee on urbani- 
sation which produced the 
told a press conference in 
Town that it was probable” that 
legislation wouU be introduced dur- 
ing the awring Parliamentary ses- 
sion, be ginning in January. ' 

He added that a yip recommen- 
dations •' might be implemented 
sooner in the light of President Bot- 
ha’s speech m Wednesday announ- 
cing the res ti t u tion of South Afri- 
can citizenship to 8m blade citizens 
of four "independent? homelands. 

Tho coundTs mrimni m H i l fo flg 

were greeted as "a vital .break- 
through” by the Urban Foundation, 
the private sector lobby group set 
up after the 1976 Soweto riots to 
press for better housing and living 
conditions for hiae^ It urged the 
Government to act with urgency to 
impleme nt ftp finding*. 

Prominent opponents of apar- 
theid wete equally jubilant. "This is 
probably the most important step 
forward in 30 years,” said Mrs Hel- 
en Suzman, the leading anti-apar- 
theid ~PlBr B^irtenfnriiwi M~« Shawn 

Duncan, president of the Black 


Sash anti-apartheid women’s move- 
ment riarmpd “this is the beginning 
of the ^ of aparth eid.* 

The special reference books 
which hiwcfcg most carry at all 
timog and which must be « rw»i»11y 

pndftffl pd te pAimit- tiigm to Trap and 

work dose to white areas are one of 
the I'wnut hated and discriminatory 
Rgppntg of apartheid legislation. 

The M w irn i t fe e Hpcrrj he d present 
influx control measures, which lead 
to the arrest of between 200,000 and 
300400 blacks annually, as “dis- 
criminatory and in confect with ba- 
ric i-igMc * instead jt recom- 

mended South Africa move to- 
wards an urbanisation policy which 
allowed the free movement of all 
South African citizens, and the re- 
placement of black books by uni- 
form identity documents for all race 
groups. 

The iTiflirr control and pass laws 
are to ensure an adequate 

supply of hfack labour to white em- 
ployers while preventing the 
“swamping” of white areas by un- 
controlled migration from the hl«rk 
homelands rural areas. 

Massive Illegal immig rati o n has 
occurred, however and until now 

ffli»gaT immigrants, withnnt "awrtinn 
ten* rights permitting work and res- 
idence s tamped into their pass- 
books, have lived in wnuhntfeir of 
jail and removal. 

Existing influx control laws are 
also reflected in government reluc- 
tance to build gnongfa homes for 
blacks in urban areas, leading to 
the dense overcrowding of existing 
black township s which is a major 
cause of unrest. 

Among the proposals made by 
the President's Council committee 
was the establishment of an urbani- 


sation board to develop urban 

areas closer to white areas, and also 
provide facilities for squatter type 
settlements with baric facilities for 
lower income groups. 

Commenting cm ti» counriTs pro- 
posals last night Mr Tony Bloom, 
rh/tirmnn of fee Premier Mining 
Group, said if only President Botha 
had announced bis acceptance of 
them in his Natal speech on Angust 
15, South Africa could welT have 
te>n spared the shattering nt fate*. 
national confktan cB w hinh m in % 

coBapse of fog rand »nd the stand- 
still of capital repayments. 

His comment came as he pre- 
pared to fly to Lusaka today wife 
three other businessmen 

and publisher Mr Engi Murray for 
exploratory talks with a delegation 
of African National Congress lead- 
ers. The afoer foree members of the . 
group are believed to be Mr Gavin 
Belly, chairman of the Anglo- 
American Corporation. Mr Mike 
Roshrit, <**!"■— of BariowRand, 

■nil Mt GKric Rail, managing ifean. 

tor of Barclays National Bunk. The 
Meeting is taking place despite con- 
demnation of the initiative by Presi- 
dent Botha. 

Meanwhile the increasingly com- 
plex pattern of urban, violence con- 
tinued unabated yesterday as a 
white teacher and 10 young Made 
students were shot and injured by 
police in the Johannesburg hlivV 
township of Soweto. Rivalry be- 
tween 7rHn vigflantee and r adical 
groups also led to the death of a 
black consciousness Azapo support- 
er, alleged to be an a vigilante 
hit-Hst, in a Durban township. 

Details; btoMO B l M to meet 

ANC, Page 4; Editorial comment. 
Page 18 


Paris objects to AT&T and 
Aicatel-Thomson telecom deal 


BY PAUL BEITS IN PARIS 

THE FRENCH Government is rais- 
ing strong objections to a proposed 
telecommunications deal between 
American Telephone and Telegraph 
(AT & T) and Aicatel-Thomson, the 
state-controlled tejaeununuidca- 
tiflns mnnnfaffhir er 

This could set back Alcateb 
Thomson’s plans for expanding in 
0w» UJS. market through collabora- 
tkm wife AT & T. 

Anxieties about fee proposal sur- 
faced at an inter-ministerial meet- 
ing this week where ministers wor- 
ried about the ' political repercus- 
sions of the proposed deal in fee 
run-up to ne xt M a r ch’s - general elec- 
tions. The Government is now seek- 
ing firmer commitments from fee 
UJ5. company on how it will support 
AlcatekThomson’s ambitions to sell 
digital switching equipment in the 
US. 

Having criticised AT&T’s Euro- 
pean expansion plans in fee past, 
the Socialist Government is wary of 
allowing the (J4 company a major 
stake in the domestic public switch- 
ing market. 

Ministers are also concerned 
about the deal's impact on the trou- 


bled CGCT telephone gro up , which 
was owned by ITT before its nation- 
alisation in 1982. AT&T 1 would 
acquire CGCTs 15 to 16 per cent of 
the French public telephone switch- 
ing market by allowing the French 
company to manufacture its equip-- 
mprjt under licence. 

But the arrangement would also 
involve file Dutch Philips group tak- 
ing CGCTs private telecommunica- 
tions bus ine ss winch fee Govern- 
ment would prefer to see remaining 
in French hands — possibly through 
a deal wife J emnont-Schneider, fee 
private French teWf'mTmminrHnng 
and gp grnoftriwg gro up . 

One of the special attractions of 
the deal for Aicatel-Thomson is that 
it also involves a link-up wife 
Philips covering microwave sys- 
tems. The French company would 
lead a joint microwave subsidiary, 
based in France, which would pool 
the over fee air communications 
business of AT&T, Aicatel-Thom- 
son and Rnhps. 

A lmtet-Thrirnom i | which is con- 
trolled by the Compagnie Generate 
d^ctridte (CGE) holding compa- 
ny, also believes it would be able to 


accelerate its penetration of the 
UJS. market by gaining AT&T com- 
mercial azri technical expertise. 

Up to now the French group's ef- 
forts to boost exports to compensate 
for doggish domestic switching or- 
ders have been rewarded with some 
contracts for its EID-S system from 
small and medium XJS. te lephone 
rompantea, The AT&T tie could 
help it to gam access to former Bell 
operating companies which com- 
prise about 85 per cent of the U.S. 
market 

• Aicatel-Thomson is an the verge 
of punching an agre e ment to 
acquire a stoke in the Portuguese 
subsidiary of ITT, the U.S. conglom- 
erate. This win give AJcatebThom- 
aon access to about 50 per cent of 
the $40m a year Portuguese tele- 

AteatebThomson, which has suf- 
fered setbacks in attempts to pene- 
trate the British and the West Ger- 
man public switching sectors, feels 
its imminent deal in Portugal 
mnrlfc a «naTi but symbolic break- 
through on to a European market 

Bonn concern over telecoms, 
Page 29 
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Leutwiler 
asked to 
mediate on 
S. Africa 

By wnn&m Dultforca In Geneva 

DR FRITZ LEUTWILER, chairman 
of Brown Boveri, fee Swiss engi- 
neering group, has been asked to 
mediate between South Africa and 
its creditor banks. 

Dr Leutwiler said he would not 
deride until he had received a for- 
mal request from the major Uk, 
British, Swiss and West German 
hanks nnri his decision would de- 
pend on fee lHnri of mandate 
offered to hfm 

The initial approach came from 
Union Bank of Switzerland (UBS), 
which is now contacting the other 
hanks m06t affwted by fee South 
African debt moratorium to see if 
they will agree to Dr Leutwiler’s 
appointment 

As president of the Swiss Nation- 
al Bank and of fee hawk for Inter- 
national Settlements (BIS) until fee 
end of last year. Dr Leutwiler is re- 
garded by Swiss bankers as being 
particularly well qualified for the 
job. 

Hie has a reputation for being 
forthright awri outspoken and was 
energetic in promoting solutions to 
international monetary and debt 
problems during his terms of nffim 
in the National Rank and BIS. 

Dr Leutwiler said last night that 
he had already cleared the possibili- 
ty of his acting as mediator with the 
board of Brown Boveri and had told 
fee Swiss Federal Council (Govern- 
ment) of the approach tna*fe to him_ 
He did not want to act in any way 
contrary to his Government's poli- 
ty, he said. The Federal Council 
might not give him a go-ahead bat 
it would be enough if they did not 
show a red light 
Dr Leutwiler has had no contact 
wife the South African authorities. 
The first step, he said, was for UBS 
to sound out tiie other banks and 
that process should be completed in 
a matter of days. 


ICI plans joint 
PVC venture 
with Enichem 


BY TONY JACKSON IN LONDON 

ICI PLANS to merge its loss- 
making polyvinyl chloride (PVC) in- 
terests with those of Italian state- 
owned group Enichem, creating the 
largest PVC producer in Europe. 

Although details have not been 
disclosed, it is understood feat a 
joint venture is planned between 
the two companies which will allow 
for a combined reduction of capaci- 
ty. The West European market for 
PVC suffers from overcapacity of 
about 20 per cent 

The move is part of a general re- 
organisation faking place in fee Eu- 
ropean petrochemicals industry. 
Producers such as ICI, Enichem 
and BP are seeking to protect their 
positions in selected commodity 
products by becoming as large as 
possible, while others are moving 
out of commodity products into 
more specialised areas. 

BP yesterday also announced 
plans for a £100m (5130m) plant at 
Hull in north-east Knglanri to make 
intermediate materials for plastics 
will artificial fibres. 

Enichem and ICI are at present 
Euro pe's second and third largest 
IYC producers respectively. The 
largest is fee Belgian Solvay group, 
with capacity of around 900,000 
tonnes per year, giving it about 17 
per cent of the estimated West 
European capacity of 54m tonnes. 

Enichem has PVC capacity of 

772.000 tonnes a year and ICI 

570.000 tonnes. Combined capacity 
would therefore initially be 144m 
tonnes, about 25 per cent of the Eu- 
ropean totaL 

In fee petrochemicals downturn 
of 1981-82, ICI chose to specialise in 
PVC white dropping the manufac- 
ture of other commodity plastics 
such as polyethylene. The strategy 
was largely based on the threat of 
cheap polyethylene from new Mid- 


dle Eastern producers and Id's 
strength in the manufacture of chlo- 
rine, a basic PVC ingredient. 

The group has precisely doubled 
its PVC capacity since 1980 through 
the construction of a new plant at 
Wilhelmshaven in West Germany 
and plant swaps and acquisitions 
elsewhere in Europe. PVC has not 
enjoyed fee improved conditions 
seen in other bulk plastics in the 
last couple of years, however, and 
Id is estimated to be making annu- 
al losses on its PVC production of 
around E50xn_ 

Enichem is also making heavy 
losses in PVC manufacture. It is un- 
derstood that PVC more than ac- 
counted for group losses last year of 
£40m. 

lake Id, Enichem is heavily com- 
mitted to PVC. Formed in 1983 to 
rescue and nationalise a number of 
Italian chemical companies, the 
group became fee repository of fee 
country’s balk commodity petro- 
chemical interests, while Special 
chemicals went elsewhere. Unlike 
Id, Enichem continues to make 
polyethylene, and is one of Europe's 
biggest manufacturers. 

It seems likely that plant closures 
resulting from the merger will par- 
ticularly affect vinyl chloride mono- 
mer (VCM), an intermediate chemi- 
cal used in PVC Enichem has VCM 
capacity of 846,000 tonnes and Id 
660,000 tonnes. Both companies are 
over supplied for their needs, sell- 
ing their surplus on the open 
market 

There are 12 manufacturers of 
PVC in Europe. After the E n i c hem/ 
ICI merger fee third largest produc- 
er wifl be Hoechst of West Ger- 
many, with capacity of under 
500400 tonnes, well behind the new 
group and Solvay. 
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EUROPEAN NEWS 


TWO-DAY MEETING SHOWS SIGN OF BETTER RELATIONS 


Soviet Union and U.S. in talks on likely trouble spots 


BY PATRICK COCK BURN IN MOSCOW 


THE SOVIET UNION and the the Middle East and Afganiatan. There is little direct conflict China, as a region whose future a recent weds, apparently in the last year. The Chinese 

UJ5 yesterday started their first The talks on Asia were pro- between the UjS. and the Soviet will determine its relations with a bid to see if its allies in have referred to Mr Gorbachev 

high-level talks on potential posed by Mr George Schultz, Union in the region discussed China. Since 1975, the U.S. role Indochina can come up with as “Comrade" and, in July, 

trouble spots in IndoChina, U-S. Secretary of State, when by Mr Kapitsa and Mr Wolfo- ha® been peripheral. a deal which could be acceptable Mr Yao YOin. the Chinese 

Korea and the Far East in he met Mr Eduard Shevard- wife This is in stark contrast Indochina, and Vietnamese to China. vice-premier, was , the first 

Moscow nadze his Soviet counterpart, to the years up to the end of control of Cambodia, remain There is no sign that Mr Politburo member from Peking 

Mr Kapitsa, Soviet in Helsinki in July. The two- the Vietnam War in 1975. the most important of the three Gorbachev has succeeded. to visit the Soviet Union for 

Deputy Foreign Minis ter in day meeting agreed to is the A main Soviet concern is the obstacles which Pelting says China says it rejected a Viet- many years, 

charge of Asian affairs, is lead- first sign of better relations increase in the U.S. supplies and prevents full normalisation of n a mese offer of confidential Trade between the two co lin- 
ing a of Soviet experts in between Moscow and Washing- aid to Khmer Rouge and other relations with Moscow. talks, and Vietnam said jester- tries Is planned to double by 

confidential discussions with Mr ton at any level for some guerrillas in Thailand who op- The other two obstacles are day that it had killed or 1990, totalling $14bn (£10bn) 

Paul Wolfowitz, assistant U.S, months. pose the Vietnamese-backed Soviet troop concentrations, wounded 50 Chinese soldiers in over five years from the’ start 

Secretary of state for East The discussions are not nego- government of Cambodia. amounting to 55 divisions, on border skirmishing this week. ■ of next year. 

Asian and Pacific Affairs. tiations but are primarily de 1 The Soviet press has also the Sino-Soviet border and the It also said the Chinese had Soviet propaganda attacks on 

The meeting is the latest in voted to an exchange of infor- stepped up its attacks on Japan Soviet invasion of Afghanistan, fired 50,000 artillery shells into fl>imi are now very limited 

a series of private diplomatic nation and rules of engagement accusing it of increasing mill- Mr Mikhail Gorbachev, the Vietnamese territory. compared with the past, con- 

exchanges between the super- in potential trouble spots. Diplo- tarism and defence links with Soviet leader, has expended 

powers on regi onal ismitu; which mats say they play a useful the UJS. significant diplomatic effort in 

started in 1982. Discussions role in avoiding misunderstand- But Moscow primarily sees seeing Vietnamese, Cambodian, 

have covered Southern Africa, ings. East Asia, and above all Indo- Lao and North Korean leaders 


Despite these obstacles, fined mainly .to criticism of 
relations between the two Chinese aid to Afghan finer- 
largest Communist powers rillas, the Khmer Rouge, and 
have improved steadily over military links with the UR- 


Madrid aims to lower income tax and reduce evasion 


BY DAVID WHITE IN MADRID 


INCOME TAX cuts proposed by 
Spain’s Socialist Government 
will apply to all but 10,000 tax- 
payers and will be “significant** 
in 60 per cent of cases. Sr 
Carlos Solchaga, the Economy 
and Finance Minister, said 
yesterday. At the same time, 
however, he announced plans 
to end wbat he called “ simply 
scandalous ” tax exemptions 
obtained by people with high 
incomes and large 
portfolios. 


deductions from salaries have notoriously high rate of reductions on higher figures up 
already been cut in anticipation evasion. Sr Solchaga said that, to Pta 10.6m. The lowest tax 
of the new scales. The money sions of a report still in draft rate is cut from 17 to 8 per 
released in this way is expected according to the initial conclu- cent, while the top rate stays 
to lead to a modest increase of stage, the amount that escaped at 45.96 per cent. Taxable 
between 0.7 and 1 per cent in the taxman was “ very similar ” 
household consumption this to the amount currently 


year. 

Sr Solchaga put the cost to 
the Exchequer at Pta 150bn 
(£666m) and said this would 
have to be met by an 


collected. 

The Government's ultimate 
aim, he said, was to reduce the 
dominant role played by tax on 
income from labour and to 
reduce the burden on low 


“enormously austere” spend- 

asset ing budget for next year. The incomes. 

minister is seeking a reduced The proposed changes. 

The reduction in income tax 1986 budget deficit of 4.5 per approved by the cabinet this 

rates is the second stage of a rent of gross domestic product, week, bring cuts of between and more favourable treatment 

package of measures brought 'While cutting tax rates, the 2.92 percentage points on tax- for working spouses, the cost of 

out in April to revive flagging Government is stepping up its able incomes of up to Pta 1.2m which is to be offset by closing of over Pta 10m (£44,000) filed 


incomes of les than Pta 500,000 
will be practically exempt. 

The new rates, due to apply 
to 1985 incomes, are accom- 
panied by a series of other pro- 
posed changes for which an 
introduction date still has to 
be set They include a simplified 
flat-rate system for deductible 
expenses, aimed at easing the 
burden on the administration. 


Deduction of interest paid on 
housing loans is to be limited 
to Pta 800,000 a year — a 
measure expected to hit 7,500 
people in the luxury bracket. 

The Government Also plans 
to end the practice which has 
allowed numerous high-income 
earners to escape tax by deduct- 
ing losses on stocks or other 
assets. New rules are to be set 
for capital gains and losses to 
prevent a negative balance in 
any given year. 

According to the Finance 
Ministry, more than 500 
Spaniards with annual incomes 


economic growth. Monthly tax inspection to tackle the (£5,333) a year and fractional tax loopholes. 


zero .tax returns for 1983. 


1 i. 


NOTICE OF REDEMPTION 


TRW Overseas Finance N.V. 


8%% Guaranteed Debentures'Due 1986 


NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the Indenture Dated as of- October 15. 1971 
among TRW Overseas Finance N.V., TRW Inc., and The Chase Manhattan Bank (National Association), as Trustee. 


Si .74^.000 in aggregate principal amount of the above captioned Debentures wiiibe redeemed through’operation of 
j Fund on October 1 5, 1985 (the Redemption Date) at the principal amount thereof (the Redemption Price) 


the Sinking Fund i 

together with accrued interest to said Redemption Date. 

The serial numbers ol Ihe Debentures to be redeemed, all bearing the PieHx M, are as lofiows: 


28 

1898 

2662 

3937 

4322 

4709 

5488 

5989 

6726 

8254 

9799 

10831 

12491 

14973 

16057 

16859 

18270 

1*77 

18981 

191* 

19650 - 

30 

1900 

2691 

3940 

4323 

4794 

5489 

59* 

6727 

IBW 

9829 

10632 

12494 

14974 

180* 

16660 

18287 

18678 

18884 

191* 

19652 . 

74 

1903 

2692 

3942 

4324 

4796 

5492 

5991 

6729 

82* 

99* 

10833 

124* 

14975 

1*71 

16661 

18233 

18679 

1*87 

19205 

19654 

75 

1905 

2693 

3946 

*325 

4830 

5495 

59* 

6730 

8257 

9670 

108* 

124* 

14979 

16075 

16671 

18296 

186* 

18*1 

1B2Q8 

19*5 

76 

1908 

2694 

3949 

4329 

4634 

5499 

8032 

6731 

8259 

9971 

10837 

12499 

149* 

16234 

16673 

18*7 

1*84 

18992 

19211 

19660 

77 

1910 

2695 

3950 

4334 

484! 

5500 

6033 

6732 

8261 

9372 

10839 

12515 

14981 

182* 

1*78 

182* 

18687 

18993 

19212 

-19665 

81 

1911 

2696 

3954 

4336 

4911 

5502 

6034 

6733 

8263 

9974 

10641 

12571 

150* 

16245 

16680 

18302 

18690 

18994 

19219 

19669 

83 

1915 

2697 

3958 

4343 

5032 

5508 

60* 

6833 

8265 

9975 

10844 

12573 

15001 

16248 

16861 

18305 

1*91 


19220 

1967TJ 

101 

1918 

2696 

3960 

4344 

5034 

5505 

6036 

6877 

82* 

99* 

108* 

130* 

150* 

16251 

16697 

18307 

18692 

r n 

19223 

19681 

102 

1918 

2700 

3981 

4351 

5042 

5S06 

6037 

6878 

62* 

9985 

10853 

13359 

15009 

16254 

16*7 

1*18 

1** 

190* 

19224 

19683 

107 

1919 

2701 

3964 

4352 

5043i 

•5507 c 8038. *884 

.8270 

•09*. 108* 

13711 

15010*46256 

1660ft.- 16319' 

-1869* 

48802 

19227- 

-19684- - 

108 

1920 

2703 

3966 

4353 

5044 

5509 

6043 

6885 

8271 

9990 

10880’ 

13715 

15011 

16281 

-16702 

18323 

18696 

19004 

19228 

isSr ’ 

• 113 

1930 

2707 

3971 

■4364 

504& 

5511 

.6062 

6893 

8279 

10105 

10*1- 

13717 

1*18 

16262 

16706. 

16324 

18701 

19005 

19231 

19701 

114. 

1941 

37 70 

3972 

4389 

5047 r 

5512- 6070 

7024 

8314 

10203 

10864 13718 

15004 

162* 

1670B 

18328 

18702 

190* 

19233 

19704 '- 

115 

1942 

2711 

3975 

4370- 

5049 

5514 

6114- 

7126 

8315. 40205- 108* 

13747 

15025 

16264 

16709 

18329 

.187* 

19012. .18255 

19712 . . 

lie 

2014.5719 

3976 

4381 

5050 

5516 

6121 

7128 

8318 

10207 

10872 

13749 

15026 

16269 

16712 

18336 

18706 

19015 

19256 

19717 

__ 117 

20.15 

2723-3977 

4382 

5051- 5518 

-6127. 

7130 

8319 

10213 

10874. 13752 

15029 

16272 

16713 

r»8337 WlO 

-19017.- Iflasr 197* - _ 

123 

2024 

2724 

3979 

438*- 

5052- -5523 

6128 

7137 

8320 

16215 

10878 

13822 

160* 

16274 

1671 ♦*’18338'— 187! 1- 

19016 

492* 

19732- 

124 

2028 

2727 

3980 

4385 

5053 

5524 

(tX9 

7140 

8321 

10216 

10*1 

138* 

150* 

16Z75 

16715 

183* 

18721 

19019 

19259 

19733 

125 

2030 

2728 

3981 

*388 

5059 

5S2S 

6254 

7301 

8322 

10223 

10884 

1*15 

ISO* 

16276 

16716 

16341 

18723 

19020 

192* 

19738 

T26 

2032 

2728 

3986 

-4387 

5067 

5526 

6256 

7303 

8324 

10364 

10885 

13919 

15040 

16280 

16717 

18342 

18737 

1*23 

19262 

79739 

127 

2033 

2734 

3995 

4389 

5069 

5527 

6264 

7303 


10641 

108 * 

141* 

15041 

16281 

16719 

18343 

18798 

19024 

19263 

19740 

138 

2066 

2735 

3996 

4390 

5070 

5529 

.6366 

7440 

83* 

10644 

10883 

14279 

150*4 

162* 

16720 

18345 

187* 

19025 

19264 

19741 

144 

2067 

2736 

3996 

4392 

5073 

5530 

6267 

7445 

8327 

10645 

10895 

142* 

15046 

16284 

16721 

18346 

16800 

19026 

1B265 

19743 

148 

2068 

2741 

4006 

4395 

5075 

5531 

6279 

7446 

8330 

10875 

10896 

142* 

15048 

162* 

16722 

18347 

18801 

19027 

19266 

19748 

151 

2071 

2743 

4007 

*396 

5031 

5538 

6317 

7451 

8332 

10679 

109* 

143* 

15049 

16287 

16723 

18348 

18804 

19028 

19267 

19747 

152 

2074 

2749 

4008 

4436 

5082 

5S41 

6318 

7454 

8335 

10662 

10*7 

14310 

15054 

16291 

16724 

1B3S0 

168* 

19033 

192* 

19750 

152 

2075 

2750 

4009 

4437 

5084 

5542 

6319 

7455 

63* 

10683 

11232 

14340 

15050 

16294 

16728 

18351 

18*7 

19035 

19272 

18751 

166 

2079 

2752 

4013 

4438 

5085 

5551 

6320 

7546 

8338 

10687 

11234 

14342 

15*1 

1*17 

16733 

1B352 

18808 

19037 

19277 

19771 

206 

2211 

2760 

4014 

4451 

5086 

55* 

6327 

7789 

83*5 

10*1 

112* 

14343 

150* 

16327 

18735 

18353 

18812 

190* 

19278 

-19779 

207 

2222 

2762 

4017 

4454 

5094 

5560 

6328 

7812 

8*1 

10604 

112* 

14355 

15064 

16334 

16736 

18354 

18813 

190* 

19281 

19781 

206 

2226 

2763 

4021 

4457 

5155 

5617 

6331 

7813 

8353 

10895 

11237 

14358 

15074 

163* 

16737 

183* 

1*18 

19048 

19285 

19783 

272 

2228 

2764 

4024 

4460 

5160 

5618 

6332 

7954 

8362 

106* 

112* 

143* 

1*78 

183* 

167* 

18357 

18817 

19071 

19287 

19784 

277 

2230 

2765 

4025 

4462 

5163 

5619 

6341 

7955 

8363 

10697 

11470 

144* 

15077 

16357 

167* 

18361 

1*18 

19072 

19291 

19785 

280 

2264 

2766 

402B 

4466 

5172 

5629 

6348 

7957 

8364 

108* 

11*1 

14502 

15221 

163* 

16740 

18362 

1*19 

19073 

192* 

197B7 

281 

2319 

2767 

4029 

4472 

5173 

5633 

6349 

7960 

83* 

106* 

11503’ 

14521 

15282 

163* 

16741 

18371 

18823 

19074 

19302 

19794- - 

262 

2320 

2768 

4166 

4473 

5174 

5635 

6350 

7962 

8370 

10702 

11851 

14524 

152* 

16377 

16745 

18379 

18827 

19084 

1*10 

197* 

283 

2321 

2770 

4176 

4474 

5175 

5638 

6382 

7963 

*71 

10707 

11676 

14526 

15285 

16378 

16746 

18*1 

18828 

19*7 

1*19 

19824 ’ 

284 

2341 

2773 

4177 

4475 

5177 

5639 


7964 

8375 

10708 

11677 

145* 

152* 

16379 

16747 

183* 

188* 

19004 

19320 

19828 

287 

2353 

2787 

4178 

4476 

5179 

5641 

6*7 

7965 

83/8 

107* 

11678 

14567 

152* 

163* 

16748 

183* 

18840 

190* 

19322 

19829 

294 

2354 

278B 

4181 

4488 

5192 

5644 

6376 

7966 

8409 

10710 

11679 

14572 

15548 

16381 

16749 

18389 

1*44 

19JO0 

19824 

19833 

296 

2403 

2789 

4182 

4490 

5193 

5645 

6379 

7969 

8414 

10715 

11*1 

14578 

15549 

16382 

16750 

18390 

18845 

191* 

19329 

19838 

297 

2404 

2790 

.4183 

4497 

51* 

5649 

64* 

7973 

8** 

10720 

11685 

14*1 

155* 

163* 

16751 

18362 

18847. 

19111 

19333 

19843 

299 

2572 

2794 

4198 

4498 

5197 

5652 

6440 

7975 

84* 

10722 

11688 

14*2 

156* 

16384 

16753 

18S93 

18853 

19112 

19335 

19846 

342 

2573 

2795 

4201 

4501 

51* 

5658 

6463 

7976 

84* 

10733 

116* 

14634 

155* 

18385 

16762 

18394 

18855 

19113 

19337 

18846 - 

344 

2574 

2798 

4202 

4503 

5265 

5763 

6468 

7979 

8470 

10734 

11*1 

148* 

155* 

16386 

17048 

18396 

18857 

19115 

19346 

19851 

527 

2581 

2797 

4210 

4507 

5267 

5768 

6469 

8014 

8472 

10737 

11692 -14840 

155* 

16387 

17913 

18396 

188* 

19116 

19349 

19853 

1472 

2563 

2807 

4211 

4525 

5266 

5769 

6472 

3018 

8473 

10738 

11*3 

14845 

15569 

1*88 

17915 

18397 

18881 

19718 

19407 

19855 

1584 

2584 

2808 

4213 

4527 

52® 

5772 

6476 

8020 

8474 

107* 

11094 

14847 

15571 

16*1 

179* 

183* 

18882 

19119 

19402 

18858 

1587 

2585 

2814 

4214 

4528 

5272 

5773 

65* 

Mm 

8*77 

10740 

11701 

14649 

1*11 

16393 

17931 

183* 

188* 

19120 

19403 

13859 

1588 

2586 

2816 

4215 

4534 

5273 

5774 

6566 

8023 

8479 

10741 

11703 

146* 

15912 

16394 

179* 

184* 

1*72 

19122 

19404 

19880 

1589 

2568 

2818 

4216 

4571 

5292 

5776 

6570 

8024 

84* 

10747 

11704 

14667 

1*13 

16397 

17935 

186* 

1*75 

19123 

19406 

19861 

1580 

2588 

2819 

4217 

4575 

5297 

5777 

6372 

8041 

848* 

10748 

11707 

146* 

15814 

18402 

17336 

18607 

1*78 

19128 

19406 

19862 

1591 

2599 

2820 

4221 

4578 

5324 

5778 

*75 

8115 

8436 

10752 

11710 

146* 

15617 

16413 

1*73 

186* 

188* 

19129 

194* 

I960* 

1592 

2602 

2821 

4222 

4577 

5364 

57* 

6578 

8155 

8438 

10753 

11717 

14671 

15618 

16416 

18075 

1*16 

188* 

19132 

19410 

196SS 

1593 

2803 

2824 

4223 

4578 

5365 

5797 

6677 

8157 

8492 

10754 

11714 

14677 

1561 9 

16419 

18078 

1*17 

18*1 

19136 

19411 

198* 

1594 

2604 

2840 

4232 

4582 

5369 

6868 

6633 

8158 

8494 

10755 

11715 

146* 

15821 

16426 

18079 

1*18 

18*2 

191* 

19412 

19870 

1595 

2605 

2845 

4235 

4631 

5372 

5867 

6637 

8159 

8495 

107* 

11716 

146* 


16429 

181* 

1*19 

18893 

19140 

19442 

13871 

1597 

2606 

2648 

4250 

4633 

5407 

5866 

6660 

8160 

84* 

10757 

11717 

14732 


16431 

16146 

18620 

18895 

19141 

19443 

19875 

1600 

2607 

2848 

4268 

4636 

5414 

5870 

6662 

8163 

8551 

10759 

11718 

14733 

156* 

16437 

18148 

18622 

18898 

19142 

19444 

19876 

1604 

2608 

2952 

4269 

4639 

5415 

5873 

6670 

8184 

8553 

107* 

11719 

148* 

156* 

164* 

181* 

18624 

18902 

19143 

19446 

198* 

1609 

2609 

2955 

4274 

46*0 

5416 

587* 

6672 

8173 

8554 

10761 

11721 

14867 

15639 

16440 

16158 

18626 

18908 

19145 

19450 

19685 

1610 

2611 

2963 

4276 

4642 

5417 

5876 

6673 

8182 

8555 

10782 

12074 

14871 

15640 

16441 

181* 

18627 

1B907 

19146 

19453 

19386 

1B12 

2616 

2967 

4384 

4644 

5418 

5877 

6675 

8184 

8621 

10763 

12291 

14872 

15641 

16442 

18161 

18628 

18909 

19147 

19454 

19892 

1617 

2617 

2989 

4288 

4645 

5419 

5878 

6682 

8185 

8825 

10764 

12300 

14873 

15642 

18443 

18165 

1B62S 

18911 

19148 

19455 

19696 

161 B 

2634 

2972 

4289 

4646 

5420 

5882 

6685 

8187 

8626 

10765 

12426 

14874 

15645 

16444 

18166 

18838 

18922 

19149 

19456 

19*7 

1620 

2840 

2973 

4290 

4647 

5429 

5910 

6686 

81* 

8859 

10767 

12427 

14882 

15647 

16446 

181* 

1B639 

1BQ23 

19153 

19458 

20*1 

1621 

2642 

2974 

4292 

4848 

5444 

5011 

6688 

8191 

86* 

107* 

12429 

14888 

15*1 

16449 

18175 

18842 

1*27 

19154 

19459 


1622 

2643 

2975 

4293 

4656 

5445 

5912 

6691 

8202 

8664 

107* 

124* 

14887 

15983 

16525 

18179 

18643 

18335 

19156 

19462 


1628 

2644 

2976 

4295 

4661 

5447 

5919 

6692 

8203 

8666 

10771 

12431 

148* 

15984 

16575 

18237 

16845 

18940 

19157 

19464 


1629 

2646 

2979 

4298 

4662 

5448 

5920 

6693 

8204 

8671 

10787 

12«33 

14890 

1598S 

16*1 

182* 

18646 

18942 

19158 

19465 


1660 

2648 

3126 

4298 

4683 

5453 

5924 

666* 

8205 

8672 

10788 

12434 

14921 

159* 

165* 

18240 

18647 

18943 

191* 

19552 


1662 

2650 

3415 

4301 

4664 

5461 

5928 

6695 

8209 

8705 

106* 

124* 

14923 

16002 

1*84 

18241 

18848 

1B944 

191* 

19553 


1690 

2651 

3885 

4302 

4669 

5*63 

5927 

66* 

8211 

8706 

108* 

1246S 

14926 

16037 

165* 

18245 

18849 

18945 

19173 

196* 


1691 

2661 

3687 

4304 

4670 

5469 

5930 

6697 

8213 

8707 

10810 

124* 

14940 

16C38 

16626 

18248 

18850 

18946 

10174 

19821 


1693 

2663 

3691 

4305 
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Socialists 
losing lead 
in Sweden’ 


By Kevin Done, Nordic 
Correspondent, In Stockholm 


THE OUTCOME of the Swedish 
election on Sunday looks highly 
nn certain, with the lead estab- 
lished by the ruling Socialist 
bloc in recent weeks being 
rapidly whittled away by the 
advance of the Centre-right 
opposition. 

According to a new forecast 
of the election result from BCU, 
one of the leading Swedish 
opinion research institutes, the 
Socialist bloc — comprising the 
ruling Social Democr a ts and the 
ComQiaBi9t9r-wiU.-iMn 40 j0 per 
cent of the votes. 


They would have a* small 
majority of only five seats* over 
the rarfocUist parties, and tfcft 
Social : Democrats— would'- be 
dependent on the votes of the 
Communists for an overall 
majority in the Riksdag, the 
Swedish parliament. 

Since the B£U forecast was 
published less than two weeks 
ago, the non -Socialist parties — 
the Conser v a tiv e, liberal and 
Centre parties— have increased 
their share of the votes from 47. 
per cent to 48.1 per cent The 
Liberal party’s fortunes have 
improved particularly strongly. 

In the last election in Sep- 
tember 1982, the Socialist Woe 
won a clear victory with 512 
per cent of the vote compared 
with 45 per cent for the three 
Centre-Right parties. 

Hie outcome is still highly un- 
certain. however, and IMU says 
that only around 50,000 voters 
~ould need to change their votes 
to cancel oat the Socialists’ 
lead. 

On the economic front the 
Social Democratic Government 
has received some good news 
in the shape of the latest infla- 
tion figures which show that 
Swedish prices actually fell 
slightly in August The annual 
inflation rate at 7 per cent was 
the lowest for six years. 


Inflation 
trend down 
in France 


By David Heuscgo in Paris 


THE French Government 
received cheering news yes- 
terday with confirmation that 
the Inflation rate is now on a 
firm downward trend. 

The consumer price Index 
rose only 0JL per cent in 
Ang nu t , bringing the vear-nn- 
year rate down to 5.6 per 
cent. It Is (he first time since 
1972 that France’s inflation 
rate has fallen below 6 per 
cent. 

M Pierre Beregovoy, the 
Finance* Minister, said the 
result meant that France 
would end the year with an 
inflation rate of 5 per cent 
and “hopefully even less.** 

The Socialists intend to use 
their government’s success in 
bringing down Inflation — ■ in 
comparison with the record 
of the Right when Sn power 
—as a central element in 
their campaign for the 
parliamentary elections In 
Mar ch. 

In this spirit H Beregovoy 
claimed yesterday that the 
5.8 year-on-year rate in 
August was the first time 
since 1972 that France had 
achieved an identical Infla- 
tion figure to that of. the 
average of its European 
partners. 

He intends to reinforce his 
anti-inflationary programme 
• with -the- presentation .next 
week bit a 1986 budget that 
-win virtually freeze state 
expenditure In zeatLerfift. 
Government’s 


con- 


tidenfe * that Inflation ' will 
continue to decline for the 
rest of the year is based on 
assumptions of a falling 
dollar and commodity prices, 
and no increases in French 
public sector tariffs. 

If Beregovoy repeated, 
however, his commitment to 
lifting price controls gradu- 
ally. 

The Government would also 
like to lower Interest rates 
farther. Bat the Bank of 
France's intervention rate — 
which sets the pace of other 
rates — has stack at 9| since 
the end of July. The main 
reason for this has been the 
authorities’ nervousness over 
the franc after it came under 
pressure at the time of the 
devaluation of the Italian 
lira. 

Although the French Infla- 
tion fell to the Community 
avenge in Angnst (excluding 
the British figure), it 
remains M points above that 
of West Germany. The differ- 
ential none the leas, is down 
compared with the 4.7 
percentage points recorded at 
the end of last year. 


MEPs demand 

‘full explanation 


on Greenpeace 


BY QUENTIN .PEEL IN STRASBOURG 


THE EUROPEAN Parliament 
yesterday called on the French 
Government to give a 

explanation” of its Involvement 
in the sinking of the Green- 
peace ship Rainbow Warrior, 
over and above the official gov- 
ernment inquiry. 

However. French members ox 
the assembly joined forces with 


itr e-right _ 

out more explocit condemnation 
of nuclear testing in toe 
Pacific. • _ „ 

The MEPs also stopped short 
of openly accusing the French 
secret service of direct Involve- 
ment in the sabotage, which 
killed a photographer on board 
the vessel in Auckland harbour 

in July. 

The final resolution con- 
demned unidentified “secret 
service activity against the 
Rainbow Warrior,” although 
MEPs from the West German 
Greens movement had called for 
a tougher motion. 

MMe Yvette Fuillet, a French 
Socialist MEP, reported hints 
carried in the French Press of 
unspecified British involvement 
in the affair, calling on the 
British Government to answer 
toe questions that had been 
raised. Such involvement has 
already been sharply denied by 
Sir Geoffrey Howe, the British 
Foreign Secretary. 

Other French members of the 
assembly steered clear of what 
was obviously an embarrassing 
debate, and relied on the sup* 


mfy Greenpeace and pay 
damages to the relatives of toe 
murder victim. 

The British MEPs were at 
loggerheads in their response. 
Labour MEP Mr Less HuckfieM 
launched a strident attack cm 
the French Government and all ; 
its works. Mr Christopher 
Beazley, a Conservative, accused 
him of seeking to reopen: 
historic rivalries, and refused 
to be drawn, pledging himself 

Renter reports from Vdttng* . 
ton* Prune Minister David 
Lange of New Zeeland yester- 
day called President Francois 
Mitterrand’s trip to France's 
South Pacific nuclear test site 
as “ nothing less than provoca- 
tive.” He said it could harden 
opposition in toe region to the 
French nuclear testing pro-; 
grhmme. 

M Mitterrand is flying to the 
Mururoa atoll today to confer 
with French ambassadors and 
senior officials. 

Mr Lange, in New Zealand's 
first reaction to the visit said it 
“could be aimed at promoting 
an even more vigorous and reck- 
less campaign to counter, the 
growing opposition to nuclear 
testing in the Pacific.” 

Two French secret agents 
face charges in New Zealand of 
murder and sabotage over the 
sinking of the Greenpeace pro- 
test Bhip. 

Australia has also made a 
strong protest concerning too 


port of the pro-nudear lobby to trip, calling It “ provocative 
head off the worst criticism. and contemptuous. 

Mr Paul States, a Belgian TOe French"*? 
envir onm entalist member, Canberra, M Bernard Follla, 
declared that “agents of a was summoned to toe Foreign 
certain state are nothing other Ministry yesterday morning 
than criminal terrorists. It is and was handed toe strongly- 
not only a question of murder, worded protest by a senior 
but more.” He called on the official, a ministry spokesman 
French Government to indem- said. 


Britain casts wide net 
for Soviet ‘agents’ 


BY DAYU> BUCHAN 


THE BRITISH Government’s officials that he wanted to 
expulsion yesterday of 25 Soviet become a citizen of a demo- 
officials from London tor alleged era tic country and live In a free 
spying is fewer in number of society. 

people than toe record 105 ex- He Is said to have joined the 
pelled in' 1971, but affects more KGB ia 1862 ondr after a 'year 
organisations. . These include at . its training school in Vos- 
toe Soviet embassy, and trade cow, spent much of the next. 10 
delegation. Soviet media^ Mas- years in Moscow and abroad 
cow Narodny. Bank, a foreign dealfcig . with Soviet agents, 
trade compknyand two London- Subsequently, he is reported to 
based international . organise- have engaged in KGB activities 
tions. In Scandinavia and later in 

For toe first time in toe past 

15 years of such expulsions, the of counsellor at the 


which have assumed clockwork 
regularity under the Thatcher 
government, toe Foreign Office 
is openly admitting that it acted 
on “ inside * information. This 


embassy in 1982. 

The Foreign Office refused to 
say when Mr Gordlevsky de- 
fected but it is likely to have 
been after the previous expul- 


came from a Mr Oleg Gordiev- s . 1 ™l, o£ aUeged ®P ies 

sky. who, according to UK offi- ' 


dais, “had just been appointed 
head of the KGB Residency in 
London” at toe time of his 
defection, probably in early 
summer. 


A Foreign Office spokesman 


Indeed toe latest, June 1985, 
issue of the Diplomatic List, 
which is compiled on the basis 
of rankings supplied bv indi- 
vidual embassies. Mr Gordlev- 
sky is listed just behind Mr 
Lev Parshin. the Charge 


said yesterday that Mr Gordiev- d’ Affaires in the absence on 
sky had been granted asylum, holiday of Mr Viktor Popov, toe 
having apparently told British ambassador. 


Soviet citizens expelled from 
UK for alleged spying 

1971 105 

1981 1 

1982 2 

1983 6 

1984 1 

1985 30 


Expelled yesterday 

Embassy diplomats 6 

Non-diploma tic embassy 

staff t 

Trade, delegation ......... 7 

Bankers 1 

Businessmen 1 

Journalists 5 

International organisa- 
tions in London 2. 


Agnelli points cautious way to free trade 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT IN FRANKFURT 


UNBRIDLED FREE trade today 
is not toe way to create a really 
free world car market in the 
1990s, said Sig Umberto Agnelli, 
chairman of the Fiat motor and 
engineering group, at the 
- Financial Times World Motor 
Conference yesterday. 

" In the present situation the 
immediate reaction would be 
protectionism, the effects of 
which would be felt for the 
whole of toe next decade,” he 
added. “ Market upheavals do 
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tortions in toe EEC; agreeing 


was ' becoming polarised into a 
few local assemblers specif neHn 

strong internationaloperations. canadtv ann 
He also predicted that competi- X ** much 

torn would increase between 0,211 car com- 
pose companies which pro- SSkiLp ? r °£HL the ^ t 

duced their own components, tovestmeirt 

such as engines and tSumiS ««tor ■ would, 

sions, and the independent com- ** Particularly diffi- 

ponent manufacturers. cult from now on. 
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senior -- - — 
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growth In Europe; and ensuring Pred icted toe European Motor agement. BMW; Sr 


that social policies were com- industry, having Suffered an PlninfarW° 
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trade. They are more likely to 
bring greater market distor- 
tions.” 

“ wruer to improve umm Ui ca sn cow of trio 

Sig Agnelli suggested the the international competitive- S25bn-4p3bn,. would cut car pro- I> ^ wl 
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trade flows whir* tho ™* " “e Japanese, European 
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advanced societies. “The cost sures to give massive, selective Motor Industry Research?!^* 8 

state aids jo their “national si£gestj3| iSneSSw*,^ 

champions”; and more funds- mah wouMh! T e 

mental economic cooperation survival for t0 

succeeded m roHnnins survival « r Europe s six volume 
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in terms of failed or unbalanced 
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Mr Robert Lots, chairman of 
Ford Europe, maintained there 
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The main parties have put communal issues aside in the poll campaign^ writes Paul Cheeseright 

Belgians face a clear choice on the economy 
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THE MAIN' Belgian political 
parties have turned their backs 
on the communal arguments 
which. dominated internal 
debate in July and August and 
ere generally basing their Sec- 
tion campaigns on economic and 
social issues. 

“Maybe for the first time 
since the Second World War, 
electors have to make a choice 

between two distinct approaches 
to the economy,” noted a senior 
offlcial.in.ihe raUng coalition. 

In essence the choice is 
between centre-right policies 
of restraint and the centre-left 
policies of reflation. " 

But the latest opinion polls, 
published yesterday by La 
Libre Belgique, the Brussels 
daily newspaper, show that over 
a quarter of the electors have 
not yet made up their minds 
how to vote on October 13. 
Their rule will be crucial in a 
country not given to -violent 
shifts of opinion, where & seat 
here and a seat there can 
strongly Influence negotiating 
positions when coalitions are 
formed. 

The undecided ***< the on- 
interested cannot wash their 
bands of the whole affair. 
Voting Is compulsory end the 
representation of the parties is 
the Chamber of Deputies is 
strictly proportional Also, Che 
formation of a. government has 
to be geographically and 
liguistically balanced if it Is to 
survive. 

Opinion movements in each 
of the three main areas are 
crucial. Belgium is a federal 
country wftthoot a single 
national political party. 

• The economically and demo- 
graphically dominant part of 
the country is Dutch-speaking 
Flanders in the north. Here the 
Christian Democrats, whose 
main electoral asset is the 
Prime Minister, Mr WiUried 
Martens, vie for control with 
the Socialists, as Liberals and 


the VoDsunie, a Flemish- 
nationalist party, snap at their 
heels. . 

• French-speaking WaHonia, 
in the' south, is engaged In the 
painful restructuring of an 
economy once based on the 
traditional nineteenth centnxy 
industries of coal and steeL It 
is an area where -the Socialists 
have for tong held sway, but 
where the Liberals have been 
gaining strength so that the 
Social Christians, centrist like 
the Christian Democrats -in 
Flanders, are in danger of 
being squeezed. " 

• The pivot of the countiy is 
bilingual Brussels, where 
electors can vote on either the 
Dutch- or French-speaking 
lists. Latterly, the French- 
speaking liberals, led by Mr 
Jean Gol, have been easily the 
most popular party. The others 
trail behind, but the city has 
also given birth, to minority 
francophone nationalist parties 
whose influence has been 
fading. 

Thine distinct electoral 
battles are thus being fought. 
And there, are three distinct 
political families doing the 
fighting, each a mixture of 
ainan«w through necessity ^ 
fratricidal strife. 

First, there is the Christian 
Democrat-Social Christian fam- 
ily, present in one form or 
another in every government 
since the late 1950s, able to 
trim according to the dream- 
stances in alliances veering 
right or left 

Second, there is the Liberal 
family, doctrinally to the right 
of the Christian Democrat- 
Social Christian nexus, 
especially in the case of the 
Flemish liberals with their 
predeliction . for thorough- 
going laissez-faire economics. 

These .two families make up 
the outgoing coalition, the fifth 
Martens Government, and the 
business community would - like 


Alfonsin seeks support 
for economy in Europe 

BY JIMMY BURNS IN BUENOS AIRES 

inclu ding Sr Juan SourrouiDe, 
the Economy Minister, Sr Dante 
Caputo, the Foreign Minister, 
and leading bankers and busi- 
nessmen, will arrive in Europe 
armed with the latest statistics 
showing that inflation in August 
reached its lowest level since 
May, 1982. ' 

Politically, his image as a 
committed . democrat has, been 
enhanced - by ' bis' apparent 
determination to. - see that 
Justice.be done in the .trial of 
the juntas .that resumed .this 
r V?ek," a; development .closely 
watched in Bonn and Paris 
since West German and French 
citizens disappeared in Argen- 
tina following the 1976 coup. 

As a result, Argentine govern- 
ment officials and their West 
German and French counter- 
parts have been working on 
the wording of several co- 
operation agreements to act as 
a symbolic backdrop to more 
specific talks on contracts 
worth millions of dollars in 
strategic areas of the Argen- 
tine economy. 

Siemens, Mercedes Benz, and 
Kxaftwerke Union are among 
the leading West German com- 
panies understood to be seeking 
opportunities for strengthening 
their already considerable in- 
vestments hi Argentina. 


WESTERN EUROPEAN recep- 
tivity to President Raul Alfon- 
sin's call for increased foreign 
investment in Argentina will be 
tested this weekend when he 
arrives in Bonn at the start of 
state visits to West Germany 
and France. 

His trip to Europe, which 
begins in Yugoslavia today with 
talks more strictly concerned' 
'with the norpaflgneff movement,-- 
is his first outside Sooth 
America since the introduction 
ih' June of ids' bold austerity 
- package til Control inflation,- and • 
' ‘the subsequent signing" oT a re- ‘ 
scheduling package with the 
commercial banks and the Inter- 
national Monetary Fund. 

Argentine officials are opti- 
mistic that the time is ripe to 
present their country not just as 
a responsible creditor bnt as an 
attractive proposition for 
foreign businessmen willing to 
participate In the expected 
medium term recovery pro- 
gramme. 

The situation contrasts with 
that which existed just over a 
year ago. Then, Sr Alfonsin's 
deepening economic problems 
cast a shadow over his demo- 
cratic credentials daring an 
offi c i al visit to Spain, and a 
non-state appearance in Paris. 

Now Sr Alfonsin, accom- 
panied by a high level mission 


Dutch navy buys Philips 
anti-missile systems 


BY LAURA RAUN IN AMSTERDAM 


THE DUTCH navy has ordered 
ten “Goalkeeper” anti-missile 
systems valued at FI 367m 
(£85rn) from Hollandse Signaal- 
apparaten, the defence elec- 
tronics subsidiary of Philips, 

This is the second major con- 
tract for the frigate-based 
system that detects and destroys 
enemy missiles using an early- 
warning device. Britain's Royal 
Navy bought six of the 30mm 
short-range systems last year, 
with deliveries to start at the 
end of 1986, and is negotiating 
to buy more. 

“The goalkeeper" is a joint 
development of Hollandse 
Signaalapparaten and General 
Electric of the U.S.. with the 
Dutch company haying overall 
responsibility- The Dutch navy 
previously bought two proto- 
types for use in sea and land 
trials. 

The weapons will be installed 
aboard “Kortenaer" class. fri- 


gates and used purely in 
defence- according to Mr Jan 
Van Honwelingen, the Under- 
secretary for Defence. In a 
letter to Parliament, he appar- 
ently suggested that “Goal- 
keeper" would be useful in 
situations such as the FaDdands 
war when Argentina launched 
French Exocot missOes against 
British ships. 

India, meanwhile, has ordered 
a “large series" of the Fly- 
catcher radar weapon-control 
system for Hollandse Signaal- 
apparaten. The exact size of the 
contract was not disclosed, but 
the order will lift total sales of 
the low-level tracking system 
above 250. 

The first hatch of Flycatchers 
will be produced in Hollandse 
Signaalapppara ten’s Hengelo 
plant and the remainder in 
India under a licence agree- 
ment. 


Denmark rules out official 
participation in Star Wars 

BY HRARY BARNS IN COPENHAGEN 


DANISH RESEARCH institutes 
financed by the Government will 
not be permitted to participate 
in programmes under President 
Ronald Reagan's Strategic 
Defence Initiative (SDI) the so- 
called Star Wars project, Mr 
Foul Schlueter. the Danish 
Prime Minister, disclosed in 
Washington this week. 

Bnt the Conservative leader 
of the four-party non-Sodalist 
coalition added that there was 
nothing to stop private com- 
panies or individuals from work- 
ing on SDI-related programmes. 

His remarks came during an 
official visit during which he 
heard severe criticism by Mr 
George Shultz, the U.S. Secre- 
tary of State, for its equivocal 
support for Na to. 


lb Shultz was specifically 
critical of Denmark’s custom of 
fifing ” footnote " - reservations 
to Nato derisions, such as the 
decision to deploy medium- 
range missiles in Europe. Such 
procedures undermined Halo's 
solidarity, he said. 

Mr Shultz said that Nato 
would have a place in the his- 1 
tory of how. the Western nations 
preserved the civilisation “ to 
which wa owe our very 
existence." 

“IL however, Nato decisions 
are consistently footnoted, there 
is a danger that future genera- 
tions may not be able to look 
back on a world that we in this 
room would like to see, he 
said. 



Mr Martens (left). Prime Minister in Brussels; Mr Gol 
(right), head of Brussels’ most popular party 


Dutch ipuMng 
Outgoing caaUoat. 

HOW THE PARTIES STAND 

1961 election result 

French-speaking 

Total 

Christian Democrats 

43 

Social Christians 

18 

liberals 

26 

Liberals 

24 113 

Opposition: 

Socialists 

IS 

Socialists 

35 

Vofkwnle 

20 

Regional parties 

k 


2 

Greens 

2 

Others 

2 

Communists 

2 



Others 

2 99 

Charter of Deputies* 212 seats. ' 

Overall majority 107 seats. 


to see it back again, it has 113 
seats in the 212-seat Chamber 
of Depnties.- 

The third family is Socialist, 
anxious to modify the restraint 
policies of ’ the Martens 


coalition, on the French-side 
through selective reflation and 
on the Flemish side through 
widespread schemes of work- 
sharing. They have fastened on 
to the main concern of the 


electorate, as seen in the polls 
—jobs. • 

Here, then, on the evidence 
of the first few days of 
campaigning is where the 
electoral battle will be fought 
out Fastening on .to the jobs 
issue is at the same time to 
fasten on to the coalition’s 
record on economic policy. ' 

The case being argued by the 
outgoing coalition parties is 
that stability has been restored: 
corporate competitiveness has 
returned, the balance of pay- 
ments has recovered, govern- 
ment spending has been 
brought under control, the rise 
in unemployment — running at 
13.5 per cent — has been 
checked. 

Socialists argue that the 
burden of sacrifice has been 
unfairly distributed, that funds 
should be channelled into indus- 
trial expansion, that steps 
should be -taken to revive the 
buying power of consumers. 

The argument at this level is 
broadly the same as that taking 
place across Western Europe. It 
is the culmination of the debate 
which has been running in 
Belgium ever since the Martens 
coalition devalued the franc in 
spring, 1982, and followed a 
policy of shifting resources 
from - the consumer to the 
corporate sector. 

But more than economic 
philosophy is at stake on 
October 13. The electorate will 
have to decide whether it wants 
a government at all. 

Although there can be 


surprisingly little resemblance 
between what a party says it 
wants in an election campaign 
and what it will agree to do as 
the price of being in a coalition 
government, nobody in Belgium 
believes it would be easy to 
accommodate the Socialists in 
power. 

The Flemish and French- 
speaking wings of the Socialist 
family are deeply divided on 
the deployment in Belgium of 
cruise missiles. Both are on the 
opposite pole of economic policy 
from the Liberals, and it Is not 
clear whether the Christian 
Democrat • Social Christian 
family could meet the Socialists 
half-way on government-inspired 
reflation. 

Certainly the position of the 
Martens coalition is finely 
poised. The Libre Belgique poll 
showed that, in Belgium as a 
whole, 22 per cent of the popu- 
lation had no confidence at all 
in it and 26 per cent bad no 
opinion. 

In July, it nearly collapsed 
over the handling of the Heysel 
football tragedy, although the 
importance of that as. an elec- 
toral factor is dismissed in the 
polls. Latterly, it has been 
involved in communal wrangling 
over the control of education. 

The education issue will 
surface again when, after the 
poll, negotiations start for a 
new coalition. How protracted 
those negotiations will be 
depends on how successful the 
Socialists are in pressing their 
case at the polls. 


Bright investment 
outlook forecast 
for West Germany 


BY JOHN DAVIES IN FRANKFURT 

WEST GERMANY is Ukely to 
experience a wave of invest- 
ment in the next few years, 
even though companies have a 
heavier tax burden than in 
some other countries and face 
bureaucratic restraints on 
expansion. This is the view or 
Industriekreditbank - Deutsche 
Industriebank (2KB), whose 
activities include financing 
medium-sized companies. 


IKB is owned partly by cham- 
bers of commerce and industry, 
insurance companies and the 
“big three” banks (Deutsche, 
Dresdner and Commeraank), as 
well as private stock market 
investors. 

It believes investment could 
pick up strongly as microelec- 
tronics and modern data pro- 
cessing gain further ground in 
all sectors of the economy. It 
predicts that use of coznputer- 
comrolled machine tools, robots 
and flexible manufacturing 
systems will spread more 
widely among medium-sized 
companies — often considered 
the backbone of West Ger- 
many's economy. 

There is likely to be further 
stimulus to investment in the 
medium term from communica- 
tions technology. But com- 
panies' modernisation plans will 
depend on the pace at which the 


Bundespost installs necessary 
infrastructure. 

On top of that research now 
under way could lead to invest- 
ment in such product areas as 
optica] fibres, engineering 
ceramics and other new 
materials. Increasing efforts to 
protect the West German en- 
vironment are also likely to 
mean heavy Investment by com- 
panies. 

With some industries togging 
in investment in recent years. 
West Germany's equipment and 
buildings have been ageing on 
average. But the Investment 
wave ahea d should halt this 
trend, IKB says. 

The bank welcomes the 
Government’s derision to 
reduce the period during which 
buildings can be written off, 
even though other countries, 
such as the U3, have even 
better terms. 

IKB says steps should be 
taken to reduce the tax burden 
on companies to boost the In- 
vestment trend. One study has 
shown, it says, that West 
German companies had only 30 
per cent of their profit left 
after all kinds of taxes, com- 
pared with about 40 per cent in 
Japan and 15 per cent in the 

Steps should also be taken to 
remove obstacles which tows 
and regulations put in the way 
of investment, the bank says. 
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OVERSEAS NEWS 


Top S. African businessmen set to meet ANC team today 


BY TONY HAWKINS IN HARARE AND OUR FOREIGN STAFF IN LONDON 






Belly— brave move 


A GROUP of five top South 
African businessmen, led by 
Mr Gavin Kelly, ehalrnuii of 
the mining group Anglo- 
American, will meet the 
leaders of the banned African 
National Congress for talks 
on South Aftiea's future In 
Lusaka today. 

The meeting will be 
followed at the weekend by 
a gathering in Maputo, 
Mozambique, of sir Mack 
African leaden of neighbour- 
ing states to review events in 
South Africa. 

The Lusaka meeting will 
place in defiance of the 
South African Government 
which has said publicly It 
opposes any contacts with 
organisations committed to its 
violent overthrow. 


Six black African leaders to hold summit 


Heavy losses led to 
Alfa Romeo pullout 

BY ANTHONY ROBINSON IN JOHANNESBURG 

THE DECISION by Alfa taking place with the South 
Romeo to close down its South African McCarthy car distriuu- 
African assembly plant and pull tion group to ensure a contin- 
out of the overcrowded and uing service and spare parts 
depressed South African car operation. 


The meeting is likely to 
dfeeuM ways of ending Sooth 
Africa's political and 
economic crises. In addition 
to Hr Belly the other busi- 
nessmen reported to be 
af fpwdiFig - are Mr Tony Bloom 
of the Premier Group, Mr 
Hike Rosbolt of Barlow Band, 
Mr Chris Ball from Barclays 
Bdok and Hr Hugh Murray, 
publisher of the prestigious 
business magazine. Leader- 
ship SJL. 

Hr Oliver Tambo, president 
of the ANC, jhe main 
nationalist organisation fight- 
ing white zule of South 
Africa, will head .its delega- 
tion. 


Euro MPs 
bitter over 
vote failure 

DISAPPOINTMENT s 


ANC officials say their 
participation, reflects the. 
organisation's policy of talk- 
ing to all sectors of the 
South African community 
who favour the abolition of 
the country's apartheid policy 
of racial segregation. 

No agenda has been set for 
today’s discussions. Intended 
to open the way for further 
contacts which both sides 
hope could ultimately lead to 
negotiations between the 
Pretoria Government and the 
ANC and other black South 
African leaders. 

The meeting of the African 
Frontline states’ leaden is 
to be attended by the Presi- 


dents of Botswana, Mozam- 
bique, Angola, Tanzania and 
7anihff P rime 

Robert Mugabe of Zimbabwe. 
The leaders are expected to 
discuss the possible impact 
on their economies of 
western economic sanct i on s 
against Pretoria. 

With the exception of 
Ta n z ania and Ang o la , all the 
frontline states are substanti- 
ally dependent on South 
Africa, primarily for trans- 
port. 

The frontline s*«f*v sup- 
port economic sanctions 
against South Africa despite 
deep fears within busi- 
ness communities that these 


will have seriously adverse 
effects on their own econo- 
mies. 

Mr Julius Nyerere, the 
retiring Tanzanian President, 
Who will be attending what 
Is likely to be his total front- 
line summit, has called for a 
western-funded airlift should 
South Africa retaliate against 
the frontline states by impos- 
ing reprisal sanctions. 

Western diplomats In 
Harare say the summit will 
also discuss the civil war 
inside Mozambique following 
Maputo's statement that its 
for ce s , in co-operation with 
Zimbabwean paratroooperv, 
o v er r an the main stronghold 
of the M oz a m bique Resistance 

Movement (MRM) last week. 


Report condemns black pass laws 


BY ANTHONY ROBINSON IN JOHANNESBURG 


reports from Strasbourg. urbanisation, 
fter a lengthy debate late into Until now. Government policy 
Wednesday night, the eight ^ teen to restrict the flow of 

subsidiary announced. background of widespread short- PoHtad foups m the blacks to white urban areas and Afrfei nomYA&teT inb B^toTsZld toe’for^'ieSi *“ •“ JSwho 

The decision follows months time working and urgent ration- voted town each force blacks to carry special ter, said that Mr Bay Wilkin- had created “false pexcep- AnH? 

of mounting losses, exacerbated alisation moves. other's . draft resolutions, passes. These passes permit mn nf vmwM>v hMi h<im «r «fu> wHanc ® Building and service stand- role in the abortive lfial April 

by the recent shaxp fall in the Last year Ford merged its Despite a nearly unanimous themto liveJn Ma^ownshSps , ££ ? rds 313 wel1 38 the provision of Fools coup against the Covern- 

Rand and was taken for South African operation with disapproval of the apartheid and to seek work in white areas uS meat Sd^tbfwinlod 

economic not political reasons, the Anglo American Corpora- regime and the state of only under strictly defined con- magazine which dis p layed extent of the - unrest in the , take , into account the income lanonda. It is not known for 

At the end of last year the boa-owned Amcar to form Sam- emergency declared by Pre* ditions. ‘\JS3fre reMrttafchS SmSv" ™ lewis and the realities of certain whether Col Manoon s 

Italian parent company iniec- car. Saniam took over the tona in July, the deputies The committee recommends *aecave reporang, nan country. Informal squatter-type settle- brother, wing commander 

ted R28m (£8.6m) to cover Nissan car operation foUowing could not even agree on a that “uniform identity docu- “eat; . . Manas also involved in Mon- 

foreign exchange and other its takeover of the Messina statement condemning the meats be issued to all citizens of • The costs of providing urban day’s affair is one of the other 

losses and since then the com- group and General Motors is racist policy. the republic and priority be tog factor which gave rise to that “influx control should be services and housing should be two. 

pany has embarked on a cost seeking a South African partner ** It’s really appalling that this given to the replacement of the bitterness and hatred among replaced by a positive urianisa- recovered from consumers and ati three men are being held 

cutting exercise and heavily dis- for its local operations. Parliament, which has a good present reference book for blacks towards whites who, on tion strategy that, by making purchasers so as to be self- a , B secret location in Slnea- 


market follows losses running Alfa’s decision is the latest in against oeutnAinca, ar 

into “ tens of millions of Rand," a series of disinvestment moves . reports from Strasbourg. 

Stg Gi anni Harinelli. general by foreign car manufact u rers After a lengthy debate late into 
manager of the South African and takes place against the Wednesday night, the eight 

subsidiary announced. background of widespread short- political groups in the 


vote lmiure SOUTH AFRICA’S President’s 
.. . , Council yesterday issued a 

ilSAPPOINTMENT and report On urbanisation which 

acrimony has followed the advised the Government to 
European Parliament’s failure abolish influx controls and 
to come to a joint position on special passes for blades, two 
whether the Common Market of the most hated aspects of 
should impose sanctions the apartheid system, add adopt 
a g ai ns t South Africa, AP 3 policy of orderly 


emergency declared by Pre- 
toria in July, the deputies 


BRITAIN has expressed con- 
cern to South Africa about 
the detention and Intended 
deportation of a British 
journalist being held at 
Johannesburg’s Jan Smuts 
airport awaiting a flight out 
of the country, Reuter reports 
from Johannesburg. 

Mr St off el Botha, the Booth 
African Home Affairs Minis- 
ter, said that Mr Bay Wilkin- 
son of Newsweek had 
co-authored an article In this 
week's edition of the UA 
magazine which displayed 
“ selective reporting; half- 


troths and false innuendo.” 
Mr Wilkinson was arrested Jn 
a Cape Town hotel yesterday 
and flown to Johannesburg. 

A British embassy spokes- 
man in Pretoria said Britain's 
concern had. been passed to 
the Foreign Ministry. British 
consul Mr John Dove was try- 
ing to see Hr Wilkinson at 
the airport, he added. Mr 
Botha said the foreign media 
had created “false percep- 
tions of the actions and atm« 
of the South African Govern- 
ment and the nature and 
extent of toe' unrest in toe 
country.” 


wlav Journalists 

J deaths pose 

dilemma 
for Reagan 

By Chris Shcrwell m Bangkok 

THE BLOODY deaths ot two 
U.S. television c ut re s po n dents 
in Monday's abortive coup 
d’etat In Bangkok has posed a 
tricky problem for the Reagan 
Administration, which hay to 
decide on visa applications by 
at least three Thai military 
figures who speaihedcd the 
poorly-organised attempt to 
seize power. 

At a memorial service in the 
Thai capital yesterday for Mr 
Neil Davis and Mr BiH Latch, 
_ _ . . ,,, the two NBC news journalists 

Tambo — smile of surprise killed by tank Are, a senior NBC 

official said their deaths were 
“a pretty clear case of 

_ ' "• - _r murder." He called on the That 

IOC I Q ll/C Government to identify the tank 
lil Y Y >3 crew and those who gave toe 

orders to fire and to arrest and 
try them. 

The UJS. is believed not to 
ur banisatio n plans should be have made a decision -on -the 
closer to existing urban areas visa applications because of a 
and places of employment potentially negative public re- 
Other measures proposed by action, at home to the news- 
the committee on ur banisa tion men’s death. The sentiments 
to promote better bousing for expressed yesterday by Mr 
urban blacks and greater urban MacDonell, NBC’s general 
development in the homelands manager for Asia, will re-, 
include the following: inforce that view. f 

m- Additional sources of finance One of the three military men 



Tambo— smile of surprise 


«>uld net even agree on a that “uniform identity docu- 
statement condemning the meats be issued to ail citizens of 
racist policy. ___ .the republic and priority be 


development in the homelands manager for Asia, will re-, 
include the following: inforce that view. f 

• Additional sources of finance One of the three military men 

for toe development of blade involved is Col Manoon Hoop- 
housing must be sought as a kachorn a former young turfc 
matter of urgency; officer who also took a leading 

• Building and service stand- role in the abortive 1081 April 

ards as well as the provision of Fools coup against the Govern- 
health and other services should ment of General Prem Tlnsu- 
take into account the income lanonda. It is not known for 
levels and the realities of certain whether Col Manoon '5 
informal squatter-type settle- brother, wing commander 
ment; Manas also involved in Mon- 

• The costs of providing urban day’s affair is one of the other 


the republic and priority be factor which gave rise to that “ influx control should be services and housing should be two. 


counted prices in an attempt to 
shift excess stocks. 


Volvo and Fiat pulled out of 
South Africa several years ago 


Parliament, which ha s a go od present reference book for bla cks towards whites who, on tion strategy that, by making purchasers so as to be self- at a location toSlnga- 

tradition of progressive j,i acks> i* It proposed the tte whole, have to enforce it." use of market forces, subsidies financing as tar as possible; ^ aXtKV negotiating their 


This had cut projected losses while British Leyland 


attitude on h um an rights, bas formation of an urbanisation 


e wnoie, nave 10 ezuorce n. use or marxet forces, subsidies nnancmg as xar as possible; ___ afte _ necotiatinc their 
It found that an important and development, would en- • Black local authorities must ^ rrender aDd flight abroad 


this year by R40m. 


ended car assembly to concen- 


But with toe Brits assembly trate on trucks, buses and Land- 
plant working at only one third rovers. Meanwhile Sam car has 


capacity and a steep rise In made dear to Peugeot that it Mr Rudl Arndi, leader of toe finance and urban planning. 
costs due to the depreciating no longer intends to assemble Socialist group, also of West Urbanisation, said th» rm 


not been able to agree on this board which could formulate argument for toe elimination or courage people to settle in be more involved in the design- the Thai Government 

most important issue, Ms and regulate plans for urbaaiaa- phasi ng ®nt of influx control certain suitable areas rather a tion of land for urban develop- W hich may have mado the co n- 
Barbara Simons, a west tion strategy covering housing, was the “ detrimental effect on than forbidding them to move ment through the proposed new hi™ use i* wished to" 

German socialist said. in«i government, transport, the legal system and the enor- to certain urban areas.” - regional sendees councils: ceamon Because 11 jwisuea^ 10 


regional sendees councils; 


* bu oi A rnai. leaaer 01 : tne finance and urban p lanning . ' mous cost of enforcing an in- The committee also recoin- • Home ownership for as many j* * blood* 

Soriahst group, also of West Urbanisation, said the report, effective system as well as toe mended that the abolition be people as possible should be set ho stropf?™ • Dl °°° 

Germany, shared her view. He sfionjfi not be viewed as an evil manpower needed.” applied to toe homelands; a as a national bousing objective; on streets, 

blamed the centre-right ^ ut 35 ^ opportunity to utilise It noted that between 200.000- policy which would be faclli- • Leaseholds should be Though such cozmi 


costs due to the depreciating no longer intends to assemble Sodalis 

Rand the parent company the French company’s models Germai 

decided to pull out rather than under its product rationalisa- blamed 


inject toe “ large sums ” 
required to keep toe operation 
going. 


tion plans. 

In. the first seven months of 
this year, car sales dropped 35 


but as an opportunity to utilise 


The total value of Alfa per cent from toe equivalent tives get together, he t 
Romeo’s Investment in South 1984 period and light coramef- “ things always go wrong. 1 
Africa is over RIOOm. A buyer rial vehicles sales were 37 per Mr Gijsbert de Vries, Di 
is being sought for toe assembly cent lower. Liberal deputy, said he 

plant, which has toe capacity Total industry losses could be “ very disappointed ” with 


muSzT 1 t vL 0ne of toe country’s greatest 800,000 blades were arrested tated by President P. W. Botha’s 

resources, its people, and to fan- annually under toe present announcement on Wednesday 

Prove the quality of life for alL system, but that “large scale that South African citizenship 
tires get together, he said, ■»»_ i«, nm >. o 


Leaseholds should 


Though such conflict avoid- 


300,000 blades were arrested tated by President P. W. Botha’s extended to the sub-economic ancc is characteristic of Thal- 
nnnnaiiy under toe present announcement on Wednesday housing component of all popu- laud, it poses a dilemma for too 


f® 0 ™ 5 prove the quality of life for alL system, but that “large scale that South African citizenship lation groups; U.S. which sees the country as 

Its findings were heavily In- circumvention of the law pro- would be restored to the 8m • Financial resources «hou!rt b*> a vital ally confronting Soviet- 

min® always go wrong. fiuenced by studies undertaken duces contempt for the relevant citizens of Transkei, Ciskei, mobilised with particular atten- backed expansion by Vietnam 

-h ? by the Urban Foundation, the Act and for the authorities.” Vends and Bophuthatswana. tion to longterm financing pro- in Indo C hin a. Washington may 


plant, which has toe capacity Total industry losses could be 
to assemble 18,000 vehicles as high as Rlfibn this year with 
annually. It assembles seven even industry leader Toyota re- 
variants of four Alta Romeo porting losses and luxury car 
models plus toe- Daihatsu, manufacturers like Mercedes 
Charade under license. Produo- Benz and BMW, who were toe 
tion will continue for the next last to be affected by toe sales 


Liberal deputy, said he was 

“ very disappointed ” with the E™*™*** “f? 7 ?®i u P a V er 


The committee further argued It also urged that “blacks grammes directed mainly at low wish to accede to requests from 


b£m2?^ to?tar-rteht demrties improve black housing, and the presently applied were “ dis- in toe development of toe pro- • Self-help schemes should be western sentiments that 

and itaiv forth* findings of the Population De- criminatory and In conflict with posed urbanisation pro- encouraged; coup lotters be punishec 

. , . „ <n. . _ _ nolnnmant Pt mui i i i iiiii j uiTiii.fi hiKin tinman T-iprHt-r ” PTfllHIMP ,f A Ufflrp Pffwtivfi fPSPAFfh trt-SKOTI 


toe 1978 Soweto riots to im- that influx control measures as themselves should be involved income categories; 


Bangkok, but it must deal with 


defeat. Mr De Vr ies was velqpment Programme, which basic human rights.” gramme.” • Mare effective research treason, 

among the deputies iMho ^Poiie^ last yesr that poptzla- The report found that “It is Studies carried , out by toe should be undertaken into alter- ^ ua^Donell was strongly 

agreed on a compromise reso- tion growth could only be kept neither possible nor feasible to committee showed that 70 per native, cheaper and more cost cnt^ai yesterday of the Thai 
lutkm on behalf of the centre- within manageable limits if retain influx control and remove cent of all black commuters effective building methods and decision to let such key figures 
right coalition black urban development were - only its ■ discriminatory ele- spent more than three hours a means of providing services; leave the country, and indicated 

lat compromise, which called encouraged. . . meats ” because ft was d i s crimL day travelling, which led to • Minimum, housing standards dissatisfaction at the prospect 

for limited economic sano- The report found that influx natory perse in being applicable great hardship and an unnatural should be set for informal -pf J ee ing them allowed freely 


pro- encouraged; 

• Mare effective 


coup lotters be punished for 
research treason. 


Mr MattDonell was strongly 


three months to complete exist- 
ing orders but 500 mainly black 


slump, working short time. 
The car market peaked on 


workers will lose their jobs as sales of 301.000 in 1981 but That compromise, which called ; encouraged. 


a result of toe closure. sales this year are expected to 

Over 50 dealers will also be be below 190,000, less than half 
affected while negotiations are total capacity. 


among the deputies who reporletf host year that pdptzle- ‘ The report ; fot&d that is 


right coalition. 


sales this rear are expected to for limited economic sano- The report found that influx natory perse in being applicable great hardship and an unnatural should beset for informal H 0 f 
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titwHf was defeated by a 145 control contributed to unrest only to blacks. 


family life. 


to 161 vote. 


and conflict. It was “a polaris- The committee recommended It recommended that future low income groups. Th ai Government's view — that 

— ■ r 11 - — j t could not be held responsible 

— - ' j • "m ur 1 f °r the two men’s deaths — 

Fighting erupts outside Kampala 2H5 - -- . 

FIGHTING between the Ugan- help track down the NBA men. improved following the over- ?Sirf h whQ N Mcaoed 

dan Army and toe National Accounts of toe fighting throw of President- Obote by SSfdSfoJatelv fired 
Resistance Apny (NBA), the reached Kampala several hours the army last July, has -SfJSSIda “t^nds^d 
country's main guerrilla group, before toe official announcement yotagain. _ , , coftesSeTSttSdid 


(squatter-type) settlement of ^to th e U.S. He also said the 


PANIC | 


Fighting erupts outside Kampala 


broke out near Kampala yes- and shops, government offices There has been no official offiriais 

terday, apparently jeopardising and banks were riosed. Many word on the future of talks that -nd the jSLhra Hanand 
peace talks between military parents kept their children opened in the Kenyan capital U vtr?v 1 vi? I wi. « 


has were tieiibsrately fired upon. 

Large crowds of friends and 
fi»i colleagues attended the church 





r . - J.'*.* 


peace talks between military parents x^>t m 
rulers and the rebels, Renter away from school- 
reports from Nairobi. Travellers reaching the capi- 


Nrifobi on AuKusHr ^ ambassadors. Mr Davis was an 
The talks, vSfafan'to thrash SSP 


The official Radio Uganda, tal from toe north said they had out a durable ceasefire and ulti- thP^eonfi 0 ^!* 

monitored in Nairobi, quoted seen columns of armed soldiers mately a formula to end more fftSSTtiSSf 

General Tito OkelJo, head of walking towards Kampala and than 20 years of tribal antagon- ii e 50010 

Uganda's ruling Military Conn- that they had heard heavy gun- ism and bloodshed, were sus- peoy 0 were Lnjurea ~ 
cil. as saying NRA forces in fire In the hours before dawn, pended for the second time last A parliamentary debate On 
civilian clothes had attacked Diplomats in Kampala said a worsened yet agian. toe affair may be held today 


cil, as saying NRA forces in fire in toe hours before dawn, pended for the second time last 
civilian clothes had attacked Diplomats in Kampala said a worsened yet agian. 





government positions at tenuous ceasefire declared by The Government delegation when a statement should be 

Kawanda, seven miles north of the NRA since former President had asked for time to go back made by General Prem. The 

the capital Kampala. Milton Obote was ousted seemed home to prepare its position. Government has already ordered 

Gen Okello said the situation to have broken down. said President Daniel Arap Moi, an investigation and three 

had quickly been put “under They said they believe the of Kenya, who is chairing the former Generals, including 


Ybu'ue got two weeks to put location proposals to the Board. 

Scotland, as a general location, you’ve already looked at Itfc always 
one of the first that comes to mind. 

But does any specific location here recommend itself dearly? 

Think of Edinburgh. Castle, that country's most famous la nd m a rk , 
and remove yourself westwards for 15 minutes. 

You’re in Livingston, in beautiful rolling countryside 

‘foxfire on the M8 Motorway, 30 minutes from Glasgows Airport 
and 10 from Edinburgh’s. 

fou’ve got a choice of fully serviced industrial estates -indudi n g a 
hi-technology park- and a wide variety of available factories and offices. 

You’ve got neighbours. Over 250 of them. Burroughs, Burr-Brown, 
Johnson & Johnson, Ferranti, NEC-to name just a few who are 
( expanding vigorously. 

fouVe got specially dose research links with Edinburgh University, 
the’Wfolfson Microelectronics Institute and Heriot Witt’s Computer 
Applications Sendees. 

fouve got Development Area status. Development Corporation, Vfest Lothian EF64 6QA. 
Investment grants of up to 35%, rent-free Rwre that Uvingstonis the rrwDstlogicallocatranformy | 
periods of at least 2 yeais, plus European 

Community assistance. Name : 

And you’ve got ua _ ^ . __ 

A Development Corporation that can 

put together a detailed personalized prospec- 

tus on Llvingstonfor your particular comp any. 

_ In hours if you push the -USSR „„ 

panic button. 

Could anything be dearer 
or more specific than that? 


control” and urged civilians to security situation, which had negotiations. 


Head of Arab Fund to plead immunity 

BY KATHLEEN EVANS IN DUBAI 

THE FORMER head of toe Arab Earlier this week, the court sent an apology to toe judge, 


Monetary muu, w. «■«*.«>« as*iuuo «i iu u» mfi w m,. .. r: — . — 

Hashim, Is planning to plead Haahtm and five former associ- _ r^. e w luch the rebel soldiers voiced 

diplomatic immunity to toe ates, though only two dewend- Dr Ha^fan complaint 

charges he faces in Abu Dhabi, ants were in court The defend- T re ~ 5®**??° J«wever focuses 

The plea of immunity, ia ants present are believed to be ““ ent ® »™miuuty applies even on the detail of toe coup itself 

expected to add to Abu Dhabi’s a former official of toe Fund’s 01 P^ticularly^ who might 

difficulties In recovering the finance department, and a part- 38 ?? ve Aspired Col Manoon and 

ITOBm (£55m), which the pro- ner in an auditing firm which b . rot ? e u r ' ^ “toUigent 

secution alleges disappeared supervised the organisation’s th ? t ® en ' t0 take such a futile bid 

from the Fund's earnings during accounts according Abu Dhabi °r a , _® diplomatic mis- for power, with just 22 tanks 


Dr Jawad - resumed its case against Dr 


General Kxiangsak Chomanand, 
a former premier, are currently 
under bouse arrest, on suspicion 
of involvement. 

Talk is growing of possible, 
changes in the four party coali- 
tion Government, with hints of 
a possible cabinet reshuffle 
within a few weeks. Speculation 
is also growing about modifica- 
tions in economic policy about 


from toe Fund’s earnings daring accounts according Abu Dhabi “ ?^ sl, 5.V* T , a .2 ipioma 5 1 c WUl l 1151 22 

Dr Hashfan’s term of office. Press reports. according to and 400-500 men. 

Dr Hashim. a former Minister The case was adjourned ^e One local newspaper 

of Planning in Iraq, is currently until October 27, and further Fuun “ toe host Govern- last night: The probe 


sion in toe UAE according to and 400-500 men. 


one local newspaper said 
last night: “The probe team 
may not be able to get any- 


living in London and there is proceedings are expected to be men t- not be able to get any- 

no extradition treaty between heard in camera. The defence argues that the fL'Jf 61 ’ t0 . th ® real truth 

Britain and the United Arab Dr Hashfan’s lawyer in the court in Abu Dhabi has no juiS ht™ e *« e ^? r SjSP ls S <ie .V a 5 d * n ? y 
Emirates (UAE). He has case. Dr Ahmed A1 Kbawajeh, diction ih the case and that oSy ? or ,h S 

refused to attend the Abu Dhabi Dean of the Egyptian Bar the Secretary General of the “J? 0 ®* 1 80 ^ darity and . 

court hearings, and denies the Association, was absent from Arab League has the cower ro 2m i? Perhaps no one 

charges against him. the proceedings this week and with^w his f S*® 1 * *»OW toe whole 


the proceedings this week and withdraw his Immun ity. 


The defence argues that toe JT = SiSLTSi' 
tmrt in Aim Dhabi h»o m inriL 1 “** entire episode, and 


isstKSjs " *i ”^1° 


Christians fight gun battle in East Beirut 


BY NORA BOUSTANY IN BEIRUT 

AN ARGUMENT at a check- of President Amin GemayeL ages in the Moslem h«if 
pomt developed into a gun Minutes after the rowbroke Befrut. baIf of Pwals call for equal Christian 

battle yesterday mirroring poll- out, shooting spread from the „ a ™. Moslem representation In 

tidal tension*! on fla> mimd nAiohhnn.1umi4 nf f xieuter ados: In North Parliament. wk». ... 


battle yesterday mirroring poU- out, shooting spread from the Moslem representation In 

tical tensions on the ground, neighbourhood of Badaro just T XT 1191 , ds: 111 North Parliament, where Christians 

But this time toe shoot out was east of toe Green line to toe ^ r^ DQn ’ President are currently alloted six of 

not in the anarchy-ridden residenttai area of Achrafiyeh. Suleiman Franjieh held talks every U seats. But he Insists 

Moslem sector but m the Two people were killed during wnLrt b * nese Force ? chief Elie the ] President should continue 


Christian controlled Eastern the clash., 
part of toe Lebanese capital. . 


I LOGICS 


I Postaxle — 1 

■feiephone ^ 

MAKE IT IN " 
LIVINGSTON 

Europe's most logical location. 


efi.. ■ « Part, of Christian « R . 

Cnmimr * cmisuI latinos m advance of pos- trary to Moslem demands for an 

The militarv oolite of the * ® volley of mor- sible Syrian-sponsored talks sectari anism . 

siwar , ^"-« s » |Primc 

SSiSfiSiS SSSSSS 

Smwd^ira. “ mter ^ hristijm for the last month following a uTltoSSfjS? another comes trQm 0utside“ w Wch 

, TSSS«e.F 0 n« rta t S n efl t S? W ° UU h " P KWeTe 

attributed the conflict to a ^ senes ^ 031 bonibs - He described Mr Franjieh? re^ Mr Karaml called for Syrian 
personal quarrel between two The protracted closure be- form proposals as a prelude to ^° ops t0 impose Order In West 
its militiamen, carefully tween Christian and Moslem dialogue and anticipated “a j* irut bitter militia street 

Girting around differences areas has resulted in an effec- cooling of toe security situation flghtin S last week. His call was 

between the hard-line Christian tive blockade and caused “ country.” echoed this week by Mr Fran- 

nilitia and armed sympathisers serious bread and flour short- Mr Franjieh’s reform pro- 5 ‘* h * There been «o public 
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OVERSEAS NEWS 


Robert Thomson in Peking examines changes in education since the chaotic cultural revolution AllStFSllillll 

Chinese learn to respect teachers push for 

ACHING IS harmfid ... no ex- Aware that there are cadres indicates that Chinese leaders cultural revolution was cut from focuses on t echnica l end voca ti onal trade with 

nation is required. Who ex- working against change, Deng sense there is a sediment of ratipa- 1-S7 per cent or the gross domestic training as the two most und er- 

ned Marx? Who examined En- warned: "A number of our com- thy that has not been washed away product to LI percent nourished areas in Chinas qnrricu- ^ 

7 Who awimtiTurf TowitiT tCnm gt- rades, including s»jmp high-ranking by the c^o^ging political tide. The One consequence of the power lam. There is no enthu siasm for de- fa | Ti tF 

} is not gained in schools. When officials, do not yet fully realise the leadens have also yet to overcome given to individual mstitafions will velopingthe liberal arts so popular V J * ai ‘ o 

necessrtyofdCTel^ungandrefonn- 
ing education. They ladt a sense of 


TEACHING IS harmful ... no ex- 
amination is required. Who ex- 
amined Marx? Who examined En- 
gels? Who examined Lenin? Knowl- 
edge is not gained in schools. When 
I was in school, I did not obey the 
rules." 

So said Mao Tse Tung in the mid- 
dle of the chaotic period in China 
that was the cultural revolution. 
The effects of those antMnteflactual 

♦he ights nf Chair man Mao Un g er m 
the Chinese classroom today. 

In that 10-year period (1666-1978), 
which Chinese leaders today regret- 
fully call a "disaster,” students were 
encouraged to abuse their teachers, 
and intellectuals were said to be in 
the "ninth stinking category," put- 
ting them somewhere behind the 
despised ranks of landlords and en- 
emy agents. 

The framed hatred of education 
and the Mao-inspired Philistinism 
provoked brutal attacks on teach- 
ers. At the Number Eight middle 
school in Peking's inner west, the 
principal was beaten to death in 
1666 by Red Guards on the ram- 
page His own students were among 
the attackers. 

Teachers learned the violent les- 
sons of the time and kept a neces- 
sarily low profile. Education was 


ership, particularly the country's 
present political strongman, Deng 
Xiaoping, has launched a campaign 
to overhaul the education system 
and reintroduce the respect for 
learning that had for so long been a 
trademark of Chinese society. 

Deng, in his pragmatic push for 
the modernisation of China, has 
been passionate in his support of 
education. At a national conference 
on the subject late last month, he 
said that the reform of education 
was "what we had wished to do for 
many years but did not do. 

This is a big step forward made 
fay our party. The strength and the 
economic gro wth of our country is 
increasingly dependent on the 
competence of its workforce and 
the quantity and quality of its 
workforce." 


Replanting the tree of knowledge 
uprooted during the cultural revolu- 
tion will be no simple matter: The 
debris of past policies will inevi- 
tably hi nd er the progress of reform. 

China has a chronic shortage of 
teachers, and many of those teach- 
ing in schools at present have little 

more formal learning than their pu- 
pils. Teaching h as limited attrac- 
tion to young Chinese, as its status 
is comparatively low. 

Classrooms are in short supply, 
and facilities in them are poor. 
There are shortages of desks, 
chairs and other equipment Texts 
are outdated and generally inade- 
quate. There are not enough books 
on economics, law, languages and 
technical s kills to go round. 

Hatred for teaching and teachers 
surfaces occasionally. Last Novem- 
ber, a series of “teacher-bashing" 
cases were reported in the Chinese 
press and attributed to the “perni- 
cious influence" of the cultural revo- 


indfoatifi that Chinese leaders 
atmjm. there Is a sediment of antipa- 
thy that has not been washed away 
by the changing political tide. The 
fra dfn* have also yet to overcome 
the reluctance of some peasant fam- 
ilies in rural areas to send their 
children to school. The parents con- 
sider their children are of more use 
in the fields than in the classroom. 

It is in rural areas that ignorance 
is most profound. Chinese authori- 
ties estimate that 35 per cent of the 
peasantry is illiterate, and nearly 
half the female population cannot 
read a newspaper or write a simple 
note. The English-language China 
Daily recently condemned parents 
for forcing their children to leave 
school prematurely . 

-By sacrificing their education 
tiuw shor tsi g hted parents are mar- 
ring the growth of their children,” 
said the newspaper which reported 
that letters had been received from 
primary and secondary school stu- 
dents complaining of unusual pres- 
sure on them to enter the work- 
force. 

The Government is particularly 
keen for technical schools to be 
built, as it believes there has been a 
hiss against technical training. In 
1984, there were 45.54m students in 


cultural revolution was cut from 
1 JJ7 per cent of the gross domestic 
product to LI per cent 
One consequence of the power 
given to individual institutions will 
be fo lessen the party's influence in 
jie classroom, a move abhorred by 
the "corrupt traditionalist forces" 
and "leftists," as the opponents of 
the present leadership's line are 


Chairman Mao had supported 
party intervention at every level of 
education and encouraged party 
members ^ “model students” to 


were taking the capitalist road or 
were guilty of "revisionism-* 

A famous case during the cultural 
revolution was that of the outspo- 
ken 12-year-old girl, Huang S fau ai. 
who kept a diaiy of the goings on at 
her school and in 1974 publicly al- 
leged her teacher was a political 
miscreant She was applauded for 
her virtue, as was the university 
student, Zhang Tiesheng, who 
handed in a Wank examination pa- 
per in protest against the "bour- 
geois system” of education. 

China's unskilled workforce has 
become painfully apparent to a gov- 
ernment dedicated to modernising 
the country. Expertise is sadly lack- 


workers occupied the Taipinglu 
middle school in Faking, assaulted 
teachers and tore down a school 
wall 

In the controversy that followed, 
Ding Rong, a teacher at Peking's 
Number Four high school, publicly 
requested that the' lot of teachers be 
improved and their social standing 
be lifted. “An economically adv- 
anced country must be one where 
education is emphasised,'’ he 

Children have since been asked 
to salute their teachers when they 
meet by either bowing or raising 
the right above their 
They have also been encouraged to 
say “Good morning, teacher,” “How 
are you, teacher?" and "Goodbye, 
teacher.” 

That cases of violence against 
teachers have been widely reported 


pared with 3.7m at technical secon- 
dary schools. 

Yu Fuzheng, an Education Minis- 
try spokesman, said that in future 
institutes, which had been con- 
strained by their obligations to local 
authorities, would have greater 
autonomy. 

"On the whole, the general princi- 
ple is that higher education institu- 
tions will be more flexible in con- 
ducting their own affairs," Yu said. 
Asked where the money would 
come from, he stressed that China's 
desire to improve Its education sys- 
tem depended heavily cm the devel- 
opment of the country’s economy. 

The general principle is that edu- 
cation spending will rise per capita 
year by year -but that will not hap- 
pen if the Chinese economy tetters. 
In contrast, spending during the 


ing to commercial law. 

One of China's el d er statesmen, 
Bo Yibo, a longtime friend of Deng 
Xiaoping, told a gathering of 25,000 
Peking teachers - who were ad- 
dressed as “engineers of the soul" - 
at the Great Hall of the People that 
China had “two battles,” revitalising 
education and improving its stan- 
dards of technology. “Unless we 
fight these two battles, all our ef- 
forts to revitalise our economy will 
torn out a failure.” 

. Authorities estimate that, if the 
modernisation goes acc ordin g to 
plan, the country will need more 
than 20m qualified professional 
workers in the “short term,” a de- 
manding target in a country with 
just over L4m tertiary places at 
present 

To that end, the education reform 


fogeys *}n tw hpv***! end vocational 
training as the two most under* 
nourished areas hi China's curricu- 
lum. There is no enthusiasm for de- 
veloping the liberal arts so popular 
in. the West 

At tiie most basic level, nine 
years of schooling have been made 
compulsory, replacing the present 
six years. Al tho ugh the Government 
does not expect that the law can be 
fofiy implemented in dty areas for 
six years and in rural areas for 10 
years- 

Already there is a squeeze for 
places. The Government estimates 
that about 95 per cent of primary 
school age children attend school, 
but. there is room for only two 
thirds of them in secondary schools. 
Provincial governments have been 
urged to build the schools neces- 
sary to provide enough places for 
all students to get at least the nine 
compulsory years of schooling. 

Individual students are likely to 
get more say in the choice of their 
course, and, perhaps, in the choice 
of occupation. According to Yu Fuz- 
heng, “those students in the state 
plan (almost aD) will be given as- 
signments after graduation accord- 
ing to the state' plans. But the scope 

ealariinn mHhm the Tl1»Tl will m- 




Students will also be expected to 
contribute to the cost of their uni- 
versity education. Part of the gov- 
ernment package is to remove sub- 
sidies for accoimBOdation, living ex- 
penses and tuition fees. 

In essence, the reform is going 
partway down the capitalist road. 
The Chinese education system bad 
used the Soviet Union as a model 
bat found the centralised system 
top-heavy. The intentton Is to ligfat- 

en the bureaucratic load. 

Eight years ago, Deng declared 
that education must “walk on two 
legs. We must recognise our back- 
wardness, because only such recog- 
nition offers hope." Drag is a Zrttie 
closer to his gem of seeing the re- 
medial China graduate. 
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By Our Peking Correspondent 

HAVING CONTRACTED the warm 
inner glow that comes, in part, from 
exposure to the broad smiles of Chi- 
nese officialdom and a heavy round 
of banquet flattery, Mr John Daw- 
kins, the Australian Trade Minis- 
ter, recently left China with the con- 
viction th at Australian companies 
were not aggressive enough to capi- 
talise on the work his Government 
had done in fostering relations with 

OljBH- 

He returned to Australia with in- 
dications from Chinese officials 
that Australian products would not 
suffer as China cut impor t s that 
have drained foreign reserves. 

Nevertheless, the question of how 
long China can afford to run a large , 
bilateral lirfirit with Australia is a 
matter for debate. Last financial 
year, Australian exports to China 
were worth ASLOSm ($709.4mX 19 
73.4 per cent, while China’s exports 
to Australia were only A$387m, up 
21 percent 

The difference between the two 
wiD not go unnoticed when China's 
economic planners are deriding 
how to grapple with the huge over- 
all trade deficit of $7-89bn the coun- 
try has managed to accumulate In 
the first seven months of 1985. 


Direct trade between CMne nod 
AuelraMa In teiawi of AuetreHnw 
doOers (end of Jane to end June) 


CWltoM 
exports to 

eaepoft* 
to China 

1981-83 

284.73 

60253 

1988-83 

27RS3 

643.78 

1983-84 

31152 

60843 

1884-88 

367 

1,068 


Source: AuatreBen Department of Trade 

Mr Dawkins explains: “My own 
view is that the existence of the im- 
balance is not going to be an imped- 
iment for the growth of trade be- 
tween the two countries. We have 
indicated the kinds of action we are 
taking to improve Chinese sales to 
Australia-” 

We have also pointed out that the 
kinds of things Australia can pro- 
vide to China are important to their 
modernisation, and wiH provide 
them with an opportunity to im- 
prove their sales to the rest of the 
world What we are able to do is put 
the trilateral trade imbalance into a 
broader perspective, and I think 
that is a perspective they under- 
stand.” 

An interesting new twist in the 
Australian presentation during the 
wed-long visit was the highlight- 
ing of indirect trade between the 
two countries through Hong Kong. 
That surplus is in China’s favour, 
and the Australians obviously reck- 
oned on scoring a few trade points 
out of it 

Howev&-, there are few paints to 
be scored, as the Chinese refuse to 
recognise the Hong Kong trade as 
bi la te r a l, and the balance in China’s 
favour last year is estimated to be 
A$84m, only a small dent in the 
bilateral deficit 

Mr Dawkins realises Australia 
has the numbers stacked against it, 
and says he “pointed out” to Mr 
Zheng Toubin, Minister for Foreign 
Economic Relations and Trade: 
"there is no point in having a com- 
plicated discussion of statistics or 
the basis of statistics.” 


WHEN WAS 
THE LAST TIMETOU 
SEALED TOUR 
COMPANY'S FATE? 
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*“*“SSiKSKSSfflK5 , *“ 


fto^orrtMarkrti^wri Wemattowt Biwjess. Stuart Sbtter. 

Serwr Lecturer ti Business Priwy 
Course Director: Dean Berry, visitors Professor ol Wemattonri Strategy 
Telephone or wrte to 

Be^Wa^UxxtonBus^Sri^ 

Sussex Place, Regent's Park. London. NW1 4SA 
01-2625050 
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NOTICE TO LOMBARD DEPOSITORS 


RaMifpr 

dapoaKanaAtWad 


Ha tea tor 

dapMlton oflUltad 
IffncdM 

oat Manat 



14 Days Notice 

Minimum deposit is £2-500 

lllftl 8-59S 1 12-28% 


Cheque Savings Accounts 

When the balance is £2,500 and over 

11* | 8*22% 1 11*742 

When the balance to £250 to ft !JOO 

9* 6*72% 9*61 5 


(ntm«rttaan*)Utt^oa«acbpuMsh^rata 

chenoe. but iwthMMi than half yewte 


Lombard 

North Central 

17 Bruton St, London W1A 3DH. 


To the Holders of 

FANUC LTD 

$80,000,000 3 %% Convertible Bonds 1998 

NOTICE OF FUSE DISTRIBUTION OF SHARES 
AND 

ADJUSTMENT OF CONVERSION PRICE 
Pursuant to Clause 7 of the Trust Deed dated December 6. 1983 
under which the above described Bonds were issued, you are hereby 
notified that a free distribution of Shares of our Company at the 
rate of 20 shares for each 100 shares held will be made to share- 
holders of record as of September SO, 1986- . . . . 

As a result of such distribution, the Conversion Price at which 
‘Shares are issuable upon conversion of said Bonds will be adjusted 
pursuant to Condition 5(C) of the Bonds from 5,133-1 Japanese 
Ten to 4,277.3 Japanese Ten effective in Tokyo on October 1, 1985. 

FANUC LTD 

Dated: September 13, 1985 


To the Holders of 

FANUC LTD 

¥20,000,000,000 1 %% Convertible Bonds 1995 

NOTICE OF FREE DISTRIBUTION OF SHARES 
AND 

ADJUSTMENT OF CONVERSION PRICE 

Pursuant to Clause 7 of the Trust Deed dated May 9, 1985 
under which the above described Bonds were issued, you are hereby 
notified that a free distribution of Shares of our Company at the 
rate of 20 shares for each 100 shares held will be made to share- 
holders of record as of September 30, 1985. 

Aa a result of such distribution, the Conversion Price at which 
Shares are issuable upon conversion of said Bonds will be adjusted 

P ursuant to Condition 5(C) of the Bonds from 9,524.0 Japanese 
en to 7,936.7 Japanese Yen effective in Tokyo on October 1, 1985. 

FANUC LTD 

Dated : September 18, 1985 


Westland/Utrecht Hypotheekbank NV 
half yearly statement 
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Motorola |SG lid. 27 Market Street, . , n: 
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The IiT^OTipafioil Architect 
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per 30 June 1965. 

Key figures at ConsoNdatcd Profit and Lon Account (In f 000) 

Revenue from mortgages ~ 

Other revenues 


Group revenue 

Total cost of borrowed funds 
General expenses 
Depreciation of property 
Group coats 


Operating Result 

Provision tor general contingencies 

Taxation 

Result after provisions and taxation 
Distribution to Nationale-Nedertanden NV 


Net result 

Itey flames of Consolidated Balance street (In / WO)" 


306.1984 

380503 

74,114 

464,617 

390958 

40066 

£386 

444410 


31.12.1984 

751JB35 

143.770 

895,405 

763,428 

85522 


854579 


306.1985 

351,736 

72J530 

424,266 

361^488 

3A315 

3jP64 

402^87 


21,399- 

isgooo 

900 

s^st* 


*"*<*** S£rS) 

Reserves" 

SubonSnated loans** 
Borrowed funds 

Mortgages 
Operational tease 
Building projects In hand 
Managed property 

Balance sheet trite 


3001984 

82,159 

50792 

55,157 

318563 

8041.410 

7650844 

130.421 

49550 

24525 

9585573 


31.12.1984 

82.156 
50,792 

56.157 
310543 

7,756551 

7484547 

128512 

54,290 

32.796 


305.1985 

82,168 

50,792 

55.157 


7,189535 

75295T1 

128,118 

49551 

41597 


9^65573 9589,954 8591529 

"Under the terms of an agreement • as stated in the Annual nn - , i . 
has an entMemeni at f TO9 maBon in respect of the rgsutt lor ^ 1983 * MatiQ n a ** Nedert an den NV 

“Placed capita], reserves and subordinated kams tfYwith nr nm ,i_ 

305-1985 1 445 milfion. wans together are the capital base of the company. Ia par 

Copies of the complete luS yearly statement we M n „ n 

1097 DP Amseram, The NetiSSrids. avaJ febte ret ^ ues> at our head office. Mr 7 

S; SSJ2215S5PH ? 11 ” v A Henry Schroder w»gg & ca, 

120 Cheapsde EC 2V 6DS London. Tei 5884000 ' rfM, 
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The final production model of the MeriinTonto from British 
Telecom is a tot neater than the prototype, it's only 12* h$i and 18* 
wide. It costs only £2375* . . . 

Arc! #1! do more for your business than a Whole desk load 
of old-tech equipment 

Makes phoningfbol-proof 
"fonto srnpfifies rr^bigtel^hone cafis. RjshTxrton cSafr^ 
connects you with any number from hundreds in your personalised 
directory it even estimates the cost of each caB. 

The very personal computer 
Access commercial information from your own desk. The 
Tonto software packags indudesspreadsheet database andgaphics. 
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Write your own letters 

Add a printer and you've got your own word processor 
Produce mistake-free letters and reports in little longer than it takes to 
dictate them 

Not so dumb terminal 

Dial up your mainframe, bureaux, remote data base or public 
services like Prestel or Telecom Gokit 

Memos as fast as a phone call 

Prepare it, check it, press a button and send a memo down 
a telephone fine to any other Tonto. Ress another button and ife stored. 

If you’d like the full story on Tonto, call Freefone Merlin or 
dip the coupon. 


v*-; 






t ' tACyrtW-* 


v*' * ^ ».* 




: * ,*r. : 




: ‘t ^ 




-jtait&i 


zr.; 

£5^ : 


'•Saaifi 2* 


■ 


t*. *K. 

A-:. *«•:' 


••a* 1 <% . •*¥»-. 


*" 5 .% >w- 




'/Vi . 


.•V* • 


< 33 : 


Company Name 


DeSw/tasUbBoiV12 nwrthswananfybrtewfcjdesWOtherflplioi^inrtJ^coBw screen and jiinter«B*lia. 


k T i TcT 


From British Telecom. 
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European Ferries 
Group Pic 


Interim Report for the 6 months 
ended 30th June 1985 (unaudited) 

DivigkxialAnafysaandComniont 


Turnover 


Profit 


Shipping Division 
Harbour Operators Division 
Overseas Property Division: 
— USA 
—Spam 

UK Property Division 
Banking Division 
Other Activities 

I 1 a - » . ■ 

ncaa uttkb Hibonun. 


1985 

1984 

1985 

1984 

Sm 

£m 

£m 

Cm 

118.7 

952 

(ai» 

0.4 

224 

202 

4.5 

39 

30.7 

2.4 

2.7. 

42 

7.2 

1.0 

(03) 

n.3t 

116 

8.0 

0.8 

as 

n/a 

nfa 

n/a 

25 



0.4 

12 

— 

— 

(2*1 

(0.1) 

1906' 

1288 

5.6 

112 


S h ipping 

The resute f or t iw fi rs t iia tf year were much as expected bearing in 
min d that It is the aecorrihrif. (which tadudretoa peek to m at t ra ffic 
eeaeon)1hetiraeStoialy governs overafiprofittoityfor the year. 
Durin g the trot six mo nth sw) tw o been worWhg to in ta g i a te within 
TbHmssnd Thomsen theP& Osendce s tha t weacquiradAging January 
of this veer. Losses (xi these services, which prior to actosRion were 

substantial have already beer reduced to uppi axil i l a tely film in the 
first half ot the year and a re expected to be eBmi na ted by the end of the 
year. Wtfaxrt the re Joss ra tfwintei m pr ofi t s of Townsend 7hOfi»en 
wouldhewBaiae a sedbyapproi)j m attlyCPSmover19BA. 

RUdht capacity breatricte d on certain routes, and can v ng g, whaa 
they improved afightfvc canopy increase signfficantiy when the 
current programme to ‘T umb obe*’ faurships is co m ple t ed during 
1966. For the duration of the ship conversion pr ujaiK na the 
conrequem operational <Sfficuhfesw9 restrict prcrfit advancement in . 
this area. 

EaducSngfinP&Osenices, summer tourist earrings have been 
aknlarto 1964, which is aetMactory In the context ofthe current 
economic efimate end the tourist industry ki generaL With market 
aharea bang main t a ined we re m a in opt s i astk; about the future far 
our sNppeig ectMtie* once the P ft O rationalization is completa and 
atMticnd tonnage is operatio na l The resulting be n e fi t s ahoUd be 
IncreaainUyaaanfroni 1908 onwards. The profit for 1986 to not 
e x pected to ai g nifc a ntfy exceed the T964feveL 
Harbours 

Better haneBng fa dtias have resulted in so me i mp rovement in 
efficiency but this dBvtem w* not retumsignificantfy higher proffts 
until die currant major investment programme is completed . The 
construction of theTKnity Container Terminel at FeExstowe is on 
echediie and should be finished durmg the second half of 1986. 
Property 

Property profits are never particutariy meaningful at the half year 
stage but the fcnprovementin our Sparfeh operations at La Manga 
CUris already apparent 

UK property profits do not ixkidea ce nt; ix i ti o n/rum our gwBstment 
in Stocktsy Pic. completed during May ofthbyear, but we are happy 
with the pregressStockleyhasmadetodatA and m tio ' patererBasgrg 
jvofltabRty from this source in the future. IntheUSAwe have been 

successful in join venturing ou- investment m the Meridbn 
International Business Center with a major devetaperwith consequent 
benefits to our cedi flow 

Wb are pleased with the st r ata^ prog ress which our property 
busine ss es are malting, with undwfytng values continuing to increase. 
Wb expect prafitsfirom thb division to be satisfactoryfbr the year as 
a whole. 


The increase in Head O ffi c e in tere st refl e c ts the heavy capitai 
expandB u re on the Group's prlndpdactivWBe.Theprocaa(faftom the 
recent Rights bsue were not raoeivBd unta mkfJUy 


The board considers it prudentto await the ful yew results before 
recommancfingcfividendpoficy in respect of 1985. AcoortSngfy the 
Interim Dividend remains unchanged at l.lpperOrdmary Share and 
wfi be paid on 2nd January 1986 to Ordinary Shareholder s on the 
Reghteron22nd November 1985. The dfrktond payable on the 5% 
Bedea mU abNonCumUaUve Pre lbrenoeShareawaspaidon 
30th Jure 1965. 

Summary 

Asatatad above, the rasUls for the hal f yearge notindcative of the 
pro fi t s for th e whote year. These are expected to be satisfaam y 


Summary of Results 

Note 


Turnover 
Oper a ti n g Profit 
Share of Profit of Aaaoctate 
Fraft before iteration. Mnority 

intere s t s and Exit ^ ordi nary Bams 
Taxation 1 

Minority interests 
Profit before Extraordaiary items 
Extraordinary items 2 

Profit Attributable to Shareholders 
Dividends 3 

Tran sfe r to Reserves 

Earnings par Oldbury Share 4 

Note 1— Taxation 
UK C orpora tion Tax 
Overseas 


llnia^ Ti fre nirP ■ sm Ifiw * 

mnoz — LAuaorouwiy fronts 

P a ymen t on deferred issue of OrcSnary Shares 

(See note 5) 

Disposal of Banking Subskfisry 
Disposal of Investment in Television South Pic 
Leas: Taxation 

Coats of Scheme of Arra n gemen t 


Note 3— Dividends 

Onfinary— Proposed Interim of 1.1p( 1.1 p) 
5% Redeemable Non-Cunuiative Preference 


1985 1984 
£m Cm 
1908 126.8 

46 62 

1.0 SL5 

56 11.7 

= (3-3 } 

56 8.4 

(0-2) «X4J 

5.4 8.0 
( 1 - 0 ) 2 1 

4.4 15.1 

(4-2) (23) 


0 2. m 

122 

iV 

38p 

1985 

1984 

£m 

Cm 

— 

(2.4) 

— 

tO.3) 

— 

(06) 

— _ 

(3.3) 

1885 

1984 • 

£m 

£m 

(1-0) 

— 


10.7 

— 

4.6 

— 

( 7.0) 

— 

(1.2) 

116) 

7.1 

1965 

1984 

Sm 

£m 

(251 

(2.3) 

11.71 



(4-2 ) 12.31 

Note 4 — The earnings per tiiare calculation for the6 months ended 
30th June ISCSbbaeed on the weighted average rxjn*er of (Xtfirwry 
Shares ai issue at the end of the period (221.9m) which takes account 
of 11640,000shares issued on 11th January (see note 5). 

Note 6— Pursuant to an agree m en t d ate d 25th May 1984, subject 
to the occwrence of certain e ve n t s prior to 3rd Jtey 1990 additional 


(fividends that would have been paid had the shares been issued on 
2nd July 1962. together with in terest thereon. On VHh January 1985 
11 640600 of the shares were aftotted and the sum of £1 mSSon 
paid!, laaviiga farther fl^SGOOO which maybe atoned tn the future. 


AMERICAN NEWS 


Nancy Dunne, recently in Iowa, examines the problems threatening the U.S. Farm Credit System 

Banks buckle under weight of farmers’ troubles 


THE TEMPERATURE climbed 
to a sweltering 97 degrees in 
Des Moines, Iowa, last Friday 
and warnings went eat that the 
heat posed a danger to the 
area's livestock. 

The midday sun dashed 
blindingly down on the golden 
dome of the state capital build* 
ta g , where politicians, hankers 
and fanners were gathered to 
examine the crisis which has 
engulfed the onee-solid network 
of 800 U-S. co-operative hanks 
and associations known as. the 
Farm Credit System (FCS). 

The system’s troubles have 

been building all year as the 
number of farm bankruptcies 
has grown. The biggest de- 
faults, to the networks land 
banks, are expected to bit this 
winter when the effects of low 
commodity prices and falling 
land values are felt by farmers, 
who were prospering only a Sew 
years ago. 

Last week the system’s re* 
gulalors, the Farm Credit 
administration (FCA), asked 
Congress and the Reagan 
Administration to consider 
federal assistance. They say 
tbat without assistance they 
may be forced into liquidation 
within two years. 

Mr Larry Speakes, the 
President's spokesman, said on 
Friday that the system must 
help itself as best it can from 
its own reserves. Mr John 
Block, the Agriculture Secre- 
tary, has been saying the same 
thing all summer. 

On Wall Street, investors who 
hold the securities which have 


provided the system with about 
S74bn (£5&9m) in loans, were 
worrying about the 1985 loan 
losses — reportedly more than 
3800m— about the real size of 
the reserves act aside to cover 
the losses and about the 
chances of a federal bailout. 

In Iowa, however, where 
financ ial disasters have become 
an everyday event, the concern 
was for the survival of the 70- 
y ear-old system as a fanner- 
owned, farmer-run cooperative. 
All FCS borrowers must buy 
stock in their local associations: 
theoretically they get in return 
a voice in the association’s 
affairs. Regulation from Wash- 
ington has been loose and 
barely needed over the years. 

Producers, whose families had 
years on their local boards, 
nodded as their senator, Mr 
eateries Grassley, and Congress- 
men talked of the " subversion” 
of their system. 

“It is a system gone mad. 
accountable to no one and led 
by a group of professionals 
establishing policies that could 
lead os down a path that would 
drastically affect rural 
America," said Mr Tom Tauke, 
an Iowa Congressman. 

The FCS has targeted 8840m 
for the troubled Omaha district 
banks, the second district of 
12 to require a system bailout 
this year. 

In return for the 
the regulators in Washington 
have required a merger of local 
associations, a 15 per cent re- 
duction in staff and an increase 
of interest rates. Borrowers 


First came the Band Aid 
recording to raise money for 
13te starving In Africa; then 
the momen tou s day-long two- 
contfnent star-studded Live 
Aid concert Now American 
celebrities are aiming to raise 
846459m for the struggling 
U6. farmer. 

The all-day event organised 
by sack luminaries as 
mprirfana Kenny Rogers, 
Merle Haggard and Bab 
Dylan, is scheduled for 
September 22 in Champagne. 
Illinois. The 81L59 tickets in 


the 77^00-seat stadium were 
sold out In three days and 
the concert will be syndicated 
to television stations across 
the country. 

Organiser* say they still do 
not know how the funds will 
be distributed: but singer 
WflHe Nelson is taking In 
suggestions. Meanwhile, Mr 
H agg ar d, through his friend- 
ship with President Reagan, 
Is organising a whisti estop 
train Journey from California 
to Illinois to do fundraising 
In advance of the concert. 


have found their- stock assets 
frozen without T h eir approval 
and local boards have been 
forced to relinquish their much- 
prized au th ori t y . 

The bankers, faring more 
than four hours of questioning 
last Friday, squirmed and 
defended themselves. Agricul- 
ture Ss adapting; they said, 
from the “ feed the wo rid ” ex- 
pansionism of the 1970s to the 
surpluses of the 1980s. The 
banks, along with the farmers, 
“are trapped by the dramatic 
change in Government policy.** 

The Omaha district— -encom- 
passing Iowa. Nebraska, South 
Dakota and Wyoming — has been 
hit the hardest Farm real 
estate, valued at gllfibn in 1981, 
dropped to about $78bn by last 
June. The land banks alone 
expect to show a 8150m operat- 
ing loss this year, .while the 
Intermediate Credit' Bank of 
Omaha, which lends out short 


and medium-term operating 
capital, expects a 847m loss. 

“Bank management does not 
have some grandiose plan to 
remove grassroots control,’’ in- 
sisted Mr John Harting, presi- 
dent of the Farm Credit Banks 
of Omaha. 

Mr Donald WfOdnson, gov- 
ernor of the FCA, said mergers 
between the associations were 
necessary to cut operating costs. 
He said members of solvent 
associations naturally did not 
want to help pay for the costs 
of the troubled banks; but such 
actions were necessary in a 
co-operative system, where 4Q 
are jointly liable to repay bond- 
holders. 

The banfcen? arguments were 
persuasive, but dearly much 
had gone awry in the system. 
Witnesses told of futile 
attempts aR year by stock- 
holders to discover the truth 
about loon losses from bank 
officials. They were first assured 


of the system’s strength, then 
avoided, then coerced into co- 
operation, they said- As in- 
terest rates rose to compensate 
for loan losses, more farmers 
became overburdened by debt 
and headed for insolvency. - 

“When we took out loans, 
our farms were appraised, said 
Mr Russell Christensen, an Iowa 
farmer. “It was agreed tbat the 
collateral on the loan was that 
property. Now with land values 
sliding, bank representatives 
are being instructed to go after 
whatever else the borrower 
has when his loan becomes 
delinquent. H his home is ail 
that is left, that too is 
demanded.” _____ 

The blame for the systems 
troubles must be shared, said 
Mr Cooper Evans, an Iowa 
r^ ngr^ an^H, The system itself 
was at fault in the last decade 
when “it set out to monopolise 
agriculture lending in th e 
country, prompting aggressive 
and, in many cases, imprudent 
management practices.” 

The system should have gone 
to Congress at least six months 
ago for help — before raising 
interest rates; freezing stock 
assets and imposing restrictive 
credit policies, said Mr Evans. 

Congress was wrontt to allow 
the FCS to “liberalise" its lend- 
ing conditions excessively. 
making the associations more 
vulnerable to declining land 
values, he said. The Administra- 
tion has been at fault in insist- 
ing that the system does what 
it can out of its own reserve®, 
he said. The resulting higher 


interest rates have ; led to 
increased delinquencies and 
falling land values. 

Fan of the system's problems 
are inherent in its unique co- 
operative structure. . . While 
stockholder involvement may 
have worked in the days before 
double-digit interest rate* and, 
before the agriculture sector 
was contracting, it operates 
poorly when the “stockholder 
borrowers “ must deny them- 
selves and their neighbours the 
credit which their banks can no 
longer afford to give. 

If there was a point of agree- 
ment in Des Moioes.it was tint 
the key to the banka salvation 
is improved farmer income. 
However, in its proposal for toe 
1985 Farm Bill, the Administra- 
tion ha® called for “a removal 
of the Government from agri- 
culture” and lower price sup- 
port payments. 

While the ripple effect of a 
system failure is not y« dear, 
some kind of rescue scbemels 
necessary — and noon. ’ FSC 
securities are closely tied with 
the entire American fi nancial 
network. .. . _ ' ' . 

After the bailout of Contin- 
ental Illinois and what some 
farmers perceive as the bailout 
through the International 
Monetary Fund of the over, 
extended New York banks, the 
Administration may find It 
cheaper and more politically 
acceptable to help the nation’® 
2L2m farmers than, to pay -tor 
the mlsju figments of the Gov- 
ernment and still another group 
of bankers. 


Reagan bid to fend 
off protectionist 
moves may misfire 

BY STEWART HSUNG IN WASHINGTON 


PRESIDENT Ronald Reagan's 
bid to fend off protectionist 
pressures in Congress by work- 
ing out a trade legislation pack- 
age with Republicans on 
Capitol Hill, is perceived by 
some trade experts to be a 
strategy which could misfire. 

The President's move this 
week is also seen here as a step 
which could weaken the posi- 
tion of US. officials in their 
talks with their opposite 
numbers in both the developed 
and developing world at the 
annnai meetings of th Inter- 
national Monetary Fond and the 
World Bank of Seoul in early 
October. 

The White House has con- 
firmed reports earlier this week 
that it is working with Senate 
Republicans in an effort to give 
die Administration increased 
authority to act against unfair 
trade practices by foreign coun- 
tries, to defend US. companies 
against counterfeiting arid the 
pirating of American copyrights 
and patents, and to match 
export subsidies which its trad- 
ing partners grant. 

The Administration's move is 
widely seen as an effort to 
erode support in Congress for 
clearly protectionist legislation 
by launching on Capitol Hill a 
proposal which non-protectionist with taxes and trade. 

Giscard provides testimony 
in Argentine juntas 9 trial 


proposal which emphasis non- 
protectionist steps. 

But even Republicans on 
Capitol Hill who support this 
step, including Senate majority 
leader, Robert Dole, are 
warning that it may be too late 
to halt the protectionist band- 
wagon. After a meeting with 
the President at the White 
House on Tuesday, Senator Dole 
said that they had agreed to 
work on a “meaningful legis- 
lative Initiative’ 1 on trade. 

“ I do not believe that we can 
conceive of an y plan ” to “stop 
all the action,” he added. 

One danger in the admini- 
stration's strategy is that 
amendments will be attached to 
the legislation it supports. This, 
it is suggested, is more likely to 
happen in the Democrat con- 
trolled House of Repre- 
sentatives. 

Although the timing of moves 
an Capitol Hill to start pushing 
protectionist legislation through 
the legislative process is 
uncertain, there is speculation 
that a Bill to curb textile 
imports could be introduced 
into ~ the Senate next week 
attached to legislation expected 
to move out of the House of 
Representatives. The House is 
constitutionally empowered to 
originate legislation dealing 


BY JIMMY BURNS IN BUENOS JUKES 


FRANCE’S former President 
Valery Giscard d’Estaing has 
provided written testimony in 
the trial of Argentina’s former 
military juntas which apparently 
throws tight on the involvement 
of tiie accused in human rights 
violations following the 1978 
military coup. 

The testimony, written at the 
request of the prosecution, was 
delivered to the Argentine Em- 
bassy in Paris on September 4. 
It describes a meeting M Giscard 
had with former junta member 
Admiral Emilio Massera in 
November 1978 during which 
the French President was given 
a list of French citizens who 
had been detained or gone 
missing in Argentina. 

M Giscard was told that some 
of the people, including two 
nuns Sister Alice Domou and 
Sister Leonie du Quet were dead 
after being held by the army. 
A letter from M Giscard and the 
list of names has been incorpor- 


This announcement appears as a matter of record only. 


VIKING FUND 

(Incorporated under Luxembourg law as a 
"Society d'lnvestissement a capital variable") 

Listed on the Luxembourg Stock Exchange 


Registered office : 20, Boulevard Emmanuel Servais, Luxembourg 


a ted as evidence against the 
junta by the prosecution. 

The testimony contradicts 
statements made by Admiral 
Massera to a court martial board 
judging the juntas. He has said 
that he has never been shown 
any papers or documents by the 
former French President. 

Admiral Massera’s attempt to 
shift the blame on to the army, 
is expected to be used by the 
prosecution to drive a wedge 
through the 22-man council de- 
fending the nine former junta 
members against charges rang- 
ing from Illegal detention to 
murder. 

U. Giacard’s testimony coin- 
cided with tiie first day of the 
summing up in the trial by state 
prosecutor Sr Julio Stxassers. 

The accused, including former 
President' Generals Jorge 
Vldela, Roberto Viola and Leo- 
poldo Galtieri, were present in 
court for the first time since the 
trial began on April 23. 

Bolivia calls in 
troops to ease 
strike paralysis 

THE BOLIVIAN government 
has turned over airports, petro- 
leum plants, telephone centres 
and ranroads to military control. 
AP reports from La Pax. It said 
anyone who interfered with 
their operations would be tried 
by military courts. 

The measures were adopted 
on Wednesday in response to an 
indefinite general strike called 
by the Bolivian Workers' 
Central that has virtually para- 
lysed business and industrial 
operations. 

The strike has closed schools, 
mines, factories, banks, rail- 
roads, domestic airline flights, 
long-distance telex and telephone 
communications and railroads. 
International flights have re- 
sumed but reservations systems 
are not working because of the 
strike. 


Pinochet 

condemns 

opponents 

By Mary Helen Spooner fat 

Santiago 

GENERAL Augusta Pinochet 
of Chile has issued a strong 
condemnation of bis oppon- 
ents in a speech marking his 
12th year in power. He called 
the political parties’ recent 
accord urging a transition to 
democracy “an act of naivety,” 
General Pinochet reiterated 

his determination to w phnM 
Chile’s 1MB constitution, 
which extends his term tn 
office nntll 1989 and provides 
for a military selected candi- 
date, possibly General 
Pinochet, to ran for another 
eight year term in a refer- 
endum after this period. 


Brazil to press IMF case 


BY ANDREW WHITLEY M RIO DE JANERJO 


SR DILSON FUNARO, the new 
Brazilian Finance Minister, is 
to travel to Washington this 
Sunday to try to persuade the 
International Monetary Fund to 
ease significantly the domestic 
adjustment programme being 
demanded of Brazil. 

Instead of concentrating the 
entire adjustment effort on 
1986 alone — as Is presently 
envisaged — the new Brazilian 
economic team win press in- 
stead for a 24- to 86-month pro- 
gramme. The adjustment 
programme Is being demanded 
in return for a new standby 
loan. 

A follow up mission at senior 
official level is scheduled to re- 
sume talks with the Fund’s 
technicians later in the week 
to discuss the recent deteriora- 
tion in the domestic economy 


and go over target figures for 
1986. 

In his first direct contact with 
M Jacques de la Rosiere, IMF 
manag in g director, since taking 
office two weeks ago, Sr Funaro 
will argue that the Fund’s de- 
mand that Brazil achieve a 4 
per cent operational surplus on 
its public sector accounts in 
1986 is out of the question. 

However, os evidence of Its 
declared seriousness of purpose 
In trying to reach agreement 
with file Fluid, Braze! will pro- 
pose instead a 2 per cent 
suzpSus target This compares 
with an officially expected 
deficit this year of L5 per cent 

The 2L5 per cent figure, the 
same as in 1984. would mean 
'that Brazil would have made no 
progress on restoring its public 
sector accounts to financial 


health during 1985. More dis- 
turbing, the accuracy of this 
estimate is privately challenged 
by some officials— one figure 
from a senior central bank 
official suggests that the 198ft 
deficit could be as high as 46 
per cent 

The scale of the adjustment 
effort required on the big 
deficit in the public sector 
accounts has been at the heart 
of Brazil’s on and off negotla* 
tions with the IMF for the past 
year. The new economic team 
headed by Sr Funaro recognises 
the importance of getting the 
deficit down 

It is also concerned not to . 
deflate the domestic economy 
too far. to jeopardise the key 
political target of 6 per cent 
annual growth over the next 
few years. 


IF YOU CAN TELL US EXACTLY 
WHAT THESE WILL BE WORTH 
IN SIX MONTHS TIME. 



YOU MAYNOT NEED 
OUR OPTIONS. 




Only last year the Chicago 
Mercantile Exchange launched its 
options on the Oeutschemarkand it 
quickly became the most actively 
exchange - traded currency option 
in the world. 

And now, with CME*s latest 
options on the British Pound and 
Swiss Franc, together with an 
interest rate option on the Eurodollar, 
corporate treasures, bankers and 
dealers have even greaterffexibility in 
managing rate uncertainty. 

Corporate treasurers use CME 
options as “insurance policies” 
against future rate fluctuations in 
hedging strategies, tender or take- 
over situations and as an insulation 
against translation exposures. 

Leading banks* institutions and 
government dealers use CME options 
as an essential dealing and arbitrage 
tool to lay off foreign currency and 
interest rate risk. The high volume of 
CME options and the tight pricing 


which arises from the link between 
our options and futures contracts has 
enabled our customers to benefit 
from an improved and even more 
sophisticated service. 

For a free copy of “Options on 
Currency Futures: An Introduction” 
and/or “Options on Eurodollar 
Futures: An Introduction”, write to 
or telephone Keith Woodbridge or 
Neil McGeown at Chicago Mercantile 
Exchange, 27 Throgmorton Street 
London, EC2N 2 AN. 

Telephone: 01 -920 0722, 

Telex: 892577 IMMLON G. 

CHICAGO 
MERCANTILE 
-wmw- EXCHANGE 

jntoriatiorial Monetary Mailcet- index a** Option Marw 

FUTURES flf® OPTIONS WOrKT 

87 Wall Street, New York 10005 21 2/363-7000 
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CATALYTIC CONVERTER 

AC offers European vehicle 
manufacturers catalytic converter and 
emission control system knowledge to 
satisfy the design, test, development and 
application needs for today and the future. 

Supporting this expertise are worldwide 
production and engineering facilities, providing 
the local services required in this dynamic 
business environment. 

So if you’re looking for someone who 
knows catalytic converters inside and out, talk to us. 
We’ve been down this road before. 

AC MAKES MORE PARTS FOR MORE 
VEHICLES THAN ANY OTHER COMPANY IN THE WORLD. 


AC SPARK PLUG OVERSEAS CORPORATION, RO, BOX 336, SENTRY HOUSE, 

500 AVEBURY BOULEVARD, CENTRAL MILTON KEYNES, MILTON KEYNES MK9 2NH. 

VISIT US IN HALL 9 STAND 9006 AT THE IAA IN FRANKFURT 
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Disputes loom over Britain’s approach to a new round 

UK tries to get its priorities right 


WORLD TR ADE NE WS 

Greeks 


BY CHRISTIAN TYLER. TRADE EDITOR 


BRITISH MINISTERS have 
dutifully supported Americas 
efforts to have a global trade 
negotiation launched. 

Their support is consistent 
with party dogma. It has been 
mildly qualified by a fear of 
alienating the developing coun- 
tries who are suspicious of the 
U.S. But it is also, say opposi- 
tion spokesmen, wholly uncriti- 
cal and heedless of Britain's 
real industrial plight. 

At this early stage, most 
countries have only a hazy idea 
of their specific negotiating 
objectives, although most agree 
that it would be dangerous to 
wait much longer. Not until the 
end of the month, when mem- 
ber nations of the General 
Agreement on Tariffs and Trade 
(Gan) meet in special session 
in Geneva will it be clear when 
and bow the attempt to dis- 
mantle the world's worst import 
barriers can begin. 

Britain's priority, according 
to the senior trade negotiator, 
is to save the Gatt system from 
being swamped by the protec- 
tionist tidal wave gathering in 
the U.S. and elsewhere. 

Any expansion of world trade 
should in theory improve the lot 
of a country like the UK whose 
ratio of exports to gross 
domestic product has risen to 
more than 32 per cent 

Of the specific bargaining 
subjects, it is trade in Invisibles 
that interests Britain most. The 
U.S. efforts to put services on 


the Gatt agenda suits Britain 
well. Her net foreign earnings 
from services — running at 
some £500m a month — have 
become indispensible to cover 
a large and rising deficit on 
trade in manufactures. When 
North Sea oil runs out, services 
could become more important. 

Officials recognise, however, 
that there may have to be a 
separate and parallel Gatt nego- 
tiation on services, ending per- 
haps with a voluntary code 
rather than firm rules. The 
Department of Trade and Indus- 
try has commissioned research 
on the applicability — or not 
— of existing Gatt rules to the 
invisible sector. 

Hardly answered however, is 
the question of what Britain 
can give in return for conces- 
sions by others; only about 13 
per cent of British manufactur- 
ing industry, says the DTI. is 
sheltered by non-tariff barriers. 

Would the British motor 
industry, for example, be ready 
to sacrifice its 10-year-old 
arrangement with the Japanese 
whereby the Japanese take no 
more than 10-11 per cent of the 
UK car market. 

Probably not, said an econo- 
mist at the Society for Motor 
Manufacturers and Traders. 
Indeed, he claimed that because 
the arrangement was only a 
“ voluntary understanding,” it 
would be untouched by any Gatt 
decision to phase out so-called 


voluntary restraint arrange- 
ments (VRAs). 

Britain, of course, will be 
negotiating under the umbrella 
of the EEC — which has both 
advantages and disadvantages. 
The Confederation of British 
Industry (CBX) seems to hope, 
for instance, that concessions 
made by the EEC would cost 
other members more than they 
would cost Britain 

On the other hand, the CBI 
sees a danger that the EEC wlU 
fail, as in so many other areas 



— to arrive at a strong common, 
negotiating stance and will end 
up meekly signing a Gatt accord 
whose terms are dictated mainly 
by the U.S. and Japan. 

In matters of trade policy. 
British industry— as represented 
by the CBI at least — is broadly 
following the line of the Con- 
servative Government. But Its 
emphasis already Is more clearly 
on "fair” rather than merely 
"free” trade. It wants Britain 
to retain the right to protect 
industries in extreme cases, and 
to continue voluntary restraint 
agreements unless a better 


defence against ‘'damaging" im- 
ports can be arranged. 

Needless to say, the Labour 
opposition regards this as too 
weak a negotiating position for 
a country that on some calcu- 
lations could be heading for an 
overall trade deficit in only 18 
months* time. 

Mr Bryan Gould, trade spokes- 
man, said a Labour Govern- 
ment would not rely entirely on 
import controls (he prefers 
tariffs to quotas) but on a com- 
bination of controls, exchange 
rate management, industrial 
policy, planning agreements, 

The Labour Party foresees 
trouble with the EEC if Britain 
tries to increase tariff protec- 
tion for strategic industries — 
and it is, of course, with the 
EEC that Britain has the big 
manufacturing trade deficit. 

Undeveloped as it still is. 
Labour's trade policy looks 
curiously like that of President 
Ronald Reagan in the UJS. — 
calling for maximum liberalisa- 
tion, but taking protective 
action when the competitive 
heat gets too great. 

Labour's emerging trade 
policy matters: by the time a 
Gatt negotiation gets seriously 
under way, it could be the party 
in power— and the EEC’s pos- 
ture could be more compli- 
cated. and less liberal, than it 
is today. 

Tha pravioua irfic/u in f hit la rias 
appaarad on July 2. 12. tS. 24, August 
1. a. M. 23 and Saptambar 3. 


Johannesburg 
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Extracts from the Chairman’s Review by Mr. G. H. WaddelL 


The Group did rather belter than I hud earlier anticipated, during die year 
In 30 June 11185 when It curncd Group profits after luxaUun uurihululilc 
to ordinary shareholders of R 1 49.1 million. These were again die highest 
\xt achieved and were K25.4 million ur 20.5 per cent above those earned 
in the year to 30 June 1984. Earnings per share at 2025 cents per share 
increased by 20.1 per cent over the 1 686 cents jtcr share earned In the 
previous year. The interim dividend was raised liy 20 cents to 200 cents 
per share! 1U84-. 180 cents per sltaxc L au«l die final dividend was raised by 
105 cents per share to 675 cents per share (1964: 570 cents per 
shun;). Thus dividends dec lured for the year in the aggregate amounted to 
875 cents per shore. That represents an increase of 1^5 cents per share or 
16.7 per cent on the 750 cents declared during the year to 30 June 1984. 

Dividends nxximj hv die Group rr*se ly #18.2 million nr 20.5 per 
cent to K107.0 million (1984: RS8.8 million). Tins substantial 
improvement h<«d its origins mainly in die increased finul dividend from 
Rusleriburg Platinum Holdings Limited declared ibr its financial year to 
30 June 1984. hut only received lir die Group in die year under review 
together with the interim dividend which was doubled, and in a niuidcu 
dividend from Consolidated Metallurgical Industries Limited. IHvideud 
from the Gump's diamond investments also improved l<y R2.6 million but 
those Grom the Group gold mines (ell by Kl.l million, though the .decrease 
in dividend income from The Kundfontiin Estates Gold Mining Company. 
Winnueranxid. Limited ( Ruadfonrctn) - unlike that from Western Arcus 
Gold Mining Company Limited (Western Arcus land Elsbmg Gold Mining 
Company Limited (Elsburgl-did not reflect a reduction in the amount of 
normal dividends paid per share, but the nou -recvmncc of die special 
dividend paid and received by the Group in 1984 on shares received as 
consideration for the transfer of the Doornkop mineral rights to 
Randfontein. Income from fees and commissions rose significantly by 
R1L7 million to R28.5 million (1984: R16.8 million land is a source of 
income of increasing and major importance to the Group. They are also In 
large porta reflection of the level of the capital expenditures on the mines 
throughout the Group which in turn should be a barometer of future 
growth. As such the significant increase in the year under review ts an 
encouraging harbinger. 

Group net current assets improved lo R26.4 million ( 1984: R12.6 
million) at June 20 1985. when the cash balance of Johnnies stood at 
R46.1 million (1984: R17.0 million). The total kmg-ierm debt of the 
Group as at 30 June 1985 was R86.3 million of which approximately half 
represents the king-term borrowings by Lennings and by Group property 
companies. Johnnies iisclfhappily therefore remains In u sound financial 
position and is well-placed to provide monies for an expansion in the 
Group's business from resources readily uvailable to it as and when the 
appropriate apjwrtunrtios in do so occur. 

Platinum 

For its year to 30 June 1985 the net operating profit before provisions 
nf Kustenburg Platinum Holdings Limited rose to R378.9 million. 
This represented an increase of R 145.5 million or 62.3 per cent over 
the R233.4 million earned In the previous year. The profit after 
taxation amounted tn R156.9 million (1984: R 100,1 million l despite 
the temporary surcharge of 15 fan - cent imposed by the Minister of 
Finance In the budget on the profits of all mining companies other 
than gold. That imposition increased the marginal rate paid by 
Rustenhurg to 66 per cent and reduced its profits ufter^taxalion by 
R12.6 million. Earnings per share rose therefore hy 56.7 percent to 
125,2 cents per share from the comparable figure of 79.9 cents per 
shore earned during the year to30 June 1984. RuMCulHiiq increased 
both its Interim and final dividends by 17.5 cents per share and 12.5 
cents per share respectively. The latter will only be included in 
Johnnies' results for the six months to 31 December 1985. Dividend 
income lo Johnnies from platinum for the year under review 
therefore increased by 55,4 percent to R31.7 million ( 1984: R20.4 
million), where it amounted to 16.6 per cent of the Group’s Income. 
As such it was the largest single source of income lothc Group during 
the year under review. 

Demand for most of the platinum group metals and platinumm 
particular continued to improve throughout the year to June 39 
1985. Suffice to say iliat It is probable that demand now exceeds the 
level of supplies from the producers. 

Gold 

Both The Randfontein Estates Gold Mining Company. TVit- 
watersrand. Limited and Western Areas Gold Mining Company 
Limited recently changed the end of their financial year to June from 
December, and their most recent reports therefore cover an eighteen 
month period to Jane 30 3985. During that time Randfontein 
declared dividends In the aggregate of 1 850 cents per share and 
Western Areas In the aggregate of 62.5 cents per share. During the 
vear to 30 June 1985 Randfontein and Western .Areas declared 
dividends of 1400 cents per share and 40 cents per share 
respectively. It is very pleasing to report that through the aefoptfon of 
massive orebody mining, it has bee impossible to increase the levels of 
production from underground from Cooke Number 2 and 3 shafts. As 
a result it has been possible to set u target ftir Raiirlfuntcin as a whole 
of 550 000 Ions of nrc from underground per month which should be 
reached before March 31 1986. Studies have been initiated to 
optimise the operations of the mine to accmn module the build-up 
from 1987 of production at Doornkop Number 1 shaft to 100 000 tons 
per month. 

It is crucial for the life of Western Areas to have available for 
mining sufficient reserves of economic ore. and to that end it ts 
therefore pleasing that a much improved rate of development has 
been achieved and maintained. The future potential oPWcsiem Areas 
can also be significantly and raptdiv enhanced by the ability to 
economically mine more than otic reef simultaneously, and progress 
to date with massive orebody mining has been extremely 
encouraging. 

On June 15 1985. the syndicate In which the Anglo American 

interest, with the 
started the 

i prospect shafts on the fans LecuwbulL 

, the completion of the drilling programme, to which I 

referred i»«»* year, and which confirmed the successful initial results. 
Discussions have also been initialed with the relevant authorities to 
establish un what basis a mine could lie established and If these prove 
successful, it Is the intention to name the mine after Mr. II. J. Joel 
who was Chalrmun of Johnnies from 1946-1962. 

A programme of additional drilling to further evaluate the potential 
gold reserves in the area immediately south of Western Areas bus 
begun- Earlier boreholes gave encouraging results which, if 


confirmed hv the current drilling, could Indicate that there is 
potential to develop a new* dccp-lcvcl mine. 

Coal 

As 1 anticipated the Group profits earned from coal increased during 
the year when the Tavistock Group increased its operating profits 
before tax, deferred tax and amortisation by 50 per cent or K12.L 
million to K36.3 million — of that increase' the major portion was 
earned hv the Arthur Taylor Colliery us a result of higher export sales 
and at much greater rind prices. Tavistock's profit after taxation 
attributable to the Group in tact rose liy 29,4 percent or R3.5 million 
to R15.4 million ( 1984: R11.9 million b where it constituted 9.1 per 
cent of the Group's income (1984: 8.6 per cent). As a result an 
anticipated further increase in export sales the contribution of 
Tavistock to Group profits should increase significantly during the 
current year. 

Base metals 

Consolidated Metallurgical Industries Limited (CMI)carned during 
the year to 30 June 1985 its first substantial profit of Rio. 2 million 


On .June la toe syndicate in which uic .ahui 

Corporation of South Africa has a 10 per cent intern; 
balance held equally by Juhnnics ana Randfontein. 
nretnraiorv work to sink two prospect shafts on the farm 


some time and the present outlook Is thut CMf should earn higher 
profits in rand terms during the current year. 

Consolidated Murchison in which the Group holds of the order of 
24 per cent and which remains the leading producer in the Western 
World of antimony, also changed its year end to 30 June. In the 
eighteen months to 30 June 1985. Consolidated Murchison earned 
R20.9 million and paid dividends ofl30 cents per share as compared 
to the 100 cents per share paid in the year to December 31 1983. 

Industry 

Unfortunately as I predicted, this was an extraordinarily difficult year 
for industrial companies and the Group's industrial interests which 
range from substantial portfolio investments indirectly in The South 
African Breweries through the Premier Group and in the latter group 
itself Toyota South Africa Limited. Argus Printing and Publishing. 
South African Associated Newspapers, together with Lennings 
which the Group manages did indeed find the going lough and as it 
turned out it proved to be a more than creditable performance to 
maintain theirprofits in the year under review. It Js therefore a source 
of considerable satisfaction that the contribution of the Group's 
industrial interests to the income of the Group actually rose slightly 
lo R28.4 million (1984: R27.5 million) though the actual increase 
arose from additional investment during the year. Trading conditions 
have deteriorated even further and Interest rates, despite their recent 
decline, remain at very high levels and profits are likely to worsen 
significantly in the immediate future. 

Prospects 

It was. as I anticipated, a very difficult year indeed for the economy. 
Unfortunately,- the outlook to which I refer later remains sombre. A 
year ago the situation called for strong action to reduce inflation by 
dampening demand and to remedy the deficit on the current account 
of the balance of payments. 

The Iaucr has certainly been achieved, as the current account of 
the balance of payments Is at present running at a surplus of the order 
of R5 billion: similar success has not yet been realised In regard to the 
former which has proved more intractable, but the bitter and painful 
medicine of very high Interest rates, nsing unemployment and 
sharply falling real personal consumption have been taken so that it 
would now be reasonable to expect the rate of inflation to start to falL 
Thc extent of any such fall from what remains a very high level in 
relation lo our principal trading partners has now been circumscribed 
by the further collapse of the rand. The scope for any future reduction 
iii the rate of inflation because of a fall in domestic demand seems 
likely now. to be offset therefore at least in part, by the increased cost 
of imports, be they strategic or otherwise. 

Much has thus l»een endured to put our house in some order, and 
tn similar circumstances in the past, one would now have been able to 
look forward with a degree of optimism to a resumption of growth. 
Unfortunately, that is nut the case at this point in time, and the cause 
lies in the political sphere rather more than that of economics though 
both need to he addressed simultaneously as they interact the one 
upon the other. It seems to me no reasonable person can dispute the 
fact that the majority* of South Africans are black and that this 
ma jority is inevitably going to increase substantially with the passage 
of time. It is a reality* which cannot be wished away and brings in its 
Uw the necessity to recognise black political and economic 
aspirations. In essence, this means a sharing of real power and the 
provision of increasing standards of living for all. The latter is not in 
serious dispute - though the present distribution of wealth is — and 
calls for deliberate actions to stimulate Growth such as reducing taxes 
if we are ti» win the race against the poverty, which must otherwise 
prevail as our population increases. The former is where the most 
pressing need at this moment lies. Government simply docs not 
ap|>car to realise or chooses to ignore, that we are already in the 

P osition where we are behind and where time does not exist fur us. 

util power is shared to the satisfaction of a majority which demands 
the participation of the lenders recognised by that majority it seems 
linlikdv that we will be able to rely with confidence on the restoration 
of stability with the degree of permanence that is so nnsemly requ i red. 

In no small measure, the collapse of the rand, ana all that implies 
In lost real growth in our gross domestic product is the cost of the 
commitment to a political ideology* that has now lost Us relevance to 
the hard realities of the country's future. That cost now. has on 
additional and alarming dimension since South Africa has been 
forced into the position of an exporter of capital funds (through the 
necessity to repay its foreign borrowings ) when growth requires the 
reverse. South Africa hv’ already the most developed industrial 
country In Africa and it has open to it a vast potential both on this 
continent and elsewhere, which could be realised for the benefit of 
all. That can however only now be achieved by a complete break from 
past attitudes and perceptions. Until that happens and a near 
initiative is taken, the necessary confidence both here and abroad to 
invest for the future that we could then have, will in 


: could then have, will in part be missing, 
persists the Group's industrial Interests 
can hardly he expected to come close to matching their past 

i of the Croup's 


If the current situation 


performance (hiring the current year, but the profits 
mluing interests in the rands should increase further, un nuance, 
therefore, 1 hope that the Group's profits overall will again increase. 

Johannesburg 5 September 1985 


Gpte* uf the Annual Report are availtMr firm the London Secretaries; Haraatn Brothers Limited. !KI Bishnpifjaic. hmdrm EC2M -1T£, 
The Annual General Meeting of the Company will be held In Johannesburg on 23 October 1985 at 12 noon. 


sign plant 
deal with 
Soviets 

By Andrians lerodtaconou 
in Athens 

THE FINAL agreement for a S450m 
joist Greek-Soviet alumina plant 
project is to be signed in Athens to- 
day, bringing years of tortuous ne- 
gotiations to a dose. The Greek 
Economy Ministry says the venture 
is the most significant industrial in- 
vestment is Greece for a decade. 

Negotiations were launched in 
the 1970s, under ft Conservative Ad- 
ministration, t»"d the deal was ac- 
tively promoted by the Greek So- 
cialists who came to power in 298L 
The agreement will be signed by 
the state run Hel lenic Industrial 
Development Bank (ETVA) and the 
Soviet nwipiTiipg Tsvetaaet pr o m ex- 
part which will be responsible for 
the overall tgebnirwi supervision of 
the project and Razno Import, 
which will handle the import of alu- 
mina into the Soviet Union for pro- 
cessing into qfominiiim- 

Under the agreement, the Soviet 
Union will utilise 380,000 tonnes of 
the plant's projected 800,000 tonnes 
annual «»b*minw production, using 
Greek bauxite- Bulgaria may use 
the bslnnoa of the ou tput flnd dis- 
cussions are in progress. 

The price of the alumina, which is 
to be paid in hard currency, will be 
computed on the bw*is of an agreed 
basket of US. and European prices. 
According to ( * TPBlf o« rimah>c if wp- 
plied today the formula would yield 
a figure of approximately $200 a 

trmno- wwwjifcr ntify higher than the 

current alumina spot price. 

Soviet technical advisers will go 
to Greece for the construction of the 
plant. 

The proposed plant site, along the 
northern coast of die Gulf of Co- 
rinth has aroused some concern 
among environmentalists who fear 
HuTWHga to nearby Delphi. The site 
was selected for its access to port 
facilities and die bauxite mines. 


Swedes in U.S. 
enzyme 
joint venture 

By Tony Jackson 

PHARMACIA, the Swedish 
drug company, is to set up a 
joint venture with the U.S. 
biotechnology company Chiron 
Corp to produce an enzyme 
claimed to reduce tissue damage 
caused ' by heart -attacks -and 
other . interruptions of blood 
flow. 

Chiron, based in Emeryville, 
California, -will produce the 
enzyme for trials and retain 
the right to hulk manufacture 
thereafter. 

Pharmacia will contribute its 
pharmaceutical data, and will 
distribute the product through 
its sales network round the 
world should the project prove 
successful. 

Animal studies appear to 
show that the enzyme, known 
as human superoxide dismutase 
(HSOD), can protect tissues 
from the damage caused when 
blood supply is resumed after 
a period of interruption. 

Suggested uses are in heart 
stacks and major heart surgery, 
and in organ transplants. 

In the development stage. 
Pharmacia will take respon- 
sibility for work on regulatory 
requirements. 

Daewoo given 
go-ahead for 
GM link-up 

By Steven B. Bader to Seoul 

THE Daewoo group of South 
Korea announced yesterday that 
it received final Government 
approval for two new joint 
ventures with General Motors 
of the U.S. that will involve 
some 8120m (£85m) of initial 
investment for the production 
of automobile components. 

The new ventures are GM*s 
third and fourth in South 
Korea, and they add momentum 
to that country’s emergence as 
a centre for world automobile 
production. 

The ventures will supply 
components for a new subcom- 
pact car that Daewoo Motor — a 
50-50 joint venture between GM 
and Daewoo— will begin produc- 
ing in 1987. 

About half the company’s 
annual production of 167,000 
cars is for export. 

One of the ventures is 
between Daewoo Precision 
Industries, which will invest 
$18m of equity capital, and 
G M's Delco Moraine (89m), 
Harrison Radiator (89m) and 
Saginaw Steering Gear (80m) 
divisions. 

The venture to be called 
DHMS Industries, wtll build 
a SlOOm plant near the city of 
Taegu in South Korea for the 
production and assembly of 
steering gear, axle, brake, 
radiator and air-conditioning 
components. 

The second venture, to be 
called Koram Plastic Company, 
is between Korea Steel Chemi- 
cal Company (Kosco) which is 
a Daewoo subsidiary, and GM's 
Fisher Guide division, each 
Investing about 83.25m. The 
company will manufacture 
polyurethane bumpers. 

In addition to supplying 
original equipment for the joint 
venture car, the companies hope 
to develop the market for auto- 
motive components in the Asia- 
Pacific region. 


U.S. presses Portugal 
for quotas on textiles 


BY DIANA SMmt Of LISBON 

THE UJS. is pressing for Portu- 
guese m a ke rs of cotton sheets and 
pillow cases and some types of 
shirts to agree to restrictive annual 
quotas on the volume of their ex- 
ports to America. 

These products are occupying 
wbatU.Su manufacturers consider a 
harmful share of the market. 

In high-quality pure cotton bed 
linens, bought by householders 
rather than hotels or hospitals, Por- 
tuguese products have taken about 
20 per cent of the market, allegedly 
hiring into the ""fog of U-S. 
whose output Is dropping. 

Portuguese manufacturers and 
trade officials are rejecting U5. ap- 
peals to agree to quotas, which 
could be reviewed upward annually. 

As non-members of the Multi-Fi- 
bre Arrangement (MFA), they have 
had unlimited to Ufi mar- 

kets. 

Overall, Portuguese textile and 
rfr»thing exports account tor a tiny 
share of the U.S. market - less than 
lpm cent 


As a result, Portuguese officials 
and manufacturers are reluctant to 
accept US. appeals Inc restraint, 
and the matter may be referred to 
the General Agreement on Tariffs 
and Trade (Gatt) forum. 

Portuguese textile manufactur- 
ers, who have invested heavily in 
modem machinery quality control 
and bettor fashion design in recent 
years to enable them to compete up 
market in textiles, are highly sensi- 
tive to calls for restraint 

They are still smarting at the 
three-year quotas they will have to 
accept on their textile exports to the 
European Community after Portu- 
gal becomes a full member on Janu- 
ary 11986. 

Portuguese exports to the US. 
have grown steadily each year, be- 
cause of more energetic marketing 
and better US. knowledge of the 
range of goods Portuguese industry 
can offer. 

Overall, exports rose to $518.7m 
in 1984 -a 17 per cent increase over 
1983. 


BAe awarded 
$150m order 
by Hawaiians 

By Wc barf Donne, Aerospace 
Correspondent, In London 

BRITISH AEROSPACE has won an 
order for eight of its Type 148 four- 
engined regional jet airliners from 
Hawaiian Airlines of Honolulu, 
until two more on option. The order 
is worth in all well over 8150m in- 
cluding spares. 

The first aircraft will be delivered 
in November, 1986. The deal brings 
total orders and options for 146s to 
more than so aircraft, of which 30 
have been delivered to operators in 
North and South America, Africa, 
Australia *nd Britain. 

Mr John H. Magoon Jr, chairman 
of Hawaiian Airlines, said his air- 
line had selected the 146 b eca us e of 
its advanced technology and its 
short take-off and lading charac- 
teristics, which suit operations in 
the Hawaiian Islan ds. 

The 148s will replace UJ3.-bu3t 
McDonnell Douglas DC-9-8Qs cur- 
rently in service on Hawaiian's in- 
ter-island routes. 



INVITATION 
TO OUR 75th 
JUBILEE PARTY 

Don't bring a present - wc have one for you. 
Germany's old established 

GOVERNMENT GUARANTEED State Louciy. the 

NORDWESTDEUTSCHE KLASSENLOTTERIE 

is celebrating it’s 75th Lottery this year andis offering an extra block of prises in each class. 
The lottery drawings are held every friday for 26 weeks starting on October 4th 1985 and 
proceeding until March, 27th J98& The next lottery after that follows in April 1986. 

147,461 guaranteed winners of only 400,000 tickets sold. 
Incredible odds. Every third ticket a sure WINNER. 

- Our total regular payout is more than 

133 MILLION D-MARKS 

. 'j MILLION D-MARKS InJUbilce prius 

equivalent to about 50 Million U.S. Dollars. Imagine, with every TICKET you buy you 
participate in 26 weekly drawings. You have 26 WINNING CHANCES to become a 



is your chance of a lifetime. Bbnotdefafr -Odet-yobr ricfctfr) todayfitim. your oflicial- 
accrcdited lottery agent — 

CHRISTIAN SCHIFFMANN, BRAUHAUSSTR. 22, P.O.BOX 70 15 69 . 

D-Z000 Hamburg 70,West-Germany . 

— — — — — — — — — — > x— ^ 

*US$ and £ prices are subject Please send me: 

— IA **« £200, -or US$273,- or DM 738,- 

air ponce **l fa* 1/2 ticket £ 102,-or XJS$ 140,- or DM 378,- 

EkduDgt rate w of Aupxt 19BS. 1/4 ticket £ 54,-orUS$ 74>- or DM198,- 


MrJMrs/Mxss. 

Pcreet 


City- 

Country. 


KmcS? endow check widi youraedetu 7 5125 


i! 


NURDijVJrlPEACOCK 

the Cash and Carry w hole sale ps 



Interim Report ford months ended June 1985 

Sales and profits advance 


Half year ended 
29th June 30th June 

1985 1984 

£000 ■ £000 


52 weeks ended 
29th December 
1984 
£000 


Turnover 

33%425 

264,735 

596,100 

Profit before taxation 

3,999 

3,491 

13,161 

Taxation 

.. 1,663 

767 

4,967 

Profit after taxation 

2 # 38 " 

2.734 

8,194 

"Earnings per ordinary share - 

Before tax 

5Jp 

4.7p 

17.6p 


Aftertax 


Interim dividend 1.65p per share (1984 — *1.36 
members registered at dose of business on 26th 

The figures ter ths two haft years are unaudftsd. The higher taxsl 

which amounted last year to £529,000. Thera was also raBef of £t 

‘After adjusting tor scrip kssua. 

I am pleased to announce the increase In 
sales and profits for the first half. These were 
helped hi aff departments byfhe Double Jubilee 
promotional actfvfty and the further success of 
our Red Band cigarettes, i can also report a 
sales increase smee June averaging 19%; 
however, I would remind shareholders of my 
comment at the AGM that comparisons now wffl 
be with the very successful sales last year 
following the launch in July, 1984, of Red Band. 

There is no let up in competition and I 
should like to take this opportunity of thanking 
our Staff for their very considerable efforts and 
tor the wonderful team spirit that exists in N&P. 

The new branch at Gloucester and 
replacement at Colchester have both started 
well and the extension at Watford should be 
making a contribution to the sales very shortly. 

The new branch at Wolverhampton 
jplg gglgj is on target for opening earty next 

B Hea 


a.ip 3.7p 11 p 

ile on 30th October 1985 to 


jMft) 

(oral 


year and other sites are aten advanced state of 
negotiation. 

We commissioned this year a series of 
business development films tor our retafler 

custo mers and the response has been 

excellent The seminars being run by our 
branches are almost fully booked for the 
remainder of the year and customers who have 

already taken part are reporting increased sales 
as a result of changes they have made. 

With tire growth In the Group, we are now 


Nurtfln & Peacock PLC will be the holding 
" mnanu “ i 9ia subsidiary company, Nurctin & 


Peacock Cash & Cany Ltd., covering the major 
tradfng activities, ft is intended that this win be 

W.M. Peacock, Chairman 

Head Office; Husftey Road, Raynes Parlc, SW20 OJJ. Tel: 01-946 9111 
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Financial Times Friday September 13 1985 



Just five of one hundred and sixteen publications that helped double United Newspapers’ earnings per share over the last three years. 


K t United Newspapers pic 

Newspapers, magazines, books, newsagents and satellite news. 


msenum 


, m eu.DC oner reran nfla IRESWEDl M Sffl TO Mflo IN M84.-THE MERGER AT THE END OF SM WM UNK HOUSE PUBUMUONS PLC HAS NOT BEEN REFLECTED FOR T«S PERBO. TUBS ADUERTSCMENT IS PUBLISHED BY MORGAN GHENFELC & Ctt LIMITED ON BEHALF OF UNTIED ICWSfWERS i ft. THE DIRECTORS OF UNITED NEWSPAPERS pie ARE THE PERSONS 

m THBB KHOW I EPGC AfP BELIEF (HWBC TAKEN ALL REASONABLE CARE TO ENSURE THAT SJCH IS THE CASS THE INFORMATION CONTAINED W THIS ADVERTISEMENT E W ACCORDANCE WITH THE FACTS THE DIRECTORS OF IMITED NEWSPAPERS pic ACCEPT RESPCRGSILfTY ACODfiaw^ 




es Friday September 13 1935. 



Rail talks appear deadlocked 


BY DAVID THOMAS, LABOUR STAFF 


RELATIONS between the National 
Union of Railwayman (NUR), the 
hip gpst m3 union, and British Rail 
(BR) appeared d eadloc k e d last 
night after a special delegate con- 
ference of the NUR agreed to talks 
with BE on drivercnljr trains but 
failed to allow broad® productivity 
issues to be discussed. 


As a result BR indicated that the 
250 guards dismissed for taking in- 
dustrial action, over its attempts to 
mtrrvhirp driveronly trains would 
not be reinstated. 


The special conference was called 
after a ballot two weeks ago on na- 
tional industrial action on the driv- 
er-only issue rejected the NUR ex- 
ecutive's recommendation tor such 
amove. 


AIRCRAFT FOR SALE 


CANADIAN BOEING 727-100 


WEIGHT 170,000 POUNDS 
4,000-MILE RANGE 


Hush kits, dual Litton Ins, Litton VLF/Onaega, 
nu lling FD 109/85 flight directors, Collins 
WX700 radar, 28-seat executive configuration, 
“ D ” check completed, new paint 
Can be inspected in UJC September 16-21. 


Write Box SX)195, Financial Times 
10 Cannon Street, London EC4P 4BY 
lor appointment 
or phone London 730 2292 


This announcement appears as a matter of record only. 
August 1985 


ST. REGIS HOLDINGS pic 


A new company formed by its management has purchased 
St.Regisfintemational Limited for approximately j£30.6m, of 
'wfaich : £243mwasfundedbyanissueofshares. 


indtidhian to the share capital subscribed by the 
management and clients of L Messel & Co, 

— the following syndicate of investors subscribed 
£i2Jm or approximately half of the share capital issued: 


—In v estors in Industry pic 
The Prudential Assurance Company Limited 
ON Industrial Investments Limited 
Electra Investment Trust PLC 
Murray Growth Trust PLC 
Murray Ventures PLC 


The syndicate leaders were: 
Investors in Industry pic Pn 


Pruventure 


St. Regis is one of the UK’s leading paper and packaging 
manufacturers with a 1984 tuniovCTofson2e£l40m. 


British Rati had made dear in 
advance that It required failles on 
productivity generally before there 
was any question of reinstatement 
But file NUR executive decided the 
conference should concern itself on- 
ly with the narrow issue of 
driver-only trains. 

The resolution, passed 66-11 by 
the delegate conference after four 
hours of debate, referred solely to 
the driveronly issue. 

It instr u cted be union's national 
executive to "enter into negotia- 
tions with the British Rail board on 

driveronly operations - passenger 
and freight" 

The derision was taken as more 

than 5,000 signal and tafecommmu- 
eatioos *w*nl^*T members of the 
NUR began voting on indus trial ac- 


tion aimed at Bffs latest productivi- 
ty proposal to reorganise signal 
maintenance work in a move that 
wfll result in the loss of about 500 
jobs. 

The outcome of the ballot will he 
known next Thursday and BR may 
await the result before mitering 
serious negotiations, in foe hope 
that a vote against action will fluid- 
ly destroy the NUR's r esistan ce to 
across-the-board productivity dis- 
cussions. 

Mr Geoffrey Myers, vice-chair- 
man of BR, tew welcomed the Con- 
ference's agreement to discuss driv- 

QTv only trflTTHg tot pmphaqgprf ■ flat 

BR was seeking “an assurance that 
the executive is free to talk to us 
about productivity issues as and 
when necessary." 


Stock Conversion s 
bid for funds 
faces Stockley veto 


BY RACHAEL CASSBX, PROPERTY CORRESPONDENT 


STOCKLEY, the Jacob-Rnfoschild- price was running well below net 

backed property company, is to veto assetvalues. __ 

a crucial boani resolution due to be Stock Onwers^shaM haw »- 

not before next week's extraordi- cently shown a discount to n« as- 

nary general meeting of sfaarehot- s eteper^ are of 

ders in Stock Conversion, the prop- Stoddey is alsO j^jecting 

I £ L:_L u • Qfifi CMpIt rVmwrfflOn duectSTS nLL&mDi 


aers m stoat conversion, me prop- ~ ^ ~ ~r 

erty group in whufo it holds a 2&5 Stoc± Conver^ dnectos^t^ 
per cerfriake. to seek rate changes > fnaktag then 


per sioKi *** • 

The move wfll further strain the to issue share aortal, for any ft»- 
mum^y i dationdii p halt wist- sen, without first o btainin g sue 


uneasy nuumuaiu^i uut uao — — - — 

ed between the two companies consent or shareholders, 
dace Stockley acquired its The xnove is being seen as a way 
shareholding in ApriL preventing Stock Conversion 

It wiU a l s o peculation from diluting its unwelcome share * 



John Lewis profits 
up 25% in first half 


about a possible fuH-scatebid^ holder’s stake by issuing equity to 
Stoddey fen Stock Conversion, one purchase other property portfolios 
of the UK’s biggest propert y groups, or quoted companies, which the 
Stock Conversion requires 75 per group has been co n side ring . 


cent shareholder approval for any 
special resolutions. Mr Michae l 


Stockley has said it anil not de- 


T*? 31 “ScJESS? cide about launching a foil bid until 

moke, chief executive of Stockier, October and Mr Broke would say no 
said last night: The resolution. 


BY DAVD CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 


THE 3dm Lewis Partnership of de- 
partment Stores ftTir i Mi j i tw i n ariepta 
yesterday reported a trading profit 
up fay 25 per cent to £35 Jm in foe 
SZ ninrtiw pnrimg July 27. 

The company announced re- 
cord sales figures for the half year 
of £634Jm compared with £557 Jim 
in the same period last year. 

John Lewis is an industrial de- 
mocracy owned by its 27,000 em- 
ployees, who each receive an annu- 
al hwiw as a percentage of their 
salary to the co mpa n y 's 

profitability. 

in the past half-year, the trading 
profit of g35_im was reduced to 
£21.4m after allowing for interest 
and a contribution, to the pension 

fimH rtf g? 5m Thnt 1pp*>1 nf j wnenn 

contribution was to meet the extra 
cost of hairing pensions to prices as 
recently agreed with staff. 

Ur Peter Lewis, the company’s 


ejannnan, said yesterday that sales 
hmi tpyi “handsomely ahead* of 
the national increase in. retail, 
spending. Sales through foe 78 
Waitrose supermarkets were up by 
14 per cent to £31Q-3m while the 21 
<topartm«»nt stores Md a 
increase of 13 per cent to £315.4m. 

*TThe summer may have been re- 
markably and disap- 

pointing from s own* points of view 
but the Partnership's 
margins have been wed controlled 
and there was onty a small increase 
in interest payments cm our 

borrowings," added Mr Lewis. 

He said prospects for the second 
half-year were, at tins stage, quite 
procuring. "Retail safes are very 
cfrr o wg nationally the Partner- 
ship’s weekly figures for August 
September fully reflect that," 
he said. “If it stays tins wny through 
unfitnm tho Pm- tTMspihip sbODU 

complete a good yean*’ 


— rr~i ~ — .TT. t 7T77 .Tt. manner ana rarciun- wuuiu aoj jmj 

said last mgfafc “The re sohitaoa, ^ the company's plans; 

parts (rfwhah we st^pmLwfil faE ^ night there was no reaction 
I am more than a little surprised Coaverskm. 


available from Stock Conversion. 


torwaru, imowing mat it requires » rr 

our without first itgfefag us Qty I/mdorfs Takeover Panelis 

to be Mr John WaUca-Haworfo. 


for our vifiws. L mM **** -r_ “ w- — - - — _ * 

At next Tuesday’s meeting Stock aged 40, a di recto r m the corporate 
Cbnveraan directors will be caQizig finance de^rtaent merchwrt 
on shareholders to pass a composite bankers S. G. Warburg. He wj-Pbe 
resolution would increase the 011 a two-y ear secondment. Barry 
grpn p sharp cfrftai fam rt!) fini to Rflcy writes. 

£52m, agree a two-fowme capital- He is to Mr Tim Barker 

sation issue, permit the issue of fur- wi ^ effect from December 9. Mr 
fher shares without seeking share- Barker wiU be returning to Klein- 
hokfers' a p proval and appoint Mr wortBettson. 

Joe Levy, one of the co-founders of _____ ... 


Stock Conversion, as presktent Mr Walker-Haworth is compara- 

if_ ti — il^. ^ - -i-» JTJ 4 inolo TrH 4 a V n < mm in fhft TATtfkm 


ouaa ViUuvtiitoUiL cu> (Ncanicua. — — 7 — : * , 

Ur Brake said that Stockfey did lively Bttie known m foe L o ndo n 
not wish to obstruct Stock Conver- corporate finance business- Earlier 


not wuh w iwMiua omui w-r—— ■ 

sion’s development but it was not in this year be completed a three-year 
favour of fts expansion via the issue spell as managing director of East 

. .J . . -- » A _3 n 


of equity at a fimp when tiie share ^ Warburg. 


Data General to open 
Cambridge centre 


Morgan Grenfell to 
restructure group 


BY JOHN LLOYD, CITY CORRESPONDENT 


BY JASON CRISP 


DATA GENERAL, the U.S. mini- 
computer wamifil rfii i gill set Up 
its European development labora- 
tory in Cambridge, north of Lon- 
don. The new facility is expected to 
employ needy 50 people who will 
concentrate on developing commu- 
nications facilities for its computers 
and adap tin g products for the 
European market. 

Data General considered other 
European countries for the facility, 
including West Germany and 
France. The company said it chose 
Cambridge hermst* of the number 
of science-based under gr aduates at 
Cambridge University, the lower 
cost of faring and improving 

tvt mwinninaHnng 


Data General, one of the world's 
largest suppliers of mwimmpiton i 
has been hi t by the downturn in the 
co mpu ter industry and recently re- 
ported a loss in the ftfad quarter. 
The company's past financial per- 
formance has been volatile, bid it 
has always spent a high proportion 
of its revenue on research and 
development ' - 


MORGAN GRENFELL, the mer- 
chant banking group, y e s terday un- 
veiled its new corporate structure 
for operating in Britain's remod- 
elled financial community. 

Last year Morgan Grenfell 
formed equity links with Pember A 


group parent company, Morgan 
Grenfell Holdings." 

Mr Christopher Reeves, group 
chief executive, said yesterday: "It 
is almost inevitable that conflicts of 
interest wfil be perceived in a group 
that engages in both securities deal- 


The company has four researc h 
and development centres in the 
UJS. including Bost o n, Massacha- 
setfcs and one in Japan. It said the 
new Cambridge laboratory would 
initially provide local supp o rt for 
third-party software available on 
tiie company’s computers. 



government securities, and Finchfn 
Denny, the stockjobber or market 
maker, which is to form the core of 
its new securities operations. 

• Morgan Grenfell in tiie future is 
to carry out its business around 
three principal companies. Th*** 
are: Morgan Grenfell & Co, which 
will operate tiie fanUng a ctiviti es; 
Morg an Grenfell Securities Hold- 
ings, in which securities trading 
win be carried out; and Morgan* 
Grenfell Asset Management, for in- 
vestment management M| i adviso- 
ry activities. 

These companies, according to 
Morgan Grenfell executives yester- 
day, "will be of equal and parallel 
status as direct subsidiaries of foe 


and is one of the (Sty’s foremost is- 
suing houses and advisers on merg- 
ers 

“Separation of tiie dity .to day 
management and physical location 
cf those three distinct functions js 
therefore illicit in foe new group 
structure.” 

• South Bros, tiie stockjobber, is 
extending tiie list of shares in 
which it makes marketson tin Lon- 
don Sind; Exchange. Ftom the end 

nf this irvYnth Smi th m« i ntend* «n 

deal in the shares of 82 additional 
UK quoted companies. ■ 

The move l e pi es aita one of the 
biggest increases in a market mak- 
ers' t rading book in British equities, 
other flan through the merger or 
acquisition of Hhiml 


Capital spending by 
industry drops 15% 


Inning or Dining in Paris? 

Complimentary copies of the Financial limes 
axe now available to patrons of: 


HNANCtAL-nMES REPORTER 

A DROP in business investment in 

foe second quarter of this year after 

foe surge in capital spending in the 
first three months was confirmed 
yesterday by revised official fig- 


in the first quarter, as companies 
rushed to take advantage of the 
more favourable tax treatment of 
capital spending in the 1984/85 tax 
year which ended an April 5. 


DIABLE DES LOMBARDS- WILLY’S WINE BAR 
PUB WINSTON CHURCHILL -IVAN’S BAR 


The Department of Trade and In- 
dustzy said final figures show capi- 
tal expenditure by 
construction, distribution and fi- 
nancial industries fell fry nearly 15 
per cent in tiie three months to 
June. 


The departmrait pointed out that 
if the two three-month periods were 
taken together, investment was 7 
per cast above tiie preceding' two 
quarters. - - 


The fall, however, followed an in- 
crease of nearly the same amount 


Separate revised figures show in- 
dustry began to rebuild its stocks in 
the second quarter of the year after 
the sharp reduction between Janua- 
ry and March. 


OCCIDENTAL Bettateum* the BA 
oil company, bft* 

North Sea ml diseovsy t» : BQes 
north-east of AberifeetLSmad, . 

The discovery Ren,- Bock 
15/17, flowed, at owr 13>60ft hastate 
a day of (til and ebnoet Mu, rtt ip 

feet of gas a day ton fen bema 

It is believed that the titeoim, 
which lies about seven mStebtetafo- 
east of Occidental's proBSc Pfoer 

field, might haw unearthed anew 
oilfield of about 100m rtcdtatabte 
barrels Of Oti. 

It would be easfly OecHtaSaft 
biggest North Sea Qfl find Ad R 
discovered foe Piper and Cfeyinoro 
gelds in 1873 and 1974- Ocdfckotal 
said yesterday the. sonata ww the 
result of its greatly increased North 
Sea exploration programme , tata 
the past two years. 

Further wells win haw to be 
drilled on the prospect before fts 
full extent is known, fed- 4he- 
pnxrimity of the find to foe produ- 
cing piper field will make foe a 
straightforward and cheap develop- 
ment, tied in to foe existing Piper 
infrastructure. 4 

Occidental said foe sacsaadnl 
well designed 15/17/13, flowed 
335 O barrets a day of very tight (til 
and 24.7m cu ft of gas * day from 
the lower zone, and 9,200 barrels of 
oil and L7m cu ft of gas a day from 
foe higher zone. 


□ COVENTRY CABLE, a msfeL 
channel cable television station, hat 
b<w»n formally launched. It fef500 
subscribers - foe best start to fer 
for a new cable operator. . . 

Several hundred people were con-, 
nected on an experimental bms 
earlier in the summer end, accord- 
ing to Mr John Ross- Barnard, chi e f 
executive, all have signed a 
one-year contract . ' 


think tins is a vwy Important 
start It is an early indication of tiie 
response to cable in Coventry* Mr 
Ross-Bamard said. 


Coventry is the third of 11 wit 
cable companies chosen by the Gov- 
ernment in November 1983 to' gdk 

going. The first two are.ta Swindon, 
where the company fc taikfiag aft 
to an existing network; and Aber- 
deen, in Scotland. 

□ A REPORT oathe events leading 


up to the riot in Handswprfo, Bir- 
mingham, and foe way: foe police 


reacted to iL to be prepared hy 
Mr Geoffrey Dear, chief ffinsteMq : 
of foe West IGdlands, In assodatkm 
with one of foe Home. Office 


That wasideScted at a Cabinet 
meeting yesterday presided over hy 
Mrs Maigaret Thatxfoer, foe Prime 
Minister, where Mr Dougita Hurd, 
tiie Home Secretary, 'reported on 
the rioting and looting in which two 
Asians died- 


UK's largest pur^y internal airline, 
is reeking to extend tiie 30-year Rfe 
of its fleet of t u rb opr op Viscount 
aircraft ahead of its planned d ot ty 
to the unlisted securities market 
next year. The aircraft fly mainly to 
the Channel Islands. 

The proposal, if successful, might 
lead other small airltaes to e^tlar 
fowcqdtal-cost Viscounts to serve 
routes that would be uneconomic 
with more expensive, recent-uoiM 
aircraft. f 


□ THAMES TELEVISION, foe 
largest independent tetevisten coin- 
pany> has asked Baring Brothers, 
the merchant hank, to draw up 
plans for a partial flotatam next 
year. • . . . 

The aim is to seek a full Lca*dqn 
Stock Exchange listing for -about 8 
per emit of the Thames shares. - - 


a he ad with, foe partial flotation^- 
possibly in foe spring - has not Jta 
been taken by the Shames tend 


D STERLING-W 1NTHHOP, ’ tife 
UK subsidiary of SterBng Drug dt 
the UR, will cut jobs at its rife 
to Chapettown, South Torkrinty. 


Norwest Holst. Yesterday 
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Tourism ‘could 
create 70,000 
jobs each year’ 


UK NEWS 

Campaign to keep Ravenscraig 
steelworks suffers setback 

BY MARK MEREDITH, SCOTTISH CORRESPONDENT 


BASE LENDING RATES 


BY RICHARD EVANS 

CURRENT growth trends in Brit- 
ain's tourist industry might create ft 
record 70,000 jobs each year, ac- 
cording to the British Tourist Au- 
thority (BTA). 

The industry already creates. 
50,000 jobs a year and bring* in . 
over £5bn in foreign exchange, but 
that might increase sharply next 
year g growth trends continue. 

In the first six mosths'of Aifo 
year, the number of foreign viators 
increased by 11 per cent and their 
spending was 28 per cent higher 
than in the oorrespondfog period of 
1984. 

"This is the biggest growth ever 
recorded in the history of British 
tourism ... and it augurs well for 
the future," Mr Duncan Rhi p k , 
chairman of the BTA, 
yesterday. 

Mr Bluck reported a record per- 
fonnance for 1984, whidi saw an in- 
crease of 10 per cmrt in overseas 
visitors to almost Mm and a rise of 
13 per cent to £5&m hi the amount 
they spent in the UK. 

He argued that ff the BTA. re- 
ceived an extra £5m from the Gov- 
ernment, in wM'ti fln to the 
grant of ElBJhn, it might attract an 
extra £3 fan from the private sector 
to help to market Britain abroad in 
1988. He believed foot would in- 


crease tite money spent in Britain 
by tourists by £250m. 

ffis plea for more cash reflects 
disappointment at the failure of 
Lead Young's report an tourism ear- 
lier tins year to recommend higher 
gov ernment spending. 

Mr “Jf Hva ttv - 

crease in [ to u rist} spending is main- 
tained at the rate achieved during 
the past two years, which wiD cer- 
tainly be the case ox 1985, then the 
rate of job creation could easOy in- 
crease to 70,000 or more jobs per 
annum." 

He said toe BTA expected 15m 
tourists tins year and forecast 17m 
visitors by 1988, spending £8bn. 

Mr Why* swid tourism 
problems of attitudes among opin- 
ion formers, central and local gov- 
ernment. employees and employ- 
ees, developers, investors and the 
public. 

"It is important to recognise how 
vital this industry is to Britain, both 
to terms of wealth- creation and, 
more particularly, job creation,” he 
said. 

The BTA is making changes in 18 
of its overseas offices in 1985, in- 
rindtog the estabBshment of new 

nffiryx: in "Mfarni, Hang Tfrwy mjjJ 

Dublin,, and fo** strengthening of 
others. 


Skyship 500 wins 
passenger licence 

BY MICHAEL DONNE, ABIOSPACE CORRESPONDENT 


A SIGNIFICANT crack has ap- 
peared in the unity of a powerful 
lobby that has helped to preserve 
tine Ravenscraig steelworks at 
Motherwell in Scotland. 

Ur George Younger, the Secre- 
tary of State fox Scotland, and key 
nffn tn tfift campaign, hire accepted 
last mouth's announcement that 

the Gartcosh loffingmH, part of the 

Ravenscraig complex, should shut, 

with the toss of over 700 jobs. 

To campaigners, f hut maun* 

accepting toe long-term closure of 
the main Ravenscraig strip steel- 
works and the loss of work for its 
its 4^)00 employees. 

Mr Younger defended Ravens- 
craig against both the state-owned 
Bri tish Steel C orp o ra tion and other’ 
members of the Government in 
1982 when they wanted to shut the 
mill to stem BSCs losses. His role 
h»f ht»n crucial m*d parried out at 
considerable political risk to 
himself. 

The BUnn wtgimn mi pliMMB that 
their case far Ravenscraig is eco- 
nomic industrial- But it is also 
very much apolitical issue. So what 
is behind the decision of Mr Young- 
er to agree to the closure of 

On the fere of it, the big Scottish 
steel min will lace a big amputa- 
tion, its main production Hm for 
finished steel in Gartcosh removed. 

Fas- some in Scotland, Mr Young- 
er has bought a reprieve of the cen- 
tral Ravenscraig operation at the 
cost of Gartcosh. According to the 
rationalisation programme an- 
nounced by BSC last month, all five 
of its integrated steel mills wifi be 
kept going for tbree years - includ- 
ing Ravenscraig. Gartcosh, repre- 
| art estimated saving of Qm, 

was the loser in toe general attempt 
by BSC to put its pi*"* configure- 


BririA steel pro d uc tio n late 
month was almost 12 per cent 
higher titan In the same month 
last year, accenting to figures 
from British Stem and the 
ind e pmfan t atm tenfare. At 
Z74£M) tomws, a vera g e weekly 
output reverted to the recent np- 

ward tread, wiaeh was interrupt- 
ed by a modest fall In July. 

For the year so for, weekly oat- 
put is naming at kveb about AJa 
per cent higher than in 1984. 

tirm and nutp nt thwmghnnt Britain 

in order. 

Mr Younger has agreed to the 
.BSC view that Ravesscraig's output 
can be shipped to toe Shottan 
worics in Wales, where there is a 
promising market for coated steel 
He has also accepted BSCs deci- 
sion to halt any expenditure on 
coke ovens, inchiricng the £90m 
needed to renew the ovens at Rav- 
enscraig. BSC has put its faith in 
toehnirwi developments tint might 
bypass coke production through toe 
direct injection of coal into the 
foresees. 

The corporation beheves the use 
of silica welding prtawt tfw tB» 
of the coke ovens and stave off the 
need for urgent replacement 
The support for Mr Younger from 
within the rn gfafamtinn of British 
Industry in Scotiand is also 
significant 

The "Save Ravenscraig” cam- 
paigners do not appear too disheartr 
ened and hope to win Mr Younger 

lurif fo S portion Of TnnrntaiiTiing 

Gartcosh as an integral part of Rav- 
enscraig. A well ailed mechanism to 
gain backing for the big Scottish 
mill is now in full operation, with 
public meetings, lobbying *nd pub- 
licity drives. The campaigners want 


to update their ryfwp gi g w to refute 
British Steers reorganisation plan. 

wnnrninryH last month. 

Mr Donald McCallum, chairman 
of the Scottish Council, Develop- 
ment and Indnstay, an independent 
lobby group, this week called on 
British Steel to say whether it- 
ptanned to dose Ravenscraig 
eventually. 

According to Mr Tommy Bren- 
nan, the lnwil nriinw flffiwai at Rav- 
enscraig, the closure of Gartcosh 
would be similar to an abortive plan, 
put forward by Mr Ian MacGregor, 
when he was head of British Steel 
to use Ravenscraig purely as a 
source of crude steel for shipment 
to the UR. for finishing. 

One weakness of Gartcosh - 
which takes about a third Of Raven- 

scraig's output- is that it is 12 miles 
from the main works, whereas rofl- 
ing mills are pert of the steel com- 
plexes of liamrera and Pwt Talbot, 
Ravenscrajg's rivals: 

Distance w or ks toe mill 

in a Topr- fo more tuning way in that 
toe vast majority of its production 
must be shipped south of the En- 
glish border to customers. That 
adds £10 to every tonne of coS steeL 

Mr Brennan rejects the argu- 
ments feat dim would be saved by 
shutting Gartcosh. He says that 
must be set against the £130m the 
Government has spent to buy 
dose the Alpha steel w orks, toe 
£100m to refurbish Uanwern and 
the £2Qm for a reheating unit at 
Port Tafixrt. 

"Is this protecting the taxpayers' 
money?” Mr Brennan asks. He feels j 
that Ravenscraig customers have 
been hard fought for and that these 
cannot be easily picked up by pro- 
duction of finfrimri steel from *ha | 
Welsh rolling mills. 


AIRSHIP Industries, toe UK-based, 
but. majority Australian-owned 
manufactur er of Bghter-ihmmir 
craft, has won its Air Operators’ 
Certificate foam toe Civil Amotion 
Authority clearing it to cany pas- 
sengers in its Skytfrip 500 oaft 
within Western Euztopa 

Mr Alan Birdinibre, managing di- 
rector of Airship In dustries, said 
toe certificate was an Important 

endorsement" 

"We now have the right to carry 
on business as an *jriirw» [ fo fee 
same way as British Airway* or 
any other operators, if we wish to 
do so,” he said. .... 


The company now air- 

ships flying -five of the Series 500 
class, and three of the bigger 600 
series. Thelatest Series 600, cap- 
able at carrying up to 20 passen- 
gers, is due to fly foam Canhugton. 
north of London, tins month. 

Airship Industries was awarded a 
Certificate of A irw or thi ness for. the 
Skyship 500 craft in 1984, winch en- 
abled’ the company to generate 
Tg wm n e s fmm. leasing tntd ai rs hi p 


Alcan plans £10m investment 


Airship Industries, owned by the 
Australian Band Corporation, plans 

to seek a new quotation on the Lon- 
don iTnftgfrpd Securities. Market 1 


BY ROBIN REEVES 

BRITISH Alcan Sheet yesterday 
unveiled plans for investing a far- 
ther ElOm at its Rogerstane alumin- 
ium idling South. Wales. 

Thjg is fo mMitinn to a Ci2Sm pro- 
gramme announced earlier 

The new investment is subject to 
Rogerstone’s 3,330 employees 
agreeing to dianges in working 
practices and a phased loss of 200 
jobs during two years, and to toe 
availability cf goMnsnent selective 
financial assistance. 


However, if toe new p rogra m me 
is im pigmpnfo d, British Alcan 
Sheet said there was also toe pos- 
sibility of a second phase of capital 
investment worth another £10m, 
spread b e t w e e n Rogerstooe and its 
other rolling mill at Falkirk, 
Scotland. 

The programme announced yes- 
terday rnrfndes inv e stment to cut 
operating costs by increasing alu- 
minium cofl iww, improving slitting 
capability and expanding Roger- 


stone’s pre-heat capacity fo hot- 1 
rolled cofl production - a long- 
standing bottleneck in its efforts to 
reduce unit costs by increased 
throughput 

Mr Brian lfp w p British Alcan 
Sheet managing director, stressed 
that without the planned invest- 
ments, Rogerstane would not re- 
main viable in the long term. They 
will reduce the coats base and help 
get the plant in shape for the 
1990s,” he said. . . 


Tony Jackson traces tlfe unusual nature of the. £173m buyout of a BAT subsidiary 

Rags to riches story that led to Mardon package 


THE £173m management buyout of 
BAT subsidiary Mardon Packaging, 
completed earBer this month, was 
an unusual exercise. 

First, it was the biggest buyout 
seen outride the UR. Second, it 
spanned two countries - Ca n ad a 
and the UK. Third, it had overtones, 
not of a buyout, but of a takeover. 

Mardon senior m a n a geme nt, 
headed by C a nadi a n Mr Lany 
Tapp, own an equity stake of 20 per 
cent in what is now known as the 
Lawson Mardon Group (LMG). But 
an effective contooffing interest - 49 
pa: cent - is in the hands of a Cana- 
dian m i ring company, toe R o m a n 
Corporation. 

Roman Coxp is toe creation of a 
prominent figure on toe Canadian 
business scene, Mr Stephen Ro- 
man. Mr Roman, 64, is a classic ex- 
ample of toe rags-ttericbes story. 
Bonr in Czechoslovakia, be arrived 
fo Ca n a d a at the age of 16 to begin 
work as a farm hand. 

Early dabbling in penny stocks in 
toe mining sector ted him to form 
what was to become Denison 
Mines, whose in t eres ts in. uranium, 
coal and oil put ft among Canada’s 
biggest natural-resource com- 


panies. 

Mr Roman stiU heads Denison, 


and Roman Corpus 36 per cent hoM- 
fog in Denison is its dxief asset (fo 
toe inces t uo u s maimer of mining 
companies toe wodd over, Denison 
also has a 15 pa* cent stake in 
Roman). 

Mr Roman, whose personal for- 
tune is estimated at several hun- 
dred million dollars, is a man of 
positive views: He is an ardent 
champion of free enterprise, and 
among Ids publications is a book 
urging the building of an economy 
based on "Judeo-Christian values. 

According to Mr Charles Panne- 
lee, this was a major factor fo Ro- 
man Cup's backing at toe buyout 
Mr Pannelee is an important Knk 
fo the story: besides befog on the 
board of Roman and Denison Mines 
he was also, unto toe buyout, a di- 
rector of Lawson ft Jones, toe Ca- 
nadian end at Mardon. 

"Philosophically," says Mr 
Pannelee, "Mr Roman believes 
very modi In the concept of toe 
management buyout" However, 
Roman Corp makes no bones about 
toe pragmatic c on sid erations as 
wefi. ... 

Though small beer to a multina- 
tional like BAX, IMG is ft large 
company fodead. With sates of 
more than £0OOm- split 47 per cent 


UK, 45 per cent North America and 
most of tiie rest cm the Continent- 
the group is one of the largest arid 
most successful packaging compa- 
nies fo fknope. Its £35m at trading 
profits last year r ep r ese n t a r eason- 
able * return fo ft compet i t ive 
industry. 

! There are also strategic conrider- 
ations relating to Roman’s heavy 
dependen ce on toe cytfical business. 

ref mining 1.MR i« in l»i nM infliil 

group "says Mr Pannelee, “and it is 
ideal for ns fo terms of balance. Ro- 
man Crap is in natural resources, 
and as a consumer packaging busi- 
ness IMG works on entirely differ- 
ent cydes.” 

fo fact, Roman is not wholly new 
to the packaging business. It owns a 
snail paper min, Strafhcana Paper 
(1964 salraCS33mL which as a mak- 
er of packaging board has in the 
past scRilied Lawson & Jones. 

Urtnntng a £B00m-tnrnover pack- 
aging i?U> half Its 

sales on this ride of the Atlantic is 
rather a different proposition. How- 
ever, says Mr ParmaJee, “Mr Ro- 
man is very an international 
businessman, with interests around 
toe world. His proven business 
skills are one reason why the man- 


agement buyout group chose to go 
with Reman fo the first place." 

Clearly, though, Mr H( wi»n is not 
a man to adopt a hands-off attitude 
to an investment of £38m (the cost 
of his stake in LMG). 

Indeed, in spite of the scale of his 
personal wealth, the LMG stake is 
not an insignificant investment for 
Roman Corp. Although the compa- 
ny’s share fo the underlying assets 
of Denison Mines is theoretically 
worth a great deal, toe market capi- 
talisation of Roman Corp on foe 
Toronto Stock Exchange is only 
around £73m - less than twice the 
cost of the LMG purchase. 

Not that than is any problem 
over financing The asset backing of 
Roman Corp leaves plenty of room 
fiv borrowing, and toe group’s bal- 
ance sheet is practically ungeared 
(toe debt/equity ratio at the latest 
year end was a mere 8 per cent). - 

That was an explicit reason for 
restricting the LMG stake to 49 per 
cent. IMG carries with it about 
ClDOm in debts from its BAT days. 
Mr Pannelee says: “At 49 per cent 
we can equity account. We don't, 
have to put LMG as a whole on our 
balance sheet; and we don’t have to 
consolidate its debt.” 


Pledge by 
Labour 
on textile 
investment 

By John Hunt 

LARGE-SCALE investment fo toe 
clothing and textile industry 
through the proposed National In- 
vestment is toe umfa plank in 

a new policy for the industry pub- 
lished by toe Labour Party yester- 
day. 

The investment would be coupled 
with a reduction fo imports by ne- 
gotiating a tough multi-fibre agree- 
ment and by encouraging multina- 
tionals to invest more in new tech- 
nology in British plants. 

“Britain must not retreat any fur- 
ther out of fhe fawtilo ynii gjrithing 
industry,” Mr John Smith, Labour’s 
trade and industry spokesman, said 
when he launched the document 
It was endorsed by Mr Alec 
Smith, general secretary of the Na- 
tional Union of Tailors and Gar- 
ment Workers and' Mrs Lilian Hop- 
kin, president of the unio n. 

They declined to set a figure on 
toe amount a£ new investment 
needed but said it would be for 
more fe*" the £20tn brought for- 
ward under the present Govern- 
ment's ck>th-aM scheme. 

Financial assistance, which 
would also be channelled through 
local enterprise hoards, would be in 
the form of equity and long-term 
ban capital 

The scheme proposes that the 
Government, working through the 
National fonwnmif* Develo pment 
Council (NEDQ, should ensure ma- 
jor retailers developed longterm 
relationships to s u ppo r t firms sup* 
plying tfw»m with clothing, 
jfoe irttPTt ti n n is that this would 

lam! tn femwi Ki* gahafitution V tm- 

ported goods. 

The dnament envisages that 

•mawngB flWPt nrw t t w i i mw WOUld 

have to draw up long-term develop- 
ment plans together to qualify for 
finance. 

This would inpfyife proposals for 
design, to wmfng BianiigMiwwf Tn»i« - 
ketrng and new technology. It 
would poheies for ethnic »"d 
sex equality. 

A Labour Government, it says, 
would hudjd: on companies wwiriwg 
U RP of British Hwgign biliwl wmrh 
of which goes to Italy at present 
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COMPANY NOTICE: To the Holders of 

SANDEN CORPORATION 

U.S. $25,000,000 8*4 7° Convertible Bonds 1995 
nones of free distribution of shares 

AND 

ADJUSTMENT OF CONVERSION PRICE 

We, Sanden Corporation, hereby notify that, as a 
result of a free distribution of Shares of its Common 
Stock to shareholders of record as of September 30, 
1985 Monday, Japan time, at the rate of 0.10 Shares 
lor each Share held, toe Conversion Price of toe above 


i Conversion Price of toe above 


captioned Bonds will be adjusted pursuant to Condi- 
tion 5, paragraph (C) of the terms and conditions of 
toe Trust Deed dated February 14, 1080 from Yen 
525.00 to Yen 4 77 J0‘ per Share effective as from 
October 1, 29S5, Japan time. 

SANDEN CORPORATION 
20 Kotobnldcho, Isesaki City, 
Gunma Prefecture 
Japan 

13th September, 1985 


Another argument a gmwat a full | 
takeover is LMG's (dans for a fu- 
ture stock market flotation. Ibis 
could leave Roman Carp scope for a 
profitable exit from a minority hold- 
ing, atactic which Mr Roman has 1 
successfully employed on past 
occasions. 

Besides the involvement of Ro- 
man Caxp fo toe buyout; there is an 
element of reverse takeover within 
the management consortium itselL 

fo effect Lawson & Jones, a Ca- 
nadian subsidiary accounting tor 
only 27 per cent of the Mardon 
group's sates, has stolen the lead fo 
a business previously nm out of the 
DK {Mr Larry Tapp, now second fo 
command to Mr Roman, is toe for 
mer president of Lawson & Jones). 

There is one good reason for that 
Management buyouts of this size 
and complexity, although well es- 
tablished is the UJS* are still a no- 
velty in the UK. 

As Merrill Lynch, financial advis- 
ers to toe deed, pot it "Not many 
people appreciate just how complex 
a buyout on this scale really is. We 
suspect that as yet not many UK 
merchant banks are acquainted 
with the logistics erf the exercise-’ 
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Yesterday covers quite some time for us. You don’t become ode of the top construction 
companies overnight Over the years we have gained an enviable reputation. 

Today throughout Britain you’ll find Norwest Holst constructing 
offices, factories, warehouses, roads, pipelines, supermarkets, civic /K 
buildings, leisure facilities and housing. We are also engaged in f B 

property development, open cast mining, mechanical plant /wj __ 

installation and many other activities f B 

Our expertise incorporates the very ^ 

best of modern technology keeping us at w 

the forefront of innovation, whilst retaining ^ B 

all our capabilities in the more traditional ^ h — ^ B ■ 

methods of construction. 

Preparing us for the challenge of WH% ■ 

tomorrow. ■ ^ w * ^ 

Holst 

TOTAL CAPABILITY IN 
CONSTRUCTION 




Hea d Office: 

Norwest Holst Group Limited, 
92 Dunham Road, 

Altrincham, Cheshire. 
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THE PROPERTY MARKET by «■«««. CASSELL 


Problem for Pru 
at Marble Arch 


Hammerson goes back to Paris industrial No closed doors in 


THE PRUDENTIAL may be one 
of the UK's largest commercial 
landlords but it is certainly not 
the most popular with a group 
of traders in London’s Oxford 
Street 


The insurance group's cur* 
rent unpopularity stems from 
its very long leasehold interest 
on the Marbles Shopping Centre, 
situated at the extreme western 
end of Oxford Street close to 
Marble Arch. The head lease- 
holder is the Legal and General 
and the freehold lies with the 
Grosvenor Estate. 


Now the Pru is trying to sell 
out and tenants, who have been 
given notice to quit, claim the 
landlord has refused to discuss 
the. issue with them or talk 
about the possibility that they 
themselves might take over the 
running of the centre. 

The trouble began in April 
when Ram, the company best 
known for its ownership of 
Regine's nightclub but also hold- 
ing an underlease at the 
Marbles, went into liquidation. 
The company had been collect- 
ing rent from the 36 traders 
operating on monthly licences 
within the centre — the annual 
rent roll is just over £400,000 a 
year- 

When it ceased trading, 
Singla, the City-based solicitors 
who were appointed liquidators, 
continued to collect rents. But 
the Pru was no longer receiving 
rent from Ram and it also 


began to incur management 
charges previously carried by 
the collapse company. 

By June, the insurance group 
had found an interested pur- 
chaser for its leasehold interest 
and informed the tenants, via 
their own solicitor, that the 
centre was no longer viable and 
that they had received an offer 
for the property, subject to 
vacant possession. Notices to 
quit; which it is understood had 
at one stage also been served 
by Bam, started to be issued. 

Mrs Anu King, one of the 
traders, said that some tenants 
had spent considerable sums of 
their own money on improving 
the centre and that, although 
they were on monthly licences, 
they believed they had .created 
tenancies. 

The Prudential says the posi- 
tion is “unfortunate," but that 
it is legally within its rights. 
The stallholders, who had been 
informed that the centre was 
no longer viable, were well 
aware of the conditions upon 
which they occupied the centre 
and had already been granted 
considerable extensions to their 
licences. 

A spokesman added: “ We 
have never been approached 
directly or indirectly with a 
request to meet and discuss the 
situation or to talk about a 
possible offer from the tenants. 
They have merely intimated 
that they would like to remain 
in occupancy." 


HAHMEBSON GROUP'S deci- 
sion to pay £31m for a port- 
folio of properties in Paris 
revives a continental affair 
which has looked distinctly 
shaky in the last few years. 

The planned acquisition of 16 
freehold buildings owned by 
Id Pension Funds — in return 
for S per cent of Hammerson's 
equity — promises to put fresh 
sparkle back into the relation- 
ship and it. is unlikely that the 
group's new interest in Europe 
will be more than temporarily 
satisfied by this week's move. 

Sydney Mason, Hammerson's 
chairman, announced the deal 
on the eve of his departure for 
a month's grand tour of Ham- 
merson's huge North American 
interests (nearly half the 
group's properties are located 
there). Shareholders will vote 
on the purchase shortly after 
Mason's stately homecoming 
aboard the QE2 and there can 
be little doubt about the out- 
come, given the group’s recent 
track record in picking up 
highly useful overseas port- 
folios. 


sels and the Hague but the 
European operations contri- 
bute only 1 per cent of world- 
wide net rental income. The 
fully-occupied Id portfolio 
brings a gross (index-linked) 
income of around £&5m a year 
which will not do much to 
boost Europe’s tiny contribu- 
tion. But, as usual with Ham- 
merson. it is what happens 
next that counts. 

Mason will not be drawn but 
there must be a good chance 
that over halt the properties— 
developed by Id in partnership 
with partners like Ramon Green 
—will not linger long in the 
Hammerson camp. The I Cl team 
has worked hard over the past 
few years to put a once- 
problematical portfolio into 
good shape but even so. invest- 
ments like a two-acre warehouse 
complex at Les Mardelies or the 
41st floor of the controversial 


Tour Maine Montparnasse build- 
ing, are hardly Hammerson's 
style. 


stock rises 


In a repeat of the formula 
adopted in Canada after the 
acquisition of the Mascan and 
Rank City Wall portfolios, pro- 
ceeds from early sales will be 
pushed back into improving 
what is retained or into part- 
refurbishing other properties 
scheduled (or selling on. Though 
he will not at this stage be 
drawn, useful tax losses could 
also be involved. 


As for future European ambi- 
tions, the group is keen on 
more property in Paris, where 
planning restrictions have 
helped maintain a strong office 
market. Given the chance, new 
development is an option and 
Mason says he will also be look- 
ing in West German locations 
like Frankfurt and Cologne. 


Crowngap stake for Royal 


Hammerson first went to 
Europe in the late 1960s, form- 
ing a joint partnership with 
Dutch developer Boz which 
was to last 12 years until Boz 
was acquired by Nationals 
Nederlanden in 1979, prompt- 
ing Hammerson to -sell out for 
£10m_ By then, the partnership 
had built, with varying degrees 
of success, in Paris, Amsterdam 
and Brussels. 

Since then, Hammerson has 
itself made individual office 
and retail investments in 
Amsterdam, Frankfurt, Bros* 


ROYAL UFE Insurance has 
purchased an approximate 
10 per cent stake in Crown- 
gap, the private prope rty 
development and investment 
group founded in 1976 by 
Roy Wright and Ray Corser. 

Royal Life, part of Itoyal 
Insurance, has in addition 
subscribed £4Jm of new 
8.5 per cent convertible un- 
secured loan stock In Crown- 
gap. It has also agreed to pro- 
vide the company with a loan 
facility under which £lQm of 
long-term funds will be made 
available to Crowngap on a 
secured basis. 


Following the deal and 
assuming conversion of the 
loan stock, Roy Wright will 
hold about one third of 
Crowngap’s equity, with the 
Co-operative Bank (which has 
backed the company since Its 
formation) and Royal Life 
each holding just less than a 
third each. 

At Us last year-end, Crown- 
gap had net assets or about 
£7m and recorded pre-tax 
profits of £L8m. The company 
was advised by Morgan Gren- 
fell in the negotiations with 
Royal life. 


THE STOCK of empty factory 
and warehouse space in 
England and Wales has risen 
for the first time since the 
end of 198% according to the 
latest King and Co. floorspace 
survey. 

The survey shows a 
marginal rise in available 
space, from 1344m sq ft to 
13&3m sq ft although the 
agents say the picture 
represents “a levelling off” 

from the continued redaction 
in empty industrial accom- 
modation seen since the 177m 
sq ft peak recorded in April 
1983. The total probably 
represents well under 5 per 
cent of the total stock of 
industrial property in the two 
markets. 

• CUT OF LONDON Cor- 
poration has rejeded plans 
submitted by English Pro- 
perty Corporation and 
Guinness Peat Property Ser- 
vices to redevelop Lee House, 
the 157.000 sq ft office tower 
on London WalL Ownership 
of the building recently 
transferred to MEPC when 
the group acquired EPCs 
UK Investment portfolio. It is 
understood that MEPC did 
not, in any case, intend to 
pursue the development for 
which permission was being 
sought The new owners are 
already formulating a smaller- 
scale redevelopment and hope 
to prepare a new application 
within the next three months. 

• San Alliance Insurance has 
let its new 17,600 sq ft office 
scheme at Riverfront Enfield, 
to Bovril for £172,000 a year 



30 Cannon Street EC4 


15 ACRE SITE 


FRONTING NORTH CIRCULAR 


CLOSE Ml 


VERY PROMINENT LOCATION 


Development potential for high-tech or retail 


All enquiries 

Write Box T6214, Financial Times, 10 Cannon Street, 
London, EC4P 4BY 


Approx 8,950 sq. ft. To Let. 


Fullv Air-Conditioned 


Raised Floors 


1 FREDERICK'S PUCE 
.ONDONEC2R3DA ' 


ST JAMES’S 
SW1 

450-1,620 sq. ft 
Quality offices 
available now. 


Tel: 

GODDARD & SMITH 
01-930 7321 Ref: ADT/KK 



ELEGANT= 


MODERN OFFICE 



BUILDING = 



oTTellierJ, 
“House ’ 


ALBEMARLE STREET WL 


IlKfif; 


> i W 1 1 V+’l j i iT l 


Umt-the 




SUNDERLAND. TYNE & WEAR. 


Incorporating extensive Cranage, Plant 
and Machinery. 

A location noted for its engineering 
workforce and good industrial relations. 
An assessment of likely 
grant assistance 
from the 


London WC1 


Air-Conditioned 
Office Headquarters 


37,880 sq ft 


□ Two passenger lifts 
_ Suspended ceilings 

□ Carpeting 

□ Double glazing 

□ Private ear parking 


EEC public 
and private 
sources of 


s 



To Let 


APPROX Upoo SOFT 


* AIR - CONDTITOMNG 
* SUPERB ENTRANCE HALL / 



vHillier 

^Parker 

1-629 7666 


PLPPtR 
ANGLISS 
(STARWOOD 

01-499 <3066 


k‘cr a v/ 


jjKHillier 

‘■^Parker 


01-629 7666 




~~ drosvtWJj-Sirirt !.;»)< \» M _’|s i 

t oh udko jjiJ j.'-Micinn-. lHroutlii)ii( ihr norld 


5 miles East of the City 

Cody Business Centre 

FULLY SERVICED INDUSTRIAL/ 
COMMERCIAL SITES 

Suitable for various uses from 

0.3 up to 10 ACRES 
FOR SALE 

► ► HENRY 


Sanderson Touunend 

& Gilbert 


COBHAM, KENT 

327 Acres Coppice Woodland 

Soma of the boat quality ehaotnut coppice In Kant achieving aal«a 
of up to £800 an acre on a 12 to IB year rotation 


Good road aceaaa 
Schedule B income 


Price £210,000 


GLUTTONS 


3 Boer Cart Lana. Cenurfcury. Kant 


(0227J 457441 


COMMERCIAL AND INDUSTRIAL PROPERTY ADVERTISING 
APPEARS EVERY FRIDAY 

The rate b £3530 per single colwrtn centimetre plus VAT 


01-405 8411 


Washington Market 


EUROPEAN investors socking 
real estate opportunities in the 
U.S. and undeterred by swteh- 
back exchang e rates or a deve- 
lopment boom which appears 
oblivious to record wangr 
levels could do a lot worse than 
stop over in Washington. 

The nation’s capital and 
political heart, the city has been 
traditionally regarded as Utile 
more than a centre for federal 
employment, offering a highly- 
restricted local economy and 
few attractions to the property 
investor. 

No longer so. according to 
Savills, the UK agents who 
opened in Washington three 
years ago, where they have now 
established a commercial de- 
partment They point out that 
70 per cent of the city’s em- 
ployees now work outside 
government and that with over 
100m sq ft of downtown and 
suburban office space, Washing- 
ton is now second only to New 
York as a office centre. 

The City, with a population 
of 3m, also has one of the 
lowest office vacancy rates m 
the country — 10 P* r ®eht 
downtown and 12 per cent in 
the suburbs, a level which is 
high enough by continental 
standards but which is not fore- 
cast to rise thanks to the fede- 
ral presence and the demands 
of the service industries which 
thrive on it. 

One of America’s most Euro- 
pean” property markets, there 
are downtown zoning restric- 


tions which limit-, bu tiding - 
heights and space supply while - 
the size of properties. — mast 
investment purchases to 
the S20m-$30m range — should 
appeal 10 many potential over- 
seas investors. . 

Savills have more than a pis, 
sing interest in singing Wish, 
ington’s praises but there is no 
denying that rents, having mom 
than tripled in 10 yean, fcfttp 
shown the highest growth ra« 
m any U.S. City.- With prissy 

downtown office space coating 
up to $35 a sq ft (around til 
a sq ft in suburbia), Savills 
reckons that, after a brief ton, 
rents will hit 340 a sq ft within' 
the next 18 months or ao ihfl- 
that "low" initial yields of - 
7-8 per cent in tho “golden- 
triangle” reflect growth pro** 
peers. Internal rate* of return 
downtown range from Hi 
cent to 16.5 per cent. 

The suburban markets in par- 
ticular have performed -well, 
with the suburbs of NevrYodr 
and southern California- atone 
achieving higher rents and with 
office absorption rates ahead iff 
everywhere barring Los Angeles - 
and Dallas. 4 

According to John Parkhum. 
of Savills: "Now that UJL in- 
stitutions are stepping up their 
property profile. Washington b 
expected to be a prime target. 
UK and European fu nds and 
developers should feel comfort- 
able here and we already have 
two major development projects 
lined up Cor British companies*” 


HARP LANE 


LONDON 


New Air-Conditioned 
Office Development 
with car parking 


TO LET 


Approximately 

17,500 sqft. 


Sole Agents 


St Quint in 

V ( HARTKRKD SI RYPY< \H" 


Tel 01-236 4040 


Looking for 
office space in v 
Central London 


Your choice is 
crystal clear, look 
New Portland House 


11,000-110,000 SQ.FT! Gooch i 
A^ll^ABLE NOW 1 Wass ‘ a " 


01-629 G814 ! 


FREEHOLD 

OFFICE BUILDING 

MARYLEBONE RO/ 

(OPPOSITE BAKER STREET STATION) 

APPROX 20,000 SQ.FT 


tit 2 UFTS * CENTRAL HEATING 
tie 1 2 CAR PARKING SPACES 


FOR SALE 


Apply agents: 


f 


I 


PEPPLR ANGLISS &YAKWOOD 

01-49 9 6066 / 


GRENFELL • ROAD • MAIDENHEAD 

18,600 SQ.. FT. OFFICE BUILDING 


You an look out over an attractive landscaped - In addition tenanQgpccifk requirement! 
park and benefit Enwi (be Town Centre Kierally can be accommodated within ihederim. 

two minutes away. Maidenhead British Rail Station A tenant or purchaser is requited for this 

and the M4 Motorway are “just around the coraer'". aupeib budding which it available FREEHOLD 
The building will be constructed to the higher or LEASEHOLD. 

* andardK — CENTRUM HOUSE win be the unswer to 

• Air-Conditioning. one Company'* search for new premia! 



• Air-Conditioning. 

• Raised Floors or Underfloor Thmldng. 
•Tinted or Reflective Glaring. 

• 75 Car Parking Spaces. 

•Superb Views over the Laixbcaped Park. 


0)439 0601 

IS-M-WBIBA 

IDLERS 
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ADVERTISEMENT 
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BEDFORDSHIRE 


KRroy. Enow Agon*. U St low,. 
BodtanL Teh (0034.) 50K3L 

BERKSHIRE 

READING 

BucfcaO ft Beftsrd. 43 UMte place, 
(taadiog. (Teh (0734) (SSl. 

GLOUCESTERSHIRE 
CHELTENHAM ft GLOUCESTER AREAS 

Uwwm and I n w nn . Chartered 
Valuation Sunrayor* ft Eatate Agenta. 
3 R«f«T Smefc CbaUanhao. QUO 
W. Tab (0242) 2)617 (8 ttMW). 

hampsmbe 

SOUTHAMPTON. PORTSMOUTH 

AmoM-Btow ft Com pa ny . Commas 
dal Pnwo CoMuhainaw lb* Old 
Bank How*. 68 Ktah Street. Lymloo- 
ta". Kama. Tat 0690 771125/7*143. 

Kali M> and Ftfttb S am Agent* 
Md Sunrayom. 21 London toad. 
Sonthwonn. Tab <0703) 26819. 

Alaa Femteaa office. 

HERTFORDSHIRE 

HERTFORD 


tan Scott ft On. Ettas* Apanta aod 
Sonreyw*. Berfcatay Kota*. 20 
Barker Straac Lootfoo. Wl. Tat 
01*438 3911. 

£- Ttoanr and Son*. Etnn Agent*. 
Sarvayw* tad Vduw*, 56 Greevenor 
Sweet WDC ODD. Tats 01-829 8151. 
Alao Chy, linen aonr. SfaeflMd and 
Briaaol. 


WALB 


SOUTH WEST 


Jew Andrew and Partner!. Snr- 
vaywa and Vataare. 02 Ml AML 
LMdon SW1Y 5H2. Tat 01-838 
4438. Tartw 20639, Naw Torte 
OIW 212 307 1067. Talus 423150- 


MBtSEYSDE 


Mown Own ft Maw, Coumar* 
eta) Properly Cooanhanxa. Btotf- 
MMU Houm. Union Coart. Canto 
Straw. Liverpool L2 4UQ. Tat 
061-827 3861. 

Alao at Mmchaonr, HuB and 
DuWta. 


MIDDLBEX 

HOUNSLOW 

Homo ft Sana. C ha ttered Surveyor*. 
181 HlQb Street. Tab 01*670 2244. 

NORFOLK 


Coofca and Arkwright 7/8 .Wtadare 
Plea*. Cardiff CFI Sx. Tab (0222) 
388)61. 

Fowofl ft PoweO. B-7 St Joha'a 8a. 
ConOff cn 2SB. Tab 27606. 

BRIDGED 

David E. unto Partner*. Chartered 
Surveyor*. 36a Carogaa St. Mid Glare. 
Tab (0656) 58445. 

SCOTLAND 


Burnett (F. a.). Chenared Snr- 
vaynre. vaJoera ft Esuta Agent*. 
33 AAwo Plaoa. Abantoaa AB9 
aSA. Tab <0244) 822 891 . 


Jama* R- Thomsen (Praparttoe) Ud. 
Surveyor*. Valuer* ft Eatata Agents, 
23 Crown Street Aberduaa AS1 2HA. 
Tab (0224) 831717. 

Webstar and Co (Chartered Sur- 
veyor*). GO Unfon S t re e t AB1 488. 
Tab (0224) 831717. 

Kenneth Syrian ft Partner*. Chartered 
Surveyor*, 201 Union St*at Abac- 
daon. Tab 022* 58*308. 

EDINBURGH 

HOI tor Parker May and Rowdut 5 
South Charlotte Snot. Edinburgh- 
Tel: 031-228 8321. 

Kenneth. Syrian ft Partner*. 71 Han* 
over Street. Edtobuigh. Tab 031-225 
6812. 

GLASGOW 

Kannatb Ryrian ft Partnara. IH Wwt 
Gaorgo Strew. Qtoegow. 041-333 0085. 

Wahatar ft Co, 21 Ware N8e Stmt 
Glasgow. Tab 0*1-3040771. 


PLANT & MACHINERY 

_ . . Server Freedman ft Company. 

rumor orwrwia. zassacron Surveyor*. Valuer* and Praoarty 

Mwnrh a atar M2 7 AO. Tab 001-83* Consultant*. 10 Conduit Street 
*>77. London Wl R OBR. 01-493 0206. 

Rwdt 8. Bowen Unritad (Eat , 

1824). Spaetaflst Anadonaara and I 

Valuta* of Machine Toole. TareUa 
Machinery Trade Slock*, am. In 
tha UK. IS Greek Street. Shaft**. 
bury Awn* W.l. Tab 01-437 3244. 




Cotebroofc Bran* ft MtJ Ca n c to. 
5 Qttrtby Court. Chanowy 
Lana. London WC2A IMP. Tab 
01-342 1382. Telex 28174. 
Sem&mBat Aecrionaaea and 
Vahiar* to th* Prtmtea ta- 
doatry. 


Cotltore B lg wwd ft Badtr, 
plant end machinery valuer* 
and ruction pare. 6* Cofewr* 
Row. Birmingham B32 HG. 
Tab 021-238 8477. Tela*; 
235146. Offieoa at London. 
Oxford. Banbury end Stretford 
upon Avon. Aseoctatad efflcea 
In Australia. Canada. USA and 
th* Far East. 


Eddtaeuiak Chartered Surveyor*. 
Industrial BuWdtag. Plant and 
Machinery Au ctio neer * and VI re* 
10 Greek Street. Leeds LSI SRZ. 
Tel: (0532) 430101. Also at Hud- 
dereOafd. Bradford and HxOtax. 


John Foorri. tnduazrtel and 
Commardel Surveyor*. Valuata 
and JioeOonaara of Industrial 
Properly. Plant & Meohinery 
to tire UK ft abroad lor ISO 
years. 61 Qosaa'a Gardena. 
London W2 3AH. Tab 01-4Q2 
6361. (Est. 1828.) Tela* 28712. 


Adler Pataer. Chartered Sar- 
vayore. Tbavias Inn House, 
3-4 Holbora arcus. London 
EC1H 2NL Teh 01-363 6851. 
Tata*: 25916- Sheffield (0743) 
790161. TsIojc 5*7098. and 
Edinburgh- Associated offices: 
Now York. Los Anya (a*. 
Toronto, and 2D other offices 
throughout USA a ad Canada. 
Industrial and Commercial 
Valuer*. Appraiser* end Aoo- 
ttanaara for property, pleat 
and machinery. Rating. Insur- 
ance, Project end Property 
Management Apency and 
Investment Sendee*. 


Edw w u d Roabton Son and 
Kenyan (Est. 1885). Valuer*. 
Auction sera and Loss Asses- 
sor*. 10 Carios Place. Gmt- 
vsflor Sp-. London WIT 8HA. 
Tel: 01-483 8787. Offices to the 
UK. Ireland. Australia. Maw 
Zealand. South tost Aal*. 
Africa and USA. 


Smftb Mafrerfc. Surveyor*. Valuer* 
and Estate Agents. 17/16 Old Bond 
St, Wl. Teh 01-483 1613. 



On the instruct ions of 
John Lainji Developments Ltd. 


40,000-120,000 sq .ft. 

• High quality offices •Air conditioned 
•Ample parking 

Available for occupation 1987 
M4 M25 M40 Heathrow 


Contact: Michael Kirkwood 

( inklf W DSt UU.IOHS 



S£Se 01-930 1090 


■ - -ERITH INDUSTRIAL ESTATE- ■ 


BELVEDERE 


LONDON BOROUGH OF BEXLEY . 


Industrial Land 
for Sale 
Sites up to 
30 acres 


Central London 
15 miles 
M255miles 


16 Suffolk SL London SW1Y4HQ 
Of -930 9731 


REIGATE 

PRIME TOWN CENTRE 


,7 


* Are you seeking to raise 
Finance from your Property Assets? 

We have clients with substantial funds 
seeking Sale or Leaseback transactions 
or outright purchase of property and 
holding companies 

All enquiries In strictest confidence to M j Cannttord, ARJCS 


TiG'T'f.iT 


Office /Retail 


building totalling 
1,575 sqf t nett on 
ground and first 
floors with cellar 
storage. 





66/62 Wilton Road. London SW1V1DH 


TfeLOl-834 8454 




EBA Investments 


UST 2 UNITS 


100% IBA’s 
West London 

Guarantees Tenants And Mortgages 
£90,000 each. 

Mistletoe 
q£j|p Properties 

TSSSmSSZZ T ^ Limited 

1 Charles Street, London, WIX 7HA- 
Of-499 3366 Telex M1SCON G 28260 


DEVELOPMENT 


FOR SALT 

M4 'M5 Interchange 

Bristol 


CENTRAL MAIDENHEAD 
EXCEL1ENT 
SELF-CONTAINED 
QFHCE SUITE 

4 room, in 1st and 2nd floor 
plus ground-floor reception. 
Approx 1.000 sq. ft 
completely refurbished. 
Lease 3 to 10 years available. 
Phone: 04946 71257 


FARNB0R0U6H, 


i acre of open 
storage with services 
and transport 

Write Box T622S 
Financial Times 
10 Cannon Street 
London EC4P 4BY 


MAYFAIR OFFICE 
REQUIREMENT 

We are an International Co 
urgently seeking central 
MAYFAIR OFFICES 
providing between ' 

5000 - 15,000 sq. II. 

, Details bom Principals and 

PtxsJnad Agents for 

Boa T6278, Financial Timas 
10 Cannon St. Urndtm EC4P 4 BY 


GUERNSEY C.l. 

A very eiell-shuated large 

FREEHOLD RURAL HOTEL 

for sals in rite 
CHANNEL ISLANDS 
at around £550,000 
For further details contact 
Box TJS221. Financial Timas 
10 Cannon Street. London EC4P 4BY 


Pare Georalaa BaUd in a. arlth OnHlae 

OFFICE AND RCSIDeNtlAL USE 
RefOrtMsImcnt required 
KENNINGTON LONDON SEI1 

w E? r *?•* Tender aritft Vacant 
^ Poseifkvj. 

Vass 10 D * tm: 12 3,1 Oe * 0, * w 

* iretUoa tocstton, elore to 

W.tertoor elation. 

. Teeder Brocsure from: 

Daniel Sratn. 32 St James’! Street, 
loadoa swi. 01-930 66*1 


Regional Property 


100% IBA 
Enterprise Zone 
Investments 

fully guaranteed 
Phone John Piper on 
0273 728311 


Investments for Sale 


OXFORD 

9,000 SQ. FT. 
FACTORY 
WORKSHOP 

Freehold £ or Sale 
Vacant Possession 

£250,000 

FRANKLIN & JONES 
0865 248666 


SURREY 

SUPERB COUNTRY HOUSE 

Planning for 46-bcd 
Nnmng/Betlremeiit Home 

17 Acres Mature Grounds 
Easy access Gatwlck/M25/M23 
Separata Block for IE Residential 
Unha 

Sole Agents: 

Bridge** COBi nf c iM 
70 High Street. Epsom. Surrey 
Epsom 417 77 


For Investment 


Offices to Let 


International Property 



FOR SALE BY PRIVATE TREATY 


KENYA COAST 

Two well known hotels 

LAWFORDS & BLUE MARLIN 

Malindi 

Malindi is a well known holiday resort served by a good 
airport about 120 kms (75 miles) north of Mombasa. 

The hotels are not presently operational but offer scope 
for redevelopment or continued use. Both hotels have the usual 
public facilities and amenities and are centrally situated within 
the Town. There are excellent facilities for deep sea fishing and 
water sports.Malindi is also well situated for the Tsavo gameparks. 


LAWFORDS HOTEL 
Site: 

4.4 acres 

Frontage: 

203m (665 ft.) to the Indian 
Ocean. 

Accommodation: 

’ 267 beds with 16 bed Annexe. 
Price Guide: 

KShs. 20,000,000/- 


BLUE MARLIN 
Site: 

3-4 acres with commercial sub- 
plots. 

Frontage: 

5)0 m (315 ft.) to the Indian Ocean. 
Accommodation: 

142 beds. 

Price Guide: 

KShs. 8,000,000/- 


For sale as a package or separately but subject to Govern- 
ment consent and exchange control approvals. Furniture and 
equipment negotiable. Exchange rare at 3/9/85 £ 1 * KShs. 23.63. 


Apply to: 

Lloyd Masika 

Valuers Sc Estate Agents 
P.O.Box 45733 
Nairobi, Kenya 
Telephone 336212/20/35 
Telex 22730 Afncbrok 


In conjunction with: 

Bum & Fawcett 

P.O. Box 84872 
Mombasa 
Telephone 311905 



Company Notices 


Den norske Creditbank 

(Incorporated in the Kingdom of Norway with filmed liability) 

U.S.S50.000.000 Hiper cent. ... U.SSSOftOO.000 11.3 percent. US4 150^00,000 Perpeasd Hosting 

CapnaTNoces due 1993 " Capital Notes 1991 Rue Subordinated Notes 


Notice fat hereby given to the 
holders of the above-mentioned 
Notes (the ‘Notes') of Den norske 
Creditbank (the ‘Bank”) that, in 
accordance with the terms of 
Goncfition 2 of the Terms and 
Gondriom of the Nates, the Bank 
has determined that, as from 15th 
October; 1985, in the event of the 
dstribution of assets of the Bank 
upon any vdmflnf up. liquidation or 
reorganisation of the Bank, the 
dams of Noteholders and Coupon- 
holders wffl be s u bordi n ated and 
subject in right of payment to the 
prior payment of claims of 
depositors and aD other creditors of 
the Bank, other than su bordinated 
credkors. AccordM* as from 15th 
Ooobar, J98S the Notes w9J rank 
pari passu with any other 
subordinated indeboethess of the 
Bankthtaio u m a ntfin g p 

S-G. Warburg ft Co. Ltd. 

Principal Paying Agent 

13th September, 1985 


Notice k hereby given to the 
holders of the above-mentioned 
Notes (the ‘Notes’) of Den norske 
Creditbank (die ’Bank") that, in 
accordance with the terms of 
Condition 2 of the Terms and 
Conditions of the Notes, the Bank 
has determined that, as from 15th 
October, 1985. m the event of the 
dstribution of assets of the Bank 
upon any winding up, liquidation or 
reorganisation' of the Bank, the 
daims of Noteholders and Co upon- 
holders will be subordinated and 
subject: in right of payment to the 
prior payment of claims of 
depositors and all other creditors of 
the Bank, other than subordinated 
creditors. Accordingly as from 15th 
October, 1985 the Notes will rank 
pari pasw with any other 
subordinated Indebtedness of die 
Bank then outstanding. 

Citibank, N-A. 

Principal Paying Agent 


Notice is hereby given to the 
holders of the above-mentioned 
Notes (the “ Notes") of Den norske 
Creditbank (the ’Bank") that, in 
accordance with the terms of 
Condition I of the Terms and 
Conditions of the Notes, the Bank 
has determined that, as from 15th 
October, (985. in die event of the 
distribution of assets of the Bank 
upon any winding up. liquidation or 
reorganisation of the Bank, the 
dams of Noteholders and Coupon- 
holders wlH be subordinated and 
subject in right of payment to the 
prior payment of claims of 
depositors and aU othe r c r editors of 
the Bank, other dan subordinated 
creditors. Accordingly, as from 15th 
October. 1985 the Notes w3l rank 
pari passu with any other 
subordinated in d ebted n ess of the 
Bank then outstanding. 

Citibank, NA. 

Principal Paying Agent 


SHOT INVESTMENTS ftm BW » OBJ I FINSBURY SQ.. CC£--flefortAl>Cd STOwM 
poM performance. Contact Snell an* 1 floor offices 3.400 w. rt p tutu* 

Co.. Rif. BP), 01-286 6181. ar write: banting oar. To tot. Apply ftlrtte* 

47 Mafia Vale. London W9 1SH. foes. 01-446 1414. 



HARMONY GOLD MINING 
COMPANY LIMITED 

Ctsetaw^rom ree Rmreuue *r 



Holders el itare w ar r ant* to bearer who wish to attend In person ar bv 
pram and vet* at. tbp unit i n g are reaalred .to comply wits U* regulations of 
timcompaav rotating to snare warrant*. Coetos of tbo regulation* are available 


on appileatioa. 


Consolidated Bonding. 

cor. Fort aod Harr**on streets, 

Johannesbere 2001 . 

1 P. 0 . Box a*o. jooanoesiMrs soooi. 


Br Order of the Board 
M. J. MEYER 
Secretary 
London Sacra w ri est 

London. EuSf*5xf 


■Johannesburg 2001 
CPO BOX 62370 Marshalltown 21071. 
Sacretaafns Ja the IhHad jOwdrej 
Charesr ConsoiMMe* P.UC. 
40 Holborn viaduct 
London ECl P 1 AJ 


NOTICE TO HOLDERS OF EUROPEAN DCPOWTARY RSCDPTS MW IN 

KOMATSU LTD. 

EDR holders are Inform sd that Komatsu Ltd. it» paM a <UvWend to hoMera 
of record Jane 30. teas. Th# cam dividend pavabla Is Yen 4 per Co mmon 
Stock of Ye*. S0.00 pc- share. Pursuant to the OTOOSK Aoreemcnt the 
Depositary Ms couvertad tbeBt? aneiMK. aftta OedtMlOB Of JaPMaM WltB- 
holdlog taxes. Into United States Dottars. 

COR bolder* uy now Present Coupon Ho. 32 lor payment. 

Payment of Ore di v iden d with a 18 % wHhhoRHng tea to tub lea to 
receipt by the Depositary or the Agava of a valid aOdavft a| residence in 


a counuy havtag a ta* treaty or aareeiaant wia jwjm gtvin* m* oeneftt 
of the reduced wtthboUtoa rate. Countries currently Bavin seclt arrangement* 
are as tallows: 

A. ft. at Earn f. K. of Gcmanr Sfai mif A siesanote 

BF m. Bbu. 

EBp- El— 

FalHno rrepfot Of a valid nOdjnrtt Japanese ^withholding iw. will ho dedaetad 
at tha i*t« of 20% n the trass diYWend NfUte The fall rate c* 20% 
■111 Uio N spoiled ta any Jlvldand* oa B ahaaff altar January 31. 1986. 
Areoants pavabto In rmoect of current dividends. 

Coupon no 52 Dividend eovabl* Dividend oeyabto 

■ Gross lass 1 S% J apsimre less 20% JiMnese 

£$ S2s -WSSBI- 

aassrw 

Strand, London WC2R IMS. 

September 15. i: 05, 


6 Graencpat mace 
London SW1P 1PL. 

12 Seotambnr 19BS. 


CANADIAN PACIFIC 
ENTERPRISES LIMITED 

otviDOHo Htfnec 

The Board of Directors Canadian 
Paclbc Eniernrliap Limited, at a 
electing bra oo the 6th day of Seo- 
t Maher 1 BBS reao t vc u that a euaitertv 

g norms of twenty cants (ZOO 
inadian Per share M.th* outstanding 
common Snares of the Cornoration, 
b* and tha same U hereby deciarea 
oavabt* on October 1G. tju, to 
shareholders of record at the eloaa of 
buiipess on StotemDcr iff. 7985. 

8y order of The Board 

Vice- PretJ dsei AdmjnMntioe 
and Secretary 
Caffiarv. Alberta. Canada. 

September a. 1BBS. 




























Financial Times Friday September 13 1985 

THE ARTS 


H you believe a step up in cars 
should also mean a stop up 
in safety, one fart is ptan to see. 

More safety nreans 
more electronics. 

And BMW is the recognized # 
leader in automotive electronics. 



become immediately apparent. Needless safety features would be totally mcon- 
to say, we’re talking about electronics. ceivable. 

rmw recog nised the potential siqnifl- As a resul t of our timely and comprehen d 

. nf HinH 








These days few people would argue that 
the classic problems of car safety - 
such as the predictable behaviour of 
the passenger safety cell in all types of 
collision - aren’t being solved more or less 
equally effectively by all the leading 
manufacturers. 

After all, the relevant technical know-how 
is common knowledge these days. 
However, when it comes to the one tech- 
nology that can really take safety another 
decisive step forward, the disparities 


And , as a result, has exploited the jr 
ability to solve com plex technical 


,~7 1 iH ill' 111 JlilMjL 

s 


This lead in “state of the art" expertise 
doesn't |ust work to the benefit of .BMW 
drivers in the areas of engine electronics or 
sophisticated monitoring, early warning 
and information systems. 

It also offers them a whole new dimension 
in safety electronics. 

Our in-depth experience and knowledge 
also enable us to solve new problems 
fester and more reliably. 

One example is BMW sensor technology: 
it provides vital information on the 
numerous mechanical and thermal func- 
tions that are essential to safer motoring. 
And without the exceptional reliability 
of this sensor technology, many important 


mq 

ifr-r- «?J 
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- i A- • .• H/ vYO %. 

* ;A ■;'r 
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everyone. 

While many, and including some of the 

most respected names in the car industry, 

were displaying an ambivalent attitude 
towards progress through electronics, 
BMW was already busy introducing these 
new technologies to an ever-i ncreaslng 

number of cars in its model line-up. To the 

good of everyone. 

And with the result that bit by bit drivers of 
other makes of car can now also discover 
some of their far-reaching advantages on 
the new models they buy. 

But if you are really looking for everything 
that technologies, which some people 
still regard as distant stars on the horizon, 
can already offer you today-then you’re 

going to have to choose BMW. 

There are numerous exam ple s that make 
it abundant l y clear j ust how closel y 
motoring safet y is linked to electronics^ 
We’d like to mention j ust a few. 

ABSmlt-lotfcbnikivgsystea. 

BMW was co-developer of this infallible 
braking system. Today, it’s already a stan- 
dard feature on nearly 50% of all BMWs. 

4-speed ootaMfk Immdsuanrtlk 
electronic Mraafic (Iff) control. 

Its special direct gear change programme 
opens up completely new dimensions 
in increased driving safety, in wintry condi- 
tions for instance. 



Its information and early warning systems 
include an outside temperature 
indicator with audio hazard signal for 
black ice etc. 

Check-Control. 

It continuously monitors all fluid levels 
as well as the working order of brake and 
all other exterior lights. 

Menory-costroUed electronic sent 
a djus t men t. 

Different drivers can store their ideal 
driving position in the computer for imme- 
diate call-up when required. 

Airbag. 

Three separate sensors ensure maximum 
operating reliability, whilst a special fail - 
safe switch protects the system against the 
failure of the car's main electronic circuit 

Seff-leveffiag suspension of rear axle. 

Not only enhances driving comfort 
but also ensures optimal stability under all 
load conditions. 

BMW will never cease in its efforts to 

increase its knowledge and experience. 

And that comprehensive know-how 
will also continue in the future to have a 
positive influence on new safety systems, 
which would be unthinkable without elec- 
tronics. That's why, as a BMW driver, 
you can always be confident of driving at 
the forefront of tomorrow's as well as 
today's developments. 

And that applies to your safety too. 

Model end equipment aval lability In die BMW inter- 
national range may very from country to country. 


Arts 

Week 

F I S I SulM |Tu|W|~n» 
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Theatre 

LONDON 

Sweet Bird of Youth (Haymarket): 
Lauren Bacall eteganOy decadent ns 
Tennessee Williams's doomed movie 
queen. Hamid Pinter's direction and 
Biwn Dias’s evocative designs con- 
tradict the play’s lopsided reputa- 
tion ami. place the central tussle be- 
tween the star and her gigolo (Mi- 
chael Beck) against a detailed can- 
vas of town Southern venge- 
fulness by the sea (9309832). 

Noises 00 (Savoy): The funniestplay 
for years in London, now with an 
j qip mwd third act- Mich a e l Blak e- 
joore's brilliant direction a£ back- 
stage shenanigans on tour wi th a 
third-rate farce is a key factor. 


tinder-equipped TV comic Hik May- 
all playing the poseur ana shriekin g 
nose- picker. Richard Sine's produc- 
tion for the NT lacks either c omic 
tension or tree delirium but, with 
John Gunter's imposing design of 
bureaucratic bumf, the show has a 
sort of monumental st arknes s as 
veil as nightmarish tedium. New 
translation by Adrian MHrtwn . 


St prftg h* Express {Apollo Victoria): 
Andrew Lloyd Webber's rollerskat- 
ing folly has 10 minutes of Spielberg 
movie magic, an ex c iti ng first half 
and a dwindling reliance on 
j^ifjwiwihuita rushing around. Dis- 
neyland, Star Wars and Cats are all 
inflnpnfw. Pastiche score nods to- 
wards rack, country and hot gospel. 
No duld is known to have asked far 
his money b uc k, (834 6184). 

On Your Toes (Palace): Rodgers and 
Hart’s 1936 is a genuine ton- 

ic. American jazz dance c olli d es 
with tiie Ballets Russes. Gems In- 
clude There's a Small Hotel, Glad to 
be Unhappy the Balanchine bal- 
let farSaughter on Tenth Avenue. 
(4376834). 

42nd Street (Drury Lane): No British 
equ iva lent has been found for New 
York's Jerry Orbach, but David. Mer- 
rick's tap-dancing extravaganza has 
been rapturously received. Ameri- 
can Clare Leach is a real find as 
Peggy Sawyer, and Margaret 
Courtenay has a field day (838 6168). 

Me and My Girt (Adelphi): Sleek, effi- 
cient »"d enjoyable revival of Brit- 
ain's biggest war-time musical hit 
with Robert Lindsay in the L npinn 
Lane role emerging aa the best new 
imomi star since Craw- 
ford. (8387811). , 

Hie Government Inspector (Oh vieffi 
Striking hot unfunny revival with 

Opera and Ballet 


T pnranm (Victoria Palace): Michael 
Crawford returns to L ond on with 
his breathtaking performance as 
the circus Impresario, adding one or 
two new tricks in a likeable mer- 
ingue of a masted. (8341317, credit 
cards 8284735). i 

Jumpers (Aldwychh almost 

sober revival of Tom Stoppard's gfifr 
taring comedy of love, murder and 
linguistic mayhem among the logi- 
cal positivists, with Paul Eddington 
a more earthbound George Moore H 
Winn was Michael Hordern. Felicity 
Kendal delightful as his retired mu- 
sical comedy wife. Peter Wood di- 
rects. (8388404, credit cards 
3796233). 

Bfcfaard 1XX (Barbican): Last year's 
Stratford-upon-Avon producti on 
with Antony Sher demonically excit- 
ing as Richard in the RSC revival by 
nm Alexander. Plays in repertory 
with Roger Rees as Hamlet and 
Kenneth Branagh as H enry V. AH 
worth qwi n g- (6288795, credit cards 
6388891). 

Pravda (Olivier): Entertaining epic 
new play by David Hare and How- 
ard Brenton for tire National Thea- 
tre in which an unscrupulous South 
African r ¥>n g T,nta acquires Britain's 
TTt f «4 prestigious newspaper. A Jon- 
pwim satire an the grand scale 
with an irresistible performance fay 
Anthony Hopkins as the colonial 
who penetrates the E stab lishment 
while a nation dithers. (8282253). 

Breaking the Silence (Mermaid): An- 
other RSC transfer, of Stephen POfr- 
akoETs account of his family’s emi- 
gration from post-Revotationary 
Russia, Alan Howard succeeding 
Daniel Massey alongside Jenny 
Agutter. Ingeniously set in an Impe- 
rial railway carriage. (2365568). 

Hie Mysteries (Lyceum): The theatre 
of Henry Irving and Joe Loss re- 
stored faff theatrical performance af- 
ter 40 years. Bill Hayden's NT pro- 
duction in three parts is not to be 
missed, one of the great events of 


masters, ■ 

centiy deceased co-librettist Abe 
Burrows (9308881). 

NEW YORK 

As Is (Lyceum): The Srat play 

AIDS makes gestures toward the 

whole community the disease 
facts and focuses effectivdy on toe 

victim and bis protective lover; but 
this Cirda Rep production tesobas 
distracting artistic teaches to patch 

S&asress 


1SK.M&SS£* 

sex's touching, funny and invigorat- 
ing play about two Oldstws em- 
bodfadin Judd Hirsch andOeavro 


f Jar-- WUU nin w s" — a- — . , , , _ 

when they they era just bick- 
erfS each other-(8694731) 
CatsfWrater Garden): Still a scOcirt, 
Trevor Nunn’s produetim rf T. S. 
Ehofa children's poetry set to tren- 
dy muse is visually startling and 

choreograi*ically Mine, tod^c 

only in the sense of a rather staid 
and overblown idea of theatneahty. 


A Gram lino (Shubert): Tbekmg«£ 
running musical ewr in Am erica 
has not only supported Joseph 
Perm's Public Theater for eight 
years but also updated the musical 
«nre with its backstage story m 
which the songs are used as aud*- 
t yy »c rattier than emotions. 


hi the Park with George 
(Booth) Inspired by the Seurat 
TMTntrng Stephen Sondheim fflsh- 
fons a umsteuwith dots and dashes 
of wwig that end too soon bet w ork 
well with Tony Stonges’# pretty set 
and James lupine's book which 
changes gears in the sectmd act. 


La box Folks (Palace): With 
ym, Jerry Herman songs. 


on Saturdays for this limited ran. 

GaraamP^rfls (Prince of Wales): The 
1982 National Theatre production 
has arrived in the West End, if any- 
thing I mpr o v ed by the new casting 
of t jihi as Mi™ Adelaide and the 
notably vrefl sung black Sky Master- 

son of Clarke Petes. Richard Eyre's 
production John Gunter's affee- . 

tionatriy lavish itjiipf witplwnwit 

iiii« most joyful md literate of 


French film manages, barely, to cap- 
ture toe feel of the sweet and hdar- 
lous original between high-kicking 
iwvt gaudy chorus numbers. 
(7572626). 

WASHINGTON 

West Side Story (Opera HouaeY Rax 
Smith stars in a revival of t he du - 
rable American- classic that trans- 
lates Romeo »nd Juliet to a tough 
lpit tuneful 1 Uspanlc New. York 
neighbourhood. Ends Sept 21. ken- 


WEST GERMANY 

Berlin, Deutsche Open Der ffiegende 
Holl&nder has Janis Martin and 
Martti Tataria. The Magic Flute fea- 
tures Sylvia Greenberg, Co st a roa 
Cuccaro and Gerd FeMhoff. n Trov- 
otore sang in Italian, is a Herbert 
von Karajan production. The cast 
iTirfndwB Natalia Troitskaya, . Helga 
Wisniewska and Harald Stamm- Ai- 
da rounds off the programme. 
(34381). 

Hambnrg, Staatsopen In Traviata 
brings together Ursula Boese, Gia- 
como Aragall and Jan Pons. La Bo- 
Mwt has fine interpretations by 
Yasuko Hayashi as Mnni and Neil 
Shicofi as Rodolfo. Der Barbier van 
Sevilla has Rachel Joselson in the 
part of Rosina. Luigi Nona’s rarely 
played IntoUeranza returns to the 
programme. (351151). 

CoWne, Opera: P rem iering this week 
is Lucia th Lammermoor, produced 
by Peter Wood with Lucia Aliberti 
in the title role. To commemorate 
Handers 300th anniversary Agrippi- 
na is offered with Gunther von Kan- 
n gn and Barbara Daniels. (20761). 


mw Teatro aDe Scale: Rosainf s H 
Vlaggio a Reims. A repeat of luca 
Ronconfs successful production at 
the Pesaro festival last year. Clau- 
dio Abbado conducts a cast which 
includes Katia Blcdardll and Rug- 
giero Raimondi. (BD91IM). 

Rome: Teatro Tenda a Strisde (Via 
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Count of Monte Crista (^oibower): 
T>> second production of feter Sel- 
lars’ new American National Tbea- 
tre company is the James ONeill 
version of this swashbuckler. 
(2543870). 

monda by Glasunov and Nureyev 
conducted by Schirmer with Stedr 
tor , Harimgozo, Ttefay, La Traviata 
conducted by Segerstam. 
(5324/2655). 

Votbsoper: Kahnan’s Csardasfoerstin; 
IffDficker's Der Bet te lstade n t; Le- 
har’s Das T-mul Des Ladieins; 
Stranas' Vienna Blood; Lor thing's 
Der ROdschat*. (5324/2857). 


NfettrYOMC 


Katia Ricdarelfi, who sings 
in Rossnis’a HViaggio a " 
Reims at Milan 

Ckistaforo Colombo): Rudolf Nurey- 
ev with the cops da ballet of the 
. Paris Opera in Apollon -Musagete 
(Stravinsky /Balanchine), Canto <fi 
un Gtovane Exraxxte (Mahler/Be- 
jart) mid Suite de Damns to chore- 
ography by Boornoville. (Tue). 
(5422779). 

BRUSSELS 

Orque Bayala: Simon Boccanegra 
conducted by Michae l Scfaonwandt 
with Jos6 Van Dam, EDen Shade, 
Neil Wilson and Robert LLoyd. 
(2181211). 


teataoper: Cosi fan Ttoti conducted 
by Rout with Coburn, Dated, Wat- 
son, Keros, Giordano's Andres 
Chenier c ondu cted by Collado; Bay- 


New Taric Ctfr Opera: -(NT. State): 
v -Prank Carsarotnew productimL Of 
The Love for. Three Oranges with 
sets by Maurice Senddc (created by 
dynddxmme in 18621 premieres 
with Diana Walker as Ninetta, Joyce 
Castle as Fata Morgana and John 
Lankstoa as Trufitedino, conducted 
by Christopher Kerne. Joseph Res- 
dgno condu cts Capeochfs 

mnducticn of The Da u g hter of the 
Regiment, with Erie Mills as Marie, 
Jane ghmiH« n foe Duchess of 
Krackenthorp, Gran Wilson as To- 
nio and Bicimrd McKee as Stepic& 
The week also features LaCeneren- 
tala and Carmen. Lincoln . Center 
(8785580). 


Asian Festival of Tra dition al Donee 
- land Mask: Koras, Turkey, Bangla- 
desh, Malaysia (Thnr matinee); Chi- 
na. Japan, India, Sri T-awlea (Jluir 
evening); Japan (Wed). Nati on a l 
Theatre of JapBn.j4840134). 

FOobulns Dance Brestre: Yomiuri 
Hall, 7th floor of. Yurakucho Sogo 
Department Store, near Ginza and 
Hibiya (Wed, Thur). (4990374). 


Music 

LONDON 

FbUharmonia Orchestra and Chorus, 
conducted by Giuseppe Sinopali, 
with Rosalind Plowright, soprano; 
Brigitte Fassbinder, mezzosoprana 
Mahler's second sympbtHiy. Royal 
Festival HaO (Toe)- (9283191). 

London Hrflhannomc Orchestra, con- 
ducted by Klaus Tfennstedt, with Ju- 
lia Varady, segirano; Waltraud Mei- 
er, mezzosoprano; Kero Visconti, 
tenor; Paata Burchuladze, bass. Ver- 
di's Requiem. Royal Festival Hail 
(Wed). 

Qty of Birmingham Symphony Or- 
chestra, conducted by Simon Rattle, 
with Kotin and Martalle Labeque, 
pianos. Mozart, Bartok and Elgar. 
Barbican HaD (Wed). (6388891). 

fhwnW Orchestra of Loudon and 
Tallis Chamb er Choir, conducted by 
Philip Snnnm, with John Graham 
Hall, tenor. Handel. Royal Festival 
Hall (Thur). 

ftngttah Chandler Or ch estr a , conduct- 
ed by Daniel Barenboim, with Mali 
Haimavitz, cello. Schubert, Saint- 
Rnong nwt Mozart, Hall 

(Thor). 


La Grande Scoria et la Chambre du 
Roy, conducted by Andrew Parrott, 
Gill Feldman, soprano. Bach (Mon). 
Saint-Severin Church. 

Laurent Cabasso. piano recital (Tue 
8J30pm). Sorbonne, Amp hithea t r e 
Richelieu. 

Nouvd Or ch cstre PhUharmonique 
■ini Radio France choir conducted 
by Sir Chnrlwi Farneombe: Hindel - 
Esther (Tue). Assas Law Faculty. 

Paul Knentz Choir and Orchestra: Art 


of Fugue (Tue). SamfrSeverin 
Church. 

Yehwfi tfanHmi Conpetitioa final* 
with Orchestra de Paris c onduc ted 
by Claude Bardon (Tue and Wed). 
SaRePteyte (5610330). 

BRUSSELS 

Fatah des Beaux Arts: European Ba- 
roque Orchestra with Jaap Van 
T J nd en, cello (Tue), Netherlands 
Chamber Orchestra with Beatrice 
Ni chaff, soprano and Jaxd van Nes, .- 
alto. Hinders Theadora” (Wed); 
Belgian National Orchestra cooduct- 
ed by Mendi Rodan with Anne- 
Sophle Mutter, vkdiiL Brahms, Pro- 
kofiev. (Thur). 

NEW YORK 

New York Fhaharmonic (Avery Hsher 
Hall): Zubin Mehta conducting; L. 
fi iihrairumnlnn v lnHn; John Cheeky 
byw baritone. Copland, Suhramanr- 
alan. Sobal (Tue); Zubin Mehta oortr 
ducting, Garry Graffoun,. piano: 
Konigted, Sdrubert (Ihur). Iincoln 
Canter (8742424). 

TOKYO 

BOUIbo Nakamura (piano): Satie, T«- 
kesntsu, Poulenc, Brahms. Fnmatm 
Eminence (Tue). (4019561). 

Yomiuri Nippon Symphony Orchestr a 
(conductor. Rafael Fruhbeck de Bur- 
gos): Beethoven. Strauss. Tokyo 
Bunks Kaikan (Wed). (2796191). 


STUTTGART FESTIVAL 

West Germany’s main contribu- 
tion to European Music Year will 
be a Government-sponsored fes- 
tival at Stuttgart (Sept 14-22). 
The 36 concerts will be devoted 
to composers for whom this is an 
a n niversary yean Hlndel* 
Schfitz. Bach, Domenico Scariai- 
ti and Berg. The main attractions 
include HSndcTs oratorio Israel 
in Egypt with John EDot Gardin- 
er and ttie Monteverdi Choir and 
Orchestra of London; Handel’s 
opera Sonde, conducted fay 
Wolfgang Gfinnemnun, a piano 
recital by Sviatoslav Rtohter; ap- 
pearances hj the Stockholm 
Chamber Choir and the Academy 
- of St Martin in the Fields; and 
Bach o H imar te fay 71*1 - 

unit RilKny and Peter S d n d w . 

Eliot Gardiner (Toe). On Thur Kurt 
' Sanderiing conducts and the pianist 
is Bruno Leonardo Gelber.Beethair- 


MUini. Teatro «Hn Scalar Autumn con- 
cert season opens with H 5ndeTs 
oratorio Israel In Egypt with the 
Monteverdi Choir and the English' 
Baroque Soloists conducted by John 


VIENNA 

Duo evening with Saverio Trombetti, 
flute; Marina Cavana, piano. Scar- 
latti, Bach, MazarL fiosendarfersaal 
(Mon).. 

Mamxt Boys Choir: Mozart, Haydn, 
Schubert Evan griiachrioiche. 
(Wed). 

Vienna Bet* Soloists, led fay Ernst 
Wedam, with Maria Dona Meruth, 

. soprano; Herbert Boeck, oboe; Alex- 
andcr Kxtns, violin. IWh, 
Mmoritenldrche. (Thur). 

Conttaaed on Page 17 
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THE ARTS 


Cinema/Paul Taylor 

The heart of a still life 


Light Up The Sky/Old Vic 

Michael Coveney 


V '• 


Dim S ran directed by Wayne 
Wang 

Cocoon directed by .Ron Howard 
Turk 182 directed by Bob dark 
The Fng Prince directed by Brian 
Gilbert 

Friday the 13th - a New Beginning 
directed by Danny Steinmann 


A Little Bit of Heart, reads 
the subtitle — not, as might 
have been expected, of Kon 
Howard’s amalgam of ET and 
Peter . Pan for - pensioners. 
Cocoon, but of the week's most 
mature U -certificate movies 
Dim Sum, the follow-up to 
young Hong Kong-Amerlcan 
director Wayne Wang’s still 
undistributed low - budget 
mystery charmer, Chan Is Miss- 
ing. 

A relaxedly observational 
family portrait, not so much 
set as rooted In San Francisco's 
Chinatown, Dim . Sum quietly 
insists that life tends to drift 
its way haphazardly towards 
and past apparently momen- 
tous dilemmas and decisions, 
rather than proceeding in 
dramatic fits and starts. The 
unresolved dilemmas at the 
film’s heart are those shared 
by Geraldine Tam (Laureen 
Chew), an independent yet 
dutiful woman in her early 
30s, and of her shrewdly stub- 
born, outwardly more tradi- 
tionalist mother (Kim Chew): 
questions of (possibly) im- 
pending marriage and 
(possibly) approaching death, 
of parting, exercise them both. 
Both, with the best of inten- 
tions, speak and behave at 
Casually loving cross-purposes, 
while friends, relatives and 
neighbours attempt amiable 
interventions to similar, ease- 
fuliy muddling effect 

The performances and 
naturalistic good humour in 
themselves would he cherish- 
able, the low-key stress on com- 
monsense wisdoms and com- 
munal wit wholly admirable. But 
above and beyond Wayne 
Wang’s refusal to schematise 
the cross-cultural, inter-genera- 
tional contrast between Chinese 
and Californian mores into con- 
flict, or to trade in mere ethnic 
exotica, lies the masterly pay- 
off of his Ozu-influeneed, less-is- 
more instincts: Dim Sum is most 
engagingly eloquent in its most 
silently contemplative moments. 
A punctuating still-life scrutiny 
of a neat line of footwear by 
the domestic threshold — Geral- 
dine’s day-glo plastic sandals 
next to her mother’s ortho- 
paedic shoes — actually resonates 
throughout the; movie's delicate 
. structure, • as ~does> the telling 
play of looks and smiles through 
its endearing but unsentimen- 
tal emotional comedy. 

★ 

Interleaved between hefty 
chunks of manipulative movie 



Gwen Verdon and Don Ameche in "Cocoon’* 


messianism and a patroni singly 
sentimental view of senior citi- 
zens automatically equating re- 
juvenation with childish regres- 
sion, there are a few moments 
of true emotional comedy in 
Cocoon, too. But in a film dis- 
piritingly topped and tailed by 
modishly monumental sequences 
of alien (heavenly?) visitation, 
and which plays itself out as a 
Salvationist wish-fulfilment, they 
are overwhelmed by crass fan- 
tasy. 

Bon Howard’s last entertain- 
ment, the genuinely charming 
Splash, plucked a mermaid 
from the sea. Here he retrieves 
from the'depths, or has human- 
looking aliens Brian Dennehy 
and Tahnee Welch retrieve for 
him, a collection of boulder-like 
protective cocoons, inside which 
pioneer aliens survive from a 
previous landing on Atlantis, 
thousands of yearn ago. await- 
ing revival In a specially ener- 
gised swimming pool before 
belated . mother-ship pick-up. 
The pool, however, is used for 
off-limits jaunts by a trio of 
Die friskier souls from a nearby 
Retirement ’ ''-.Home tDon 
Ameche. ' Wijford .. Brimley. 
Ruxne Cronyn), who soon "find 
themselves curiously re invigo- 
rated, and eventually em- 
boldened to strike a deal with 
Dennehy and Co to -continue 
their variously life-enhancing or 
life-saving dips in the “foun- 
tain of youth." 


Contentious ruminations on 
the courses of nature (on 
aging, sickness and death) en- 
sue, to be awkwardly leavened 
by some cute sex-comedy and 
even cuter special effects work, 
while bewildered boat skipper 
Steve Guttenberg, otherwise 
given but a sparse quota of 
deflationary dialogue, experien- 
ces both bits of leavening at the 
same time with Ms Welch 
(Raquel’s daughter) Initiating 
him to alien eroticism. The pic- 
ture darkens and solemnities 
briefly, hut the benificence of 
Die immortals knows no 
bounds, and a pact guaranteeing 
afterlife for the aged is duly 
sealed. Awe-struck oldies totter 
two-by-two towards a new ark, 
and another chapter in Holly- 
wood's New Testament of com- 
forting close encounters comes 
to its uplifting end. 


Almost as prevalent as sci-fi 
religiosity in American cine- 
ma’s current crowd-pleasing 
phase is the revival of the 
populist fable. Bob Clark's 
Turk 182 fits the hill In the 
most . programmatic fashion, 
orchestrating chant-along. . ac- 
claim from the- masses for a 
youthful graffiti artist (Timothy 
Hutton) who repeatedly puts up 
in lights the nickname and 
number of his crippled ex-fire- 
man brother, in a campaign to 
embarrass New York’s clean- 


up mayor (Robert Culp) into 
coughing up a disputed dis- 
ability pension. Confused you 
can’t be by the numberto- 
number. dot-to-dot construction 
by which “ justice " is spectacu- 
larly prised from a casually 
corrupt city hall system; though 
convinced you most be that 
Hutton’s carefully de-politicised 
stunts owe more to the tradi- 
tions of the Gaped Crusader 
than to those of Capra. 

•fc 

Owing unfortunately less of 
a debt to comic strips is The 
Frog Prince, adapted (amid 
acrimonious “ creative differ- 
ences,” apparently) from a first 
ori ginal screenplay by Guardian 
cartoonist Posy Simmonds. 
here abandoning her tone of 
subtly hard-edged contem- 
porary satire for an emaciated 
anecdote of premier amour set 
in the Paris of 196L. 

There, Sorbonne fresher 
Jenny (Jane Snowden) re- 
signedly unpacks her Marmite 
in a suburban billet — where 
Gran&mfere has her teeth con- 
fiscated lest she chew her way 
through the whole of the family 
newspaper— but soon begins to 
wonder if there's more to the 
nightlife of the romantic 
foreign city than curling up 
with a good Camus. The smooth 
beau of the title (Alexandre 
Sterling) offers one avenue of 
risky amorous adventure — and 
there’s a torrent of p re- 
permissive advice to Jenny 
from the other English girls 
about "going all the way" — 
while a less pushy Norwegian 
student proffers the alternative 
of companionship at the Cine- 
matheque in vain. A Shake- 
spearian: recitation finally 

prompts Jenny to cement Anglo 
French relations, but surely the 
Steinberg all-nighter she misses 
must have been the more inspir- 
ing option . . . ? 

+. 

After The Final Chapter ■ — A 
New Beginning. The original 
d*y-and-date exploiter lumbers 
shamelessly, stylelessly and sus- 
penselessly on into its fourth 
abysmal sequel. A traumatised 
near-victim of Jason Voorhees, 
Die masked, murderous bogey- 
man laid to rest in the last 
instalment of Friday, the 13th. 
conjures him back to life in his 
nightmares, while a copy-cat 
killer stalks the woods outside 
the understaffed halfway house 
of the Unger Institute for Men- 
tal Health. Abandoning rhyme 
and reason to gross-out abattoir 
“humour,’ Danny Steinmann 
presents a closely censor-shaved 
catalogue of cleavings, Stab- 
bings, skull -crushings, skewer- 
mgs, throat-slitting^ and c im- 
palements, and still holds out 
the threat of more -to comer. for 
the survivors. According to my 
diary, probably next June. A 
trip to the dentist or an all-night 
Red Buttons retrospective would 
be more inspiring options. 


Moss Hart’s 1948 comedy d 
clef, here receiving its British 
premifire, is renowned for its 
portraits of Gertrude Lawrence, 
the lowbrow impresario BQly 
Rose and his snazzy wife 
Eleanor Holm tearing each 
other to shreds during a 
fraught Boston try-out of an 
avant-garde play “The Time Is 
Now." Hart had perpetrated 
this sort of showbiz incest 
before with his partner George 
Kaufman in The Man Who 
Came To Dinner; in exclusively 
theatrical vein, Kaufman and 
Ferber’s Barrymore dan satire 
The Royal Family Is the pro- 
totype. 

Today’s audience is more 
likely to think of Tallulah 
Bankhead when Hart's mon- 
strous leading lady, Irene 
Livingstone, calls to be led to 
an oxygen tent, or bawls 
imperiously at her stolid 
husband “ Let us have children, 
I know When Tm beaten.” 

The first act is set in that 
three-hour ** magic time " 
before the curtain rises, with 
the director, producer and play- 


wright arriving for the drinks 
ritual in the star's suite. In the 
second, the attempt to push a 
roman candle in the Ured face 
of showbusiness has fizzled out 
with gathering liners in the 
emptying stalls, and dumb 
despair turns to unbridled acri- 
mony. In the third, the reviews 
trumpet a success, the personal 
bridges are rebuilt and a tele- 
phone call made to Mr 
Sbubert. 

Keith Hack’s lively produc- 
tion, well designed by Michael 
Levine and superbly costumed 
by Sally Gardner, is not content 
merely to reproduce a stage full 
of wound-up wisecrackers but 
has encouraged eccentricity and 
rubato in Hart’s waspishly 
staccato text. The producer 
Sidney Black is played with 
stabbing gestural authority by 
that splendid nearly-veteran of 
so many Broadway musicals, 
Robert Morse. His bead jerks 
out like a frog’s, his arms saw 
the air like a double- jointed 
windmill and be can milk a 
pause for all its worth on re- 
ceiving a line in his ear like 


“There are more things to me 
than having a hit.” 

Even more extraordinary is 
Robert Stephens's ravaged and 
shambling director Carleton 
Fitzgerald, played with more 
than a touch of the character’s 
namesake Barry. His tearful his- 
trionics include bestowing on 
Irene his present of Duse's 
necklace that she wore on an 
opening night (“How long did 
the sbow run? 1 * is one unsenti- 
mental response) and raising a 
maudlin toast to an old scrub- 
woman he had spied in the gal- 
lery squeezing her mop in rapt 
appreciation as the show was 
rehearsed relentlessly into the 
night. 

Stephens plays that speech 
with soaring power to the Old 
Vic rafters while simul- 
taneously spinning it across the 
stage at Irene's bartleaxe 
mother (handsomely played by 
Maxine Audley). 

Stephens's sacred monster net 
rather pulls the rug from 
beneath Hannah Gordon’s feet. 
Miss Gordon is a warm and 
often bewitching actress. But 


she is neither monstrous nor 
sacred. She is nothing if not 
5 oft-hewn. In an unsuitaBte 
blonde wig she tries valiantly 
to be imposing by wafting 
around with her elbows stiffly 
akimbo and smiling wanly as 
if someone with impertinent 
fingers was permanently em- 
ployed to fix the front of her 
dress from behind, 

Gary Waldhom is amiably 
efficient as the playwright who 
has been through all this before 
and lived; Kate O'Mara deli- 
ciously coarse as the producer’s 
ice-skating wife; Christopher 
Guinee radiantly stages truck as 

the Indiana businessman who 
is clasped to the family bosom 
in the small hours and booted 
out when the reviews have 
undermined his financial useful- 
ness. And Jack Elliott plays 
the truckdriver-tumed-pia.v- 
wright Sloan (a not so enter- 
laming mister) with a trembl- 
ing sincerity that saves him 
from the ridicule due to a man 
whose Act One aftermath is set 
in the bombed shell of Radio 
City Music HalL 


Lady Windermere’s Fan/Palace, Watford 

Martin Hoyle 


Citta di Castello Festival 

William Weaver 


Lady Windermere heralds the 
first of Wilde's great comedies, 
but the heady scent of 
Victorian melodrama still 
clings. The plot, after all, is 
an up-market and more 
cynical variation on East 
Lynne. The adventures with a 
past, noble sacrifice and 
redemption were elements 
familiar to an audience of 1 892, 
however startled they may have 
been at the pure and hitherto 
horribly priggish Lady Winder- 
mere’s final liberal assertion 
that good and evil, sin and 
Innocence, go hand in hand in 
this life. 

Of course, there are signs of 
things to come. If the story 
looks bade to Mrs Henry Wood 
it also presages Maugham who 
echoed the theme of the young 
repeating the folly of their 
elders in The Circle . A more 
astringent production might 
also emphasise the glimmerings 
of sexual egalitarianism in 
Wilde's sardonic observations 
on the double standard. Mascu- 
line dissoluteness is merely 
amusing. “Men do not count. 
With women it is different. We 
are good.” (Nofil Coward would 
underline this in After the Ball, 
his 1950s musical baaed on the 
play, with a superb female 
ensemble, “Why is it the woman 
who pays?”) 

Prunella Scales, here direct- 
ing' rather than appearing, has 
opted for the style of the 
original; Joanne' Pearce's Lady 
Windermere, for example, is 
not afraid- oFthe expansive phy- 
sical gesture or a full-bloodied 
attack on those irredeemably 
29th century soliloquies. Miss 
Pearce, unforgettable as a gorm- 
lessly asthmatic stripper in 
Terry Johnson’s Unsuitable 
for Adults, changes style effort- 
lessly. Margaret Windermere is 
the most objectionably pious 
character in the modem 


theatre, but Miss Pearce’s final 
thaw redeems her. Alas, Simon 
Chandler as her husband begins 
as a pleasant young man and 
ends as an unintentionally 
funny pest. He looks too young 
and unassertive for a '90s aris- 
tocrat. Both he and Miss Pearce 
raised unnecessary laughs when 
she ripped open his bank book 
in search of payments to the 
mysterious Mrs Erlynne. And 
surely the recognition of his 
wife's fan in another man’s 
room at night should not pro- 
voke giggles? 

Other small weaknesses 
include a Lord Darlington 
(Nicholas Geeks) whose open- 
ing scene is arch mannerism 
almost carried over the top (he 
improves), and a Cecil Graham. 
Nicholas Hutchison, got up as 
a young Wilde complete with 
green carnation, who con- 
versely tends to throw some 
of his funnier lines away. Both 
these basically intelligent per- 
formances can be improved. 
Kate Perdval makes such a 
success of the running gag of 
Lady Agatha's “Yes, m ama ” 
that her appearance as the last- 
act maid was greeted by the 
audience with not entirely suit- 
able enthusiasm. 

But the production's heart 
beats strong and firm. Isla 
Blair’s Mrs Erlynne begins 
stylishly enough, a trifle light, 
slightly modern in her effort- 
lessly casual approach. Her 
exhortation^ to ' the runaway 
Margaret, discovered waiting in. 
Darlington's rooms, low-voiced 
and tense, rises to a passionate 
bitterness as she recalls her life 
of social ostracism. Miss Blair 
holds the house breathless and 
evokes an emotionally generous 
response from Miss Pearce 
whose tearful collapse Into the 
achingly reluctant arms of her 
unacknowledged mother forms 
the production's extremely 


powerful climax. 

Colin Winslow’s set for Lord 
Darlington's bachelor rooms 
with their Turkish motif is 
especially fine— yet another 
disguise in the comedy of masks 
where characters are either in 
love with themselves or 


frightened of discovering them- 
selves. The central paradox of 
the liar who finds integrity 
through inescapable pretence 
shines out thanks to a generally 
enjoyable production and Miss 
Blair's splendidly controlled 
performance. 
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Joanne Pearce and Simon Chandler 


Chris navies 


Clttk di Castello is a fair- 
sized Umbrian town (less than 
50,000 inhabitants) in the 
upper valley of the Tiber, 
a rich plain between two 
Appenine ranges. It has an 
air of prosperity, and 
it must have prospered also in 
the past, for it has a number 
of handsome Renaissance pala- 
ces, elegant churches, some 
spacious squares and gardens. 
Not easily accessible — the train 
from Rome takes over three 
hours — it is an ideal place 
for the austere intelligent inters 
national Chamber Music festi- 
val that the city has been 
organising for 18 years. 

attract 


people from various parts of 
the world who come to study 
in the master classes held by 
eminent musicians. 

Each year one country Is the 
festival’s guest of honour; this 
year it was the German Demo- 
cratic Republic, a happy choice 
in view of the various centen- 
aries of German artists being 
celebrated in 1985. And so, the 
festival’s programmes included 
a fair amount of Bach and Han- 
del, and also Domenico Scar- 
latti and Heinrich Schfitz. 

For Citta di Castello, cham- 
ber music also includes choral 
music, and one of the final 
events of this year’s festival was 
a pair of concerts by the Ber- 


in 1973 by its director Dietrich 
Knothe; but though it is well 
known at home, it is not familiar 
to Italian audiences. 

To mark the 400th anniver- 
sary of SchQtz’s birth, the Bex- 
line artists performed — in the 
ideal setting of the church of 
San Francesco— the composer’s 
“swan song," the recently re- 
constructed settings of parts of 
Psalm 19, as well as Psalm 100 
and the “German Magnificat,” 
found in the same manuscript 
This last-named work, which 
some authorities have found 
weary and inexpressive, re- 
vealed in this intense perfor- 
mance a profound capacity to 
move and impress. In all the 


or suddenly highlighted; at 
other times this was a chorus 
of notable power and dramatic 
force. Knothe was sensitive also 
to the acoustics of the church, 
warm but of course, resonant 
and be allowed the phrases to 
soar or linger whenever appro- 
priate. In the encores — especi- 
ally Bruckner— the group 
proved its affinity with music of 
another century and ambiance. 

The association with East 
Germany brought Citta «3i Cas- 
tello another bonus this year: 
an exhibition of the graphic art 
of Max Beckmann. Beckmann’s 
centenary was Last year, but 
this sbow of more than 300 
prints from museums in Fast 


Swedish Radio Symphony Orchestra/Radio 3 

Dominic Gill 


a number of devotees in the lin. This excellent organisation played a remarkable range:, at time because most of the litho- 
uea rad'ttaev are also a social —16 singers, plus a violone and times we seemed to be hearing graphs, drypomts, and so on, 
Sd mSsiS fbcSs for young a positive organ-wax founded 16 soloists, voices interwoven are not known m Italy. 


Continued from Page 16 

Exhibitions 


JKedfeval Art in Paris: The Abbots of 
Chmy built their magnified ent late 
Gothic town house in the hpert of 
the Latin Quarter on the blackened 
ruins of Baths. Now a mu- 

seum, it houses medieval works -of 
art Goldsmiths’ work, carved altar- 
pieces, ivories, fabrics, with two En- 
glish Royal standards embroidered 
in gold on red velvet, is a rotunda of 
Its own is a set (A the Lady and the 
Unicom grille Dears tapestries - an 
allegory of the five senses, one of 
the masterpieces of medieval art. 
Musfe de Chmy. Place Panl- 
Painlevfe, Metro Odton. 

Perfume: An enchanting exhibition in 
praise of perfume assembles 550 ob- 
jects, mostly phials, bottles and per- 
fame fountains from the 16th to the 
19th century. Same were made of 
Viennese porcelain, others of Bo- 
hemian cut glass or from gold and 
enamel in v^gUnA. There are silver 
pomanders with petals opening up 
and Qxelsea rhina statuettes. They 
all show exquisite workmanship 
and some erf perfume's power to be- 
guile. Le Louvre des Autiquaires, 2 
place Palais RoyaL Ends Sept 29. 


WEST GERMANY 

Hifdpglmim, Homer und Fehzaeos- 
Museum, Am Stsine 1-2: NaEret, the 
exhibition covering Women in 
Egypt For its last stop in Germany, 
the exhibition will cany 177 pieces, 
an extra 96. Some 30 objects are on 
loan from the Egyptian Museum in 
East Beilin. It is the biggest assem- 
bly of Pharoan Art Ends Nov. 

Snermondt-Ludwig-Museuni. 
Wilhehnstr. 18: 100 drawings, w ater- 
colours and plastics from Joseph 
Beuys, covering the fifties and six- 
ties. Ends Sept 29. 

Essen. Villa Huegel, Anf dem Huegel: 
Turkish culture and art from the Os- 
man Empire. 500 works ranging 
from the 15th-19th centuries. The 
show includes glass, carpets, ceram- 
ics, miniatures and weapons. Ends 
Oct 27. 

Cologne, ttnrntiuille, ■Tftwftlf-Han’hriA- 
Hof t The Fiancee Beloved, Sold, 
Exchanged, Stolen. The exhibition 
describes the role of women in dif- 
ferent cultures and shows various 
marriage ceremonies. It also dis- 
plays 2,C®0 paintings, photographs 
and iwihimw from various coun- 
tries through the ages. Ends Oct 10. 


BRUSSELS 

Opera f jo gjmarji from 1959 to the pres- 
ent forfnriTfig Zeffirelli's Rigoietio, 


Bosquet’s Travtata and Karl Ernst 
Herreman's Clemency of Titos. Mu- 
s6e de Costumes et Dentefle. Until 
November. 


Florence: Museo Archeologino (Piazza 
SS. Armnnziata) — Th** Etruscan 
Civilisation: This is the first of a 
Vyp g series of exhibitions to mark 
The Year of the Etruscans, and 
shows the results of the most recent 
research into the Etruscan worid. A 
useful history of this civilization's 
birth, development and decline. 
Ends Oct 20. 

Florence: Palazzo Pitti (Sala Blanca): 
Modem masters from the Thyssen- 
Barnemlsza collection: The pleasure 
to be had from this remarkable ex- 
hibition is that it reflects file taste 
anil prejudices of one individual: 

. one erf the tew left who can afford 
Corot, Manet, Gauguin, Picasso - 
and who is generous enough to send 
them to be exhibited in Franc e, Eng- 
land, the U.S* Australia, Japan, and 
now Italy. This same collection, with 
a few exceptions, was seen at the 
Royal Academy in London last au- 
t umn . Ends Sept 29. 

Borne: Palazzo Venezia (Piazza Venez- 
ia 3): Peesaggio Con Nigura - 57 
works from the Borghese collection. 
The Vifla Borghese, which booses 


one of file best patrician art coDeo- 
tions in Rome, is likely to be dosed 
fin repairs for at least another year 
and some of the gems from the col- 
lection have been transferred to this 
site for the summer. Includes works 

. by Titian, Veronese. Domanichino, 
Caravaggio and Dosso Dossi. Ends 
Sept 38. 

Milan: Palazzo della Tri ornate: Alfa 
Romeo: A celebration of the compa- 
ny’s first 75 years with photographs 
of key figures from its past; with 
project designs and vintage models. 
Ends Oct 30. 


Vienna 1S79-ZS39: Dream and ReaBty: 
The gre a t e st names erf the Viennese 
fin-de-stede - Klimt, Otto 'Wagner, 
Schiele, Kokoshka, Aldolf Loos. Jo- 
sef Hoffman - in a dazzling display 
of Jngendsta creative genius. The 
attempt to integrate the artistic 
achievements of fins ere with phil- 
osophical developments (notably 
Witteenstein but also Freud) and po- 
Etical transformations (the emer- 
gence of municipal socialism on the 
nrins of Baroque splendour) Is ambi- 
tious and only partly successful. The 
com p lex tension be twee n autocratic 
and. censored reality on the one 
timWI tmH the fOiirirmq QT fdnhria* 
of individual artists on the other is 
hinted at hot not faDy explored. A 


The fifth and last of the 
orchestras visiting this year’s 
Proms from abroad was the 
Swedish Radio Symphony 
Orchestra, who played on Wed- 
nesday under their new princi- 
pal conductor, the young Esa- 
Pekka Salonen from Finland. 

The Swedish Radio are a 
lively, responsive band, strong 
in all departments, especially 
warm and robust in the lower 
strings. They opened their pro- 
i gramme with Kontofction, dating 
from 1979, by Ingvar Lidholm, 
the Grand Old Man of contem- 
porary Swedish music. The piece 
begins with a sequence of big 


high paint of file show is a recon- 
struction of Hoffman's room at . the 
secess io n exh ibition af 1902. Here, 
triumphant ly restored, is Ekoifs 
fifty-loot Beethoven frieze d e p ic ti ng 
humanity's progress through suffer- 
ing to joy on the th<>TT|P of the Ninth 
Symphony. Displayed exactly as in- 
tended, this alone is mirth a special 
visit Kzmstleihaiis. Ends October 6. 

NEW YORK 

National Academy of Design: Culled 
from the larger Royal Academy ex- 
hibit firis view of Edward Lea/s 
prolific career covers not cnly the 
famnam illustrated limericks sad 
verse but also landscapes and or- 
nithological studies. Bn da Nov S. 

WASHINGTON 

National Museum of American Art: 35 
paintings by Alexander Hogue cap- 
ture the American So u t h west 
through dtutbowi and prairie In 
highly styfised evocative works 
from the 1920s to the present Ends 
Nov 3. 


Modigliani: 130 work s in oils, water- 
colours, and sculptures. National 
Museum of Modem Art, Kttanama- 
ru Park (near Palace and Imperial 
Hotels and parts of Tokyo’s oasis 


dissonant - expressionist ges- 
tures: an announcement of re- 
markable urgency, whose 
feverish alarm is sustained 
almost without flagging through- 
out the rest of the music. The 
best moment is a quotation 
from Stravinsky’s Symphonies 
of wind instruments. The broad 
effect is of a twohour horror- 
suspense movie soundtrack com- 
pressed into 17 minutes. Lid- 
holm even manages to make 
the sublimely peaceful Russian 
Orthodox chant melody, the 
Hymn to the Departed, which 
he also quotes, sound vaguely 
menacing. 


near the Imperial Palace). Ends 
Sept 29. 

Treasur es from the Silk Road: 160 
frofflci Central Aslao area 
5flr century BC to 10th century AD. 
Tokyo National Museum. Ueno 
Park, cos erf Tokyo's few parks. The 
greenery and space are a welcome 
respite from dty concrete. Purchase 
an obento hmchhqz for an instant 1 
picnic. Afterwards explore the park 
and surrounding area full of history. 
(The nearby Shitomachi Museum, ■ 
consists of a reconstructed tene- 
ment - typical dwelling of inner-city 
families in 17tb-19th centuries.) 
Ends Sept 25. Closed Mondays. 

NETHERLANDS 

Amsterdam fUjksmuseuni Printroom 
Continuing its centennial celebra- 
tions, the museum has put together 
a revealing exhibition of 60 of its fin- 
est R emb r an dt drawings supple- 
mented fay a farther 60 by anony- 
mous Rembrandt pupils and Coflow- 
ers to illustrate the extent of the 
. master’s influence. Ends Sept29. 

SWITZERLAND 

Martigny: Fandation Pierre Gaindda: 
250 Klee paintings in the striking 
modem gallery built over file Ro- 
man ruins of the city erf Octodurus. 
Kids Nov 3, (0 28/32973). 


As a live finale for those 
listeners who may have been 
following Radio Three's series 
of Sibelius songs during the 
past weeks, Haken Bagegard 
sang next, with splendid, ring- 
ing conviction, a group of five 
Sibelius songs with orchestra — ■ 
notable among them a darkly 
brooding “ Autumn Evening,” 
with its spare, smoky accom- 
paniment; a magnificently high- 
flying “What is a dream?" 
(prince among salon songs); 
and “Diamonds in the dark 
snow ” (Schubert with a power- 
ful romantic flush). 

Esa-Pekka Salonen’s direction 


of Mahler’s fourth symphony, 
after the interval, was impres- 
sive. He wove his way In and 
out of Mahler's complex web 
of tempo changes in the first 
movement with admirable skill 
— fine dovetailing especially of 
the many different expressive 
currents. The L&ndler was 
easily lilted, deftly coloured. 
The slow movement was taken 
slightly faster than usual — but 
the shaping was masterly, and 
the pulse beautifully flexible. 
Thu finale was also fast, but 
comfortably swelling, the 
colours bright and brilliant. 


Museum matters 


CASH PAID BY NORTH AMERICAH COMPANY 

FOR RESTRICTED RIGHTS TO NEW AND UNIQUE 
HARDWARE AND/OR SOFTWARE HI-TECH SYSTEMS 
Principals visiting U.K. mid-Sapwmbtr. Interested parties should 
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Ttnex Limited, c/o Messrs Milne Row 
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FRANCE 


Beneath the scholarly surface 
of the nation's museums there 
are some substantial tremors. 
Perhaps the most important to 
erupt is the reluctance of the 
national museums, such as the 
Tate and the National Gallery, 
to lend their paintings, or 
other works of art, to the 
regional museums. 

Traditionally works Of art 
flowed in both directions. If 
Southampton, for example, was 
mounting an exhibition of its 
nautical past it could expect 
the NPG to give it temporary 
access to a portrait of Lord 
Nelson. Not any more. 

The problem is that the 
Government is refusing to 
guarantee an indemnity if any- 
thing happens to the work. 
Governments are always reluc- 
tant to insure their own pos- 
sessions but in the past a 
national museum was certain 
that if it lost a masterpiece, 
through malicious damage, or 
fire, or plain misadventure, 
while it was on display in a 
provincial gallery the govern- 
ment would recompense it 
Now the Office of Arts and 
Libraries will only go so far 
as stating that it would “be 
prepared to consider a claim.” 
This is not good enough for 
the directors of the nation's 
main treasure houses. 

As a result the Tate Gallery 
has refused to lend a picture 
to a planned exhibition at the 
Leicestershire Museum, and 
Leeds has actually had to can- 
cel a show because it could 
not guarantee getting some' key 


works. Ironically the situation 
does not apply in reverse — pro- 
vincial museums can lend items 
to the national institutions with 
no worries about indemnities. 

The Museums and Galleries 
Commission, whose annual re- 
port for 1984-85 came out yes- 
terday in a bright new format, 
is pressing the Government to 
clear up this anomalous situa- 
tion. The commission has only 
an advisory role but it seems 
to be presenting a higher pro- 
file, necessary at a time of 
change for museums, with ad- 
mission charges a live issue 
again. 

The commission thinks it is 
up to the trustees of individual 
museums to make up their own 
minds on admission charges, 
but is concerned .at the Victoria 
and Albert’s proposal to 
“ strongly encourage ” visitors 
to pay £2 each from November; 
the commission would prefer a 
cut-and-dried approach— either 
free entry or a fixed charge. 

The commission is also moni- 
toring closely the Government's 
proposed changes on the fund- 
ing of the major museums; it 
is suggested that in future 
museums should keep any addi- 
tional revenue they make from 
bookstalls, restaurants, and so 
on, but, as a quid pro quo, 
should have a 5 per cent cut in 
their government grants. Some 
small institutions might uot be 
able to boost their income by 
5 per cent, and so could suffer 
a loss in revenue. 

Antony Thorncroft 
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Reforms in 
South Africa 


THE LATEST measures fore- 
shadowed by President Botha 
and in a report by the Presi- 
dent’s Council to reform the 
system of apartheid are a land- 
mark in the country's history 
and should be welcomed as 
such. It is true that the funda- 
mental issue of the black popu- 
lation's political rights has not 
yet been tackled and will remian 
an explosive factor In South 
African affairs until it is. as 
will the continued incarceration 
of some of the main black poli- 
tical leaders, like Sir Nelson 
Mandela. But in proposing to 
restore South African citizen- 
ship to some Sm blacks who 
were deprived of it under the 
"independent” homelands sys- 
tem and the abolition of the 
hated influx control and pass 
laws system, the Pretoria 
regime has hammered a nail 
into the coffin of its cherished 
philosophy of separate develop- 
ment 

The homelands are a central 
feature of the system devised 
by the post-war generation of 
South African leaders, notably 
Dr Hendrik Verwoerd. to ensure 
the continued existence of a 
white-dominated South Africa. 

A highly dubious concept from 
a political, social and moral 
point of view— some Sm blacks 
are estimated to have been 
moved against their will to the 
homelands from other parts of 
the country— the system has 
foundered mainly for economic 
reasons. The homelands, only 
four of which chose to become 
become “independent" have 
never been fully viable. Their 
natural resources, in most cases, 
are few, and more than 70 per 
cent of their male population 
has been obliged to find work 
in the republic, of which they 
were no longer citizens. 

Pass laws 

The changes foreseen by 
President Botha do not involve 
the abolition of the homelands. 
But the abandonment of the 
concept of separate citizenship, 
even though it is in the guise of 
dual nationality for the inhabi- 
tants of the fouh “independ- 
ent" lands, undoubtedly under- 
mines the philosophy of separ- 
ate development 

This is particularly true when 
seen in conjunction with the 
proposals, made in the report 
of the President's Council, for 
the abolition of the pass laws. 


which have been the other main 
pillar of apartheid. If blacks 
are able to move more freely 
around the country in the 
future and are allowed officially 
to reside permanently with 
their families in their place of 
work, the homelands will 
become even more irrelevant 

As important as the measures 
themselves, are the reasons why 
President Botha has decided to 
make them public at this time. 
It is hardly credible that it has 
taken Pretoria so many years to 
come to the conclusion, in the 
words of the report of the 
President's Council, that “influx 
control measures, as applied at 
present, are discriminatory and 
are in conflict with basic human 
rights." 

What has clearly changed 
President Botha's mind, or at 
least made him bring forward 
steps which he wanted to take 
over a much longer period. Is a 
combination of internal and 
external pressures over the past 
few weeks which has threatened 
the political and economic 
stability of the republic. 

It is common knowledge 
that President Botha faces 
strong opposition to what are 
seen as his dangerous refor- 
mist ideas from the ultra- 
nationalist section of the white 
community and the extreme 
right of his own party. But it 
was a fundamental mistake not 
to have announced the pro- 
posed reforms that were made 
public this week, at the Con- 
gress of the Nationalist Party 
in Durban in the middle of 
August, after all the advance 
publicity that they had 
received. 

If he had done so, the sub- 
sequent financial crisis, fuelled 
by a loss of confidence in the 
economy during a period of 
growing political and social 
unrest, might perhaps have 
been avoided. 

The lesson to be learnt from 
the events of the past few weeks 
has two sides to it For South 
Africa it is now obvious that it 
can no longer avoid sweeping 
reforms of its political and 
social system if it wants to 
maintain the inflows of capital 
which are necessary for its 
economic development For the 
rest of the international com- 
munity, it has become clear that 
it can at least exert real 
influence in pushing Pretoria 
further in the right direction. 


New policies for 
arms procurement 


COMPETITION and collabora- 
tion are the new watchwords in 
British defence procurement 
policy- One or the other or both 
are essential if a comparatively 
small country is to achieve value 
for money in its weapons 
systems. Britain's costly tor- 
pedo programme over the past 
25 years illustrates the weak- 
nesses which ned to be cor- 
rected. The full costs of the 
decision to “go it alone” on tor- 
pedoes and the consequences of 
excessive reliance on a single 
national supplier are well drawn 
out in a report published this 
week by the Commons public 
accounts committee. 

Three torpedo projects are 
now under way in Britain: the 
heavyweight Tigerfish and its 
successor, Spearfish, for use by 
submarines; and the light- 
weight Stingray torpedo, the 
principal submarine weapon of 
ships, aircraft and helicopters. 
Marconi Underwater Systems is 
the main contractor for each 
torpedo. 

None of the complete torpedo 
systems is yet fully operational. 
The Tigerfish system has been 
under development since 1959 
and although intended to be 
in sendee by 1967 is still not 
usable. In the Falklands war 
the Royal Navy was obliged 
to use p re -Tigerfish technology 
to sink the Belgrano. In May 
the Ministry of Defence was 
still unable to reassure the 
Commons committee that its 
successor, the much more 
sophisticated Spearfish. would 
arrive on time. The Stingray 
system is said to be at the 
“ difficult transition stage be- 
tween development and produc- 
tion." 

Responsibility 

By the mid-1990s, taxpayers 
will have spent more than £5bn 
(in 1984 prices) on the three 
torpedoes, even Mr Peter 
Levene, the new chief of 
defence procurement, has ad- 
mitted he was “staggered" by 
the scale of resources devoted 
to the programme. 

If the management and tech- 
nical headaches of the 1960s 
and 1970s had been Ironed out, 
the Commons report would be 
only of historical interest. 
Unfortunately, this is far from 
the case. According to the 
report the BoD still lacks ade- 
quate information on contracts 
and cost. Most important, it 
has still not fully clarified Its 
relationship with the main con- 
tractor. It has still not decided 
whether the company should 
take full responsibility for the 


Stingray and Spearfish weapons 
systems as opposed to the tor- 
pedoes alone. 

In deciding future torpedo 
policy the Government is some- 
what hamstrung by past mis- 
takes. International collabora- 
tion on the successor to Tiger- 
fish should have been sought 
but was not. The MoD now 
accepts there is an “enormous 
duplication of work within 
Europe;” hence unit costs are 
higher for everybody and export 
prospects very limited. Like- 
wise, the MoD’s decision in the 
1960s to farm out its torpedo 
research and development work 
to a single company now looks 
unwise. The difficulty, however, 
as Mr Levene candidly admits 
in his evidence, Is that short 
of throwing in the towel and 
buying off the shelf in the U.S. 
the MoD now has little option 
but to drive the hardest bargain 
possible with its monopoly 
supplier. 

The case for making Marconi 
fully responsible for the com- 
plete Stingray and Spearfish 
weapons systems is that if they 
fail, somebody — the prime con- 
tractor — can be held respon- 
sible and perhaps be made to 
suffer financially. According to 
the Commons committee, many 
of the headaches with Tigerfish 
reflect the fact that “no one 
person was in charge of the 
total weapons system." Respon- 
sibility for the project was 
divided between the MoD, the 
Navy, and industry, and chaos 
resulted. 

Equally important, prime con- 
tract orship seems the best way 
to maximise competition at the 
sub-contractor level, which in 
the torpedo programme is the 
only place where it can occur. 
A prime contractor on a fixed 
price (rather than cost-plus) 
contract has a strong incentive 
to seek the most efficient sub- 
contractors. 

With hindsight, it is doubtful 
whether Britain should have 
embarked single-handed on so 
ambitious a project as the 
torpedo programme. The finan- 
cial and technical resources in- 
volved might have been better 
employed in winning commer- 
cial high-technology markets. 
The saga underlines the import- 
ance of seeking cost-sharing 
collaborative ventures in 
defence procurement. of 
attempting where possible to 
maximise competition (even if 
it is only at the sub-contractor 
level) and of establishing a 
clear customer-supplier rela- 
tionship with the main 
contractors. 


W HEN Sweden’s 6.3m 
voters go to the polls on 
Sunday, it will be the 
first time that an election in 
the western world, fa as taken 
place in which an absolute 
majority of the electorate is 
dependent on the public sector 
— either for work or support. 

Sweden is a singular country. 
For 47 of the last 53 years it 
has been dominated by a single 
political party, the Social Demo- 
crats, closely supported by their 
allies In the labour movement 
That extraordinary political 
continuity has enabled the 
Swedish labour movement to 
build up pro bably the most 
comprehensive system of state- 
directed social welfare the 
world has yet seen. Sweden has 
nonetheless managed over the 
years to foster the conditions 
for the development of some of 
Europe’s leading multinational 
corporations, such as Volvo, 
Electrolux, ASEA, Saab-Scania 
and Ericsson. 

Sunday's election will be a 
major test for the country’s 
social welfare system. 

But whatever the result It is 
clear that it will not be over- 
thrown easily. The non- 
Socialist parties bad their 
chance for six years from 1976 
to 1982 and appeared too over- 
awed to do more than tinker 
at the edges. One election does 
not undo the work of mare than 
half a century and whatever 
their political persuasion. 
Swedes do like their welfare. 

More clearly than ever be- 
fore, however, the country is 
being offered a choice in the 
1985 general election between — 
in the simple terms of the two 
mai n parties’ campaign slogans 
— the Conservatives’ “Vote for 
freedom of choice" and “cut 
taxes,” and the Social Demo- 
crats’ “We want to develop 
social welfare not dismantle it." 

On first inspection Sweden is 
deceptively similar to other de- 
veloped western countries. 
Misleadingly it is often called 
the most American country in 
Europe — observers cite its 
enthusiasm for convenience 
banking and fast food and its 
close business links with the 
United States — but the descrip- 
tion could not be more wrong. 

In fact Sweden has gone 
further down the road than any 
other western democracy in 
pursuit of its ideal society— 
“ folkh emmet,” the people’s 
home — a society based on values 
such as equality, social justice, 
security and solidarity. In the 
process it has built a form of 
social organisation and a public 
sector which knows no equal in 
its size and scope. 

Sweden certainly has one of 
the highest standards of social 
provision in the world, but in 
order to administer and finance 
the system it has also built a 
state bureaucracy that intrudes 
more heavily into the private In- 
dividual’s affairs than most wes- 
tern countries would choose to 
tolerate. 

The construction of the 
"people's home" has not been 
without considerable cost 
Sweden has the biggest public 
sector in the western world with 
the share of public expenditure 
now more than 60 per cent of 
Gross National Product com- 
pared with the 30 to 50 per 
cent of most other industrial 
countries. 

To finance such spending, the 
state has built up a mountain 
of debt — at more than SKr 
550b n (£49bn) it is approaching 
70 per cent of GNP. Interest 
payments are the largest single 
item in the state budget after 
the social services department, 
and the country carries the 
highest tax burden in the 
western world at around 50 per 
cent of GNP compared with an 
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to show the strain 
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average of some 37 per cent in 
the OECD. 

Recent figures from the 
OECD show Sweden and Den- 
mark topping the league of per- 
sonal income tar paid by the 
average production worker. 
Once expense-related income 
tax reliefs are taken into 
account. Sweden is in a league 
of its own. 

The state’s insatiable need for 
increased tax revenues is some- 
times taken in extremes. In 
the early days of the present 
Government, the Swedish tax 
authorities were seriously ask- 
ing whether the coffee and 
cakes provided by employers 
during the morning coffee 
break should be treated as a 
taxable benefit 

The imperatatives of taxation 
have meant growing intrusions 
into the personal life of every 
Swede. The Social Democrats' 
latest tax reform, for example, 
is aimed at simplifying the indi- 
vidual's income tax declaration 
form. But one result is that the 
banks from the beginning of 
the year are being forced to 
supply the tax authorities direct 
by computer with all informa- 
tion concerning individual's 
interest earnings. 

It sometimes seems that the 
Individual's privacy is being by- 
passed in the interests of the 
more efficient functioning of the 
state machine. For some time 
Sweden has employed a far- 
reaching system of personal 
identity numbers, which are 
increasingly needed is most 
personal transactions, from tak- 
ing out an insurance policy to 
buying a season ticket on pub- 
lic transport. 

The Conservatives in particu- 
lar have not been slow to warn 
of the dangers of such a system. 
In the “Great Television De- 
bate” of the election. Mr Ulf 


Adelsohn, the Conservative 
leader and would-be Prime 
Minister, went to some lengths 
to paint a picture of the “Big 
Brother" society in which the 
state increasingly presides over 
the individual’s affairs. “You 
know best for all Swedes in all 
areas," he ironically told Mr 
Olof Palme, the Prime Miinster 
and leader of the Social Deco- 
crats since 1969. 

Elsewhere, too, the estab- 
lished order Is under attack or 
is already showing signs of 
cr umbling . 

An essential piece of the 
Swedish jig-saw has been the 
highly-developed system for 
centralised collective wage 
bargaining — the so-called 
Swedish Model, which by many 
Is seen as a cornerstone of the 
development of modern 
Sweden’s Industrial prosperity 
and as a reason for (he relative 
peace of its labour market 

The system is breaking down, 
however, partly under the 
weight of the public sector with 
its constant demands for catch- 
up settlements with the private 


among the highest 
jyith a skill for management 
■a# organisation that chara^ 
tenses both the public and 
private sectors, Sweden is still 

one of the most efficient coun- 
tries. generating more gross 
national product per capita than 
countries such as West Germany, 
Japan, the Netherlands, France 
or the UK- 

Sweden has also been very 
successful In the fight against 
unemployment — the number out 
of work is currently r unning at 
only S per cent The country has 
gone furthest, too, in establish- 
ing equality between the sexes 
in the labour market. More 
thaw 70 per cent of Swedish 
women work, a participation 
rate that compares with 38-57 
per cent in West Germany, the 
UK, the Netherlands and 
France. Women account for fully 
4&2 per cent of the Swedish 
workforce, although the upper 
echelons are still heavily male- 
dominated. 

K is difficult to say whether 
female participation is so high 
because of a strivi ng after 
equality of opportunity or be- 
cause the burden of taxation 
■mnfcgg it impossible for most 
families to survive on one in- 
come. It does pose vital ques- 
tions about the role of the 
family in Swedish society, how- 
ever. 

If women must be at work 
then tike state must provide day- 
care for children. One of the 
mbost typical pictures of any 
Swedish town is the father drop- 
ping off young children at 
the local “dagis” or nursery 
school on ihs way to work in the 
early morning. 

The issue of family policy in 
general and this most Swedish of 
fasti utiotts — the “dagis" — has 
loomed large iff the election 

campaign. One of the few 

promises made by . the 
Social Democrats is that 
by 2991 provisions for child 
day-care will be developed 
to the point that every child 
over the age of 11 has the legal 


sector. As public sector Although no longer held in 
employees account for an ever such uncritical esteem as ■ it 
greater share of the Swedish was in the 1950k and 1960s, 

workforce, industrial workers, ■ Sweden is still trying to pioneer 

whose export earnings still have * new solutions in some key right to a place in a municipal 

areas. The country is breaking “dagis.” 
new ground in labour market 
policy and particularly in the 
fight against youth unemploy- 
ment and it has equally come 
up with new ways of organising 
the wwk process, for example 
at the Volvo and Saab automo- 


to earn the country a living and 
who traditionally were the 
Social Democrats* core sup- 
porters, are increasingly feeling 
left out in the cold. 

“ Have you forgotten the 
workers, Pahne? ” asked the 
newspaper at the engineering 


workers, the most powerful 


Swedish private ' sector onion, 
at its conference earlier this 
month. The engineering workers 
have already broken ranks once 
from the national pay .talks— 
in 1983— In the search for a 
better deaL 

Collective bargaining is 
claimed to be the jealously- 
held preserve of the unions and 
employers, bnt in fact the Social 
Democrats have fell themselves 
constrained to take an ever 
more active role in the process 
because of Sweden’s desperate 
need to bring down labour costs 
and inflation if it is to avoid a 
new devaluation. 


One reason why Sweden still 
has such an abnormally high 
number of very successful mul- 
tinational corporations is the 
local resource of a highly 
trained and well-educated 
workforce. ' 

Industry recognises this bene- 
fit, and it is only since the Social 
Democrats forced through their 
detested wage earner funds, 
that industrial leaders have felt 
into the opposition camp. (The 
funds siphon off corporate pro- 
fits into trade union-controlled 
investment funds whose task is 
to buy up an increasing stake in 
Swedish equities. They repre- 


Harsh economic realities and 
sot least the mountain of 
national debt have otherwise 
largely halted the Social Demo- 
crats’ bandwagon of expensive 
social reforms, however. 

In tiie 1985 election campaign, 
their apeal tot he Swedish elec- 
torate is essentialy -defensive. It 
is a call to the barricades to 
defend the existing order built 
up with such painstaking care 
in the last half-century. 

The Social Democrats are 
accusing the Conservatives of 
wanting to "change the system,” 
to take from the poof in order 
to pay for tax cuts for the rich, 
to jeopardise employment for 
the sake of cuts in public spend- 
ing and reduced inflation. Sick- 
ness and unemployment bene- 
fits, renis and fod subsidies are 
all under threat. 

Such a Mmp al g n has sought 


PARLIAMENTARY SEATS AND 
VOTING PERCENTAGES 1982 


Party 

Conservatives 

Centre 56 

Liberals 21 

Christian Democrats — 

Social Democrats 166 

Communists 20 

Others — 

Non -Socialist bloc (Conservatives plus 

Centre plus Liberals) 168 

Socialist bloc (Social Democrats plus 

Communists) 186 


conveniently to forget that the 
sent the -creeping- -canoee^ ^-nnhfiirwtj™! ' 'mi* nuT»" ft*» 
Socialism, according to one lead- 
ing industrialist) 

The social welfare system has 
undoubtedly given Sweden one 


86 (23.6%) 
(15.5%) 
(5.9%) 
(1-9%) 
(45.6%) 
(5.6%) 
(«-*%> 


(45.0%) 


(515%) 


of the highest standards of liv- 
ing in the world even if in abso- 
lute terns it has faltered in 
recent years.. 

Judging Sweden’s success in 
terms of social and health care 
provisions is a drffcult prob- 
lem, but by most conventional 
standards the country excels. It 
has one of the lowest rates of 
infant mortality in the world — 
its only rivals are neighbouring 
Finland and Iceland— it has 
more hospital beds available 
than any other country and vir- 
tually the highest number of 
doctors. Life expectancy is 


little more than half of the non- 
Sopiqhsfi ; vOte,' that -in Govern- 
ment "their 'policies would be 

considerably dilated by the 
Liberal and Centre Parties and 
that by the standards of Con- 
servative policies in many other 
Western countries, the Swedish 
variety Is far from radical in 
any other context but the 
Swedish. - 

The election result is still 
perched on a knife-edge. It is 
unclear whether a majority of 
Swedish voters — “born free but 
taxed to death" In the words of 
one favourite bumper sticker— 
are still prepared to go on pay- 
ing the high price for the 
benefits the Swedish system un- 
doubtedly provides. 


Wal ker-Haworth’s 
takeover 

Merchant bank S. G. Warburg 
provided the first director- 
general of the Takeover Panei 
in the shape of the formidable 
Ian Fraser back in 1969. 

Now, six or seven DGs later, 
Warburg’s turn has come round 

again. 

John Walker-Haworth, aged 
40, is to move into the hot seat 
at the panel in December, 
leaving the present incumbent 
Tim Barker to return to Klein- 
wort Benson after a two-year 
stint 

A lawyer by training who 
spent ten years in the corporate 
finance department of stock- 
brokers Cazenove, Walker- 
Haworth Is something of an 
unknown quantity on the 
London takeover scene, having 
spent much of the past eight 
years in the Far East 

He was posted there for three 
years with Chase Merchant 
Bank from 1977, and after a 
brief spell later in Warburg’s 
London corporate finance 
department he went back to 
Hong Kong in 1982 as md of 
East Asia Warburg, a joint ven* 



“I know it’s rat of date — I 
hoped this line would be 
driver-only weeks ago" 


Men and Matters 


tore between Warburg and Bank 
of East Asia. 

He takes the reins after a 
fairly uncomfortable spell for 
the panel which was recently 
described by lan Fraser as 
“ wet” 

According to Walker-Haworth, 
“ It seems to have gone through 
a bit of criticism by the Press 
which I’m sure it will emerge 
from. These things are possibly 
easier from the outside looking 
in.” 

With the problems of the 
City Revolution looming up, 
this is a risky time for the panel 
to appoint a director-general 
who has only limited recent 
experience of corporate finance 
in London. 

A rival merchant banker who 
knows him well thinks not 
“ He’s tough enough and bright 
enough. It’s one Hell of a good 
choice,” he says. 


Indian cash call 


The leader of a band of British 
Columbia Indians has emerged 
as a key figure in efforts to 
rescue Northland Bank of Cal- 
gary, one of two Alberta banks 
put under curstorship last week 
in the first bank failure in 
Canada since 1923. 

Chief Ronald Derrickson. 
bead of the Westbank band of 
Okanagan Indians, has parlayed 
meagre earnings as a welder 
and farm hand during the late 
1950s into a fortune which he 
says runs to tens of millions of 
dollars. 

Much of the money has come 
from leasing pieces of land in 
the bank’s 5300 -acre reserve 
along picturesque Lake Okana- 
gan for use as homes, caravan 
parks, tourist centres and 
mobile home villages. 

The band's business interests 
now Include a construction com- 
a vineyard, and numerous 
incial services. But success 
not come without contro- 


pany. 

financ 

has 


versy — police and Canadian gov- 
ernment officials have launched 
a dozen investigations into 
Westbank’s busines affairs since 
Derrickson took over as chief in 
1976. 

The band has a significant 
shareholding in Northland 
Bank. Derrickson, who has been 
a board member since May 1984 
says he is determined not to 
lose the money the band has 
sunk into Northland. 

But unless he can find a 
White Knight soon to come to 
the bank's rescue, Northland 
faces provisional liquidation. 


Insider 

Lloyd’s insurers appear to have 
friends in high places. Michael 
Howard, the new Parliamentary 
under-secretary for corporate 
and consumer affairs, is an 
underwriter at Uoyd’s himself. 

If the records of individual 
Lloyd’s insurance syndicates are 
correct, as prepared by various 
groups of Lloyd's members, the 
syndicates in which Howard par- 
ticipated gave him overall an 
above-average return in the last 
underwriting account 

Howard has confirmed that 
while he is in his current job 
his underwriting at Lloyd’s will 
be “in suspension.” This means 
that trading will not be carried 
out on his behalf. 

Howard is not the only MP 
to boast a Lloyd’s membership. 
At least fifty Conservative MPs 
are members. 


Yeo’s travels 

That peripatetic American, 
Edwin Yeo, whose career has 
already taken him to most ends 
of the international banking 
business, is about to make 
another move. 

At 51, he is leaving Morgan 
Stanley, the blue chip invest- 
ment bank, to become a con- 
sultant to the New York federal 


reserve bank, and its president 
Gerry Corrigan. 

The move marks a return to 
public service for the 
Pickwfddan-looking Yeo who is 
best-known in Europe for Us 
tenure of the under-secretary- 
ship for monetary affairs at the 
VS. Treasury in the Ford 
Administration in the 1970s. At 
that time he became particu- 
larly well-known in London 
through the British financial 
crisis and dealings with the IMF. 

Then be had an unhappy 
speU. at the First National 
Bank of Chicago, which was 
itself going through a crisis. 
He left to become an advisor 
to the Chicago City adminis- 
tration. The job at Morgan 
Stanley followed in 198L 

Yeo apparently wants to get 
back into the public sector and 
the idea of his joining the New 
York Fed “ evolved over 
time” according to a spokes- 
man there. Yeo will be parti- 
cularly valued for his personal 
contacts, and his expertise in 
key areas like securities 
markets and bank regulation. 


Rattles raised 

Should babies be given Ihe 
vote? In Sweden, at least the 
issue is being taken seriously. 

The Swedish Paediatric Asso- 
ciation is proposing that the 
nation’s 2m children should be 
enfranchised with the idea that 
parents exercise the vote for a 
child until it is 18. 

The society is worried that 
the government pays scant 
attention to the health and wel- 
fare of families with children, 
in comparison with workers and 
pensioners. 

“The most important reason 
why society pays so little atten- 
tion to children is quite simply 
that it is not especially profit- 
able politically," says assistant 
professor Claes Sundelin of 
Uppsala Hospital, the society's 
chairman. “ We think the right 
to take part in the political pro- 
cess begins at birth.” 

The Justice Ministry is defer- 
ring a judgment until after the 
general election. 


Observer 
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We’ve always believed 
in third party endorsement. 
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MAY BE it was like the Sri 
Lankan*. who won their first 
test match mis week after wily 
three years in the international 
cricketing arena. The real 
• question is: where do they go 
from here? 

Still, the conference of 
Britain’s Sockl Democrats was 
a remarkable success. Even 
before the conference, the 
Haiplan poll In the Guardian 
suggested yesterday, the SDP- 
Liberal Alliance had a national 
lead: Alliance 35 per cent, 
Labour 34 per cent and the 
Tories 30 per cent. Xt would not 
be surprising, to pat it mildly, 
if the lead were to Increase. The 
SUP has indeed come of age. 

Nor is it any longer a one- 
man band. Dr David Owen is the 
undisputed leader, more secure 
In his office than perhaps any 
leader of any other British 
party. But he now has officers 
and troops. Some of the other 
SDP MPs came out very well: 
Ur John Cartwright, Ur Robert 
Madexman and Mr Ian 
Wrigglesworth, 'not forgetting 
Mr Roy Jenkins,- who made one 
of the best speeches Z have 
heard at any party conference. 
It was a powerful performance 
for a group that atiU has only 
seven Members of Parliament 

What the conference revealed 
is that there is again a genuine 
political debate in the country, 
a search for alternative policies 
and for the answer to the 
question: where does Britain go 
from here? People have started 
talking to each other and 
stopped shouting: 

Zt was clever to hold It in 
Devon. Some 20 to 30 years ago 
when the Liberals began mount- 
ing the first post-war challenge 
to the two-party system Devon 
was generally regarded as an ex- 
tension of the Cel tie fringe: 
charming and attractive, but 
also quaint and eccentric. Ur 
Mark Bonham-Carter won a 
famous by-election there, in 
Torrington in 1958. 11 was the 
beginning of the Liberal revival. 
Although be lost the seat in the 
general election a year later, he 
probably paved the way for Ur 
Jeremy Thorpe to win in Devon 
North. 

As Liberal Party leader, Hr 
Thorpe fought the general elec- 
tion of February 1974 on a 
slogan of changing the face of 
Britain. This is what seems to 
he happening. 

There has been a change in 
the political geography of the 
country, and also in social 
trends. Far from a county like 
Devon looking eccentric, it now 
looks like the. -wave of the 
fixture, a place where people 
want to live. Most of it is 
neither depressed, nor poor. " 

The Social Democrats* first 
choke of venue was actually 
Bath, but the same arguments 
apply- Bath, too, has a tradition 
of a strong vote against the two 
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The SDP in 
Torquay: the 
changing 
face of 
Britain 


By Malcolm Rutherford 



David Owen (batsman) with Shirley Williams (wicketkeeper) 
and lan Wrlgglesworth (left) and Michael Hancock 


major parties. Xt is far enough 
away from London to be inde- 
pendent of it and have a life of 
its own; though the metropolis 
is also within easy jeach. 

In other words, the British 
fringes— Celtic or otherwise- 
have ceased to be remote. They 
may even be taking over. 

Yon can see that not only in 
the Parliamentary tor-election 
results but, perhaps more impor- 
tantly, In the results of the 
county’ council elections in 
England last May. There were 
elections in 39 counties alto- 
gether. In 19 of them die 
Alliance parties won over SO 
per cent of the vote. 

Those 19 counties make a 
very interesting geographical 
and political list. They include 
Berkshire, Bn ffHnghamtiifT P l 
Cambridgeshire, Dorset, East 
Sussex, Hampshire, Hertford- 
shire, Kent, Northumberland, 
North Yorkshire, Oxfordshire, 
Surrey, West Sussex and Wilt- 
shire. 

There were five other counties 
where the Alliance parties 
polled more of the vote than 
either of the major parties: 
Cornwall, Devon, Gloucester- 
shire, the Isle of Wight and 
Somerset 

Northumberland is worth a 


note of its own because it Is 
the only county where the 
Alliance rose above 30 per cent 
(35.4), but came second to 
Labour, not the Tories. 

With figures like that if is 
very difficult to resist the con- 
clusion that there is a profound 
social and political chang e 
going on in the country. All 
the counties mentioned are 
among the most attractive to 
live in in England. It may be 
too much to say that -people 
are following the American 
example, after the decline of 
the old industries, and setting 
up in nicer places where the 
dimate and general environ- 
ment are better, taking the new, 
smaller, high-tech industries 
with them. But there most be 
something in it. 

These counties are very much 
Alliance territory— in keeping 
with idea of the “ new politics." 
It is notable, for instance, that 
Mr William Bod gets and Mrs 
Shirley- Williams, two of the 
SDP*s founding members, are 
seeking Parliamentary seats in 
Ulton Keynes and Cambridge 
respectively: symbols of the 
high-tech new Britain that 
might yet take off. 

Slightly fortuitously perhaps, 
there was another reason why 


Devon was a good choice of 
venue. As a result of the bomb 
attack on the Tories at Brighton 
last year, this was the first party 
conference in Britain to be held 
under conditions of almost total 
police surveillance. It was a 
good place to try it out 

The West Country has a tradi- 
tion of "soft” or community 
policing. Although the Palace 
Hotel was a relatively easy site 
at which to begin the experi- 
ment, since it is akin to a 
spacious walled fortress, and 
security at Blackpool where the 
Tories go next month will be 
much more difficult, the police 
were unfailingly courteous. 
Their presence was accepted as 
unavoidable; even desirable, 
though what a change that is in 
the British way of life. 

As it happened, the riots in 
Birmingham broke out while 
the conference was going on. 
That served to draw attention 
to methods of policing: How to 
maintain law and order in a 
civilised way has now become a 
central part of the British poli- 
tical debate. One doubts if the 
Tories will be able to get away 
much longer with a policy of 
paying the police more and 
seeking short, sharp shock treat- 
ment, and' sometimes longer 


sentences, for those convicted. 

Even before the violence in 
Birmingham had erupted, Mr 
Jenkins, a former Home Secre- 
tary, had told the conference 
that governments “ cannot much 
influence crime levels and that 
they merely dig a pit for them- 
selves when they try to turn 
it into a partisan issue.” 

It has long bees a political 
maxim of mine that the Tories 
would be In trouble if they 
ceased to have the edge on law 
and order. That point may he 

TE, much* for the sociology. 
What about the politics? It 
should be recorded that the 
Social Democrats are very 
concerned about the apparent 
north-south divisions in the 
country, though the high 
Alliance vote in Northumber- 
land should be evidence that it 
is not quite as simple as that. 

The concern — and this Is not 
peculiar to the SDP— is more 
about the mis-match: the 
disparities between those in 
work and those out of work, 
those in high-tech and those in 
low-tech, high-grade scientific 
research and low-level market- 
ing, between urban and rural 
development, the distribution of 
wealth and the anomaly of 


Britain whose standard of 
living. Dr Owen reminded the 
conference, has been overtaken 
by Italy, continuing as tbe 
world's third nuclear power 
with the acquisition of Trident 

If the conference had a single 
theme, it was about how to 
bring the mis-match to an end 
to promote a fairer society 
while encouraging wealth crea- 
tion; combining the best of 
Labour ideals with the best of 
Mrs Thatcher. It did not pro- 
duce many answers, but at least 
there was a dialogue between 
people who now think that they 
have a reasonable chance of 
power, or at any rate power 
sharing. 

Some problems were resolved, 
especially within the Alliance. 
Mr David Steel, the liberal 
leader, moved his party closer 
to the SDP position on cruise 
missiles. So did Mr Paddy Ash- 
down, the Liberal MP for 
Yeovil, who last year seemed to 
be a unilateralist. The emerging 
Alliance policy is that the 
missiles will not be removed 
from Britain so long as there 
are arms control negotiations 
between tbe superpowers in 
Geneva. 

It is a fudge, but fudge is a 
central part of politics and was 
only given a bad name by the 
Labour Party carrying it to ex- 
cess. Acceptance of compromise 
is perhaps another sign of the 
SDP having come of age. 

Equally striking were the sub- 
jects not much discussed. The 
old arguments between the 
Liberals and tbe Social Demo- 
crats over tbe distribution of 
seats to be fought seems to be 
over except in a handful of con- 
stituencies. There is no disposi- 
tion to revive it. 

Dr Owen and Ur Steel be- 
tween them have effectively 
rejected the argument that there 
should be a single Alliance 
leader before the next general 
election; always a silly and im- 
practical idea in the first place. 
It Is not on, because it is un- 
clear who should stand down or 
why. Besides, the strength of 
the Alliance is that it is com- 
posed of two parties and two 
leaders working together. Any 
decision on single leadership 
must await the election result 

Possibly most important of 
all, the view that a vote for the 
Alliance is a wasted vote has 
been hit for six. The opinion 
polls, the local and by-election 
results and the way the two 
parties have come to under- 
stand each other at the grass 
roots all deny it The Alliance 
is now a very serious threat At 
least to the Tories. 

When I came back to London. 
I read that Mrs Thatcher had 
been complaining about “moan- 
ing minnies” in the north east 
It sounded tike Harold Wilson, 
something she said she would 
never do. She is going to need 
all her old political skills to 
face the Alliance challenge. 


Lombard 


Consequences of 
takeover fever 


By Richard Lambert 


TAKEOVER FEVER is sweep- 
ing the financial markets, and 
it is easy to see why. A success- 
ful management record is no 
longer an adequate defence 
against a hostile bid, as Arthur 
Bell found to Its cost, and nor 
is size. Allied-Lyons, valued at 
£1.9bn, is having to treat 
seriously the possibility of an 
unwelcome bid from Elders 
LEL, which Is a quarter of this 
size. If such bids are possible, 
then anything goes. 

One explanation Is that the 
world's commercial banks, 
fresh from their triumphs in 
the third world, have decided 
that the corporate market is 
the place to be. and that the 
prospect of future cash flow is 
a perfectly adequate security 
for loans. Asset backed lending 
looks as outdated as bowler 
hats. Tbe search for such 
business goes well beyond 
national borders: the U.S. cor- 
porate raiders are receiving 
banking support from aU 
around tbe world, and there 
are no British banks involved 
in the Citicorp-led consortium 
which is behind Elders. 

Another explanation is that 
there are fewer investors 
around these days, at least in 
the proper sense of the word. 
The institutions which dominate 
the shareholder lists of most 
companies are Increasingly 
playing the part of speculators: 
that is, they are adopting very 
short term time horizons, and 
acting as paper shufflers rather 
than proprietors. 

On the basis of last year's 
figures, pension funds were 
turning over . their sharehold- 
ings at a rate which implied an 
average holding period of six 
years— which is still at least a 
medium-term period. But the 
pension funds in particular 
have shown themselves willing 
to take quick profits in take- 
over bids. 

Institutions would rather 
take a short term profit than 
attempt to bring about neces- 
sary changes in the companies 
of which they are the nominal 
owners. For example. Distillers 
does not need a Jimmy Gnlliver 
to give it the sharper manage- 
ment that is necessary. But Mr 
Gulliver is now regarded as a 
credible bidder for the com- 
pany. 


The evidence suggests that 
most takeover bids do not 
achieve their objectives: What 
institutional shareholders gain 
over the short term by selling 
out takeover victims the y are 
likely to lose over the longer 
term through their sharehold- 
ings in the “victors.” But such 
academic considerations count 
for little in the present climate. 

Does it nutter much? After 
all, capital is simply being re- 
cycled in the financial markets, 
and the net cost is limited to 
the fees being paid out to finan- 
cial advisers (who will also, no 
doubt, be happy to lend a hand 
with the financial reconstruc- 
tions which are likely to follow 
some of the more outrageous 
bids). 

There are, however, two 
general causes for concern. 
Hostile bids, it is fashionable 
to argue, provide a spur to in- 
efficient managers. Yet taken to 
extremes, the reverse may be 
true. Faced with such threats, 
managers may place job 
security above the long term 
health of their business. Pro- 
jects with a long term pay-off 
may get pushed aside in order 
to maximise short term earn- 
ings. Activities which may need 
a few years to reach viability 
are more likely to be chopped 
than cherished if managers are 
permanently looking over their 
shoulders. 

Worse than that are the cases 
where managers build barriers 
against predators which posit- 
ively damage their business. 
Extreme examples are the 
scorched earth and poison Dill 
tactics adopted by some U.S. 
companies. On a more modest 
scale, companies may them- 
selves make unwise bids, or sell 
off important activities, to make 
themselves less attractive. 

A second reason to be worried 
is that speculative booms have 
a way of being followed by 
busts— which bring excesses of 
a different kind. Decisions 
about the ownership of com- 
panies, or the allocation of port- 
folio investments, are much 
better left to market farces than 
to government directives. But 
unless the investing institutions 
start to behave like owners 
rather than speculators, this 
position may be harder to argue 
in a couple of years’ time. 
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Tina’s opposite 
nhmber 

” From Mr P. Altiuorra 

Sir, — God in His Mercy did 
the French a great favour — 
He did not make Keynes a 
Frenchman. Hence the quasi 
absence of economic debate 
over the last four decades and 
the very feeble influence of 
economists — a rare species 
anyway — over French 
economic policy. 

A large consensus has 
always existed, entertained by 
the Enaxques a social category 
not especially prone to 
originality which lives by the 
Japanese motto — duty and 
discretion. This consensus has 
nonetheless developed. 

Planiflcation, though stul 

there, has been dropped from 
the Ggaiiian pinnacle of 
ardente obligation to the realm 
of sacred relics. 

More important, the consen- 
sus has quitely changed faces: 
from LAMES (la meilleure 
solution.) it became through 
rather obscure Anglo-American 
alliances FAS (pus d’autre 
solution). 

Today market orientated 
policies are advocated by 
everyone and applied with 
rather surprising fervour by 
the present Government 
FAS after two rather tumul- 
tuous years is now more 
powerful than ever, hot still 
rather discreet compared with 
his outspoken English parent 
TINA (there is no alternative). 
The old fellow is riding high 
again moves with increased 
momentum through the red 
carpeted corridors of power — 
his only enemy FIN (fauMb 
nationaliser?) will probably 
never care to fight. 

PAS has a more diminutive 
theoretical framework than 
TINA (you have to remember 
his peasant origins): he 
believes he knows why the 
Japanese carried out Keynesian 
policy in 1931 without Keynes 
(what Kindleberger calls tbe 
Japanese riddle) and supply 
risk policy long before Laffer 
— they are smart and they 
work hard. 

P. Altuzamu 
19 rue de Sevres, 

7 5006 Paris. 


Equality of 

opportunity 

Sir, — I anticipated that Mr 
Mitchell's letter (September 5} 
would antagonise readers and 
bring forth a flurry of replies, 
including the did complaint that 
parents with children at private 
schools pay “twice" for their 
education. The fact is that 
every tax and ratepayer (even 
if childless) contributes to give 
all the country’s children a sup- 
posed equality of education 
opportunities, mid that is the 
system the British have chosen. 

If the influential minority 
who send their children to pri- 


Letters to the Editor 


vate schools were forced to use 
state schools, then 1 am sure 
there would be massive agita- 
tion to ensure adequate fending 
and a better standard for alL 
Karol Corny. 1 

28, Aubreys, Letchworth, Berts. 

Guerrilla war in 
the classroom 

From the General Secretary, 
National Union of. Teachers. 

Sir; — Your leading article on 
the teachers' pay dispute 
(“ Guerrilla war in the class- 
room," September 10, thrashed 
about all over the place but 
made no suggestion as to how 
to solve it. . 

Worse still, you now appear 
not to accept the independent 
evidence of the pay data 
working party showing that 
teachers’ pay has declined by 34 
per cent in relative terms since 
the Houghton report of 1974. 
There is nothing “ alleged” 
about this statistic; it's a sad 
fact 

Of course this union is 
worried by the Government's 
“firm line”; so is every teacher 
and so should you be. It is this 
“firm line” that is preventing 
a resolution of this dispute. 
Every teachers' union has come 
up against Sir Keith Joseph’s 
inflexible attitude. 

Unless a stand Is made this 
year against the years of 
erosio n of teachers’ pay — and 
NUT’S action has already lead 
to the pay offer being raised 
from 4 to 6 per cent — the 
position h? the end of the 1980s 
will be infinitely worse. 

If the Government is not 
prepared to budge, a judge- 
ment has to be made on one 
simple question; which is 
worse, a demoralised and 
disaffected t ea filing force or a 
tearing force which is -pre- 
pared to disrupt our schools in 
order to pot an end to that 
demoralisation and to benefit 
our children in the longer 
term? For its part, the NUT 
Is not prepared to allow tbe 
Government to erode teachers' 
pay any further. 

Fred Jarvis. 

Hamilton House, 

Mablcdon Place, WCL . 

Housing 

costs 

From Mr A. Harper 

Sir, — Joan Grey’s article 
“ Cheaper home loans fuel 
taster Increase in (house) 
prices" (September 7), coming 
as it does amidst debate on 
rating reform. Is worthy of 
some analysis. 


Tbe housebuilding market, 
like , most others, is - fiercely 
competitive, with the result that 
many private builders have 
turned to renovation of dilapi- 
dated council estates -to produce 
homes for first-time buyers, sell- 
ing houses at up to a third leas 
than normal price. How? 
Because there are no land costs. 

Tbe market for buildings, 
whether residential or com- 
mercial is just like any other; 
consumers prefer to buy the 
iowest-price, best value bargain 
available and producers will 
compete into excess supply until 
some firms fall. 

So when we read that falling 
interest rates have helped posh 
prices up 15 per cent in Greater 
London, surely most of feat rise 
must have been reflected in 
inflated land prices, not house 
Prices. v 

A tax on land values would 
siphon most Inflation out of our 
bloated system. 

Arnold J. Harper. 

31 Russell Rood, SWI9. 

Prompt payment 
of debts 

From the Group Finance 
Manager. Thames Rico 
Service Stations 

Sir, — I read wife interest Mr 
Bosworth's comments (Sep- 
tember 9) regarding cash flow 
and type of credit control 
approach. While agreeing sub- 
stantially wife his comments 
with regard to small companies 
chasing large companies for 
payment, I would disagree feat 
legislation, or at least fee 
streamlining of court opera- 
tion. is not necessary for the 
reverse situation. 

I have recently had the 
frustrating situation, mirrored 
Pm sure - up and down the 
country, of chasing a small 
company which does not return 
calls, makes numerous pro- 
mises regarding payment which 
it breaks, and can only be 
coaxed into axrv response by 
court actions. The problems of 
Initiating such court actions in 

terms of form filling (crossing 
fee last t and dotting fee last 
f > hare held UP effective action 
for months. 

I suggest that fee relevant 
procedure and the forms are 
radically overhauled to make 
them more comprehensible and 
swifter in effect' 

The procedure for small 
claims should be designed to 
aid the creditor to resolve 
debts swiftly and cheaply, not 
entangle him in a further web 
Of delay and paperwork. 

There are far too many com- 


pares- who utilise the fingtra- 
tions of our legal system to 
avqld payment -' nmtfl the 
eleventh hour; I suspect often 
in 'the hope feat fee company 
will cut its losses and write off 
their debt 
S. J. Biddle. 

Grey comer House, 

Greycame Road, 

Busheg Miff Lane, 

Watford, Herts. 


Elected 

leaders 

From the Joint Treasurer, 
Welsh Liberal Party 

Sir, — It is unfair of Mr 
O’Shea (September 5) to imply 
unfairness by anybody. Two 
errors of memory or selective 
attention to news sources invali- 
date his second paragraph: two 
of fee four main UK political 
parties elect their leaders by 
ballot of their members. David 
Steel was chosen in a Liberal 
“ general election ” in which 
MPs and every other member 
had one vote as a member of 
an affiliated constituency 
Liberal Association. At the 
time, membership registers 
were held by the constituency 
associations, so these associa- 
tions were alloted votes directly 
in proportion to the Liberal 
vote in the constituency at the 
previous parliamentary election, 
and fee d is tribution of these 
votes between fee candidates 
was directly in proportion to 
fee members’ votes. His even- 
tual successor will be chosen 
by a direct ballot of all mem- 
bers, as a central register of 
members now- exists. The SDP 
started with national registra- 
tion, and Roy Jenkins was 
elected by a direct ballot of 
members, and David Owen was 
unopposed. At all levels of fee 
Liberal Party fee officers and 
members of committees and 
councils are elected a nn u all y by 
fee membership, and when 
there are more than two candi- 
dates the proportional principle 
is used. 

The first Alliance Government 
may have to come as fee result 
of an election as manifestly un- 
fair as feat which gave us fee 
present administration. Though 
the vote for the Tories was in- 
ferior to that which lead to fee 

resignation of the Heath gov- 
ernment, it was rather over a 
third of those voting and the 
rather under two-thirds was 
split about equally between fee 
two alternatives. The result: 
a landslide of Tory MPs and. 
though fee alternatives were 
differentiated hv a mere 1 per 
cent fee remaining seats were 
alloted in an approximately 
10:1 ratio between them. 
Liberals and Soda! Democrats 
do not tolerate this sort of per- 
version of democracy within 
their own parties, and fee 
second Alliance Prime Minister 
will hare been proposed and 
elected democratically. 

(Dr) G. A. Morrison. 

32, North Parade, 

Abcrystroyth, Dyfed. 


Fastest, highest, strongest 

We congratulate the winners of the first IMF Mobil Grand Prix, who certainly 
personify these sporting ideals. Based on points garnered over 1 6-meet 
season, the outstanding male athlete is Doug Padilla of 
the USA, with 63 points. The outstanding female is 
Mary Slaney of the USA, with 69 points. 

The competition, sponsored by Mobil and organised by the International 
Amateur Athletic Federation, spanned more than three months -kicking off 
25 May in San Jose, California, and culminating with the Finals in Rome on 7 
September. Also receiving Grand Prix awards were the outstanding male 

athletes in each event: 


200 metres: 
400 metres: 
1,500 metres: 
5,000 metres: 
110 metre hurdles: 
Pole vault: 
Long jump: 
Discus: 
Javelin: 


Calvin Smith of the USA 
Mike Franks of the USA 
Jose Abasca! of Spain 
Doug Padillaof the USA 
Tonie Cambell of the USA 
Sergey Bubka of the USSR 
Mike Conley of the USA 
Imrich Sugar of Czechoslovakia 
Tom Petranoff of the USA 


The women’s awards winners are: 


100 metres: 
800 metres: 
3,000 metres: 
400 metre hurdles: 
High jump: 
Long jump: 
Shot put: 


Florence Griffith of the USA 
Jarmila Kratochvilova of Czechoslovakia 
Mary Slaney of the USA 
Judi Brown-King of the USA 
Stefka Kbstadinova of Bulgaria 
Jackie Joyner of the USA ' 

Mihaela Loghin of Rumania 


A new concept in athletics, the Grand Prix demanded consistency at the 
highest levels of competition. A true paradigm of the Olympic motto: 

“Faster, higher, stronger.” 
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T riump h and tears for a ball park hero 


BY TERRY DODSWORTH IN NEW YORK 


HE IS 44 and thickening a little 
around the waist, but Fete Rose 
still plays baseball like a kid in the 
street and for the last month the 
whole of America has been an ten- 
terhooks as he inched towards ids 
personal version of the American 
dream - the 4,192nd hit that would 
pat him into the record books as the 
biggest Major League hitter of all 
time, beating Ty Cobb's 57-year-old 
record. 

When it finally happened on Wed- 
nesday night, in the rinpinnati sta- 
dium where Rose bad started his 
professional career, the emotion 
which oozed out of the ball park 
was as tangible as the fireworks 
crackling through the stands and 
the streamers floating on to the 
field. It was so strong, indeed, that 
Pete Rose did a perfectly unpredic- 
table thing , as he straggled out of a 
ruck of excited colleagues, and his 


son leapt into his arms: he broke 

down and sobbed. 

Tears are as rare in Fete Rose's 
life as a playing day without a hit 
His favourite adjective is “tough,” 
and one of the reasons he is ad- 
mired so much is that he plays the 
gym p like a true American hero,' 
without ever asking - or giving - 

quarter. Tm a tough sonovabitch" 
he told newsmen later. 1 really 
didn't plan to get emotkmaL”. 

A little touch of e m oti on , of 
course, never does anyone any 
harm in America, and the story will 
simply add to the Pete Rose legend 
It is already a wonderful sporting 
tale - of a local boy who made good,' 
of a true loyalist in a world of sport- 
ing mercenaries, and of a man who 
has fought his way to the top 
through sheer grit 

The grit is recognised by ev- 
eryone. One of his opponents on the 


field caught this image just 
right the other day, when he said 
that “when you hit him with the 
ball, you don't feel bad.” Rose him- 
self is always barging his 210 lb 
frame into rival fielders as he 
■dashes for base, but people take it 
from him because they know there 
is no malice in it, just a sort of ex- 
uberant absorption in the game. 

He absorption, faded, is part of 
Rose’s appeal He is not a player 
with great natural flair, and rather 
like Geoffrey Boycott, the York- 
shire oicketer, he is always being 
unfavourably compared by the 
baseball afldnados with the great 
hitters of the past. But Rose has 
confounded the critics by working 
at his game, never giving up and 
playing far the team. “First came 
baseball, then came his car, then 
came me,” his divorced wife once 
said 


In the last few months Rose has 
turned all of this into a huge adver- ! 
Using industry. As the tension has 
built up over his record through this , 
season, his chunky, bruiser's face 
has become one of the most ubiqui- 
tous sights around, from advertis- , 
ing breakfast wheaties, to Hertz 
Rent-A-Car. Hertz took a full page I 
in the New York Times yesterday , 

Baseball itself must be glad cf the ! 
hoopla as welLThe game is current 
ly going through a terrible blow to 
its image, as some of the leading 
stars in the country appear in court 
to testify about rampant use of co- 
caine in the early 19iH)s. 

Peter Rose says he has never tak- 
en a drink of liquor in his life let 
alone cocaine. No wonder President 
Reagan felt it was safe to call h™ 
at the ground on Wednesday with 
bis own personal congratulations. 
"You missed a good ^ame“ Pete said 


Bonn bid Japan set to end curbs 

to avert _ _ _.i . _ j A • . 


row over 
telecoms 

By Peter Brace In Bonn 

WEST GERMANY has asked the 
U£. Government for talks over U.S. 
entry into the lucrative but tightly- 
controlled German teiptywmimirn. 
tions market in an attempt to heed 
off possible U.S. trade action 
against Bonn. 

Talks could take place next 
mon t h , but the U5. authorities are 
understood to have reservations 
about an agenda proposed by Herr 
Chris tian Schwarz-Schilling, the 
West Goman post minis ter, argu- 
ing that it is too narrow and concen- 
trates chiefly on the *pWmmniTni- 
cations trade balance between the 
two countries rather than on Ger- 
man restrictions on the flow of com- 
puter data across national frontiers. 

Possible action against Bonn was 
discussed in Washington on August 
27 in the office of the ILS. trade rep- 
resentative. A few days later Presi- 
dent Ronald Reagan annnnwned a 
wide-ranging series of unfair trade 
practice investigations involving 
the European Community, Brazil 
Japan and South Korea. It is under- 
stood that West German willing- 
ness to discuss its telecoms market 
with the U.S. probably helped to 
head off any harried UJ5. action. 

Herr Schwarz-Schilling met Mr 
Malcolm Baldrige, the UJS. Com- 
merce Secretary, in Washington in ] 
July. Mr Baldrige is known to have 
expressed strong concern about dif- 
ficulties that US. equipment manu- 
facturers and (mainly financial) 
service groups have in doing busi- 
ness in West Germany. 

UJS. banks and financial institu- 
tions complain of very high West 
German tariffs, but also charge that 
the West German Bundespost re- 
stricts the growth of efficient pri- 
vate international networks by re- 
stricting users to certain types of 
equipment, and places restrictions 
on the way information may be 
transmitted in order to protect its 
wide-ranging monopoly in the coun- 
try. 

Herr Schwarz-Schilling wrote to 
Mr Baldrige on August 7, offering 
talks Last week in Germany. This 
meeting would have included a 
number of other agencies, including 
the German economics and re- 
search and technology ministries, 
plus U.S. Trade and Commerce De- 
partment officials and represen ta- j 
fives from U.S. industry. 

The talks did not take place, 
mainly because Washington felt it 
did not have enough time to pre- 
pare for them. Bonn is likely to 
want to include trade in computers 
in the discussi ons, should they take 
place. 

Herr Schwarz-Schilling rejected 
cl a ims during his visit to the US. 
that West German companies sold 
equipment worth 5140m in the US. 
last year while American competi- 
tors mana ged to sell only S9m 
worth in Germany. 

One difficulty the US. faces, 
should it feel obliged eventually to 
take ftefrinn on falg anTnTrniniwrtiniig , 
is that the sector is not covered by 
the General Agreement on Tariffs 
and Trade (Gatt) and does not fall 
under the jurisdiction of the Euro- 
pean Commission in Brussels - 
forcing any actions to be bilateral 
and hence very sensitive. 


on oil product imports 


BY JUREK MARTIN M TOKYO 

JAPAN yesterday indicated that it 
intends to abandon is long-standing 
ban on petrol imports. 

It is also proposing to cut the 
country’s general refining capacity 
by between 700,000 and lm barrels 
of oil per day, 15 per cent to 20 per 
cent below the current 5m b/d leveL 

Gover nmen t officials insisted that 
this proposal was not related to the 
petrol imports move. 

The recommendations, which are 
expected to be challenged by the do- 
mestic oil industry, came from the 
special sub-committee of the Petro- 
leum Council a nominally indepen- 
dent advisory body which generally 
reflects the views of the Ministry (if 
Inte rnational Trade and ‘Industry 
(Miti). 

MM nffiwaic linniwi that the 
moves were in response, to the 
European Community’s demand 
that Japan commit itself to buying a 
reasonable percentage of the new 
refined oil products coming on 
stream from the Gulf producing na- 


tions, principally Saudi Arabia. 

Neither the committee’s report 
nor Miti experts suggested how 
much petrol Japan might import, 
when foreign purchases would be- 
gin or, other than in general terms, 
who would serve as the importing 
agents. 

The officials said that the rules 
governing who could import petrol 
had yet to be drawn up. They hint- 
ed, however, that those companies 
with existin g refi ning capacity 
would be preferred. They doubted 
thni the major trading companies 
or independent petrol retailers 
would qualify. 

Although Japan buys more erode 
o3 any other the im- 

port of petroleum was banned as 
partof the national policy to encou- 
rage as much domestic refining as 
was feasible! 

Miti has been aggressively pro- 
moting, mostly through mergers, 
the ra tionalisation of the domestic 
oil industry, which in the first half 


of this year incurred a cumulative 
loss of Y140bn ($ 580 m) on sales of 
Y20 trillion (million million). 

But officials conceded yesterday 
that the scrapping of rafiniqg ca- 
pacity, an integral part of the ra- 
tionalisation process, had lagged 
well behind that of other natip ma 

At the end of last year Japan had 
47 refineries, many and oM , 
with a capacity of just under 5m 
barrels a day, which were operating 
at 65.4 per cent of capacity. 

Miti insisted that the proposed 15 
per cent to 20 per cent cut in refin- 
ing capacity bore no relation to the 
likely level of petroleum imports. It 
painted out that selling petrol was a 
notoriously unprofitable business 
in Japan. 

Japan’s energy policy does allow 
tiie impart of certain refined prod- 
ucts - naphtha, fuel ofl, and lique- 
fied petroleum gas, for winch, col- 
lectively, it is the world’s third larg- 
est importer after the U.S. and West 
Germany. 


World Bank to set up agency 


BY PAUL BETTS IN PARIS 

THE WORLD BANK is going ahead 
with a scheme to set up a new agen- 
cy to promote foreign Investments 
in developing countries by provid- 
ing coverage for political risks. The 
move comes at a time when the vol- 
ume of foreign investment in devel- 
oping countries has dertmad 
sharply. 

The proposal to treate a Multilat- 
eral Investment Guarantee Agency 

K ith an authorised capital of 
was approved by the board 
of the World Bank yesterday. It will 
be formally launched by the gover- 
nors of the bank at their meeting in 
Seoul in South Korea next m o nth . 

The new agency will issue tong- 
term guarantees against four cate- 
gories of non-commercial risks for 
new foreign investments in devel- 
oping countries, according to Mr Ib- 
rahim Shihata, vice-president and 
general counsel cf the World Bank. 
These include: 

• The transfer risk of loss caused 
by legislative or administrative ac- 
tions or omisrions of the host gov- 
ernment which deprive the foreign 


investor of his ownership or control 
or substantial benefits from his in- 
vestment. 

• The repudiation of government 
contracts in cases where the inves- 
tor has no access to a competent 
forum, faces unreasonable delays in 
a court of law or is unable to 
enforce a legal decision issued in 
his favour. 

• The risk of armed conflict and 
civil unrest 

To be eligible for Miga coverage, 
investments must be new and of a 
medium or long-term nature. Mr 
Shihata also said they would have 
to be judged by Miga as sound and 
contributing to the development of 
a country. 

Miga will also attempt to promote 
new investments by providing in- 
formation on opportunities for for- 
eign investors, carrying out re- 
search and offering policy advice 
and twhnirai assistance to govern- 
ments. 

Membership of the new agency 
will be open to all members of the 
World Bank and to Switzerland. Mr 


Shihata said that the convention es- 
tablishing Miga will come into force 
when it is ratified by five capital ex- 
porting countries and 15 capital im- 
porting countries as soon as the to- 
tal subscriptions of these countries, 
amount to at least one third of Mv - 
ga’s authorised capital of SliHQbn. 

Both groups of countries will re- 
ceive equal voting powers when all 
members of the World Bank be- 
come members of Miga, Mr Shihata 
added 

The amount of guarantees which 
Miga will be able to issue initially 
will not exceed L5 times the 
amount of the subscribed capital 
plus reserves, but once Miga accu- 
mulates a balance risk portfolio and , 
gains experience the ratio could be 
increased up to five times assets, j 

One innovation in the scheme is 
the fact that nationals of a fyxfc 
country can also apply for coverage 
if they bring assets from abroad for 
their domestic investments. Thfa is 
designed to help developing coun- 
tries in their efforts to halt capital 
flights. 


Hewlett-Packard cuts salaries in UK 


BY JASON CRISP IN LONDON 

HEWLETT-PACKARD, the US. 
computers and electronics group 
with revenues of over Sfibn a year, 
has cut the salaries of all its 3,500 
UK employees by 5 per cent, for a 
minimum of four months. 

The move is part of a worldwide 
cost-cutting programme following a 
significant drop in revenue growth 
and a fall in profits in the third 
quarter, for which H-P blamed a 
sharp fall in orders in Europe and 
other markets outside the U.S. 

In addition , to the pay cuts the 
British employees are feeling the 
squeeze in otter areas. The compa- 
ny has stopped providing free bis- 
cuits with the free fresh ground cof- 
fee, a benefit enjoyed by alL Can- 


Nissan a 
threat to 
UK jobs, 
says 

Ford chief 

By Kermefe Gooding, Motoring 
Correspondent, In Frankfurt 
FOR EVERY jab created by Nissan 
in the UK, two win be lost from ex- 
isting manufacturers, Mr Robert 
Tjifa , c hfiirmHTi of Ford of Europe, 
said yesterday. 

This is because the Japanese 
group is being offered terms much 
more favourable than those that ap- 
ply to pasting car manufacturers in 
Britain. 

Nissan was able to select a green- 
field site, take maximum govern- 
ment grants, had a special deal with 
the wninns and would employ a 
young workforce, which would keep 
its pension payments at a very tow 
level for 15 years. None of this was 
available to Ford, General Motors 
or Austin Rover, Mr Lutz pointed 
out 


teen subsidies have also been re- 
duced, which together with the 
crackdown on biscuits will save 
£250,000 ($325,000). 

The cut in UK salaries follows a 
similar reduction for most employ- 
ees in the UJS. In July. H-P is also to 
make cuts mother countries includ- 
ing France, West Germany and at 
its European headquarters in 
Geneva. 

H-P does not recognise any hade 
unions. But it is particularly proud 
of its n nmiminir fltifirm and the fact 

that it has not made any redundan- 
cies. Coffee-break meetings are 
part of H-Ps way of encouraging 
mnummtoitinns. 

In July the most senior 50 execu- 


tives in the British subsidiary took 
a 5 per cent cut in pay without any 
change in schedules. 

Unless there is a significant im- 
provement in orders the pay cut is 
likely to last for longer *b»n four 
months. If the situation worsens j 
H-P would probably seek a farther j 
5 per cent cut rather than lay peo- 
ple nff. 

The company, is to close its two 
mam manufac turing plants at Bris- 
tol and South Qoeensferry, near 
Edinburgh, for one day a month. 
Most other employees in other 
parts of the company win also have 
to take one day a month unpaid 
leave -equivalent of approximately 
5 per cent of salary. 
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Continued from Page 1 

Since he to power, Mr 

Gorbachev has gone out of his way 

to encourage detente between the 
Soviet Union and West European 
countries, and has emphaased that 
he would tike morjmendly rela- 
tions with the UJS. 

Such considerations may miti- 
gate the extent of any redaction in 
the number of British residents ex- 
pelled from Moscow, but the Soviet 
■Foreign Ministry will almost inevi- 
tably pursue its usual policy of re- 
taliatory explosions. 

Diplomats in Moscow said last 
night that they could not see how 


this would effect the long-term de- 
velopment of Anglo-Soviet rela- 
tions. The expulsion of diplomats 
from London and Moscow m April 
produced only a minor himip in re- 
lations, and. British companies have 
continued negotiations for two 
large contracts, each worth over 
Site, for a synthetic fibre and pet- 
rochemicals p lan t. 

The Soviet spy case was dis- 
cussed at yesterday’s meeting of 
the British Cabinet M inisters were 
told that the defection of the KGB 
official was on ideological grounds 
and that be had said he wanted to 
live in a free society. 


nwnJ»ia] Tjnnn World Motor Confer- 
ence, Mr Lutz repeated his call for 
the European Cosurissum to motor 
tor carefully Japanese car assembly 
in Europe to ensure that domestic 
content of at least 80 per cent was 
reached. 

He went farther than before, 
however, by suggesting that fee 80 
per cent should be measured by tire 
weight of the finished car. Only in 
that way would the Japanese have 
to produce engines, transmissions 
anti >yW in Europe, thus creating 
new European jobs. 

The present way of measuring lo- 
cal c ontent by ex-factory value air 
lowed the inclusion of ^irii things 
as legal fees, hotel Mils and adver- 
tising— all benefiting the service in- 
dustries which in Europe were al- 
ready highly competitive - while al- 
lowing engines and transmissions 
to be impo rte d from Japan. Mr Lutz 
defended his position by pomting 
out that for 25 years the Japanese 
had built their motor industry, be- 
cause it was an “infant national in- 
dustry,” behind a protectionist walL 

”We should not be reluctant to do 
the Karrto thing to promote the re- 
birth of farin^tries m the West" 

Mr Unfa estimated that the Japa- 
nese would lose 30 per cent to 40 
per cent of their cost advantage in 
tiie TJJx - generally believed to be 
about $2^00 for a small car - by set- 
ting up assembly plants in the U.S. 
The str e ngth of fee doHar it 
much more profitable to export cars 
from Japan. 

Mr Lutz also said an announce- 
ment about talks between Ford and 
Fiat would be made before the end 
cf thwc year to (dear up the uncer- 
tainty created within both org&nisar 
turns. He made it dear that the 
talks involved questions of sharing 
ymw» development, PnginApring 
and production costs and some com- 
ponents, but that the flat and Ford 
brands would be kept separate. 

Agne&i points way, Page 2; 

Jaguar results, Page 30 

Toyota to 
boost part 
imports 

By Jurek Marten in Tokyo 
TOYOTA, Japan’s biggest car com- 
pany, plans by next year to be im- 
porting nearly 50 per cent mare 
parts, equip m e n t and other Tfe*™? 
than it did in 1984. 

In outlining its contribution to 
tiie government-inspired import ac- 
tion programme, Toyota said yes- 
terday that it intended to increase 
foreign purchases from Y47bn 
(about $I90m) last year to YBObn 
this year and to Y70bn in 1988. 

For the Toyota group as a whole, 
which numbers 13 companies in- 
cluding' an active general trading 
concern, imports are projected to 
reach Y195bn this year and Y210bn 
next year against YlT3bn in 1934. 

The bulk of the two-yearly in- 
crease is to be taken up by larger 
purchases of run-of-the-mill car 
parts and equipment But, rather 
like Nissan, which r ec ently an- 
nounced the purchase of a Cray su- 
percomputer from the USL, T oyota 
does have some special items an its 
order books. 

T hese indude a new co r porate 
helicopter (manufacturer as yet un- 
decided) to be bought this year, a 
large foreign computer and medical 
equipment for the Toyota hospital, 
both on the 1988 schedule. 

Additionally. Toyota will this 
year import a small 10-car sample 
to the convertible version of the Ce- 
lica model which it is manufactur- 
ing jointly wife General Motors in 
Fremont, California. From next 
year, it- will start shipping gome 
parts to the Fremont plant in UR. 
carriers. 

In all, fee Ministry of Interna- 
tional Trade and Industry bus 
asked Japanese industry to import 
an additional S5bn worth of materi- 
als to help ease trade friction. The 
60 leading companies are due to re- 
port their concrete foreign porch*' 
ring plans to Miti by Tuesday next 
week. 


THE LEX COLUMN 

That’s the way 

it crumbles 


Having turned to shareholders 
far reinforcement in the war of the 
soft cookie. United Biscuits is still a 
long way from victory or even an 
armistice. Yesterday’s results, 
showing pre-tax profits for the 28 
-weeks to mid-July up 5 per cent at 
£30m, also revealed a IB per emit 

fan fn t he touting contri butio n 

North America. 

Indeed, there is a danger that as 
the market for soft cookies declines 
with their loss of novelty value, 
UB*s Keebler and Nabisco et al 
could be kicked in to selling on low 
margins by the weight of unused 
new capacity - or this capacity may 
be diverted and swamp the profit- 
able areas of the cookte market UB 
is closing its Philadelphia factory, 
which could improve capacity- use 
Iqr a third, and can at least take 
comfort that it is bolding its soft 
cookie market share (at 32 per cent} 
for a lower promotional outlay than 
its competitors. But it is not making 
any money either. 

Ir onically , the hands ome in- 
crease in UFs market share in bis- 
cuits in the UK is almost certainly 
partly at the expense of Nabisco, 
through Huntley & Palmer; but 
well-managed home businesses are 
no novelty far UB - even if the 
botched venture into frozen food 
distribution is only just now break- 
ing even. Onfy a reasonable margin 
on the best part of a billion dollars 
in U.S. turnover will transform UB*s 
profitability and stock market rat- 
ing; but feat magic moment seems 
no nearer than a price of 191p,up 
lOp. and a multiple of nine times 
1985 earnings would suggest 

Prudential 

The interim results from the 
Prudential Corporation «m be 
summed up as an improvement 
from the disastrous to fee bad. 
Nevertheless, they came as a wel- 
come surprise to a market which 
was already shell shocked by last 
week’s poor UK general insurance 
results from Sun Alliance and 
Guardian Royal Exchange and was 
fearing something fturiy nasty from 
the Fra. 

However, fee Pen appears to 
have learnt some lessons an gen- 
eral insurance the hard way ana is 
now prepared to take the neoessary 
corrective action, at least partially, 
on rate increases. This enabled it to 
cut losses on its motor account, des- 
pite higher numbers of claims, and 
on its commercial business, where 
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it bps avoided the worst of the sec- 
tor's (vpifi rating hi gh fire losses. 

In addition, last winter’s freeze- 
up tore impact in adverse 
weather claims than 1984’s wide- 
spread storms - perhaps there is 
sorpeftiTig m the law of averages 
after all. But the major achieve- 
ment was to reduce substantially 
the losses of its reinsurance subsid- 
iary Mercantile and General, where 
after so many false dawns, the light 
of recovery took the market by 


pains to down-play its second bad, 
when fewer cats are indeed pro- 
duced. Though it is apparently ask- 
ing quite a lot of Jaguar to make 
£70m pre-tax in this Six-month peri- 
od, cash generated so far will pro- 
duce higher interest receipts, and 
the soles trend remains strong. Jag- 
uar may have something, up its 
sleeve, moreover, assuming that 
there is no repeat of the V12 recall 

Sedgwick 

WITH some advance information 
about the newly-co n so l idated FYed 
S. James agencies already in fee 
market, the doubts about Sedg- 
wick's first half were directed 
squarely at the London end - fee' 
more so. given the relatively good 


On a prospective yield of about 
5% per cent, fee Pru may soon find 
itself H umping yet again into the 
ruling - which a wns to be located 
firmly in the 700p region. 

Jaguar 

Jaguar’s conspicuous devotion to 
currency hedg in g has yet to see off 
its old reputation as a souped-up 
vehicle in which to ride the dollar, 
.the shares have been enjoying a 
good run while the dollar revives, 
and not even the news that Jaguar 
had sold most of its dollar income 
forward as far as 1987 could stop 
them moving up 8p to 299p on yes- 
terday’s figures. 

The results themselves are not 
only very creditable - nobody can 
reasonably complain at an operat- 
ing profit of £58.6m, nearly a quar- 
ter higher than, the preceding half 
year - but they vindicate the hedg- 
ing policy. Forward selling that 
could have bean thought almost too 
cautious when sterling was dose to 
parity wife fee dollar is now begfar 
Tiing to look quite canny; Jaguar’s 
hedging rate for -the first six 
months of 1985 was probably below 
the actual average, and the margin 
has onfy improved since. 

Afraid that it might be unable to 
meet an over-demanding specifica- 
tion from the City, Jaguar was at 


stagnant pre-tax profits in London 
did the share price no good ataU. 
On a stated pre-tax tnpilfths high- 
er at £79J2xn, fee shares dropped 
23p to 370p. 

The market could perhaps, have 
ridden out a £L6m toss from the 
River Thames insurance compan y , 
and the predictable costs of fitianc- 
ing new office buildings. It was har- 
der to forgive a stodgy performance 
in broking; Sedgwick's own broker- 
age increased by 18 per cent -com- 
pared with fee already less-fean- 
thriUing 26 per cent put up by VUUs 
Faber. 

Though some of the shortfall may 
be explained by Sedgwick's hedging 
policy - so that it missed out on fee 
currency bonus enjoyed by'WUlis - 
there are also suspicions that Sedg- 
wick has simply been losing market 
share. And although the adveneto- 
fluences may unwind in fee second 
half, worries over bad debts and the 
PCW affair remain. ~ : 

Stock Conversion 

The point of putting up a spatial 
resolution which is known tobeun- 
winnable is hot easy to see. Stock 
Conversion cannot have expected 
Stodtley to nod through an increase 
in its authorised capital or in the 
discretionary issuing powers of the 
present board; together they would 
give Stock Conversion a licence to 
dilute Stockle/s holding Unless fee' 
resolution is a none-tocrsUbtle faint 
that Stockley remains an unwel- 
come shareholder (and unsought 
suitor, should it decide to bid) three 
is do sense to be mode of it. And 
that message could in any case 
have been telegraphed without a 
special resolution. 


Wl^erefver you’re going, 
the going is easier with 
ToO^Baiik. 

Entering a new market? Trying to get the most out of an old 
one? Tokai can help. With 35 international offices and more than 
1.100 correspondent banks, we give you fast access to a world of 
information and analysis. Our advice is tempered by over 100 
years of experience. And we have the financial resources to put 
your ideas into action. 

Tokai can also guide you through the intricate Japanese 
market And because we mainiain strong connections with the 
entire spectrum of business and governmental interests, we can 
offer almost unlimited access. 

So lor everything from local bond issues to globed 
computerized banking, talk to Tokai. And see how we can make 
the going easier for you, T m/ « ■ 


%\V TOKAI BANK 

^ The International Pathfinder 
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SECURITY INDUSTRY 


Worldwide demand is growing for greater protection of 
people, premises, cash and electronic information 
as the incidence of theft and violence increases 

A more dangerous world 


BRITAIN’S SECURITY com- 
panies have created a £lbn busi- 
ness out of the task of defeating 
the ever-inventive burglar, 
counterfeiter and terrorist- 

Over the past decade the “con- 
ventional” crimes of theft and 
burglary have risen sharply 
while the threat of terrorist 
action or political protest is now 
also taken seriously by many 
commercial . organisations and 
government departments. 

Police manpower has in- 
creased by 12,000 to 119,000 
over 10 years but the skills of 
the private sector appear more 
essential than ever. Police 
readiness to acknowledge that 
crmes, such as burglary, are 
starting to swamp their re- 
sources suggest the Industry is 
set for further expansion. 

As the industry has grown it 
has had to adjust to rapid tech- 
nological change. The micropro- 
cessor and the computer have 
revolutionised the intruder 
alarm business. New methods of 
detecting a break-in or a fire, 
and of signalling a warning to 
the emergency services or the 
alarm company's staff, call for 
heavy investment and for 
choices to be made about which 
technology to follow. 

In addition, the established 
companies are under constant 
commercial pressure from new- 
comers attracted to what they 
perceive to be a lucrative 
sector. 

Companies providing uni- 
formed guards have long been 
vfrpd to this challenge. Cheap 
electronics have now lowered 
the threshold for entry to the 
alarms sector too. 

The security Industry — 
usually, defined as those com- 
panies engaged in protecting 
assets and individuals from 
theft or violence — will 


probably achieve turnover of has grown, some sectors have 
more than £ 600 m in 1985, if fared better than others, 
recent growth levels are main- • Intruder alanns have been 
talned. the glamour sector. Companies 

The British Security Industry such -as Automated Security 
Association (BSIA), the seif- (Holdings) and Security Centres 
regulatory body, estimated that Holdings have grown rapidly. 


the turnover of its members 
rose 14 per cent in 1984 to 


Many companies involved in 
other fields have attempted to 


£5 70m. However, BSIA figures diversify into alarms only to 


include 


general parcels withdraw after a few years. 


business of companies like Building a viable customer base 
Secnricor and not just their and maintaining an efficient 


security-related turnover. 


service network are more diffi- 


Latest figures from Jordans, cult than they look, say those 
the business information group, already in the business, 
calculated that the security • Lodes and safes are the 
business of companies in the traditional heart of the industry, 
industry in 1983 was £497m, an £3 *H5S Ytas changed 
increase of 19 per cent on the Mtti& to the past two centuries 


year before. 
But this 


although safes have became in- 
creasingly complex in design to 


.iwp? . - creasingly complex in design to 

broader look at the industry and defeatmodem cutting methods. 

The mOTe ***>' fr0m rash «“* 
S' anythmg f r o m ^ economic recession have hit 

*** safemakers particularly 
hard. John Turn, the oldest 
British safe-maker and part of 
Waiter Rundman. the shipping 
■ndnew^ntftaMmgmh group, has been toroughVjato- 

™ reorganisation. But swim- 
These activities push _ toe m i n(7 ancon. 


total size of the security busi- 
ness nearer the £lbn mark. 


mJng against the tide. Rosen- 
grens, toe Swedish safe-maker. 


recently opened its first UK 
wSS^Statog factor, fa Tetford- 

theft and rotibety known to the • Manned guartmg end 
police resumed their upward transit. Securioor, the largest 
trend in 1984. They rose 73 company ki toisaree, describes 
per cent to 2.73m last year after these parts of its business as 
dipping 2 per cent (toe first fall mature, 
for many years) in 1683. In the “ That is a po&Lfce vny of 


first quarter of this year they saying they are non-growth," 
rose a further 2.6 per cent to said Mr Peter Towle, chief 


rose a further 2.6 per cent to said Mr Peter T 
675,000. executive. “ Comp 

Losses reported to Insurance increased ten-fold 
companies also continued to years. We have 


eter Towle, chief 
“ Competition has 
enfold in recent 
have not corn- 


rise is 2984, by 16 per cent to promised on standards and have 
£320m, according to British accepted a kiss of market 
Insurance Association figures, share." 


Claims more than trebled in the 
five years op to 1984. 


Securioor hae compensated 
for toils stagnation of traditional 


UK Security industry 

& Market Growth 




litis 


While the industry as a whole business by diversifying into 


parcels-oarrying and cellular 
radio. 

The proliferation of small 
guarding companies paying low 
wages end offering a poor level 
of service 4s the mam problem, 
according to toe established 
groups. It was concern about 
standards to this sector of the 
business winch led to toe forma- 
tion of toe BSIA in 1987. 

The industry is anxious to 
main Us powers of self- 
regulation. in spite of their 
limitations. A weakness of toe 
present system is that while 
BSIA member companies 
account for 90 per cent of the 
industry by volume, they repre- 
sent otoy about 10 per cent of 
the active companies. 

• Security printing. The bank- 
note printers have been forced 
to cut capacity in recent years 
but now appear to be recovering 
from the worst of the downturn. 
Cheque printing remains 
fiercely competitive. 

Both markets seem likely to 
decline in the longer term as 
third-world governments estab- 
lish their own banknote print- 
ing presses and cheques slowly 
make way for the credit card 
and, in tod more distant future, 
electronic funds transfer. 

Diversify 

Last year's successful £170m 
takeover bid from Racal, the 
defence and communications 
electronics group, for Chubb & 
Son, toe largest company in toe 
industry, provided a stark warn- 
ing of toe price of failure to 
adapt to changing markets. 

Chubb’s performance had 
been dull for several years and 
the company had never 
recovered from a costly attempt 
to diversify into cash registers 
in the late 1970s. Racal believes 




it can combine Chubb's security 
expertise with its own strengths 
in communications and its 
access to defence markets. 

Competitors say they cannot 
see evidence of a more aggres- 
sive Chubb from the 11-month- 
old merger. Racal Chubb 
replies that it is working at it. 

“ There is a lot of cross- 
fertilisation going on,” said Mr 
Chris Hutton-Penman, marketing 
director of Racal Chubb Security 
Systems. “ We can see now 
where we have the joint caba- 
bility to attack new market- 
places. We now have all the 
expertise and research capability 
in-house to respond to prob- 
lems:" 

It was a desire to concentrate 
on high-technology products and 
services which prompted De La 
Rue to sell Security Express, 
its loss-making cash-in-transit 
division, earlier this year. 
Security Express was set up in 
1960 to extend the range of 
services De La Rue offered to 
the banks but this aspect of its 
operations had declined steeply. 

Security Express has been 
bought by Mayne Nickless, the 
Australian transport and 
security groan which has also 
been expanding in the UJS. 
through acquisitions. 

The Security Express sale 
highlights the international 
nature of the security business. 


Securicor, Chubb and Group 4. 
the diversified security group, 
have extensive overseas busi- 
ness while tbe security printers 
are also strongly export- 
oriented. 

Wormald International, an- 
other Australian group, has 
controlled Mather Sc Platt, the 
British fire protection group, 
since 1976 while Honeywell, the 
U.S. computer and control 
instruments company bought 
Shield Protection in 1982 as the 
basis for a UK security busi- 
ness. ADT, a large U.S. sup- 
plier of alarm equipment, is 
well established in the UK 
market. 

The international scope of 
the industry seems set to grow. 
Overseas markets offer better 
prospects for the companies 
engaged in cash-in-transit and 
guarding. 

The US. is rich in high tech- 
nology companies, which are 
being bought for their specialist 
skills. Even a highly-developed 
market such as the UK may 
attract more overseas entrants. 

Demand worldwide for secu- 
rity shows no sign of easing. 
Securicor experienced a record 
number of attacks on its cash- 
carrying vehicles last year. 

“Virtually all the attackers 
are now armed," said Mr Towle. 
"The world is a more dangerous 
place." 


Intruder Detection 


Bearer Securities 
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Range of ^vstems extends from those 
which contauaccess through a single door, 
to those Which provide total security of 


/; Unrivalled knowledge 
' of the print reqiiirements of Y ; . 

/ the principal stotik exchanges of the world 

Y/ Quality security printing 
Advanced anti-couuteifeit protecti on 

Reliability of service 
Total integrity and confidentiality 
Escorted delivery 

These are the guarantees given to issuers of 
Bearer Bonds, Bearer Share Certificates and 
Certificates of Deposit by 
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Security Printers to the World 
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OUR QUALITY- 
YOUR R.O.I. 

As the purchaser of a security system from 
Honeywell Shield, you can be sure that your 
investment is itself secure. 

Wthanetvrorkofoffk^ 
and more plarmed/Honeywell Shield is rapidly 
becoming accepted as a leader in the supply 
and installation of top quality systems. 

In addition to its local expertise, Honeywell 
Shield has the resources and back up of one of 
the most respected technological companies In 
the world and is able to offer a highly professional 
installation and after sales support service 
across a wide range of quality security 
applications, backed up by its own unique 
nationwide telecommunications network. 

For further information on the complete range of 
Honeywell Shield services, please contact: 

Honeywell Shield Limited, 

Lovelace Road, Southern Industrial Estate, 
Bracknell, Berkshire RGl 2 4TN. 

. Tel: 0344 41 6683 

Together, we can fin d th e mswa*. 

Honeywell Shield limited 


HIGH SECURITY SYST&*3 • ACCESS CONTROL 8Y3TB4S 
RRE& SAFETY SYSTEMS* WARDEN CALL SYSTEMS 
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P pSGENCY! 

r A RANGE OF HIGH QUALITY 
I LAMINATED GLASS THAT IS 
IMMEDIATELY AV AILABLE 

FOR NEW AND REPLACEMENT 
-GLAZING SERVICES NATIONWIDE 

051-207 2574 

anxux • SECURITY • ANTI-BANDIT • 
FIRE + BULLET RESISTANT GLASS • 



Clearly the Isadora in glass and aluminium 

WffliamMoiilt Street, LrveipoolLS 5JSX 

Also at Leeds + Manchester 
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GRANT and TAYLOR 
SECURITY SYSTEMS 
LIMITED 

IRTRUDER ALARMS 

CLOSER CIRCUIT TELEVISIOH 

PERIMETER DETECTIOH 

ACCESS COKTROL 

24HR EMERGENCY SERVICE 

Ariingham House — South Mimms 
Potters Bar — Hertfordshire EN633PH 
Tel: 0707 — 42323 

A Member of the Cray Electronic Group 


Takeovers set bells ringing 


Electronic Alarms 

CHARLES BATCHELOR 


INTRUDER ALARMS have been 
the fastest-growing and moat 
controversial part of the 
security industry in recent 
years. 

Alarm companies nearly 
doubled turnover to a. com- 
bined £208m In die five years 
to 1983. Yet in spite Of the 
growing sophistication of elec- 
tronic alarm devices the 
industry remains dogged by a 

high falsfrjlarm rate. 

Police are becoming more 
reluctant to respond to alarm 
calls when 99 per cent turn 
out to be false according to 
police statistics. 

Intruder alarms , or burglar 
alarms as they were originally 
known, have been around since 
the first widespread use of 
electricity in toe second half 
of the 19th centxuy. But the 
application of electronics has 
fostered the growth of a new 
generation of alarm companies 
over the past decade. 

Companies such as Chubb 
and Automated Security Hold* 
ings have devoted themselves 
exclusively to the security busi- 
ness, but many in other areas 
have diversified (with mixed 
success) into the intruder 
alarm field. BMC (formerly 
Ready Mixed Concrete) bought 
Lander Alarms in 1979 »wd has 
expanded the business. Bento- 
ldl and Doulton indus- 

tries, have moved into the field 
and out again. 

Consolidate 

The stream of new entrants 
has put a continuous pressure 
on profit marg in* and it 
difficult for a company to reach 
a size where reasonable profits 
can be made. 

Mergers are also changing 
the face of the industry. Hacai , 
the defence and telecommuni- 
cations group, acquired Chubb, 
the UK’s largest and most 
widely diversified security 
company, last October. 

Automated Security has made 
an agreed £28m bid for Security 
Centres Holdings, another alarm 
group, in a move which wHl 
consolidate Automated's posi- 
tion with the largest number 
of installed systems. Security 
Centres wRl add 18,000 systems 
to Automated's 85,000. 

“The Intruder alarm market 
Is in the same fragmented situ- 
ation now as the fire alarm in- 
dustry used to be,” said Mr Alan 
Prior, marketing director of 
Chubb Alarms. “I foresee a con- 
solidation over the next five 
years." 

Apart from the publicised 
mergers, larger compiuiies are 
gobbling up their «man<»r rivals 
at a rapid rate. Honeywell, the 
UjSL group, hag continued to 
buy small alarm companies fol- 


lowing Its entry Into the UK 
market with the purchase of 
Shield Protection three years 
ago. Modem Alarms, Auto- 
mated's alarm division, bought 
12 p>mi i installers in 1984. 

Many of the large installers 
make equipment: They also buy 
from abroad or from specialised 
UK alarm equipment makers 
such as A Sc G Security Elec- 
tronics and Tunstall Telecom 
Group. Tunstall took over 
M unford & 'White, another 
manufacturer, last December. 

The business of manufacture 
ing and installation of intruder 
alarms increased by 31 per cent 

between 1982 and 1983. from 

£l58m to £2Q7.5m, according to 
Jordans, the business informa- 
tion company. The 1983 figure 
represented an increase of 95 
per cent over the £106m turn- 
over in 1979. 

An estimated 1.4m alarm 
Systems are Installed in the UK. 
They range from small ones for 
domestic use costing between 
£500 and £1,000. up to inte- 
grated systems used in indus- 
trial »mi commercial premises 

and costing from £100,000 to 
film. 

About 400,000 systems have 
been installed by companies 
approved by the National Super- 
visory Council for Intruder 
Alarms (NSCIA), an inspection 
body affiliated to the British 
Security Industry Association 
(BSKA). 

The association, was set up in 
1967 to improve standards 
through self-regulation. It has 
83 members, including most of 
the larger companies. 

The other lm systems have 
been pot in by local alarm and 
electrical companies or by 
householders using DIY kits 
costing as little as £25. 

Modern Alarms estimated 
that about 150,000 systems were 
installed by some 3,000 non- 
NSCLA installers last year com- 
pared with 46,000 by the 190 
approved companies. The value 
of tiie approved systems is 
higher, however, than that of 
the more numerous non- 


approved systems. 

Market penetration, particu- 
larly in the domestic sector, is 
still low, in spite of publicity 
given to tbs problem of bur- 
glaries. Fewer than lm of the 
22m private dwellings in the 
UK have alarms installed, while 
only 22 per cent of the 2m com- 
mercial industrial premises 
are covered. 

Pressure to install alarms and 
other security devices usually 
comes from the insurance com- 
panies. The advantage of pro- 
perly managed systems is ob- 
vious in high-risk business 
sectors, but the insurers appear 
less convinced of their use for 
tite average householder. In- 
surers and police urge that 
locks and bolts can be more 
effective than an alarm system 
which is not properly used. 

Police complaints about the 
number of false alarms have 
prompted the BSIA to look 
closely at this problem. In 1983 
it urged each member to 
appoint an executive respon- 
sible tor reducing the number 
of false calls. 

This has cut the average 
number of false rolls per alarm 
installation from 2-26 in 1982-83 
to 1.75 in 1984. But as the 
number of installations rises so 
does the absolute number of 
false calls. 

Some police forces refuse to 
respond to alarms which regu- 
larly malfunction, while others 
are considering charging 
occupiers fee to be taken 
off the police “ blacklist” 

Mr John Wheeler, an MP and 
director-general of the BSIA, 
acknowledges police .complaints 
but says: “The police service 
would be in difficulties without 
alarm devices. They catch a lot 
of burglars as a result of 
alarms.” 

Mr Prior, of Racal Chubb, 
says his company’s alarms led 
to the arrest of 830 intruders 
last year. 

Advancing technology could 

CUt m a n y falw ahn-TTwe if 

the customer were prepared to 
pay for it, the alarm companies 


Estimated Market Shares 
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say. More sophisticated sen- 
sors, and the monitoring of 
remote sites by closed circuit 
television and audio systems 
provide more information on 
emergencies. 

Traditionally a b rook -in or 
fire would trigger an ahum bell 
on the outside of the .premises 
or a pre-recorded can to the 
999 number. This would be 
passed by the operator to the 
police or fixe service. 

One in three installations by 
NSCIA members are still bell- , 
only (mainly on domestic pre- 
mises). Police reluctance to ; 
respond to false alarms has led , 
to a sharp drop in the number j 
of 999 systems. . They now j 
account for only (me in five in- ! 
staUations. 

Real growth has come In sys- 
tems which transmit a message 
down a leased telephone line to 
a central station maimed around 
tiie dock by the alarm com- 
pany's staff. These systems can 
be programmed to try more 
than one telephone number, to 
make several attempts to dial if 
a line la busy and to send a 
variety of messages describing 
the emergency. 

They allow the alarm com- 
pany's staff to filter emergency 
calls end eliminate equipment 
or customer errors before they 
are passed on to the police. 

Communications costs, 

usually a large part of tile out- 
lay on systems connected to a 
central station, are being re- 
duced by the use of shared 
tines. -British Telecom is Intro 
dating its Red Care service, 
which uses a normal telephone 
tine, avoiding the need for ex- 
pensive leased circuits. 

Profitable 

Some companies axe also 
looking at wire-less systems. 
Legal restraints on radio trans- 
missions mean central stations 
are unable to send regular test 
transmissfoos to check if alarms 
axe working," so the level of 
security would be less than for 
hard wire systems. The indus- 
try hopes, however, fpr a 
change In the legislation soon. 

The alarm equipment com- 
panies also see an expanding 
and profitable market for self- 
contained security systems in 
large office blocks, industrial 
plant and shopping centres. 
These large systems have cen- 
tral stations manned by the 
users’ staff, 

"It is anachronistic to talk 
of alarm systems,” said Hr 
Brian Dix, wMwagtwff director 
of Thom EMI Pxotecto. “They 
are integrated communications 
systems which can detect intru- 
ders and fire, control access, 
conserve beat and energy and 
monitor equipment such as 
freezers. 

“People don’t like paying for 
security. We must show them, 
there nan fee a cost benefit in 
other areas.” 


Jealous rearguard by the elite 


THE SECURITY printing in- 
dustry is entering a period of 
unprecedented change as the 
two traditional means of pay- 
ment; the banknote and the 
cheque, face the challenge of 
the credit card and electronic 
transfer of funds. 

Big companies in this field 
have responded by moving into 
new areas of technology. They 
have added the skills of the 
software house and of holo- 
graphy (the production of 
three-dimensional images on a 
flat surface) to their knowledge 
of tiie old crafts of engraving 
and intaglio (steel plate) print- 
ing. 

The cashless, and now the 
chequeless, satiety have long 
been forecast They remain 
obstinately over the horizon. 


Printing 

CHARLES BATCHELOR 
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however, and few expect any- 
thing but a very slow decline. 

The changes under way are 
nevertheless putting increasing 
pressure on the industry and 
the fight for market share is 
tough. Banknote printing is 
largely an export business, since 
the Bank of England prints all 
notes. But many third- 
world governments remain 
chronically short of funds. At 
home a dozen companies com- 
pete in cheque printing and 
some are showing the bruises 
of the struggle. 

A bright spot is the 
specialised area of band print- 
ing. The buoyancy of the Euro- 
bond and other international 
financial markets has created 
strong demand for the secure 
bearer document 

At the other end of the spec- 
trum are products as varied as 
lottery and FA Cup Final 
tickets, record tokens and gift 
vouchers, which all need pro- 
tection from the counterfeiter. 

Banknote printers jealously 
guard their position as the 
elite of the industry. The print- 
ing requires skills and levels 
of security unmatched in any 
other field. The craft of the 
engraver can take 15 years or 
more to learn and the creation 
of a new banknote design re- 
quires many months’ painstak- 
ing labour. 

In spite of its 125-yearwrid 
pedigree, intaglio printing re- 
mains the basis of banknote 
security. Intaglio deposits a 
raised pattern of ink on tiie 
paper and gives a banknote its 
embossed feeL 

The equally traditional water- 
mark process remains In use 
alongside more modern 
methods such as fluorescent 
inks, latent images (which 
emerge when light strikes the 
paper from a certain direction) 
and computer-created back- 
grounds of great complexity. 
Techniques are used to prevent 
a counterfeiter separating ink 
colours and to foQ colour- 
copying machines. 

The Is to produce a bank- 
note of such complexity that 
any attempt to counterfeit 
becomes immediately obvious, 
not just to the expert but also 
to tiie user. 

Two companies dominate the 
world market for banknotes. 
Largest is De La Rue, a £337m- 
tumover group with a listing 


on tiie London Stock Exchange. 
De La Rue supplies hanimfttwfi 
to more than 75 central banks 
and issuing authorities around 
the world. 

In 1858, two yews before the 
first notes came off the presses 
of De La Rue, Bradbury 
Wilkinson printed its first bank- 
note for El Banco Commercial 
in Montevideo. Henry Brad- 
bury, joint founder of tiie 
company, introduced the 
intaglio process into Britain 
from the Continent, 

Bradbury Wilkinson has been 
part of the International Bank- 
note Group, a U.S. company, 
since the 1920s: International 
Banknote’s UB. and UK opera- 
tions have retrenched in recent 
years because of tough market 
conditions. 

British American Banknote, 
a Canadian 1 company, has been 
carving out a niche in the UK 
bond-printing business for four 
years. Briti sh American was 
taken over last October by Bell 
Canada. 

Financial restraints on many 
third world countries force them 
to extend the Hfie of banknotes, 
cutting into the banknote prin- 
ters’ business. 

“This was the man driving 
force behind our rapid diversifi- 
cation,” said Mr Ian Robson, a 
director of Bradbury Wilkin- 
son’s cheque-printing division. 


Cheques 


Ironically, when third world 
governments achieve economic 
stab ility they often sot up their 
own printing plants. This wmb* 
consultancy fees and equipment 
orders for the banknote printers 
(who make a kit of their own 
Specialist equipment) but long- 
term printing business is lost. 

In spite of tiie financial prob- 
lems facing many customers, 
De La Rue’s currency division 
recovered strongly in 1984-85 
from a difficult year. A number 
of customers required what the 
company called “unusual and 
unpredictable volumes of bank- 
notes within a short period." 
One African customer replaced 
its currency overnight. 

High security features, some 
from the banknote sector, are 
included in travellers’ cheques, 
Eurocheques and bearer securi- 
ties such as Eurobonds, bearer 
bonds and certificates of deposit 

Compared with banknotes, 
cheques have relatively few 

security features since they are 
not bearer documents with an 
intrinsic value. It is the plastic 
cards which guarantee tiie 
cheques which have absorbed 
much of the new technology. 

The comparative simplicity of 
cheque printing has attracted 
many companies into this 


sector. The largest is McCor- 
quodale, which has a broad 
range of other printing and 
packaging activities. Others 
include Bemrose Corporation, j 
Metal Box, Norton Op ax and 
BPCC, as well as the banknote 
printers. BPCC and Metal Box j 
have found the going tough of 1 
late however. 

The cheque printers were 
shaken when the banks stopped 
holding stocks of blank cheque 
books and began ordering them 
on a daily basis from printers. 
The banks now send magnetic 
tapes containing details of the 
cheque books they need and 
leave it to the printers to 
personalise the blanks with the 
account holders' name and 
number. 

De La Rue took a hard look 
at Its cheque-printing business 
two years ago, said Mr Roger 
Coombs, managing director of 
this division. 

“ We asked ourselves if 
cheques were a dying business; 
We could not see a slow-down 
until the mid-1990s so we re- 
placed our old printers with 
new technology. We used to be 
an also-ran. number pi n** in 
cheques. Now we are number 
two.” 

The hologram is the most 
controversial piece o f n ew 
technology. Bradbury WDkln- 
son was joint developer of the 
present generation of cheque 
guarantee cards, which incor- 
porates a hologram along with 
other security features. 

a sees a great future tor the 
hologram, not only mi cheque 
and credit cards bat also; when 
used on packaging, as a means 
of preventing the counterfeiting 
of a wide range of products 
from whisky to c am eras, 
watches to cassettes. 

De La Roe remains uncon- 
vinced about the security value 
of holograms. In. spite of this 
difference of opinion, both com- 
panies see opportunities In 

electronic fund transfer. 

Electronic fund transfer at 
point of sale (EFTPOS) allows 
the shopper to authorise his 
local supermarket to make an 
immediate deduction from his 
b ank account for goods. If 
EFTPOS gets off the ground, a 
sophisticated card is likely to 
be needed to establish the 
shopper’s Identity and validate 

the transfer. 

For all their self-proclaimed 
conservatism and loyalty to 
long -established crafts, the 
security printers are prepared 
to learn new skills. But as tiie 
technology changes they face 
competition from new and for- 
midable rivals in the field of 
Information technology. The 
real test may be still to come. 
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STRICTLY PRIVATE AND CONFIDENTIAL 

WBK International Ltd, provide practical advice on DP 
Security Issues to many of the world's leading financial 
institutions and major industrial organisations. 

Their services include summary surveys of computerised 
operations through to full EDP Audita. 

Each WBK consultant is a recognised expert in M S own 7 
field, with many years’ experience in data processing. 
communi cations and financial applications. 

Above all else, confidentiality is assured. 


37-39 Eastcheap, London EC3M IDT 
Tel: 01-623 7441 Telex: 894857 


A new concept in 

STOCK LOSS CONTROL 

Stock loss hu numerous causes wftkh are difficult to Identify or 
apportion. Today retailers are offered a variety of equipment and 
services all of which premise to "drastically reduce shrinkage," re 


Programme (LCP) to give an overview and -design a tailor-mad# 
package to suit the individual retailer, starting with an evaluation 
of the current shrinkage figures, running through Receiving, Ware- 
house. Distribution, Branch Admin, Training, Customer Theft. 
Collusion. Supplier Fraud, etc. etc, to using EPOS In Identifying and 
predicting loss. 

Lodge Service Limited is not affiliated to any equipment supplier, 
and although we have various loti control services, deployed from 
our offices throughout the country, the LCP keeps an open mind 
and only recommends what is best so control loss. 

Stock loss is not solely a security problem, and making a few arrests 
4 ocs not cure or control hu The LCP combines the elements of 
Administration, Finance. Systems, Personnel, Audit and Security, 
plus any other relevant Department .in the fight against shrinkage. 

The LCP lasts approx im ately four months, and sets tiie pattern tor 
an on-going programme of control .to be checked and updated on 
a regular basis. 

Lodge Service Limited specialise in loss control internationally. For 
further information contact Lodge Service Head Office at 59 St 
James's Street, London SW1 A ILB. 
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Problems 

remain 

unsolved 


V KHICLT! INSURANCE 
costs have risen sharply la 
recent years hot companies 
can reduce this by conform- 
ing to the security require- 
ments of the Insurer. Use ot 
containers has virtually elimi- 
nated casual theft from 
vehicles but in spite of the 
considerable strength of their 
locking systems, they are still 
vunerubJe when driven away 
to be broken open. 

One of the most important 
aspects of security remains 

the guarding of details about 
loads, since most serious 
thefts are the result or infor- 
mation being passed to out- 
siders. The Road Haulage 
Association plays an im- 
portant part in advising 
transport operators on how to 
avoid the pitfalls, and keep 
them up-to-date with new 
security measures. 


Vehicles 


The security of commercial 
vehicles, particularly those 
containing valuable goods, is 
a problem which transport 
operators have been trying 
to overcome for many years 
hut has yet to be fully solved. 
In spite of efforts by police, 
the security committee of the 
Road Haulag e Association 
and the manufacturers of 
security devices, the theft of 
goods continues to be wide- 
spread. 

Mr Ian Rycreft, chairman 
of the RHA committee, said 
considerable Improvement has 
been achieved In recent years 
because of security measures, 
but he pointed out that many 
M inside Jobs" were almost 
Impossible to prevent. The 
MIA has played a Mg part 
in encouraging members to 
take precautions with valu- 
able loads. 

Many insurance comp a nies 
Insist on security devices. The 
most effective will immobilise 
commercial vehicles by pre- 
venting operation of fuel 
systems or electric circuits. 
Others set off hooters or 
sirens. 

Lome Bailing 


Handling security for the Museum of London. 


Patrolling 

ALASTAIR GUILD 


THE NUMBER of operators 
in 10 k uniformed security 
guard business ■ has mush- 
roomed in recent years. Large 
companies such as Securicor 
are . faring -increasingly gHty 
competition from smaller com- 
panies for a share of what is a 
mature market. 

A major reason why dm 
blanket has not increased as it 
might S»vo done is the develop- 
ment of more sophisticated 
electronic surveillance. 

“Greater -attention is being 
paid to the use of tong-range, 
remotely-controlled . television 
surveillance systems,” says Mr 
Ron. Sutcliffe, managing 
director oC Arrow Surveillance 
Services and a former counter- 
intelligence and security officer 
with the Ministry of Defence. 

“Most methods tried to pro- 
tect high-risk areas from theft 
or vandalism have been found 
to be wanting or, an a number of 
cases, highly expensive. Night 
security staff, for example, in 
a d dition to being very costly, 
can also present the problem of 
collusion with criminal 
elements, ptua general human 
problems such as sickness, late- 
ness and the need for careful 
supervision.'' 

A typical sorvetilanoe system 
consists of television cameras 
which observe the inside and 
ou t side of on area arid then 
transmit the pictures vita tele- 
phone lines, cable, radio or 
satellite to a manned security 
control station. 

For certain situations, how- 
ever, electronic surveHlanoe 
does not provide the complete 
answer. It could cost as modi 
as £20.000 to electronically sur- 
vey a building site. The service 
supplied by the Site Guard 
Group for its clients, 90 per 
cent of them in the construction 
industry, is based on the 
uniformed, patrolling guard. 
Electronic backup is provided 
free. 

“Texas TOY Is spending am 
in six weeks on guarding a new 
centre. Electronics cannot pro- 
tect a three-acre site with sub- 
contractors working 24 hours a 
day. Static guards are essen- 
tial- 

"Slowscan TV requires a 
perfectly Jit site. An intelli- 
gent burglar could put it out 


of action by cutting the tele- 
phone lines, taktag. the picture* 
bade to the central control 
room, or by smashing or covers 
ing the lenses,” it says. 

The company's philosophy 
for minimum start-up security 
for refurbishment and new- 
tatild projects is instaq«tion of 
an advanced site alarm 
system for store and office areas 
pins liberal supply and fixing 
of large wanting signs to pen- 
meters. 

“But without the Tight back- 
up and support the on-site 
system is useless,” it says. 

Radio and. telephone contact 
is made- with the on-site guards 
every hour and they have to 
contact central control the 
same way. If there is any 
breakdown in this system, a 
mobile patrol or the local 
police investigate. 

_ AH. tbe electronic systems 
have « battery crairide in case 
of eteearfcaJ £ariiur& Anexectr 
trve or adnAodstrator can. be on 
a tee urtifiriTi «n hour and -a guard 
can he placed on site if extra 
su p por t to needed. 

The continuing move away 
from cash-based payment 
systems is another factor which 
the tm afior oi ed security guard, 
sector is having to* take into 
account. 

According; to Jordan’s Guide 
to the British Security Industry, 
toe ore several ways ftn which 


EVTST SYSTEMS are em- 
ploying Increasingly sophisti- 
cated technology. People, 
when guarding high security 
areas in particular are often 
felt too vulnerable to violence 
or corruption. 

Magnetically ceded access 
cards have for some years 
been popular ways of control- 
ling access. Some companies 
marketing such cards are 
looking at ways of incl u ding 
other features, seek as signa- 
ture verification. A reader 
would compare the si gnatur e 
given on a pad at the 
entrance with two sample 
si gnature s used to sign on to 
the system. 

“It is an excellent idea, 
but we need to make sure it 
is workable,” says Ms Lesley 
jSeD, marketing manager of 
Cardkey Systems. “The pads 
in use at present would deny 
entry to someone whose signs- , 


Sophisticated competition 
in a mature market 


Hopes for rapid 
growth dashed 


the industry could compensate. 

“The total number of alarm 
g*gns»t? raqitidng response will 
continue to increase. A grow- 
ing number of these could be 
dealt with by trie security 
industry •without the faterven- 
iftm an tire first instance of the 
police," the guide says. 

" There are signs already that 
such a, d gg rio pm gpt coriM be 
with us, perhaps not widespread 
in the nest year or taro, but 
ceutwirfy within a decade, 
assuming police at necgtfco are 
not fuwtenentaBy revised.” 

The security fasdustry as also 
awaiting with interest -the 
development of the privatised 
sector, tin guide says. Royal 
Ordnance, none a private ossam- 
satiocu with 11 ’factories in the 
UK, recently gave toe industry 
a boost with the onoogncemeirr 
of an £8m security improve- 
ment programme prompted by 
complaints of toadeouate 
security by pohee. 

Secnricor, however, is work- 
ing on She ass um ption tins; trash 
anil be onfurnd tor spine time. 
It has 87 “vaulting cesrites” 
around the c ount ry which take 
money from shops and offices. 
It counts the money, advises 
toe customer's bask of the value 
and produces corporate state- 
ment, giving a breakdown by 
gte god eadh credit handled. 


A Seenricor guard In Thailand. 


The money is still the property 
of the bank, which instructs 
Secnricor of bow to dispose of 
it — for example; in the form 
of wage packets. Secnricor 
wtaicwt up more than 40m wage 
packets each year. 

“ The whole object is to try 
to zadzBinise toe aoross-toe- 
p&vesnsut risks," says Ms Ann 
Radtias, SecuafLoor's assistant 
general manager for banking 
support services. 

“We win still need to draw 
money from tanks, text more 
from their tomtom centres, 
father than local branches. 
These aff-rangetnenis generally 
result: in better cosh manage- 
ment fry tfbe banks, which bene- 


fit those customers who need 
to dispose of or obtain cash, 
often on a nationwide baas.” 

A service devised by Heavy- 
lift Cargo Airlines also aims to 
eliminate the risks from loading 
and unloading or bullion 
movements. Security vehicles, 
loaded under secure conditions, 
cart be driven straight on 
board the ramp-loading Belfast 
freighter aircraft to be flown 
to tfie airport nearest to the 
ultimate distillation. 

The Belfast*, originally con- 
ceived for the movement of 
heavy military equipment, have 
a raavimnm payload Off 36 tonnes 
and so can accommodate most 
and so can accommodate security 
vans and trucks. 


Foot in door for card carriers 


Entry systems 


tore was affected by ill health, 
tor example." 

For the past year Cardkey 
has been supplying an entry 
system using both tags and 
coded cards. This has been 
made passible largely by toe 
development of compatible 
card and tag readers. 

The tag sends out a signal 
picked up by an aerial, pos- 
sibly built into a wall near 
the entrance. This reads the 
information on the tag and 
releases an electric switch iff 
. it recognises toe code. Card- 
key is one of two comptntoa 
interested in a contract to 
supply a tag-based syst em to 
the Stock Exchange. 


However, there have been 
cases of company employees 
being bribed to pass on cards 
or personal i dentifica t i on 
numbers. So systems suppliers 
are looking at a variety of 
ways of using forms of identi- 
fication unique. 

la the UiL, devices have 
been developed that scan the 
retina of the eye to pick up 
the pattern unique to each 
person. 

FXngsprints are under in- 
vestigation as a way of con- 
trolling entry. P rin t s axe re- 
corded and stored and when 
someone wants to enter a 
eompiri e r room, bank vault or 
dangerous area, he places his 
thumb on a pod, which 
checks it against toe stored 
print. 

Remotely controlled ass- 
eras are another method. 
Using cameras and a split 
monitor in a centra* control 


room, security personnel 
could compare the person’s 
face with that on the card. 

Other, even more sophis- 
ticated systems can electron- 
ic * Oy sura a photo image la 
a databank. The computer 
compares that image with 
that of the person at the en- 
try point. 

There have been Important 
developments In monitoring 
entrances. As a guest regis- 
ters in a hotel, for example, 
he can be photographed 
(covertly or overtly) and his 
Image retained. A video 
printer can make hard copy 
prints. 

Arrow SurveOIanee Ser- 
vices, which, lunched the 
prodnet, says the value of toe 
System as bath a deterrent 
and an investigative m ed i u m 
is considerable. 

Alastair Guild 


Safe deposit 

CHARLB BATCHELOR 


SAFE DEPOSIT centres, which 
rent out electronically-pro- 
tected -lockers for the storage 
of valuables, are gaining gra- 
dual acceptance in Britain. Bur 
their backers’ early hopes for 
rapid growth have been 
replaced by more realistic 

expectations. 

Safe deposits are widespread 
on toe Continent and in toe 
UjS. Yet in spite of rising 
burglary figures and sharp in- 
creases in house contents insur- 
ance premiums, toe British 
public has not taken in a big 
way to storing valuables outside 
the home. 

Nevertheless eight purpose- 
built centres have opened in 
London In 2$ years and several 
more are planned In the capital 
and the provinces. 

Mr David Painter, managing 
director of National Safe Cor- 
poration, a UK affiliate of the 
UjS. company said: “Expecta- 
tions have not been met. They 
were wildly optimistic. 

Questioned 

“The centres win not break 
even in the first year. They 
will experience a slow build-up 
in the rental of lockers over 
five to seven years.” 

Two of the most recently 
completed centres were com- 
missioned by banks. Standard 
Chartered Bank has a 2.000- 
locker installation at its Part: 
Lane branch while Rea 
Brothers, the merchant bank, 
opened a similar centre at ilB 
City headquarters this year. 

Banks have traditionally pro- 
vided a rudimentary safe 
deposit service In branch 
vaults. However, this is a 
labour-intensive operation for 
which they have little enthu- 
siasm. Banks near toe new safe 
deposit centres have been 
happy to recommend that cus- 
tomers use them. 

All toe early deposit centres 
were backed by individuals or 
companies in the s ec u r ity 
sector or with document 
storage activities^ Safe-deposit 
makers have questioned 
whether banks would lake an 
interest in the new generation, 
of high security centre s . 

The British arm of Rosen- 
grens, the Swedish security 
equipment group, said it is 
finalising plans for a centre 
in a disused north London 


branch of one of the big clear- 
ing banks. 

Safe deposit centres consist 
of secure vaults containing cor- 
ridors lined with lockers. Cus- 
tomers have to prove their 
identity before being allowed 
into the secure area. The 
centres contain private cubicles 
to examine contents of boxes or 
for discussions with advisers. 

Rosengrens said toe contract 
on which it is working in North 
London is for a robot installa- 
tion. 

Rosengrens designed and 
built the first five centres 
opened in toe UK but this 
monopoly has since been 
broken by National Safe, which 
built the Standard Chartered 
and Rea Brothers centres. 

National Safe is working on 
four more projects. The largest 
is a 15,000-locker centre in 
Wembley, west London, aimed 
at the large Asian business 
community, which is more fami- 
liar with safe deposit centres. 

Rosengrens is building 
centres on Guernsey and toe 
Isle of Man. 

A typical 5,000-locker centre 
costs £750,000 and several 
schemes have been delayed or 
foundered because of problems 
with raising toe funding. 

This has meant that Rosen- 
grens and National Safe have 
moved into providing financial 
advice to private consortia in- 
terested in backing toe centres. 
Rosengrens will also operate 
and manage them. 

Realistic 

Centres not backed by a bank 
or well-known company may 
face a credibility problem with 
potential clients. “We advise 
private backers to strengthen 
their boards of directors and 
include people ot note,” said 
Mr Painter. 

“They Should also use toe 
services of a reputable guard- 
ing company.” 

The more realistic view taken 
of toe growth prospects of safe 
deposit centres may be reflected 
In toe fact that none of the 
original companies have added 
to the number of centres they 
run. 

Securicor has no plans to 
expand beyond the centre it 
opened at its headquarters in 
Victoria, London. Hay's Busi- 
ness Services has a centre in 
the City of London, while 
Gomba, toe privately owned 
trading and industrial group, 
has three centres in Mayfair, 
Knightsbridge and St John’s 
Wood. 


Modern Alarms is the major trading 
arm of Automated Security (Holdings) pic, 
the largest electronic security company in 
the United Kingdom. 

Years of experience means that we 
can offer total security solutions to 
business, industry, the retail trade, and the 


private householder. From the initial free 
survey, to design, installation, and round- 
the-clock after-sales support 

And we pride ourselves on giving 
personal, professional service to over 
80 , 000 clients - from household names, to 
the house next door 


Modem Alarms Ltd., 25-26 Hampstead High Street, 
London NW3 1QA.Te): 01-435 7161. 
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Modern 

Alarms 

You’re safer with us. 
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THAT FACE RINGS A BELL. 


And it certainty will if you're using Group 
4 Technology ....... , 

You see we can stop a villain in rus tracks 
with intruder alarms and access contraLCatch 
one in the act on dosed circuit TV or even 
raise the alarm before a fire hazard raises 
the roof. 

And, if you like, monitor the whole shovy 
'every hour of the day, from our own security 
control centres. 

If you're concerned about security call us 
now and ask for a brochure or free survey. 

, » Phone 0684 296518. 

[grouP 4] 

Group 4 Technology 

Alarmnsly advanced security. 
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City link sobers profession 


Consultants 

CHARLES BATCHELOR 


A GROWING awareness on the 
part of companies and pro- 
minent individuals that they are 
vulnerable to criminal or ter- 
rorist attacks has created an 
upsurge in demand for die ser- 
vices of the security consultant. 

Books, film and television 
have Imposed a powerful image 
of the dishevelled and slightly 
disreputable “private eye" on 
the public consciousness. In 
reality the security consultant 
Is more likely to be a dark- 
suited, dapper figure indistin- 
guishable from the bankets, 
corporate executives and 
wealthy individuals he is advis- 
ing. 

Many involved in consultancy 
have a military or police back- 
ground. The reputation of 
organisations such as the SAS 
and the Special Branch ensures 
a market for the skills of those 
who leave or retire. 

Lloyd’s of London, the inter- 
national insurance market, and 
the large insurance companies 
have a traditional but growing 
interest in protecting policy- 
holders from risk. Increasingly, 
too, big accountancy firms see 
advice in fields such as com- 
puter security as one avenue for 
their broadening ambitions. 

Former policemen and sol- 
diers provide operational skills 
while insurance brokers, un- 
derwriters and accountants pro- 
vide the business expertise, 
financial, backing and access to 
client lists. This combination 
has made for a growing inter- 
national business which not 
only benefits the consultants 
but also produces spin-ofEs for 
UK suppliers of security equip- 
ment. 

This teamwork with the City 
has played an important part 
In sobering a profession which 
In Isolated cases went beyond 
the law in some countries. The 
lack of licensing or self-regula- 
tion remains a source of con- 
cern to many, both within and 
without the security field. 

There are no bars — even to 
those with criminal records — 
setting up as security consul- 
tants. A more common com- 
plaint is that untrained indi- 
viduals can trade on clients* 
fears and charge large sums for 
advice which is either useless or 
even dangerous. 

The most important areas in 
which the consultants work are: 
• The assessment of inter- 
national political risks. Com- 
panies operating overseas are 
becoming aware that alongside 


the familiar risks of nationali- 
sation or the s udden imposition 
of export or currency controls, 
their foreign businesses may 
be subject to terrorist or 
criminal action. 

One UJS. company took over 
the lease of an overseas factory 
on favourable terms, to dis- 
cover that the building was in 
an area of guerrilla activity. 

A thorough assessment of a 
country would throw up infor- 
mation On the stability of the 
government, opposition groups 
which might use attacks on 
expatriate companies or execu- 
tives to damage the govern- 
ment. and the reliability and 
effectiveness of local police arid 
security forces. 

Control Risks, one of the 
larger consultancies, is maki ng 
regular reports on more than 
60 countries available “on-line" 
to clients. They will be able to 
call up the latest information 
on particularly sensitive areas. 

Control Risks was set up in 
1978 by Hogg Robinson, the UK 
insurance broker, but is now 
independent following a 
management buyout It still 
works closely with Cassidy 
Davis, the leading London 
underwriter of kidnap and 
ransom, insurance. 

• Security surveys of company 
installations. Designers often 
call in security consultants at 
the planning stage of an oil 
refinery, airfield, hotel or office 
block. Consultants also may be 
commissioned to suggest se- 
curity measures needed for an 
existing plant Their role may 
extend to advising on equip- 
ment suppliers training and 
provision of guards. 

Defence Systems Inter- 
national (DSD, part of Security 
Centres Holdings, a UK alarms 
supplier, is developing substan- 


tial .y«n<i'm p «p : hi the Middle and 
Far East with expatriate com- 
panies and governments. 

It is protecting two embassies 
in one Middle East country. 
Use of trained local personnel 
is regarded as less provocative 
jaho iri ^ a crisis arise than em- 
bassies* own nationals. 

• Crisis management People 
use consultants to avoid emer- 
gencies, bat if, in spite of pre- 
cautions, something does go 
wrong, they need expert advice 
cm how to handle, say, the kid- 
napping of a company execu- 
tive. 

Control Risks has made a 
speciality of this field. If an 
executive has been kidnapped 
a Control Risks director will be 
despatched to help co-ordinate 
the response while a consultant 
will go to the scene of the inci- 
dent to advise on day-to-day 
negotiations. Professional advice 
can save lives, minimise disrup- 
tion to business and reduce ran- 
soms paid, the consultants say. 

• Executive and VIP protec- 
tion. Wealthy Arabs visiting 
London and other European 
capitals form the largest single 
client group, but travelling 
European and UJ5. businessmen 
are another important market. 

This is an area where cowboy 
operators offering the services 
of bouncers or “men from the 
weightlifting club" proliferate. 
But the professional consultants 
will supply a small number of 
men trained in close protection. 

They check client’s itinerary 
and advise against busy 
restaurants or conference hotels 
with no control over access. 

"Unfortunately." says Mr Ken 
Lodge, managing director of 
Security Investigation and Pro- 
tection Services, “there is a ten- 
dency for some clients just to 
want numbers.” 


BURGLARY, THEFT 
and ROBBERY 


• Product contamination. Food, 
drinks, pharmaceutical and cos- 
metics companies are at risk 
from the extortionist who 
threatens to poison products. 
Product blackmail is often a 
safer and more effective way for 
the extortionist to obtain money 
or concessions than the more 
traditional route of kidnapping. 

Companies are urged to 
agKwg; the threat and calculate 
how much it would cost to meet. 
Factors to consider are the 
potential for harm, the severity 
of the damage and the chance of 
detection, says Mr Howard 
Abbott, founder of Product 
Safety, part of the Stewart 
Wrightsoo insurance group. 

Steps can include in s ta llin g 
metal detectors on production 
lines, tamper-evident packaging 
to alert stores staff and poten- 
tial customers, and tight staff 
procedures. Dismissed em- 
ployees in vulnerable areas 
should, for example, never be 
allowed to work out a notice 
period. 

• Internal corporate security. 
Many large companies employ 
their own security executives to 
advise on matters such as con- 
trolled access to premises, 
destruction of documents after 
use and selection of reliable 
staff. 

Others call in outside con- 
sultants to guard against theft 
of goods and equipment and 
the leakage of confidential 
information. 

Countering the threat to cor- 
porate finances or the corporate 
image calls for increasingly 
diverse skills. The rapid growth 
of sophisticated telecommunica- 
tions networks and computer 
systems open a new area of 
potential risk. The need for the 
specialist consultant seems set 
for further growth. 


INSURANCE COMPANY 
CRIME LOSSES 



SAUUHN security limited 

141 SLOME SHEET, 10SD0S SWl 
01-730 9338 

0 — D— 0 — 0 — 0 — 0— 0 — 0 

LEADING SPECIALISTS IN: 

Executive Protection. (Home and Abroad) 

All aspects of Counter-Terrorism 
Corporate Security 
Crisis Management 
Sophisticated Electronic “Sweeping” 
Document Security Surveys 
Security Surveys of Property and installation of 
t * eCUn ^yScal and electronic equipment 
Independent Consultants on all types erf 
Security .. Equipment 
Investigations and Personnel Vetting 
Training Courses (Home and Abroad) 
Specialist Security Packages 

0 — 0 — 0 — o — o — o — o — 0 

PLEASE TELEPHONE FOR DETAILED 
BROCHURE 

One of our Consultants will be pleased to colt 


Cash-in -Transit 

HERE’S AN 
IMPORTANT 
DEVELOPMENT 

Heavy Li ft Cargo Airlines already provides 
improved security in this field. Our unique and 
confidential service has been developed on behalf 
of leading financial institutions. 

Here's how it works. 

You escort your vehicle to the airport, where it 
is driven directly into one of our ramp-loading 
Belfast freighters. These planes are big enough to 
carry the weightiest armoured trucks. (On some 
trips, your driver can remain in his cab for the 
whole journey). 

After the flight, you simply drive your vehicle 
away. 

In fact, there's no need to touch your valuable 
cargo until you reach the safety of your final 
destination. 

And that means very tight security. 


Shorrock * 

A SECURE INVESTMENT IN 
HI6H TECHNOLOGY 


ShoiTock enjoys a worldwide re- 
putation as a leader in high level 
security. 

When controlled access and max- 
imum security is vital to national 
interest, there Is no room for any- 
thing but the best. 

Governments look for the best in 
the world. 

* They look to Shorrock. 

That’s why you’ll find our equip- 
ment in and around the Capitol 
building In the USA. 

That’s why you'll fvind them in 
European police headquarters, 
African state houses, and govern- 
ment buildings' in the UK. 

Shorrock systems, designed, dev- 
eloped and manufactured in the 
United Kingdom, use state-of-the-art 
electronic detection equipment to 
protect many government establish- 
ments. 

Shorrock has been providing 


sophisticated security systems to nu- 
clear authorities for over a decade. 

External perimeter systems, ac- 
cess control systems, closed circuit 
television, security lighting, fire 
alarm systems, and state-of-the-art 
alarm signalling, monitoring and re- 
porting systems, colour graphics and 
fibre optic systems are some of the 
elements in the Shorrock total pack- 
age. 

Liquid natural gas plants and sites, 
fossil fuelled electrical generating 
stations, electrical switching stations, 
chemical plants, oil refineries, banks, 
businesses and private residences all 
provide an ever expanding market 
for the best in high engineering, 
experience and excellence. 

And the best is Shorrock. 

Shorrock operates internationally 
and through a National Network of 
25 installation and service branches 
In the UK. 

Call 01-251-0810 or 0254-63644 at 
any time of the day or night. 


Shornd P ic 

HEAD OFFICE: SHADSWORTH ROAD, 
BLACKBURN, BB1 2PR 


Driving home a 
sense of risk 


THE FINAL bill for the losses 
arising from theft, burglary, 
armed robbery and so on falls 
on the insurance industry and 
the victims' claims on their 
insurance contracts. 

Thus security Is of vital con- 
cent to the insurance industry 
in respect of the risks it insures. 
In recent years the insurance 
companies and the trade 
association, the Association of 
British Insurers (ABI), have 
been active in malting clients— 
individual and corporate — 
security-conscious. 

This can take two "lain 
forms: advice and exhortation 
on security, and a reduction in 
premiums for installation of 
adequate security measures. 

The ABI has taken over the 
role of Its predecessor, Che 
British Insurance Association, 


Insurance 

ERIC SHORT 


in producing leaflets, videos 
and films designed to highlight 
the risks from theft and fire to 
commercial and industrial 
premises and to homes. 

Leaflets can only provide a 
limited amount of inf tarnation 
but the ABI has highlighted the 
weaknesses in houses, offices and 
factories, which thieves and 
vandals can exploit and putting 
forward suggestions for im- 
proving security. 

With films and videos, the 
scope Is much greater. The pre- 
sentation can show possible 
situations to emphasise the 
message. The ABI has 
approached the presentation In 
a professional manner, spend- 
ing money to have the films and 
videos made by specialists 
using professional and well- 
known actors. 

It is difficult to assess the suc- 
cess of these campaigns. On 
statistical evidence they would 
appear a failure, as theft costs 
to insurance companies have 
risen steadily by a much greater 
rate than inflation. Theft costs 
from houses have also risen 
faster than those from industrv 
and commerce. 

However, it is difficult to 
separate cause and effect in 
interpreting these statistics. The 
security of businesses and com- 
panies may have improved be- 
cause of these exhortations, as 
implied by the figures. Or the 
cost of thefts from homes may 
have risen because the growth 
of videos, home computers, hi-fi 
and other home electronic 


equipment has made houses 
more attractive to thieves. 

Encouragement of security 
measures by lower insurance 
premiums is a potential In- 
fluence if applied correctly. For 
commercial insurance risks this 
is relatively easy to do, as risks 
are written on an individual 
basis. The underwriter, in de- 
termining the premium rate, 
will take Into account the risk 
tiie various security measures 
against theft vandalism and fire 
In assessing the rate. 

Indeed, the underwriter may 
make it a condition of the in- 
surance contract that adequate 
security systems are installed 
and training given to em- 
ployees. This can be backed 
up by the insurance company's 
specialist inspectors checking 
the premises. 

With Insurance of houses the 
situation is quite different. 
These are underwritten on a 
global basis, with rates charged 
on the average claims experience 
for a class of risk. The theft 
risk for house contents is rated 
on a post code system, but the 
underwriter does not take the 
type of house directly into 
account 

The established insurance 
companies have argued against 
discounts on premiums to 
householders who install 
security systems because: 

• The effectiveness of the 
system depends on the human 
element, such as ensuring that 
the system is switched on and 
is adequately serviced. 

• The companies do not have 
the manpower to check 
systems, and if they did the 
cost of inspection would 
swallow up the premium dis- 
count. 

• Rating of the discounts 
would involve underwriters in 
an impossible task, particularly 
as much underwriting is now 
done by computer. 

For householders with a high 
value of contents, such as 
jewellery and picture collec- 
tions, risks are dealt with as an 
industrial one and rated indivi- 
dually. Often the householder 
has to install adequate security, 
(checked by the Insurance com- 
pany) to get cover. 

It has been left to the smaller 
insurance companies to lead the 
way in giving discounts when 
security systems are installed. 
These can be as much as 10 per 
cent of the premium. 

This lead has been followed 
only by Sun Alliance among 
the majors, under Its Hallmark 
Scheme. This applies only to 
higher risk where the sum In- 
sured is at least £20,000. 


A member of the 
Trafalgar House Group 

HeavyLift 

CARGO AIRLINES 


To find out more about this highly 
specialised service contact: 

Captain RJ. McGoWrlck 

Deputy Chairman 

HeavyLift Cargo Airlines LImfled 

London-Stansted Airport 

Stanstsd, Essex, CM24 SOP, England 

Teh Bishops Stanford (0279) 57611 

Tetac 81349 HLIFTG 


You should be asking 

Lander Alarms.... 

_ about your security requirements 
• Intruder Alarms, Fire Alarms 
• Access Control and Door Entry 
• Closed Circuit T.V., Community Care 
• Central Station Monitoring 
• Slow Scan Surveillance 
m with 40 years experience and 
over 30 offices nationwide, 
we’re easy to ask. 

❖ 

Lander Alarms 

A MEMBER OF THE MIC GROUP 

Dial 1 00 and ask tor FREEFONE LANDER 

Members of: BSIA BFPSA NSCIA IPSA 


SECO-LARM*(UK> LTD 

Manufacturer* of Intrusion Alarms for 
Boats , Cars, Homes and Industry 

42 New Hoad, Dagenham, Essex RM 9 6YS 
Telephone 01-595 1218. Telex 8951959 


Sureway Security Ltd 

Confidential Document Destruction 
ABSOLUTE DESTRUCTION 
MAXIMUM SECURITY 
OUR SECURE DESTRUCTION CENTRE 
YOUR OWN PREMISES 

SUREWAY SECURITY LIMITED 
Church Read, Aspley Guise, Milton Keyses MK1? fim? 
Tel: 0908 583461 
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Greed and anger pose threat 


Computer fraud 

ALAN CANE 


DR KARL HAMMER, who. 
retired as one of Sperry's prin- 
cipal scientists a few years ago. 
once said that natural Justice 
would have to be turned on its 
head where computer staff were 
concerned. 

They would be judged guilty 
of operating their to 

t h e ir Own advantage or fe-ir 
employer’s disadvantage unless 
they could prove, on a daily 
basis, that they were innocent 
of 

Dr Ham m e r’s draconian pre- 
diction has not yet been ful- 
filled, but anxiety *"»p nc data 
processing managers and execu- 
tives responsible for data pro- 
cessing suggests it may not be 
far off. 

The business computer has 
been an att rac tive target for the 
unscrupulous - since its inven- 
tion. Two developments have 
triggered a new surge of Interest 
in computer security. 

First, rapid growth, in com- 
puter e nnwnnntwitinM on- 
line tr ans action * processing, 
which means that computer data 
representing large sums of 
money and confidential infer- 
mation travel continuously and 
in large volumes around the 
world's telecommunications 
lines. 

Second, the emergence of per- 
sonal computers and— more sig- 
nificantly low-cost modems, 
which have made it possible 
tar amateur system breakers 
("hackers”) to gain 'access to 
computers and networks. 

Hacking 

Modems (modnlator-demodti- 
lators) are the "key” to data 
communications networks. They 
convert the language of the 
computer into electrical signals 
which can be transmitted on 
telephone lines. This makes it 
possible, for example, to dial a 
remote computer and communi- 
cate with it— assuming that the 
communicati ons procedures for 
that are understood. 

Hacking, although it gets the 
most public attention, is prob- 
ably tile tost of the date pro- 
cessing manager's worries, how- 
ever. Experts say 6 per cent or 
less of financial loss m computer 
systems due to human interven- 
tion Is censed by hackers. 

The greater threat is from 
present and pest employees 
motivated by greed, anger or 
revenge. Many- computer- 
related frauds, moreover, . are 
in no way “high-tech they 
are conventional frauds in new 

IjttrwwmdlwgK 

Dr Kan Wong, of BIS -Applied 

Systems, who specialises In 
computer security, describes 
the chief wages clerk who 
nmwmtarf . the payroll file to 
inflate the previous . weeny 
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amthmoug mandating of security and fire alarm systems is provided by nine 
Thorn fmt protech’s computerised central stations around the OK 


earnings records to result in 
tax rebates for the foBowhig 
week. 

Staff on aide leave or on 
holiday Were also credited 
with normal weekly wages and 
o v er tim e payment The d a r k 
persuaded the affected exn- 
ptoyees thst the compar e r was 
in errat; payslips vert 
iMMw«ny nwwiA ri and fey tax 
relate or * overpayment 
pocketed. 

He was caught when a tax 
rfiwp * he paid from M* .own 
pocket to Cover his misdoings 
was acknowledged When he 
waa on holiday; the letter went 
to the chief accountant who 
uncovered the hand. 

Mr Alistair Kehnan, a bar- 
rister (specialising in computers 
and tow, tells of the time- 
keeping deck who noticed that 
dafe- in fait system was handled 
through employee numbers, 
while verification of infor- 
mation was based on names. 

It was simple to fill out amr- 
ffrwf form# mring the names of 
employees - who frequently 
worked overtime but using bis 
own employee Control 

of the overall system was 
divided and the fraud waa a 

Success. . 

Dr Wong and Mr R*hn*fi are 
among the «h»h number of 
people who have gathered case, 
studies on com p ute r fraud and 
fbe way it is perpetrated. Even 
then, their reports omit the 
panww of companies and indivi- 
dual*. One of the greatest 
obstacles- to the successful 
detection and elimination of 
computer crime is the reluct- 
ance of most, companies to 


admit that they have been 
doped and that their systems 
fire not secure. 

Mr XMtum, for example, 
analyses the case of a dis- 
gruntled ex-employee who built 
a "software bond)” into his 
company’s so ft w are so it would 
stop working until a ransom, 
was paid and a code number 
entered. The. company “de- 
fused” “ bomb,” but no 
action was against the 

blackmailer, • now believed 
working in another installation. 

Password 

3b -a large ertent; th eref o re, 
Twairing computers secure 
against fraud involves prevent- 
ing unauthorised people from 
access to the syst em and ensur- 
ing that authorised employees 
do only what is required. 

The commonest technique for 
pre v ent in g unauthorised access 
is a password of flour or more 
letters and/or digits known (In 
theory) only to the user 
changed frequently. But Pass- 
words, like personal identifica- 
tion numbers in •ntntnn**ii 
Tyrokfag systems, an be 
scrawled on a piece of pacer 
taped to the terminal, or for- 
gotten, or simple to guess. 

Passwords in certain system s 
can be discovered by using a 
computer program to interro- 
gate the machine. The only real 
answer is strict password disci- 
pline. 

Passwords in combination 
with a plastic magnetic stripe 
card similar to those used in 
automated teller machines are 
an advance on the simple pass- 
word. But interest is being 
shown in a French invention. 


Williams Lea 

The leading printer of all forms of international ancT 
domestic corporate financial documentation 
produced to the highest srandards of service under 
conditions of strict security 



Williams Lea & Company Limited 

CBfton House, Wbrehip Street, London EC2A2EJ 

Telephone 01-247 4366 

9 South Charlotte Street, Edinburgh EH24AS 
Telephone 031-226 5100 

•nwj*«orito08flhv*tamLaBeroup 
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PACIFIC INTERNATIONAL 

An integrated security plan 
is increasingly essential to safeguard 
your assets. We can create a structured 
approach, to your problem in areas such as: 
bisk MANAGEMENT 
LOSS PREVENTION 
PRODUCT PROTECTION 
CORPORATE? INVESTIGATION 
and SURVEILLANGB 
PROPERTY PROTECTION 

SECURITY MANAGEMENT BY DESIGN 

pacific International Limited 
Wickham. Horn*, 12 St. Thomas Street 
Winchester, Hampshire S023 SHE 
C ontact: David Johnson B.Sc.(Econ.) 
Telephone: 0902 67035 
Telex: 47610 AGIWJN G 

(A member of the AGl pic Group of Companies) 


the chip or “smart” card, in 
which a microprocessor and 
memory is embedded in to the ! 
plastic card. 

Snch cards can be operated in 
conjunction wife a p e rs ona l 
identification number for extra 
security and are, unlike fee 
ordinary card, virtually impos- 
sible to forge. 

Research is under way to 
combine the smart card with a 
method of measuring yiw>* 
physical characteristic such aa 
finger-prints, voice-prints or 
retinal measurements. This 
would give a near certain assur- 
ance that the card-holder was 
who he or she claimed to be. 

Preventing intruders from 
reading data flowing through 
computer systems either In fee 
machine or in data e e n u n un ten - 
ferns lines requires physical 
and intellectual controls, com- 
puters enWt radio frequency 
rignaia corresponding to fee 
information they process which 
can be read at a distance using 
suitable equipment 

An answer, much used In 
military computers, is to sur- 
round the computer with a 
metal screen or cage to block 

fee signal. 

Much attention is being 
directed towards encryption, the 
most popular option being the 
UA Data Encryption Standard 
(DES). Manufacturers in the 
U JL and Europe are producing 
fee DBS in chip form suitable 
for installation in c o m puti ng 
equipment. 

But all these esoteric tech- 
niques will fail unless manage- 
ment accepts that controls are 
needed all th e way down the 
line if trend is to be coin 
tained and pr e vent e d. 


Sweeping away 
eavesdroppers 


Debugging 

equipment 


INEXPENSIVE evesdropping 
devices or "bags” can be 
bought easffy in electronic 
hobby shops and airport duty- 
free shops. Baby alarms and 
equipment which wffl “tap 
year home for burglars” are 
regularly adver tis ed. 

What th is me ans, in fee 
view of wmiHy commltiwfs 

•and equipment m an u fa ctur ers, 
la feat anyone determined to 
Men in to a competitor’s 
iHid immi meeting or telephone 
conversation does net have far 
to look for the means t» do so. 

“AH fela eq ui pme n t that is 
being bought is being put to 
use/* says Mr Boy Wlnket 


rial thread; Comp ani es pro- 
tect the written word by fee 
use d Areddus to destroy 
documents. They no mow 
realising they need to protect 
the spoken word.” 

Hie increas in g m o unt of 
b ad ness done by telephone, 
telex and antew ati e data 
transmission has made com- 
panies more vulnenUe to 
interception. The feaplest 
Conn of ea ves dr opping 1 * a 
small, battery-powered radio 
transmitter far a room. Its 
signals can be picked tp to a 
nearby room or car. 

The transmitter may be 
plugged into a socket and use 
the permanent sooree of 
power to dgnd a radio 
receiver or one on the same 

electrical circuit. 

Eavesdroppers may also 
tap into telephone, telex or 
data, transmission networks 
using the system's power 


“You can. buy a 

device from £19. It may he 
cheap and che erf ul but tfs 
enough to do damage,” com- 
ments Mr Andrew Martin, 
wMMgtnp director of Andfio- 
td International, a sma l l 
manufacturer of equipment 
to detect “bugs.” 

The sharp fall in fee price 
of electronic components and 
the process of mtnidtnrisatlon 
have meant fee business world 
Is potentially vulnerable to n 
threat more traditionally 
associated wife military or 
government targets. 

Shredders 

Large indu str ial and finan- 
cial gro u ps, banks and pro- 
fessional people - such aa 
lawyers -are becoming 
in cre as ingly aware of the 
threat to confidential infor- 
mation. Many commission 
regular “sweeps” of ferir 
promises to see if a device 
tus been planted by a rival 
or by an employee wife a 
grudge. Some will even test 
fesezeetiy during a business 
meeting to see if a partici- 
pant baa brought in a trans- 
mitter. 

“There to a surprising 
amount of interest In count mp» 
snrvefibmee, **• Mr Martin 
says. “Eavesdropping is 

radlfcely to happen but people 

are contented to protect 
themselves , against the paten- 


Cost 

Counter-surveillance equip- 
ment of varying sophistication 
is on the market. Aafiotd 
makes a portable radio 
receiver which scans frequen- 
cies in the 10 to MOO MHz 
r ange and tods onto fee 
strongest signal. It can i 
search the frequencies to fee 
25 to 200 KHz range. 

Wlnkehuapn Research i 
Development makes a range 
of more expensive receivers 
wife a broader range of 
applications. They are able 
to detect devices attach ed to 
telephone lines by measuring 
small c hange s to the valtageL 

The user weighs cost of 
safe equipment against ease 
td user range of applic ation s 
and sophistication of -the 
threat. 

Companies operating in this 
field are subject to no form 
of licensing or self-regulation 
many in eff ective but 
expensive coanter-sarvefllance 
devices axe on the market. 
The whole area td illegal 
eavesdropping operates to a 
legal vacuum date to 
citizen’s hand radio a few' 
years ago. 

The manufacture and sale 
of “hugs” is legal but use of 
an unlicensed transmitter 
contravenes the Wireless 
Telegraphy Act. That Ins not 
proved a deterrent. - 

Charles Batchelor 
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Who 
goes 
where? 


Racal-Chubb Technology can protect your premises 

against all sorts of comings and goings. 

Chubb Security Wardens and nominated key 
holding services. 

2. Television Surveillance. 



Today RacalChubb offers a wider range of 
more advanced equipment than ever before. 
Rom mutti-miffion pound computer-based 
systems to smaB house alarmslbr under £500. 

1. Intruder alarm systems. 

Chubb Technology can monitor your 
security system from one of our 

nationwide communications centres. 
These centres can then 
respond irnmecBatefy by 
summoning the police and 
other emergency 
services, or 


Chubb CCTV can stand guard over targe 
or smaB premises using the very latest 
techniques in video to protect properly and 
personnel. 

Rom single camera systems to video 
movement detection, image intensifieis,and 
transmission of pictures over telephone tees 
to any part of the UK-Chubb is atthe leading 
edge of CCTV technology 
3. Access Control. 

Chubb Hntacardlsthe most cost-effective 
way to unobtrusively control 'whogoeswherer. 

Its mbdifar design meansyou can control 
the security of one door onV-or install a 
management system incorporating flexitime 
terminals and central reporting. 

4 . InteiOatiedConBMitefbased S yst ems. 
Wte have installed some of the most 
sophisticated security systems in the 
world, such as the one that protects the 
Gl€ Thames Barnet 
- And since Chubb Is now part of the 
Racal Electronics Group of Companies 
our combined knowledge of security and 
advanced technology is unrivalled 
So, whatever your security needs, 
you’d be wise to consult us first 
for more inftxmation contact us at: 
Chubb Alarms Ltd, 

FREEPOSt ^ Waltorvon-Thames 
KT122BR. 

Telephone 0932-2438SL 
■fetex 8814108. 


Chubb Alarms Ltd. 


rj 

l 42-50 Hersham Road, V^ton^irhnwnes 

^ ^ Surr^{ KT12 1RY 

Alarms f^ofthe racal elhtitomcsgroip 

for technotogv that keeps you a step ahead in the fight against crime. 
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Rising market as safe as houses 


Locks, safes, 
vaults 

LORNE BARLING 


THE st ead y increase is 
Reported crime in the UK has 
bean a major factor is the con- 
tinuing' success of the British 
lock industry, while safe makers 
have found new roles relating 
to computer media security and 
cash dispensers. 

In general terms, the fortunes 
of kick manufacturers are 
closely dependent on the rate 
of housebuilding, since the 
great majority of their pro- 
ducts end up in domestic doors, 
with an average of five per 
home. 

However, the trend towards 
greater domestic security has 


led to a great increase in the 
sale of window lodes, a rise in 
demand for high security locks 
and wider use of other security 
devices. 

The British industry, tradi- 
tionally based around Willen- 
hall in the West Midlands, has 
met these changes in demand, 
but not without competition 
from imp orters, notably from 
Far Easters countries. 

Oldest 

It has also been challenged 
on price, and responded by 
investing heavily in new 
designs, incorporating alter- 
native materials such as 

plastics, and by introducing 
new methods of production. 
These have reduced unit costs 
and strengthened competitive- 
ness abroad. 

Many companies are export- 
ing up to 40 per cent of their 


output; but one of the major 
mar kets the Middle East— has 
recently been les s buoyant than 
usual. Iran, for example, was a 
major buyer but has recently 
reduced imports. 

The British market for locks 
mm broadly be divided into two 
sectors; standard household 
locks, and high security locks. 
A number of companies, such 
as Racal -Chubb, are major sup- 
pliers of both. 

Chubb, nro» of the oldest lock- 
makers. was taken over by 
Racal in 1884 and has a formid- 
able coverage of the market, 
with the Chubb Lock Company 
operating at the high security 
end. and Josiah Parfces Union 
at tiie high volume, low-medium 
security end. 

This sector of the market Is 
valued at about £130m a year at 
retail prices, including imports. 


and Parkfis is recognised as the 
market leader in cylinder mor- 
tice and level mortice locks. 

Until recently, Parices was 
mainly involved in the “first 
fit" market through architec- 
ture ironmongers and builders’ 
merchants. But the launch of 
Union Locks’ pre-packed range 
of locks gave impetus to its 
position in the retail “second 
fit" market 


fliangmg 



Hie range of goods to which security tags can be fitted is growing 


Parices claim that the main 
area for imports has been knob- 
sets and padlocks, plus some 
volume of higher security 
cylinder locks, often from 
Europe or the U.S. The total 
value of imports, at ex-factory 
prices, was put at about £7m a 
year. 

The high - security lock 
market, defined as five-lever 
mortice locks plus window locks 
of all types. Is estimated to be 
worth about £4 5m a year and 
is increasing relatively fast 
Chubb claims about 50 per cent 
of this market sector and 
said that its major strength was 
its 3,000 retail stockists and 
penetration of the DIY market 

Many lock companies now 
foresee a greater role being 
played by DIY stores in the 
sale of their locks, and it is 
recognised that the Shape of 
the market is changing. 

Yale Security Products, the 
American-owned company »iwp 
based in WQlenhall, is a high 
volume producer of conven- 
tional door lodes, but has diver- 
sified into a wide range of 
products which cover virtually 
the whole spectrum of security. 

In the past 10 years, Yale has 
completely rebuilt two factories 
at Willenhall and Invested 
heavily in plant and machinery, 
computer operated plating 
plant and a great deal of auto- 
mation. 

This culminated in a plant 
aimed specifically at producing 
the new 3g00 series cylinder 
mortice locks, which are used 


widely in commercial, domestic 
and institutional premises. 

Another major development 
Is the Yaletxonics Security 
system which has been aimed 
primarily at reducing the num- 
ber of hotel bedroom break-ins. 
Using an individual punched 
card sy st em , security is greatly 
increased, since lost key cards 
are Invalidated and costly lock 
riixnpfny is avoided. 

Two companies which have 
established strong positions in 
the higher security end of that 
market are Legge. which is 
strong in the commercial sector, 
and Ingersoll, which became 
known for the quality of its 10 
lever mortice lories and has 
gone on to develop a number of 
success f ul products such as 
those of the electro-mechanical 
type. 

Host companies have recog- 
nised the growth potential in a 
wide range of additional 
security devices, some as simple 
as window lodes, and others 
highly sophisticated electronic 
devices, and each has gone its 
own way. 

Since the post-war boom in 
safe installation, the British 
TTMriwt declined consider- 
ably, bat recent changes la 
technology have created new 
demand. 

Chubb points out that fire- 
resistant cabinets for computer 
media are now in strong 
demand. The company’s range 
of products is claimed to give 
two hour protection under 
severe conditions, and caters 
for a number of size require- 
ments from mainframe down 
to desk-top computers. 

The second growth area is 
secure cash containers for 
cash dispensers, oti< ^ the more 
sophisticated automatic teller 
wwijiitiM , European authorities 
are setting high standards for 
these machines, which have led 
to high investment costs for 
companies wifanng rtik market. 
However, the rewards are 
expected to be large in the long 
term. 



A microprocessor-based fire and security monitoring system at Ferranti's Oldham 

works 

Tagging the shoplifter 


Securicor 
leaps into the 

21st century. 


Securicor will soon be introducing an 
alarms monitoring system that's far more 
intelligent and responsive than any other. 

It can actually test every part of your 
building's detection equipment at tong 
range - and completely automatically. 

The new Securicor Granley central 
control stations will give you warning should 
any part of your alarms system look suspect. 
So preventative maintenance can deal with 
any potential problem long before it starts to 
affect you. 

One huge advantage of this early 
warning will be its effect on the false alarm 
rate. 

Already our new Valiant electronic 
control panels are showing the way. 

Designed from scratch to beat false alarms, 
they have been received with great 
enthusiasm by specifiers/ Insurers and 
police forces throughout the country. The 
Valiants are designed in our own 
laboratories, made in our own factory. 

But it's not just in burglar alarms that 
Securicor Granley is leaping ahead. We can 
now monitor every single vital point in your 
property -fire systems, CCTV cameras, 
perimeter fences and gates, access control 


systems, lighting and heating, industrial 
plant. You name it, well watch it. 

But of course, we don't stop there. 
Monitoring at a distance isn't much use 
unless you can back it up with people on the 
spot. We can - and we provide local, personal 
service right round the clock. Every one of 
Securicor Granley's 21 UK operational 
branches is ready to help you at any time of 
the day or night. 

For the full details, please phone us now 
on 0932-247501. Or send us the coupon. 


GRANLEY 
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ELECTRONIC security equip- 
ment is starting to make inroads 
into the retail sector, an area 
traditionally served by mirrors, 
observation booths, closed cir- 
cuit television and guards. 

In spite of the efforts of the “ 
retailers, the problems of shop- 
lifting and employee theft 
have continued to grow. Store- 
keepers in the UK are esti- 
mated to lose up to £l-5bn 
annually — 2 to 3 per cent of 
turnover — because of “shrink- 
age." The percentage in the 
U.S. is «tTntiar though the value 
lost is $25bn. 

Some retailers have passed on 
losses to customers in higher 
prices. But tougher trading con- 
ditions and increased competi- 
tion are forcing many to try 
to tackle the problem. 

Apart from the financial loss, 
staff morale and the quality of 

service to customers can. also 
suffer if shoplifting is a con- 
stant threat. 

Just under half the recorded 
shoplifting offences are for 
goods worth less than £5. Pre- 
vention therefore is particularly 
cost-effective when the cure can 
involve unpleasantness and 
violence in detaining the thief 
and the expense and time in- 
volved in a prosecution. 


Retailing 

CHARLES RATCM3.0A 


An active tag picks up a low- 
frequency signal, splits the sig- 
nal to half its frequency and 
sends it back to a sensor. Trans- 
mitters and sensors are located 
in pillars at the store entrance 
or in more discreet loops round 
the door frame. 


Tags 


A survey by accountants 
Arthur Young in the U.S. for 
the National Mag$ PAtaiiing In- 
stitute showed that mirrors were 
foe most common anti-theft de- 
vice used by retailers. 

Mirrors were installed in 79 
per cent of premises, followed 
by use of limited access areas 
(74 per cent), lock-and-chain de- 
vices (68 per cent) a»*H eu»*^s 
(also 68 per cent). Electronic 
tags attached to items for sale 
ranked as only the seventh most 
frequently used raethod. 

But tags topped the list of 
devices retailers ranked as most 
effective, with a 60 per cent 
score. They were followed by 
guards (17 per cent popularity), 
computerised cash registers (15 
per cent), and observation 
booths (13 per cent). Mhrom 
trailed with only a 2 per cent 
effectiveness rating. 

Tags are lightweight re-use- 
able plastic devices, usually 
about the size of a credit card, 
attached to the Stem protected. 
Adhesive tags are now coining 
into use for food stores. The 
sales assistant removes or de- 
activates the tag when the pur- 
chase is recorded. If the tag 
is taken past radio transmitters 
at the store entrance triggers 
an alarm. 

Two main systems are in use. 
A passive tag, disturbs a high- 
frequency signal sent out by 
the transmitter and sets off an 
alarm. 


These systems have achieved 
a greater penetration in the 
UA but are being increasingly 
used in the UK and on the Con- 
tinent Leading suppliers esti- 
mate that 10 to 15 per cent of 
British stores where bard tag 
systems would be suitable are 
now protected. 

If stores are excluded where 
“shrinkage" is too low to justify 
a teg system or where store 
design is Inappropriate, market 
penetration is probably 30 to 40 
per cent However, the mar- 
ket for adhesive tags in food 
stores is virtually untouched. 

The larger store groups such 
as C & A, Harrods, Pebenhams, 
Allied Carpets and Cecil Gee, 
have taken to these fairly ex- 
pensive systems first Marks A 
Spencer has began a three- 
year trial of two competing 
systems in the higher-value de- 
partments of some stores. The 
two systems are from Secoritag, 
part of Automated Security 
Holdings, and Knogo, a U.S. 
company. 

The range of goods to which 
the tags can be fixed is grow- 
ing. After being introduced for 
clothing they have spread to 
sportswear, leather goods, 
domestic equipment video and 
audio equipment and high-value 
gift items. Adhesive tegs are 
now being made for bond goods 
and food. 

Distributor 

Securitog surveyed the UK 
market about 18 months ago 
and estimated that Seneico, 
which has been active in the 
UK for about 12 years, led 
ttie field with 1,250 installed 
systems. 

Securitag had 550, Check- 
point UK, jointly owned by 
Automated Security and Check- 
point Europe, had 190. Knogo 
had 175, SM had 50 and others 
30. 

Mr John Smith. Secoritag 
operations director, said his . 
company was responsible for 
half the 500 installations in 
1984. Securitag expects to in- 
stall a further 350 systems this 
year. 


Automated Security is equal 
partner in Securitag with 
Security Tag Systems of Florida. 
Seneico is distributor in the UK 
and some other countries for 
Sensormatic Electronics, usually 
acknowledged to be the largest 
of the companies in this sector 
and another Florida-based com- 
pany. 

Thom EMI Protech, the In; 
truder and fire alarm division oF 
Thom EMI, moved into the tag 
market last September. But 
established companies query 
whether there is room for the 
newcomers. 

“It’s not an easy market at 
the best of times." Seneico 
said. “We don’t understand 
why so many new companies are 
coming in. It takes a great deal 
of effort to service these 
systems." . „ 

One of the problems the first 
companies into this market had 
to contend with was a fear by 
retailers that customers would 
be deterred, especially if the 
equipment produced false 
alarms. 

But customers are b ecom ing 
more familiar with tag systems 
and equipment reliability has 
also improved. Some early tag 
systems could be triggered by 
flickering lighting, transistor 
radios and hearing aids. The 
backers of active tags say the 
high-frequency signals used in 
passive systems can be more 
easily shielded by the thief's 
body or a metal object. 

The relatively high cost of 
tag systems compared with 
more traditional retail security 
means that most retailers start 
by renting. 

One supplier said prices for 
a standard six-foot door system 
started at about £2.500 while 
another quoted £4,600. Rents 
can start at £15X30 a week. 

Retail security is only one 
application for tag technology- 
intelligent coded tegs can be 
used to chart the progress of 
components on a car production 
line and order production 
robots to carry out specified 
tasks. At the end of the line 
the tag will notify the plant's 
central computer that the 
vehicle has been built. 

Tags can also be used for 
access control. They can be 
worn on clothing or carried in 
a bag and allow access to the 
wearer without being inserted 
into a reader. 

A similar system has been de- 
veloped to allow pigs and cattle 
access to automatic feeding 
troughs which supply food in 
foe quantities programmed into 
each animal's tag. 

“The future of the market 
does not lie with retail," said 
Securitas’s Mr Smith. "The 
technology is there. Now the 
question is how to market it. 


Your Key to Security 


Insurance is an essential part of security 
for industry; so is managing and reducing 
risk. " 


If you have a current or potential problem, 
speak to the international specialists for 
insurance and risk management. 

We- have a wealth of experience in dealing 
with security and fidelity risks, political 
arid credit risks, and computer fraud. 


Stewart Wrightson 

International insurance Brokers 

1 Camcm,te Street ' London EC3A 7HJ, Telephone 01-623 yen 
Telex 8811131 . . . and around the world 
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in SCM purchase 
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BY TERRY DODSWORTH M NEW YORK 


THE TAKEOVER battle for ECU. 
the NewYork based agglomerate, 
took a fresh, turn yesterday when 
Hanson Trust, fee UK group which 
fennally dropped its ted for SCM on 
Wednesday, was placed under a 
court order restraining it from 
buying further dunes m the open 
market 

SCM took legal actum foDowing* 
flurry of activity in the company's 
stock late' on' Wednesday, when 
Wall Street traders said that Han- 
Bon was pkiing up shares in a last- 
minute a t tem pt to hlw* the man* 
agement buyout of company stock. 

Earlier in the day, Um«nn 
withdrawn its $72 a-share bad for 
SCM after a management consor- 
tium beaded by Merrill Lynch, the 
UR. securities house, and landed 
by Merrill and Prudential Insur- 


ance, bad raised its offer to $74 a 
share, vahring the company at 
around 5900m. 

In l«h> tr ading about 3 Wm 
SCM shares c fa y p gpd and 

some dealers TTawm 

had raised its stake in tiveXJR. com- 
pany to around 23 per cent. 

Shares which Hanson picked up 
in fins purchasing spree appear to 

be unaffected by the courts res- 
training order, according to a state- . 
meat Bunt SCM yesterday. Pay 1 
meat by Hanson cm fhis-stodt 
wtmld be permitted, it sahL al- 
though the co ur t had asked Roths- 
child rm» Hanson’s investment 
bank, to set these shares apart, sub- 
ject to the equity power of file 
courts to rescind such transactions. 

The statement added h o we ve r 
that Hanson, or anyone acting on 


fhe UK company’s bAntf, was un- 
der a restraining order, against 
“my additional purchases." 

‘ Yesterday shore turnover in SCM 
stock was minimal in early trading, 
and the share price drifted down a 
further SV* to $72ft. Analysts believe 
that an agreement between SCM 
and MemD, whereby two of tbe. 
most valuable as se ts in the U-S. 
conglomerate could be sold off at 
what is regarded as a favourable 
price to file investment bank, puts 
Hanson in a weak position. 

In response, how ever, the UK 
company maybe intent on purcha- 
sing one third of all SCM because 
th» consortium 

««a tt win only conti nu e with the 
bid proposal if it achieves accept- 
ance by two-thirds of the 


Laly spending spree makes 
it largest Kosmos shareholder 


BY FAY GJESTER IN OSLO . . 

LALY, the Norwegian investment 
firm- which -recently sought to 
aoqbire KoSmo s, the shipping «rait 
industrial group, has become the 
group's largest single shareholder 
through a NKr 220m (S25.8in) share 
purchase which has boosted its 
stake in the company from 10 per 
cent to 21 per cent 

Kosmos, which after recent share 
issues has a market value of around 
NKr 2hn, soys it is not worried by 
the development It announced yes- 
terday that tbe straggle for control 
of a majority shareholding was 
over, and that it had "a stable 
ownership structure." 

Laly is the vehicle of two broth*. 
ers,WHhehnandAmeHystad,who 
have been involved in several major 
Norweign takeover deals during the 
past year or so - always emerging 
with a profit 1 

Kloster, file cruise shipping 
group, last month followed Laly in 
an unsuccessful hid for control of 
Kosmos. By switching skies at the 
last moment, Laly helped thwart 
Easter, and as a result is on good 


jffrrnu with miwuipwwiwit 

Kosmos has agreed to take dn un- 
specified stake in a drilling rig 
which Laly plans to build in Nor- 
way, for charter to Conoco.. 

Mkriort sources suggested . that 
the Mock of around lm shares 
acquired by Lafy had been. bought 
from Nord Fmanz Bank, of Switzer- 
land, which was pre viously re- 
garded as a Kbster ally. Sorter is 
understood to have had Brst option 
to buy tbe shares, hot chose not to 
do so. 

Kosmos achieved sharply 
increased turnover and operating 
profits in the first half of 1085, com- 
pared with a year earlier, although 
pre-tax profits were down, because 
of higher depreciation, and lower ex- 
traordinary inwimo from, uliipt 
s ates- Turnover was NKr L64bn 
compared with NKr L17hn, and 
gross operating profit NKr 2416m, 
(NKr 203m). Group profit before ex- 
traordinary items wax NKr 49jBm 
c ompare d wife NKr 48A, Tbe stron- 
gest contribution was from the 
industrial side. 


-The report said that the group’s 
recent and file invest- 

ments this had involved, would con- 
tribute to its present "positive de- 
velopment” Profits for fiie second 
haK of the year were as a role bet- 

t ff ftMi fix* first Brr Trinrtthff 

■ Among most ' recent ac- 

quisitions are a printing and news- 
paper business and a chipboard 

mai n i fw^i w r Both dwwlK aTB ill 
frnewifii fiie group's policy of diver- 
sifying away from shipping,, origi- 
nafiy its main activity. One of them 
has been financed by a new issue. 

The newspaper is SahdeQonb 
plaH pchhshed in Sandefjjosd, the 
east, Norwegian coast town where 
Xwbimk has- its headquarters. For 
-an undisclosed p y* 1 . Kimono* 
secured over 50 per cent cd the pa- 
per’s 39,000 shares. 

Tbe chipboard producer, Agnes 
Fabrikker, m being purchased out- 
right from Swedish for 

350JW0 new Kosmos shares, issued 
Jar the purpose. At current prices 
they have a total market value of 
jntt over NKr 75m. 


Allied puts Prestolite up for sale 


BY PAUL TAYLOR IN NEW YORK 

ALLIED CORPORATION, the di- 
versified URL manufacturing and 
chemicals group which has just 
completed fiie S5fan acquisition of 
Signal Companies, yesterday put its 
Prestolite motor and ignition 
division on the auction block. 

Allied said it is seeking a buyer 
for Prestolite, part of Alfred's auto- 
motive unit, because the business is 
not compatible with the group's 


other automotive businesses. 

Prestofrte is a major supplier of 
electrical products to the automo- 
tive, material handling, industrial, 
marine, airc r aft and other markets. 
It employs 1,500 people and has 
facilities in six states and the UK. 

The division had sales test year 
of SlS2m, of which about 13 percent 
are mrtorelated. In 1979 it was 
acquired by Allied as part of the. 


group's S598m acquisition of Electro 
— a deal which signalled fiie start cf 
a huge acquisition programme art-, 
der Mr Edward L Hennessey, Alfr- 
ed's chairman and chief executive. 

Allied, which had total net sales 
last year af SlO.Tba mriuding $2.6bn 
from its combined automotive, 
groups said -the Prestolite divirion 
was “viable,” but would not com- 
ment on. its profitability. 


Chairman of 
Gucci wins 
round in 
family row 

By Jamas Buxton hi Rome 

THE fight for control of Gucci en- 
tered a new phase as SgManrizlo 
Gucci, mnhatfied chairman of the 
Dalian r teWitwg apfl prodr 

acts company, won a round in the 
family struggle for fh* company. 

Through the intervention of a Ml- 
lan magistrate, he has prevented 
the holding of a shareholders' meet- 
ing, scheduled for- yesterday, at 
which he would not have bees ahle 
to ra w an | g» his voting rifft*** an 50 
per cent of file company's equity. 

Last, wwyrfh, a Florence magis- 
trate ordered the seq u estration of 
Maormo . Gucci's shares, pending 
an investigation of a ffawt the 

signature on the document, under 
which he obtained them from his 
father. Rodolfo, was forged. 

The request for sequestration 
was made by Manrizio's unde, Al- 
da, and Ado's Giorgio and 
Roberto, who between them control 
464 per cent of fiie company. Man- 
rjrio last year s ucc ee ded in remov- 
ing his two cousins from the board 
of the company and assuming full 
Control himierff. 

Tho Milan magistrate ordered 
the meeting to be 

pt mli fflw d until Mwiwmg hiui been 
appointed by the Horenoe magis- 
trate to r epre sen t Manrizxfe se- 
questered shares. In the absence of 
Manrizio's votes Us pnwHran in the 
nnm pm v y could have been in 
jeopardy. 

Manrhao Gucd has denounced 
fiie forgery accusation against him 
as ‘Infamous” and puhfrdy denied 
it 

Lesieur profits 
tumble in 
first half 

By Our Rnanda} Stdf 

t 

LESIEUR, the FVench edible pfie 
group which was forced to cut its 
dividend for 1984, reports a further 
steep decfine in profits for the first 
half of 1985. 

Net profi t s have tumbled to FFr 
34m ($3.8m) from the FFr 9fen of 
the opening six months of 1984. The 
setback is mo6fiy due to a decline in 
activity in French fete business, 
Lesieur said yesterday. 

Trading so far this year has also 
been marked by a bag increase in 
promotional costs following the 
launch of new products and the 
onset of keen competition. 

However, Lesieur looks forward 
to a reversal of the recent .trading 
trend over the final months of -the 
year. -It expects to increase its mar- 
ket share for sunflower oil and has 
high hopes for good returns cm the 
margarine operations launched at 
the end of 1964. 


EUROBONDS 


Feast of floating rate notes hits market 


BY MAGGIE URRY IN LONDON 

TRADERS starved of Eurodollar 
floating rate note paper in recent 
weeks were invited to feast on 
three issues yesterday, all with 
twists to the terms. 

The hit of fiie day was Credit 
Commercial de France's SlOOm is- 
sue, which comes with warrants to 
buy a fixed-rate bond d e n om i na ted 
in European currency units. The 
floater has a seven-year life and 
pays interest at 5 basis points above 
six-month London interbank of- 
fered rate (labor). Fees total 10 bar 
sis points and the FRN was trading 
just above par yesterday. Traders 
considered fiie terms generous in 
c ur re n t market conditions. 

Tbe warants, priced at $36, have a 
one-year life and rap be used to ex- 
change the FRN for; or to buy with 
a c ash payment, a seven year 8% 
per cent Ecu issue. The excha nge 
rate win be fixed at 97 per cent of 
the average spot rate next Monday 
and Tuesday. Investors are keen on. 
currency options at present and the 

warrants were trading above the ir 
issue price too. 

Morgan Guaranty launched a 
SlOOm issue In the name of its Ger- 
man subsidiary, but with tbe pro- 
ceeds being on-lent to lsveimer, fiie 
Southern Italy development bank. 
■ The c red i t risk is lsveimer, no t 
Morgan Guaranty. The structure 
enables the borrower to avoid Itat 
1 ian w ithholding tax and has been. 
used before. 

The FRN matures on January 11 
1992 but has a sinking fond which 
gives a four-and-three-quarter year 
average life. It' uses the mismatch 
formula which has become popular 
once more as the yield curve has 
steepened. The coupon will be the 
- highw of one-month or six-month 
labor, refixed monthly ami paid six 
m onthly , except for the first c oupon 
which will be paid after three 
months. Fees total 27 basis points 
and the bonds were trading around 
99.85. 


Security Pacific followed fiie de- 
layed cap structure which made its 
first appearance on Wednesday. Its 
SlOOm issue, led by Banque Pari- 
bas, has a seven-year life and from 
year three a maximum coupon of 13 
per cent will operate. Otherwise the, 
interest payment will be set at % 
per cent over three-month Libor 
and fees aze 40 basis points. 

SecPac would probably pay a 
mudi finer margin on a traditional 
floater, so investors are getting a 
higher g fam in exchange for tbe 
risk of the cap cooing into effect 
The market can see many more' 
such issues coming and is already 
beginning to lose en t husias m . This 

issue was trading within, the fees at 

. around 99 l 65 hid. 

* Among straight issues, Dresdner 
Bank chose a plain vanilla struc- 
ture for a SlOOm issue for itself with 
a seven year life, a 10% per . cent 
coupon and 99% issue price. The is- 
sue started weak, but firmed to 


trade around the 1% pa cent fees. 

Industrial Bank of Japan was en- 
couraged fay strong demand for its 
issue, launched on Wednesday, to 
increase it from $125m to SI 50m. It 
continued to trade well at around 
the 146 per cent selling concession. 
Tbe EH UDy deal also stayed firm 
at a discount of around 1% per cent 

Ricoh’s SlOOm issue with equity 
warrants had its coupon fired at 6% 
per cent, as indicated, by Nomura 
I nter national. 

Secondary market trading in the 
Eurodollar sector was quiet yester- 
day as dealers waited to see today's 
TJJ5- economic statistics. 

A Canadian dollar Issue was 
launched fig Bank of Tokyo, raising 
C$60m. The bonds are likely to be 
sold mainly in Japan. Terms were 
set at a 10-year fife, an 11 per emit 
coupon and a 10144 issue price. 
Bank, of Tokyo International is lead 
manager. 

In the Swiss franc foreign bond 


CBS mandate awarded 


BY PETER MONTAGNON IN LONDON 


BARCLAYS Merchant Bank has 
won a hotly contested mandate to 
loud a 5200m, five-year note isso- 
antte facifity in fife Euromarkets for 
CBS, the UjS. broadcasting and 
entertainment group. 

Although Barclays would not dis- 
cuss details! of the deal yesterday, 
bankers believe that the mandate is 
the first rign that, after a slow: star^ 
it has soar deoded to become heavi- 
ly committed to fiie Euronote 
market . , 

CBS will use the facility to hack 
up its harrowing in the US- com- 
mercial paper market but it is a re- 
financing at lower cost a£ existing 

Kww and does not represent any 
incremental borrowing. Because of 
thiq; and because of competition for 

the mandate, the terns oa the deal 


are believed to be extremely fine. 
They are due to be disclosed when 
the b or rowi ng enters' syndication, 
probably within fiie- next two 

vreeks, 

' URL money banks have been up- 
set fids year by evidence that for- 
eign bantehnre been undercutting 
their lucrative domestic standby 
credit business . through the ar- 
rangement of note issuance facili- 
ties for commercial paper market 
borrowers. 

One d««i| a S200m facility for 
Colgate-Palmolive which wasted by 
Samuel Montagu, proved particu- 
larly, controversia] in fins respect 
and bankers say they will now be 
watching keenly for UJS. bank reac- 
tian when the terns on fiie CBS far 
effity are revealed. . 


market Oberosteneiehiscbe Kraft- 
werke, file Austrian power entity, 
launched a SwFr 100m 12 year pub- 
lic issue fed by Credit Suisse. The 
Indicated yield is 5% per cent, con- 
sidered sufficient by dealers. ' 

SBC announced a SwFr 50m. pri- 
vate placement for Commonwealth 
Bank of Australia winch has a sev- 
en-year fife. Terms were fixed at a 
5ft per cent coupon and par issue 
price, giving a «Ura margin over 
Swiss banks’ seven-year cash 
bonds. However, the yield is higher 
tfi/m an niiht tun^mg Australian is- 
sue. 

Soditie set the terms for the FAI 
Financial Services, tbe Australian 
insurance group, SwFr 200m 10- 
year issue at a 6 per cent co upo n 
and par issue price. SBC cut the 
yield on Tobu Railway's SwFr 50m 
convertible from the indicated 1ft 
per rent to 1ft per rent Swiss 
Volksbank also cut the coupon far 
Toikyu Tourist’s SwFr 25m converti- 
ble by tbe same amount to 1ft per 
emit 

Seasoned Swiss franc issues were 
mixed, thofagh traders are becom- 
ing nervous about fiie strength of 
the dollar. 

D-Mark bond s were d rif Wwg ]qw 
ar by up to ft point with an absence 
of buying interest No new issues 
were launched. 

On fiie Belgian «frwru»eH<» hiwi 
market the Wodd Bank launched a 
BFr5bn 10-year public issue. Terms 
were fixed at a 1(W per cent coupon 
and a 99ft issues price and the deal 
Wes' led by a group of six Belgian 
banks. The initial response to the 
issue was good. 

• Nesfie’s participation certificates 
issue has been increased from 
200,000 to 250,000 to meet strong de- 
mand. The price was set at SwFr 
1,410 ***rh Lead raawagw is Credit 
Suisse RrstBoston. 

International bond service, 
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CHIC CLOTHING FOR FRENCH INFANTS ALLOWS TEXTILE MAN TO GO PUBLIC 

Clayeux steps out of baby shoes 


BY DAVID HARSH IN PARIS 

M GERARD Clayeux, cfaa hTn** 1 of 
the Burgundy-baaed baby gaiment 
company which bears his name is 
wearing a smite almost as beatific 
as the cherubic i n fa n te on hoard- 
ings advertising his latest crea- 
tions. 

The Clayeux. company, the latest 
in a series of profitable small textile 
concerns to go puhhc in France, is 
bringing 10 per rent of its shares to 
the Lyons swpd mwrr-hA (unlisted 
securities market) next week. 

M Cfeyeux, who set 19 the com- 
pany with his wife, Irene, in 1953 
and owns 99 per cent of the shares, 
stands to earn about FFr 13m 
(51.45m) from the equity sale. He 
says he has not thought much yet 
about what to do with the money. 
But he toys with the idea of buying 
a star player for the local second di- 
vision football club, of which he is 
i-Tmirmnn The tp wm also wear ac- 
ryfic Oayeuz shirts. 

- Clayeux, with net profits of FFr 
12Am last year an sales cf FFr 
ire fim i hM cho se n a relatively de- 
pressed time to take the phmge into 
the equity market Safes have fallen 
4 per cent since 1982, when they 
were boosted artifically by fiie 
short-lived spending boom brought 
in by fiie Socialist Governments 
inflationary measures. 

Profits fell last year 20 per cent 
from fixe 1983 level. M Cbyeux says 
fiie company — which sells its high 

quality ■w«l Itn fi p p a r fop 


children up to two years through a 

network of L 000 specialised baby- 
wear outlets - is now profiting from 
restocking by retailers after the 
1983-94 do w nt u rn. Sales are expect- 
ed to rise in 1965 by 12 per cent to 
FFr 148m,. with a similar increase 
seen in 1988. 

Net profit is this year ejected to 
rise about 10 per cent This will 
work out at about 9.3 per cent of 

sales - well down from the excep- 
tional 33.7 per cent ratio achieved in 
1982 - although the ratio is expect- 
ed to recover to 10 per cent next 
year. 

M Clayeux says he was ap- 
proached around two years ago 
about a bourse introduction. The 
suggestion came from Socfete 
Lyonnaise de Banque, the leading 
regional bank in south-east France, 
which is managing the operation, 
but he felt fiie time was not ripe. 

Among fiie reasons why Cteyenx 
the has changed — 

apart from having the likelihood of 
p r ofi t s increases to offer to share- 
holders - is file overall success at 
the apranri mprehe it was 
launched, for both the Paris 
and provincial bourses, in February 
1983. 

Another is that M Cteyenx wants 
to lower his stake to pave the way 
for the day when the enterprise 
eventually pw w * from his controL 
A risk traditionally faced by many 



Fr ench family companies is that 
death of the patron and sole share- 
holder can not only rob the enter- 
prise of its dynamism hot also leave 
families with crippling death duties. 

M Clayeux’s son, Gilles, is a direc- 
tor of tire company and is in charge 
of the group's fledgling business in 
tbe US., where it has a 25 per cent 
stake in a shop in Philadelphia 
(loss-making up to now) and is 
seeking other outlets in New York 
and Los Angeles. 

The share introduction is also a 


step towards raising cash from the 
equity market to finance diversifi- 
cation. The group is ext en ding its 
age range in children's dothes up to 
the age levd of ax and is also mov- 
ing into women's clothing. The crea- 
tion of additional production capaci- 
ty should allow the company to 
make knitted and woven garments 
under sub-contract for other textile 
companies. 

At the offer price of FFr 325 for 
each FFr 10 Share next week, Clay- 
eux is worth an estimated FFr 
130m. As many as 20 per cent of its 
shares could end up with the public 
during the coming months if tbe 
bourse response is good. 

Clayeux exports 18 per cent of its 
sales, with its main direct export 
mar ket in Britain. It also has licen- 
sing accords with local manufactur- 
ers in Spain, Japan and Morocco. 

M Clayeux depends on the cus- 
tom, widespread in France, of giv- 
ing elegant miniature outfits to 
mothers for their first-born babies. 
“We are tbe sole country to dress 
our babies so well.” he says. An esti- 
mated 2004)00 babies across the 
country could own up to eight tiny 
dresses or trouser suits with the 
Clayeux label. 

The babywear king professes not 
to be worried about the falling birth 
rate. “We are mainly there for the 
first child. We don't look at what 
happens afterwards," be says. 


Gencor up 21% but maintains payout 


BY ANTHONY ROBM80N M JOHANNESBURG 


GENCOR, the South African min- 
ing and industrial g ro u p, an- 
notmeed a 21 per cent rise in attri- 
butable income to El 52m (RUn) 
in the half year to end June 1985. 
But the first half dividend was 
malntafaiad at 55 cents despite a 14 
per cent rtea in earnings per share 
in order to buQd up future dividend 
cover and un c ertain ty over future 
trends. 

. Gold ou tput was sSghfiy higher 


than budgeted and bo th fiie gold 
-sector and mineral exports gen- 
erally did well because of the de- 
pressed rand, tt Tipiptui to push 
earnings per share in the mining di- 
vision up 58 per cent to 136 cents 
per shar e, compared with 78 cents 
last tune. 

Higher mining income and a 25 

per cent increase in earnings by the 
finance division from 15 to 40 cents 
a share due to higher interest rates 


fan in earnings from the troubled 
industrial interests of the group. 
The industrial sector showed a loss 
of 9 /*wte par share earn- 

ings of 54 cents in the first half of 
1984. 

Attributable income was serious- 
ly affected by a doubling of finance 
costs to R314m from wiMra. This 
rarinHpg the cost of forward ex- 


change cover on 95 per cent of for- 
eign liabilities. 

Several of Gencor’s industrial 
subsidiaries have announced rights 
issues to ease fiie pressure of high 
finanrfag costs. These include its 
Sappi palp and paper subsidiary 
which has raised R200m, Tedetex, 
the consumer electrics group which 
is raising R123m and the Kanhym 
meat subsidiary which is raising 
R74m. 


This announcement appears as a matter of record only. 



BANQUE FRANQAISE 
DU COMMERCE EXTERIEUR 

Dfls 200,000,000 

7V2% Bearer Bonds .1985 due 1991/1997 

. ' - . i ' - . , • ! 

'• guaranteed by * 

The Republic of France 

* * * 

Amsterdam-Rotterdam Bank N.V. Algemene Bank Nederland N.V. 

Bank Mees & Hope NV 
Nederiandsche Middenstandsbank nv 
Pierson, Heldring & Pierson N.V. 

• Rabobank Nederland 

Arab Banking Corporation (ABC) 

Bank Brussel Lambert N.V. 

Banque Internationale a Luxembourg S.A. 

Banque Nationate de Parte 

Caisse des Depots et Consignations 

DaMchi Kangyo International limited 
Dresdner Bank Aktiengesdlschaft 
Morgan Stanley International 

' Smith Barney, Harris Upham & Co. Incorporated 
Swiss Bank Corporation International Limited 

August 1985 
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Imasco 


Commercial paper program 

Imasco Holdings, Inc. Issuer 
Imasco Limited Guarantor 


The undersigned has been appointed 
as one of the placement agents for this program 


Morgan Guaranty Trust Company of New York 


TkU announcement appear* a* a matter of record only 


September 1985 


This announcement appears as a matter of record only: 

New Issue / September, 1965 

U.S. $343,700,000 

CM International, Inc. 

A subsidiary of 

Connecticut Mutual Life Insurance Company 

Commercial Mortgage-Backed Bonds, Series 1985-1 

U.S. $79,850,000 10%% Sinking Fund Bonds Due September 11, 1990 
U.S. $147,950,000 11% Sinking Fund Bonds Due September 11, 1995 
U.S. $115,900,000 Zero Coupon Bonds Due September 11, 2000 


Salomon Brothers International Limited 

Banque Paribas Capital Markets Goldman Sachs International Corp. 

Kleinwort, Benson Limited Merrill Lynch Capital Markets 

Morgan Stanley International Orion Royal Bank Limited 

Union Bank of Switzerland (Securities) Limited 


All of these Securities have been sold. This announcement appears as a matter of record only. 


2,200,000 Shares 

L ibbey- Owens-Ford Company 

Common Shares 

($5 Par Value) 


MORGAN STANLEY & CO. 

Incorporated 
August 27, 1985 


SALOMON BROTHERS INC 


INTERNATIONAL COMPANIES & FINANCE 


Promet suffers sharp setback 


Stevin 

reduces 

profits 


BY WONG M KUALA LUMPUR 

Thegroap.whkfciscontoWta 


By Oar Financial Stiff 

VOLKER STEVIN, the Dutch con- 
s tiucli on group which has been hit 
by losses in recent years, reports re- 
duced profits for the first half of 
1955 as d says earnings overall this 
year will fall short of 1981 

Hie group, which is big in road 
cons truction (almost a third of 1684 
1 turnover) and dredging, has a 
net profit of El 2m ($60,000) for the 
first six months, down from FI 8m a 
year earlier. Turnover dipped to 
FE 875m from FI 830m. 

Opmthig flur nmge firrwhlffl i from 

FI 26m to FI 14m and Volks: Stevin 
lays a large pert of the blame on 
bad weather in the Netherlands for 
most of the trading period. Domes- 
tic turnover accounts formore than 
60 per cent of the group total 

The company says that operating 
results will improve during the cor- 
rent mitnHi« l fort to ta l ppr n- 
ingswin still faD "a few million gan- 
ders" short of the FI 16m after tax 
r et urned for 1984 as a whole. 

Volker Stevin has never really re- 
covered from the string of losses 
which hit the group in the early 
1980s, notably the FI 280m net 
deficit of 1980. It has not paid a divi- 
dend for several years. I 


Ashton Mining 
earnings 
plunge 20% 

By Michael Tbompson-Noel 
bt Sydney I 

ASHTON MINING, which has a| 
3fL5 per cent share in Western Aus- 
tralia's massive Argyte diamond 
mine, yesterday reported a 20 per 
cant fall in net profit for the half- 
year to June to AS4.7m (U&$&3m) 
following an expected drone in al- 
luvial production, from 

carats to 2Jhn carats. j 

The company said that the vol- 
ume and value of riianinnris likely 
to be sold in the seoand half would 
he to th** in the first 

half, with a «milar level of profit 
Ashton is 5H5 per cent controlled by 
Malaysia Mining Corporation. 

Alluvial operations at Argyte are 
being wound down in readiness for 
a production start-op by the end of 
this year of theAKl pipe which is 
expected to produce up to 25m car- 
ats annually. 

Kenneth Maratun, Mining Editor, 
-add s: The Malaysian tin-producing 
Berjxmtai Tin Dredging rep ort s a 
net profit for the year to April of 
MS82m (U-S.S2.5m) against a re- 
vised figure for the previous year of 
M&Bm. A final dividend of 12 cents 
maicpg a total for the year of 24 
cents against 23 cents. 

Malaysia Mining Corporation, 
which holds 37.4 per cent of Berjun- 
tai, said the do wnwa rd revision of 
the 1983-84 emuingn from MS5J2m 
reflects a change in accounting poli- 
cy an rental income. 

During the past year BeijuntaTs 
tin concentrate production rose 251 
per emit, bit sales fell 53 per cent 
and prices were slightly tower. 


‘.J ohnni es’ sets 
hopes on 
better results 

By Kenneth Moraton in London 

SOUTH AFRICA’S Johannesburg 
Consolidated Investment (“John- 
nies”) mining and industrial finance 
house is hoping for a further rise in 
group profits in the year to June 30, 
but Tnuflh will depend on a favour- 
able exchange rate being received 
for the group's UJS. doDarpriced 
metal’ sales, notably of platinum 
and gold. ' 

Helped by increased investment, 
tiie industrial interests managed to 
achieve sli ghtly increased contribu- 
tion to group profits in 1982-84. The 
deterioration in South Africa's polit- 
ical and economic situation, how- 
ever, has darkened this year's out- 
look for industrial profits which 
"are likely to worsen significantly 
in Ihe immediate future," says Mr 
Gordon Waddell, chairman, in the > 
annual report i 

Mr Waddell discloses that discus- 
sions have begun regarding the pos- 
sible establishment of a new gnM 
mine on farm Leeuwbult in the 
southern Orange Free State. John- 
nies ‘RarwHuttfemTi ‘Rdhttoc nnoh 
have a 45 per cent interest in the 
area with Anglo American Corpora- 
tion iwifHTig io per cent. 

If it is decided to go ahead with a 
new mine -news on this is expect- 
ed within about six months - the 
property will be named after Mr H. 
J. Joel who was chairman of John- 
nies from 1948 to 1962. It would be a 
relatively shallow depth operation 
with a prospective life of about 20 
years. 


THMw-mg and oil exploration group, 
has reported a sharp decline in 
earnings, with pre-tax profits fall- 
ing 66 per cent to 14J»u-ringpt 
(KUhn) tor the first half to June, 
compared with the previous 43m 
rmggit 

Turnover rose 40 pet cent to 193m 
ringgit Net profits were 7.5 m ring- 
git, representing a decline of 78 per 
cent 


am ion fan ■ , • -7 

Malaysia, is feeling the full impact 
of a drying up of orders for oil ngs, 

as well as the lack of success so far 

in Its oil exploration ventures. 

Uncertainty also surrounds 
Promet’s ambitious and controver- 
sial project on Longkawi island off 
northern 

The project; estimated to cost 


Move on OTC stocks 


BY OUR NEW YORK STAFF 

THE US. Securities and Exchange 

fn & wigriiliMHit XQQVG 

towards further de-regulation of the 
securities markets, has approved a 
proposal which wd allow U-S. stock 
exchanges to begin trading a lim- 
ited quota of currently traded over- 
the-counter stocks, as reported 
briefly yesterday. 

Under a one year ex p e rim ental 
plan, designed to encourage compe- 
tition, exchanges, like the New 
York Stock Exchange, Ameri c a n 
Stock Exchange and others, will be 
allowed to trade up to 25 stocks cur- 
rently traded through the National 
Association of Securities Dealers' 


(NASD) automated quotation sys- 
tem, beginning on January L 
The which removes an- 

other long-standing banner be- 
tween the NASD market and the 
is likely further to in- 
tensify pressure for other changes, 
includ in g off-board trading by ex- 
change member firms and other 
steps which would help integrate 
the NASD dealer system and the 
exchange markets. In an earlier 
move +t»w year the SEC conditional* 
ly approved exchange trading tea 
limited r ?** "•*!*»*• of options on OTC 
sto c ks . That programme, which has 
■ been up by several ex- 

changes, is currently under review. 


far there has been poor response by 
international investors to take up 
various offers proposed by Protect 

Promet shares have Mba steadi- 
ly on the Kuala Lumpur stock ex- 
change and its currant market capj. 
f H«atHnn q f just (W 400m jfotgft 
compares with a«h» a! ■bcmlbtt 
ringgit at the start of 1884. -' 


UBS in deal 
with Indian 
finance house 

UNION BANK of Swtoariand 
(UBS) has signed a ccHjperrtjoa 
agreement with Credit Capital fi- 
nance Corporation (CFQ of Bom- 
bay in the first move by a Swiss 
hf.Tiif to exp and its business in 
writes William DnUfOroe hi . 
Geneva. 

CPC was founded last year as a 
joint venture by five big Indian in- 
dustrial enterprises and Laxard 
Brothers, the London merchant 

It has taken over Merwangee Bo- 
mangee Dalai, the oldest stockbro- 
king company In I n dia. - 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market exists. The 
following are closing prices for September 12. 
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NCmCE OF PREPAYMENT 

The Bank of Tokyo, Lid. 

ttawerpomed with In-nited totilrty *t Japan) 

U.S. $2,000,000 Callable Negotiable Floating Rate 
Dollar Certificates of Deposit due 31st October. 1986 
(Series RU) 

In accordance with the provisions of the Certificates, notice is 
hereby given that The Bank of Tokyo. Ltd. ("The Bank") will 
prepay the principal amount on the next Interest Payment 
Date. 3lst October. 1985. together with the interest accrued to 
that date. 

Payment will be made against presentation and surrender of 
the Certificates at the Bank's London Office at 20/24 Moorgate, 
London EC2R 6DH. i3tn Soptemter. was. 


NOTICE OF PREPAYMENT 

The Bank of Tokyo/Ltid. 

(InmpoiMod with Iotuim iutakty w Japan) 

U.S. $10,000,000 Callable Negotiable Floating Rate 
Dollar Certificates of Deposit due 24th October. 1986 
(Series RX) 

In accordance with the provisions of the Certificates notirp fe 
hereby given that The Bank of Tokyo. LtdrThe^P? wS 
prepay ' the principal amount on the next Interest Piwment 
Bate^te October, t985. together with the 

Payment will be made against presentation and surrender of 

2^!Sf!dS. ,h9 BaSs L ° nd °" OT1 » ■‘gfflSSraS! 

13m SapMmecr. ines. 






!\ 

etfc 


>4 

tadj. 

;| nc e k, 




ERVlCi 


> V ^ 


• «•- . 
; y -x : 

w • * . ; 


- ■ *i ( 

“ :-T . 

* n 


*■• * 

*■ * . t 

»: S- ; 

* .s 

a> r. 


c ' **» •.» J 

U i .i 


r a .-• 

*■ . •» 


n . i- 


: 

x, : ii 







Financial Times Friday September 13 1985 


INTL. COMPANIES & FINANCE 


FT writers examine reactions by leading Swiss and West German 
bankers to South Africa’s debt moratorium 

U.S. to blame, say Zurich gnomes 


THE SWISS banks will not take 
the lead in helping South Africa 
reschedule its shortterm debt 
and the? will not step in to 
replace credits withdrawn by 
UJ&. banks. Prudence but also 
considerable irritation with the 
Americans lot precipitating' the 
South African debt moratorium 
colours the present attitudes of 
the Zurich banks. 

The message for Dr Gerhard 
de Kock, the South African 
Reserve Bank governor, when 
he called on them at the begin- 
ning of this week, was that the 
Swiss were read; to roll over 
the shortterm credits faiHwg 
due in the next few months 
(they see no alternative). 

They would “carry on the 
relationship we had In the past 
in the normal manner” but were 
not prepared to take over 
credits withdrawn by others. 

This leaves open the 
possibility that fresh credits 
could be available, once Pre- 
toria has sorted. out the present 
difficulties. Bat, os one Zurich 
banker said, new credit would 
depend on the market and at 
present investors and bankers 
are taking a wait-and-see 
attitude. 

The amount of new medium- 
and long-term . credit that the 
South Africans could raise 
would in any case he restricted 
by the understanding, in opera- 
tion since 1974 -between the 
Swiss banks and the National 


Dr Fritz Leufwfler, chair man 
.of Brown Bov erf, the Swiss 
engineering group, ha« been 
approached to set as a 
. mediator between South 
Africa and Us creditor banks, 
according to Swiss bankers, 
writes William Dullfbrce. 

Zt was not dear, however. 
Out any formal offer had 
been made to Dr Lentwfier by 
South Africa. It is assumed 
that the approval of the Swiss 
Federal CotmcO (govern- 
ment) would be needed. 

Dr Leutwfler was president 
of the Swiss National Bank 
and of the Bank for Inter- 
national. Settlements in Basle 
until the end of last year. 


Bank, placing ah annual limit 
on new lending to South Africa. 

The present limit, which 
operates as a guideline rather 
than as a rigid barrier, is 
SwFr 300m CJ123anJ. lt applies 
to credits of more than 
SwFr 10m and terms exceeding 
one year, winch need National 
Bank approval. In 1984. 
National Bank figures showed 
an Mcrease in Swiss assets In 
South Africa ■ of some 
SwFr 600m -to SwFr 4JJ5bn, but 
this: reflects the growth in 
Swiss short-term lending that 
year. Dr de Kock also found 
little eagerness in the Zurich 
banks to play the role of 


** honest broker " or to take the 
initiative- in setting up a 
rescheduling committee. 

Credit Suisse said it thought 
« U.S. bank rtioold take the lead 
but. If the Americans would not 
act. Mr de Kock -should turn to 
London since the British banks 
had the second largest exposure 
in South Africa. 

A Banker at Union Bank of 
Switzerland (D, BS), which has a 
larger commitment to South 
Africa, said its impression after 
the discussion with Dr de Kock 
was that “ everybody is at a bit 
of a loose end ” on the 
rescheduling issue. 

An important distinction that 
had to be made, ha said, was 
that the South African situation 
was not comparable with those 
of the Latin American coun- 
tries or of Poland, where credi- 
tor banks faced an impossibility 
of getting payment and bad to 
set up a steering committee to 
negotiate. 

The most 'suitable arrange- 
ment might be for the South 
Africans to find “a more or 
less neutral body,** be sug- 
gested, but Swiss bankers were 
not party to the decision which 
had to be taken In Pretoria. . 

The present Swiss co mmi t- 
ment to South Africa is not 
known. National Bank figures 
for the end of 1984 show that 
the 130 most important Swiss 
financial institutions had assets 
of SwFr A5Sbn in South Africa 


and set commitments ' bf 
SwFr 3J95bn. The net position 
of the big five Swiss banks was j 

SwFr 3.24brL 1 

A big increase of SwFr L3bO 
in the net position of the big 
five ’ occurred in 1984, 
indicating substantial with- 
drawals during the year of 
deposits by ' South African 
lenders in Swiss banks. 

The Swiss bankers are not 
ringing alarm bells over South 
Africa. Dr Nikolaus Sena, 
president of the UBS executive 
board, pointed out on Swiss 
television that the South 
African economy was basically 
healthy and was generating a 
current account surplus pf 
more than $2bn a year. 

On the other hand, the Swiss 
are irritated by the action of 
the U.S. banks. Swiss oppo- 
sition to apartheid had been 
made clear to South African 
authorities and businessmen on 
many occasions, said Mr Max 
Kopp, a member of the Credit 
Suisse managing board. 

But to ask Swiss b anks to 
take boycott measures, which 
were not justified by banking 
policy and risk assessment, 
would be in contradiction to 
Swiss political institutions and 
neutrality. 

William D allforce in 
Zorich 


6 A crisis which could have been averted 


WEST GERMAN bankers tend 
to took at South Africa's debt 
crisis more in sorrow than 
anger. 

Although they are critical of 
Pretoria's racial policies, lead- 
ing bankers recognise that 
political and economic pro- 
blems, as well as the attitude 
of some U.S. banks, have 
created a difficult situation for 
South Africa. 

There has been some 
annoyance at the behaviour of 
certain U.S. banks before the 
South African authorities 
stepped in with their mora- 
torium on debt repayment. The 
feeling is that these U.S. banks, 
by acting unilaterally to with- 
draw funds from South Africa, 
may have precipitated a crisis 
which could have been averted. 

Since the crisis erupted, the 
West German banks have been 
adopting a low profile. They 
feel that an orderly approach 
is needed to the South African 
problem, but they are- reluctant 
to' be' manoeuvred into playing 
a major or conspicuous role in . 
seeking solutions. 


West German bankers are 
quick to stress ' that TJ.S. and 
UK banks are much more 
heavily involved .In South 
Africa. In addition, it is pointed 
out that authorities in Washing- 
ton and London may be in a 
stronger position to exert 
pressure , on South Africa for 
political change. 

There appears to be a grow- 
ing view that debt rescheduling 
will have more Successful 
results if it. is accompanied by 
meaningful reforms in South 
Africa's political and racial 
policies. West German bankers 
nonetheless shy away from 
political comment. 

Moreover, there is an increas- 
ing feeling that the four 
months' moratorium initially 
proclaimed by South Africa may 
not. be long, enough to result in 
a solution to the crisis. 

The precise West German 
.share of South Africa's debt is 
difficult to pin down;' 

Statistics- published -.by the 
Bundesbank,’ West r'Gfefmany's 
centred bank, show- -that >the 
country's’ credit institutions had 


WEST GERMAN sales of 
krugerrands, which, local 
bankers estimate accounted 
in the past for 15 to 20 per 
cent of the worldwide 
for tiie South African gold 
coin, have fallen off sharply 
in the past few mouths. 
Renter reports from 
Frankfort 

The bankers say that, while 
a year age three krugerrands 
were sold in West Germany 
for every Maple Leaf coin, 
investors are now buying the 
Canadian rival in roughly 
equal numbers. 


claims of DM lBTbn ($563m) 
on South Africa and Namibia in 
June. " 

In addition, subsidiaries of 
West ' German banks abroad, 
.notably in Luxembourg, may 
'have lent about DM lbn to South 
-Africa, according td-one banker. 

sums may have-been 
,lent,by institutioB&dess directly 
linked to West German banks. 


The West Germans claim that 
their total involvement is not 
so great as to cause “ Kopfzer- 
brechen,” or a splitting head- 
ache. Much of the lending is 
covered by export credit insur- 
ance, they say. 

According to bankers, it is far 
too early to say what effect the 
South African crisis will have, 
through -risk provisions, on this 
year's balance sheets of major 
West German banks. The banks 
need not decide ontil about 
February to what extent they 
should indicate through risk 
provisions that South African 
loans may not be as secure as 
before. 

Over the past couple of years 
the big banks have taken advan- 
tage of good earnings to make 
very sizeable risk provisions on 
national and international lend- 
ing. Bank profits have also 
been good this year. 

West German bankers are 
reluctant to discuss in detail 
wftrt steps they are prepared' to) 
take now. ' 

John Davies in Frankfort 


DAIWA EUROPE LIMITED 

I — JAPANESE EQUITY WARRANTS SERVICE i 


ISSUES — Warrant 

•xpiry (tala 

AICAKOGYO 17/B/SO 
CASIO COMPUTERS 6/3/88 
C ITOH 
C ITOH „ , 

DOW A MINING 20/7/90 
FUJIKURA CABLE 28/4/1 
HAZAMA GUMI 1/11 
JSR 28/4/88 
JUSCO 22/12/88 
KAY AS A I NOS 16/3/38 
KUMORI PRINTING 20/12/89 
MARUZEN 12/2/90 
MINEBEA 20 
MIT. CHEMI 
MIT. CORPORATION 
MIT. GAS 4 CHEM 30/3 
MITSUI E/S 16/10/88 
MITSUI E/S 10/12/87 
MIT. METAL 10/2/89 
MIT. METAL 10/11/89 
MITSUI PETRO. 16/2/90 
NIPPON MINING 17/3/89 
NIPPON MINING 1 
NISSHO IWAI 1/2 ( 

NOMURA SECS 31 , 

ONBAYASHI GUMI 6/4/89 
OMRON TATEISHI 31/3/80 
ONODA CEMENT 28/2/90 
OPTEC DAI-lCHI 23/2/90 
OSAKA TRANSF. 29/1/90 
RENOWN 34/1/89 

BYOBI LTD 26/5/90 
SEINO TRANS. 17/3/89 
SCI YU STORES 20/8/87 
SONY CORP. 26/4/90 
SUMI CONSTRUCTION 24/3/1 
SUM! HEAVY 24/2/89 


Currant Markot Prices Offnr Calculations 
Wmt wnit Shan - Premium/ 

BID OFFER Prica, Premium Goar- Gearing 


fli 

lY ">e 

SA 

a 

Ratio 

5.72 

36 no 

37.50 

1.700 ' 

2,07 

3-49 

0.S9 

31 .» 

33 no 

431 

6.84 

3.58 

J- 91 

tt.48 

49.00 

54.00 

431- 

25.02 

2.18 

10.60 

12.00 

856 

31 22 

HI 

4A6 

6.50 

10J» 

333 

28.78 

7.96 

8.91 

3.61 

10.50 

12.00 

384 

38 JS 

S3* 

8.GO 

10.00 

368 

37.40 

7A8 

630 

80.00 

B4.00 

s 

23.14 

1.77 

13-10 

18.00 

20.50 

1.30 

5.84 

0.23 

20.00 

21 JO 

.2,200 

35.25 

4-24 

B-32 

8.60 

10.00 

466 

40.29 

8.34 

2 »Jo 

50.00 

65.00 

790 

5tJ0 

1-82 

94.00 

88.00 

475 

38:42 

1.40 


27 no 

28.50 

620 

4.44 

4Jfl 

31.50 

33.00 

« 

3.43 

3.87 

0-94 

11.00 

12J0 

16.50 

7.44 

272 

25.50 

27 JO 

163 

12.66 

4.22 

• 3.00 

76X» 

80.00 

667 

30.15 

1.09 

17.82 

13.00 

14.50 

6S7 

22.13 

6.42 

3.45 

28.00 

27.50 

418 

14.76 

4.27 

3.45 

SM.0U 1UU.UU 

3 m 

5».4o 

1-zl 

4a.4u 

10.50 

12.00 

376 

41 .88 

6.76 

6.17 

11.00 

■12.50 

271 

16.73 

7.48 

234 

7i no 

72 JO 

1.1S0 

6.38 

2.20 

2.45 

70.00 

76.00 

■ 4SS 

1.87 

2.19 

0.78 

B-S0 

10.00 

1,470 

71.68 

5-84- 

12.07 

15.50 

17.00 

S3Z 

23 JO 

IS 

3.82 

1B.50 

18.00 

830 

22.26 

3.82 

15.50 

17/30 

4ffl 

21 JB 

6.88. 

3.75 

14J0 

16.60 

750 

20.76 

5.87 

3.48 

13-00 

14.50 

335 

20.19 

6.73 

3.00 

12J30 

13.50 

1.100 

12.82 

6.87 

1.87 

67.00 

60.00 

720 

42.32 

1 -82 

23.25 

17.00 

18.50 

3.790 

38.74 

4.80 

8.07 

66.00 

83.00 

317 


2.41 

1.13 

25.50 

27.00 

274 


4-41 

0.7S 

76.60 

78.00 

804 

2.15 

2.25 

0.96 

7.50 

9.00 

1.000 

53.06 

7J2 

0.96 

151 no 156.00 

648 

73.08 

036 

77.07 

88.00 

87.50 

639 

-0.5B 

2.67 

—0.23 

20.00 

21.50 

540 

12.92 

5.11 

. 2253 

25 CO 

28.50 

524 

9.B2 

4.22 

2.26 

53/30 

57 JO 

685 

54.41 

1.74 

31.27 

12X0 

13.60 

452 

28.06 

6.70 

4.19 

15-00 

16.50 

890 

21. 42 

6.06 

3.54 


Ailsteam boosts dividend 
after 44% profits gain 

BY MICHAEL THOMPSON-NOB. IN SYDNEY 


1 ADELAIDE STEAMSHIP Com- 
pany (Adsteam), the Australian 
investment house beaded by 
Mr John Spa Irips, saw a 
44.6 per' cent gain in net profits 
for the year to June to reach 
A$60.1m <US$42.1m). 

As a result, it has boosted its 
annual dividend from 25 cents 
to 50 cents- a share with a final 
.'payment bf 16 cents a share. 

After-tax operating profits, 
including dividends. from asso- 
ciated companies, rose, from 
A$31.8m to A$41Jhn although 


interest payments were sharply 
higher at ' A$21.6m against 
A 816.1m previously. Turnover 
grew from A$302.7m. to 
A$244.4m_ 

Adsteam, known for its 
acquisitive nature, has been 
comparatively quiet of late. Mr 
SpaivSns said that. the year’s 
most notable investment was in 
Broken Hill Proprietary, the 
big Australian resource com- 
pany, and that the 1984-85 profit 
did not reflect substantial un - 1 
realised gains stemming from I 
that and other holdings. 


HICB plans rights issue 
and capital reconstruction 

BY DAVID DODWELL IN HONG KONG 


UMI REALTY 21/1' 

. OKYO ELECTRIC 1 
TOKYO SANYO 
TOKYU CORP 2 

TOKYU DEPT ST „ __ 

TORAY INC 8 5/3/87 
TOYO ENG 28/2/89 _ _ 

YAMAMURA GLASS 8/5/90 
Y AMATO KOGYO 29/1/90 

Rsutars Monitor DABF/C/H/I/J -' FurttlOr Mot motion from: 
Fradtfy dock. Bovmrly Kelly or Edward Cartwright on 01-248 9080 
Daiwe Europe UmHsd. 14 St PouTs Churchyard. London EC4M 830 


CREDIT NATIONAL 

US$200,000,000 Guaranteed Floating Rate Notes 1994 
Unconditionally guaranteed as to payment of principal 
and interest by 

THE REPUBLIC OF FRANCE 
For the ax month period 
11th September, 1985 to 11th March, 1986 
the Notes will carry an interest rate of 8*Ms% per annum 
Bankers Trust Company, London 

Fiscal Agent - 


THE HONG KONG Industrial 
and Commercial Bank (HICB). 
in which the colonial govern- 
ment took a controlling stake 
three months ago -following the 
collapse and subsequent rescue 
of its parent, the Overseas Trust 
Bank (OTB), has proposed a 
HK$400xn (US$5L2m) rights 
issue and capital reconstruction. 
. The ^announcement came with 
news of substantial losses at 
HICB in the year to June 7. The 
•issue is intended to dilute these 
losses, enable- the bank to meet 
minimum capital requirements, 
and pave its path-back to profit- 
ability. 

A special audit of HICB 
I carried out by accountants 
Peat Marwick MitcheQ after 
the Hong Kong Government 
acquired OTB's 63.5 per cent 
stake in the bank has revealed 
consolidated losses up to June, 
after, tax arid minorities, of 


HKS340.4m. As a result group 
liabilities exceed tangible assets | 
by HKS96.8m. 

HICB’s losses are largely . 
due to provisions made against 
bad and doubtful debts. Mr 
Douglas BJye, Hong Kong's 
Secretary for Monetary Affairs 
and the recently appointed, 
chairman of HICB, yesterday 
refund to disclose the size 
of these debts 

He nevertheless said the pat- 
tern of debt was similar to that 
of OTB. 

The rights issue will take the 
form of an offer of 408m 10 
per cent non-cummulative 
redeemable preference share s 
at a par issue price of HK$L 
Shareholders will be offered 
four preference shares for each 
share already owned. OTB is to 
take up its entitlement and has 
underwritten the balance at no 
cost to HICB. 



Bankers Trust 
New York Corporation 

US$300,000,000 

Floating Rato Subordinated Notes Due 2000 


For the three months 

'11th September, 1985 to 1 1th December, 1985 
the Notes will carry an interest rate of 8 7 /ie per cent 
per annum and interest payable on the relevant 
Interest payment date 1 1ft December, 1985 will be 
US$213.28 per US$10,000 Note and US$5332.03 
per US$250,000 Note. 


BANKERS TRUST COMPANY 
Fiscal Agent 


SEK 

AB Svensk Exportkredit 

(SwtdU Export Credit Corporation) 

US$1 25,000,000 

Floating Rate Notes Due March 1992 

For the six months 13th September, 1985 to . 

13th March, 1986 the Notes will carry an 
interest rate of 10% per annum with a coupon 
amount of US$502.78 per US$10,000 Note, 

' payable on 13th March, 1 986. 

BANKERS TRUST COMPANY, LONDON 

FISCAL AGENT 


These securities have been sold outside the United States of America end Japan. This announcement 
appears as a matter of record only. 


20 th September, 1985 


IBM Credit Corporation 

(Incorporated uifft Untiled BabBify in the Stale of Delaware, U.S.A.) 

Yen 25,000,000,000 

8% Dual Currency Notes Due September 10 1995 


Offering Price 10114%, Flos Accrued Interest 


S. G. Warburg & Co. Ltd. 

IBJ International Limited 

Banque Nationale de Paris 
Credit Suisse First Boston Limited 

Dai-lchi Kangyo International Limited Salomon 1 

LTCB International Limited Swiss Bank Cor] 

Merrill Lynch Capital Markets 

Mitsubishi Trust & B anking Corporation Union ft 

(Europe) S.A. 

Yasuda Trust Europe Limited 


Nomura International Limited 
Daiwa Europe Limited 

Morgan Guaranty Ltd 
Morgan Stanley International 
Salomon Brothers International limited 
Swiss Bank Corporation International Limited 
Tokai International Limited 

Union Bank of Switzerland (Securities) 
Limited 


This announcement appears as a matter qf record only. 


Earocomineficial Paper Programme 


Dominion 


Dominion Resources, Inc. 


We serve as dealers in connection 
Tvith this programme. 


Painc^febber International 


SXx.’Wkrburg&Co.Ltd. 


This notice complies with the requirements of the Council of The Stack Exchange of the United Kingdom 
and the Republic of Ireland. 1 1 does not constitute an offer of or invitation to subscribe for or to purchase, any securitie 


^EGON 


US. $75,000,000 

AEGON N.V. 

(Incorporated with limited liability in the Netherlands) 

Notes due 1992 


The jbUowing have agreed to subscribe or procure subscribers for the Notes: 


Morgan Guaranty Ltd 


Amro International Limited 

Swiss Bank Corporation International Limited 


AlgemeneBanx Nederland N.V. 


CiticorpInvestmentBask Limited 


Commerzbank Aktienoesellsc haft CoOperatieveCentbaleRaifpeisen-BoerenleenbankB.A. 

(Kabos u« Nckbuind) 

Kredietb ank InternationalGroup Merrill Lynch Intern ational&Co. 

Morgan Stanley International Nomura International Limited 

J. Henry Schroder Wagg & Co. Limited 

Application has been made to the Council of The Stock Exchange fra- theNotes, to be issued at 3 00 per cent, in bearer 
form in the denomination ofU-S.S5.000, to be admitted to the Official List. Interest wfllbepayableannually in arrears 
on 24 th September, 1985 in each year from and including 24th September. 1985. The first interest payment will be 
made an 24 th September, 1986. 

Listing particulars relating to the Notes and the Issuer are available in the Extel Statistical Service and copies may be 
obtained duringnonnal business hours an any weekday (Saturdays and public holidays excepted) from the Company 
Announcements Office of The Stock Exchange up to and including 17 th September, 1 985 or during normal business 

hours on any weekday ( Saturdays and public holiday s excepted) at the addresses shown below up to mad including27th 
September, 1985 from: — 


W. Green well & Co. 
Bow Bells House 
Bread Street 
London EC4M 9EL 

13th September, 1985 


30 Throgmorton Street 
London EC2N 2NT 


Morgan Guaranty Trust Company of New York 
Morgan House 
1 Angel Court 

London EC2R 7 AE 


i 
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UBS Securities Inc. 

(a subsidiary of Union Bank 
of Switzerland) is pleased 
to announce that they have 
become a member of the 

New York Stock Exchange. 


UBS Capital Markets Group 
Investment banking on a worldwide scale 


UBS Securities Inc. 

299 Park Avenue 
New York, NY 10171 
Telephone (212) 715-3800 



UBS 

Securities Inc. 


This advertisement complies with the requirements of the Council of The Stock Exchange. 



HALIFAX 

BUILDING SOCIETY 

(Incorporated in England) 

£150,000,000 

Floating Rate Loan Notes 1992 

The Issue price of the Notes Is 100 per cent of their principal amount. 

The following have agreed to subscribe or procure subscribers for the Notes : 

Morgan Grenfell & Co. Limited 


BankAmerica Capital Markets Group 
Banque Nationale de Paris 
Baring Brothers & Co., Limited 
County Bank Limited 
Credit Lyonnais 
DaMchi Kangyo International Limited 
Dresdner Bank Aktiengeseflschaft 
Goldman Sachs International Corp 
Grindlay Brandts Limited 
E.F. Hutton & Company (London) Ltd 
Kleinwort, Benson Limited 
LTCB International Limited 
Mitsubishi Finance International Limited 
Morgan Guaranty Ltd. 

Orion Royal Bank Limited 

Standard Chartered Merchant Bank 
Swiss BankCorporation International Limited 
Union Bank of Switzerland (Securities) Limited 


Bankers Trust International Limited 
Barclays Bank Group 
Citicorp Investment BankLimited 
Credit Commercial de France (Securities) Limited 
Credit Suisse First Boston Limited 
Deutsche Bank Capital Markets Limited 
Girozentraleund Bankderosterreichischen 
Sparkassen Aktiengesellschaft 

Hambros BankLimited 
IBJ International Limited 
Lloyds Merchant Bank Limited 
Merrill Lynch Capital Markets 
Samuel Montagu & Co. Limited 
Morgan Stanley International 
Saudi International Bank 

AL-BANK AL-SAUD1 AL-ALAMI LIMITED 

Sumitomo Finance International 
Tokai International Limited 
S.G. Warburg & Co. Ltd. 

Application has been made lo the Council of The Stock Exchange of the United Kingdom and the Republic of Ireland (“The 
Stock Exchange") for the Notes to be admitted to tire Official List 

Interest on the Notes will be payable quarterly in arrear in January. April, July and October (save that the first payment of 
interest wrH be in April 1986). 

Particulars of the Notes and of the Society are available in the statistical services of Extel Statistical Services Limited. 
Listing Particulars for the Notes may be obtained during usual business hours up to and including 17 September 1985 from 
the Company Announcements Office of The Stock Exchange and up to and including 27 September 1985 from the 
following: 


Halifax Building Society 
Trinity Road, Halifax 
West Yorkshire HX1 2RG 


Pember&Boyle 
30 Finsbury Circus 
London EC2P 2HB 


Morgan Guaranty Trust Company of New York 
1 Angel Court 
London EC2R7AE 

13 September 1985 


Financial Times Friday September 13 1985 

INTL. COMPANIES & FINANCE 

France’s big three sharpen up 
investment banking interests 


BY DAVID HARSH IN PARIS 


THE BIG three French commer-ing through its merchant 


cLal banks in state ownership 
since 1945, regularly criticised 
in France for excessive pru- 
dence, are moving to shed their 
cart horse image. Slowly but 
surely, they are building up 
activities in the more dynamic 
world of Investment banking. 

Banque Nationale de Paris. 

Credit Lyonnais e and Societe 
Generate are putting greater 
emphasis on risk capital, with 
which they take direct eqnitv 
stakes in small companies. The 
banks are taking a more active 
line in providing advisory ser- 
vices to help managers steer 
their businesses. They are 
stepping up mergers and 
acquisitions activity. And they 

are participating with, gusto in 

the rush to bring small and . Peyrusse, Banexi’s 
medium sized companies to the Banexi’s industrial 


banking arm Banexi, created in 
1970. which M Bene Thomas, 
the chairman, has promised to 
continue building up. Banexi. 
with a capital of FFr 270m 
($30-3za) and industrial share- 
holdings of FFr 535m at end- 
1984 (of which 20 per cent is 
represented by its 20 per cent 
stake in Lesieur, the edible oil 
group, is adding to its portfolio 
by about FFr 130m this year, 
although this is offset by dis- 
investments. 

Fleurs of. additional invest- 
ments of FFr 440m have been 
balanced by disinvestments (in- 
cluding realised capital gains) 


of FFr 420m during the three 
a baa 


unlisted section of tbe Paris 
and regional stock markets, the 
second. morch£. 

"One of the weaknesses of 
French companies is their low 
level of capita] compared with 
debt," says M Etienne Bouruet- 
Aubertot, director of financial 
affairs at Credit Lyonnais. 
“Previously, this has been 
masked by inflation. Now it's 
becoming evident'' During a 
time of disinflation and indus- 
trial restructuring, he says, 
banks are being forced, out of 
self-interest to help companies 
strengthen capital resources. 
“ If we just keep lending money 
(to companies) without worry- 
ing about tbeir capital structure 
as well, tbe risk is greater that 
we will not see our credits re- 
paid.” 

“Banks have to change with 
events,” says If Yves Amiot. 
in charge of corporate banking 
at Socteto Cttndrale. “The 30 


years up to 1984— “not 
turnover,” according to M Jean 

chairman 

participa- 
tions portfolio ranges across 
companies in agri-food, distri- 
bution. electronics, equipment 
and tourist sectors. It includes 
about FFr 70m in “high tech- 
nology ” concerns which Banexi 
counts as its main venture 
capital investments. 

Crddit Lyonnais followed in 
BNP’s footsteps in April 1984 
by setting up a holding com- 
pany, Lion Expansion Pe tires 
et Moyennes Entrep rises which 
has taken about 40 stakes in 
small and medium companies. 
It has also set up, in line with 
several other French banks, a 
mutual fund geared to risk 
capital i nv e s tments, which has 
about 10 investments. Each 
sebeme is backed by capital of 
FFr 20m. 

Societe General e, for its part, 
plans to set up its own invest- 
ment banking arm. with a 
capital of about FFr 100m, by 
around the end of tbe year. M 


glorious years (of post war ex- Jacques Mayoux, Societe Gene- 


pans ion) have given way to a 
different landscape . . . We now 
need to be multi-service — to 
find an investment banking 
function to add to our commer- 
cial banking activities.” 

BNP has longest direct ex- 
perience in investment bank- 


rale chairman, has indicated 
that tbe new company could 
eventually open its capital to 
outside shareholders and be 
quoted on the bourse. 

Society Generate was tbe 
main institution behind 
France’s first venture capital 


TOP BANKS LEAD-MANAGING INTRODUCTIONS TO 
SECOND MARCHE 

February 1982 to June 1985: total 70 introductions 7 

Credit Lyonnais : 19 

Societe Generate 9 

Banque Nationale de Paris S 

Banque Indasuez € 

Credit: Commercial de France 9 

Societe Lyonnalse de Banque S 

Lazard Freres et Cte 5 

Credit Industrie! et Commercial de Paris— CIC Paris 4 


company. Sogixmove, in 1973. 
This has jost raised its capital 
from an initial FFr 80m to 
FFr 120m. of which about half 
is invested in 85 companies. K 
Mayoux wants the new banking 
arm to complement another 
company, Pro j is, set np in 
February 1985 to take stakes in 
companies with turnover 
between FFr 10m and 
FFr 100m. The Idea is that the 
new organisation wflj take 
stakes in larger companies 
forming what M Mayoux likes 
to call “a chain of capital” 
which he hopes will also be 
tied in with Societe Generale’s 
International operations. 

As a further link In the 
welter of initiatives, all three 
banks are investing in the 
S60m UJS. venture capital fund 
announced earlier this year by 
the Compagnie Generate 
(TElectricite group. In the 
French part of the fund — U.S. 
partners are contributing an 
additional $100m — Credit 
Lyonnais has taken the largest 
banking stake with $10m. 

Closer to home, the three 
hanh have been plunging into 
competition to bring new com- 
panies to the second to arcM. 
Credit Lyonnais nudged slightly 
ahead of the other two in the 
league table of banks lead- 
managing introductions made 
up to June 30 this year (see 
table). . 

Conditions on the' second 
march* have been hectic, with 
highly speculative bidding for 
shares of high-performance 
groups. Many seasoned Paris 
bankers believe that the 
market could be due for a price 
correction, especially if the main 
stock market starts to tend 
downward, after its heady 
performance of the last two 
years. Already there are signs 
that political uncertainty ahead 
of general elections next March 
Is starting to unsettle In- 
vestors. 

On the fundamental question 
of whether the increased 
supply of capital for the small 
and medium business sector 
has generally boosted entre- 
preneurial activity, French 
bankers believe they can detect 
the glimmerings of change. 

M Bourne t-Aubertot believes 
there has been something of a 
“ rapprochement “ between 
companies and banks, which 
are increasingly “playing the 
same game.” Credit Lyonnais 
has had a capital stake in 
Bouygues. France’s biggest 
construction group, and the 


dob Mediterranfie holiday con- 
cern for a number of years and 
has assi sted both companies 
growth. It is trying to ensure 
that its managers at branches 
around the country are alive to 
the opportunities of ta king 
stakes in small concerns. 

Compared with TLS. or UK 
development capital schemes, 



Jacques Mayoux; Hoping for 
a “ chain of capital ” 

the average equily stake taken 
by French banks and institu- 
tions in even the most promis- 
ing small businesses is rela- 
tively modest. 

The overall amounts made 
available however are greatly 
increased through syndications 
with other banks and financial 
organisations. And there are 
signs that the banks are 
becoming more adventurous. 
Credit Lyonnais, for instance, 
talks of average stakes of 
between FFr 2m and FFr 5m 
for its risk capital ventures, 
and the new Society Gdndrale 
investment bank may be look- 
ing for shareholdings of np to 
FFr 10m. 

As a sign of increased in- 
terest by entrepreneurs in 
bringing ideas to the banks, 
Banexi has studied about 150 
dossiers this year, on which it 
has made 15 investment deci- 
sions. 

The French banks’ famed 
caution will not, however, be 
swept away overnight “We 
have to fill the investment 
banking gap,” says M Amiot of 
Societe Generate. “ But we will 
be doing it with prudence, not 
a flaming torch.” 


TWs announcement appears es a matter o# record only, 
following the closing of the transaction on 30th August, 1985 




Sedgwick Group pic 


has merged with the 


Fred. S. James Group 


formerly wholly-owned by 


Transamerica Corporation 


Transamerica has exchanged its Interest in Fired. S. James for shares in Sedgwick Group, 
representing 39 per cent of the enlarged equity and carrying 29 per cent of the voting rights 
of Sedgwick Group. The enlarged Sedgwick Group, headquartered in London, has a market 
capitalisation of approximately £1,400 mijfion (US $1,900 million) and represents a 
formidable global force in insurance broking. 


Tbe undersigned acted as financial advisor to Transamerica Cotporaiion 


Morgan Grenfell & Co. Limited Morgan GrenfeH Incorporated 

London. New York 


September 1985 
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Copies of ibis rfawstriw***, which comprises h'gvfog particulars relating to The National Home Loans Corporation pic (“the Company”) required by The Stock Exchan ge (Listing) Regulations 1984, have been delivered to the Registrar of Companies for rcgispaiion in 
accordance with Regulations. Application has b e en mart* to the Council of The Stock Exchange for the Ordinary Shares and the 8 per cent Convertible Unsecured Loan Stock 2005 of the Company, issued and u> be issued, to be admitted to the Official List. 

The Directors of the Company, whose names are set out below, and Cipfa Services Limited are the persons responsible for the information contained in this document. To the best of the knowledge and belief of the Directors and Cipfa Services Limited 
(who have taken all reasonable care to ensure that amfo is the case) the information contained in this document is in accordance with the facts and does not omit anything likely to affect the import of such information. 

The Directors and Cipfa Services Limited accept responsibility accordingly. 

The application list for the Units comprising Ordinary Sham and the Loan Stock now offered far subscription will open at 10.00 ajn. on Tuesday, 17 September, 1985 and may be closed at any time thereafter. The Procedure for Application and an 

Application Form are set out at the end of this document. 
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THE NATIONAL HOME LOANS I 

CORPORATION pic | 

(Registered in England under the Companies Acts 1948 to 1981 Registered Number 1917566) 

OFFER FOR SUBSCRIPTION 

of 50,000,000 partly paid Ordinary Shares of 7 5p each and 
£50,000,000 of partly paid 8 per cent. Convertible Unsecured Loan Stock 2005 

in 

Units comprising 100 Ordinary Shares and £100 nominal of Loan Stock 
at a price per Unit of £200, payable as to £100 on application 

(to satisfy in part an issue price of lOOp per Ordinary Share, 

leaving 50p nominal value per Ordinary Share subject to call, and an issue price 

of £100 per £100 nominal of Loan Stock, leaving £50 per cent subject to call) 

The Directors are aware of intended applications for all the Units being offered for subscription. Such applications, if received, 
will be accepted in respect of not less than 37,500,000 Ordinary Shares and £37,500,000 nominal of Loan Stock, constituting 
75 per cent, of the Units being offered for subscription. Consequently applications from the public are likely to be accepted 
only in respect of 12,500,000 Ordinary Shares and £12,500,000 no minal of Loan Stock, constituting 25 per cent, of the 
_ — - Uni ts bein g offered for subsc rip t ion. 

Underwritten by 

HongkongBank Limited 

Brokers to the Offer 

James Capel & Co. 


Directors 


S e cr eta ry and 
Registered Office 

Financial Advisers and 
Underwriters to the Offer 

Stockbrokers 


Advisers to the Company 
on public sector matters 

Auditors and 
Reporting Accountants 

Solicitors to the Company 


Directors, and Advisers ~ g 

*John Ofinr Robertson Darby ( Chairman} ' 

Richard Edward "Lacy (Chief Executive} 

Kevin Joseph Milner ( Finance Director} 

*Midiact James Bums r 

* Alan Thomas Gregory, CBE 

*David Dennis Martin-Jenkms 

*Str Anthony Keith Rawfizuon, KCB 

“Maurice Frank Stonefrost, CBE 

*Non-execiaive 

all of Hill House, 1 little New Street, London EC4A 3TR 
Kevin Joseph Miln e r , 

Hill House, 1 Little New Street, London EC4A 3TR 
HongkongBank limited, 

Wardley House, 7 Devonshire Square, London EC2M 4HN 
James Capel & Co, 

Winchester House, 100 Old Broad Streep 
London EC2N 1BQ 
and. The Stock Fjtdiange 

Cipfa Services Limited, 

3 Robert Street, London WC2N 6BH 

Tondte Ross Ac Co, Chartered Accountants, 

Hill House, 1 Little New Street, London EC4A 3TR 

Freshfields, 

Grindall House, 25 Newgate Street, London EC1A 7LH 


Solicitors to the Underwriters Norton, Rose, Bottercll Ac Roche, 

Kempson House, Camomile Street, London EC3A 7 AN 


Principal Bankers 


Receiving; Bankers 


HongkongBank Limited, 

Wardley House, 7 Devonshire Square, London EC2M 4HN 
Midland Bank pic. 

Stock Exchange Services Department, Mariner House, 
Pepys Street, Loudon EC3N 4DA 




Registrars and Transfer Office Raveasbonrne Registration Services limited. 

Bourne House, 34 Beckenham Road, Beckenham, 
Kent BR3 4TU 

Trustees far die Loan Stock Eagle Star Trust Company limbed 

2 Threadneedle Street, London EC2R 8 BE 


Solicitor to die Trustees 




Crnmim t & fflmrnm a, 

24 Dominion Street, London EC2M 2RJ 




Share Capital 

Authorised 

£187,500,000 in 250^00,000 Ordinary Shares of 75p each 

Issued and now Paid up as to: 

Nominal value Premium Total 

£37,550,000 in 50,066^>67 partly paid Ordinary Shares of 75p each £12^16,666 £12^16^67 £25,033^33 

The Ordinary Shares now being offered for subscription will rank in full for all dividends and 
other distributions hereaft er declared, made or paid on the Ordinary Shares of the Co m pany. 

Loan Capital 

£50,000,000 8 per cent. Convertible Unsecured Loan Stock 2005, to be issued £50 per cent, 
pa id . Interest tin the amount paid up win be paid semi-annually in arrears on 1 April and 
30 September in each year, the first payment to be made on 1 April, 1986. Particulars of the Loon 
Stock are set out in Pan II of this document 

Partly Paid Ordinary Shares and Loan Stock 

All of the Ordinary Shares now being offered for subscription are being issued paid up as to 25p 
nominal value and 25p share premium, and the Loan Stock as to £50 per £100 nominal. The 
Company is issuing partly paid securities because ft will make investments over a period of time 
and therefore the foil issue proceeds will not be required immediately. The balance of the issue 
price of the Ordinary Shares and the Loan Stock will be called up on a single date between 
1 January, 1986 and 30 September, 1986 to be determined by the Directors. 

A call once made r ep r esents a debt due to the Company. Shareholders and Loan Stock holders 
will be given not less than 28 days’ written notice of the call. Failure to pay the call on an 
Ordinary Share renders the share liable to forfeiture and a p er s o n whose shares have been 
forfeited remains liable for all moneys payable in respect thereof ax the date of forfeiture. Failure 
to pay the call on the Loan Stock renders the Loan Stock liable to forfeiture, and the stockholder 
will have no rights to interest or rights of conversion in respect of the Loan Stock. 

Hie lodging for registration of any renounccable letter of allotment in respect of the Ordinary 
Shares or die Loan Stock will constitute an undertaking in favour of the Company by the person 
requesting regist ra tion that such p erso n will pay any or all calls made on such Ordinary Shares 
or Loan Stock, in accordance with the terms of, in the case of Ordinary Shares, the 
Memorandum and Articles of Association of the Company, and, in the case of Loan Stock, the 
Trust Deed constituting the Loan Stock. 

Further information regarding calls on Ordinary Shares, forfeiture and other matters (including 
the right to dividends, the right to vote, rights in a winding up and transfers of partly paid 
Ordinary Shares) is set oat in paragraph 2 of Part ZZL Further information regarding calls on 
l^oan Stock and the cons eq uence of failure to pay a call is set out in paragraph 1 of Port XI. 

Indebtedness 

Save for the Loan Stock, the Company did not at the close of business on 10 September, 1985 
have any loan capital (whether outstanding or created but unissued), term loans (whet her O f not 
guaranteed or secured), or other borrowings or indebtedness in the nature of borrowing, 
including twik overd r afts, liabilities under (other than normal trade bills), 

acceptance credits, hire purchase commitments, mortgages, charge?, guarantees or other 
contingent labilities. 


gmasu fill 


Definitions 



la this document , save 
following meanings: — 
“the Company” 
“Directors” 

“Ordinary Shares” 
•"Loan Stock" 
“HongkongBank”. 
“Homing Act” 

“Cipfa Services” 


f as the context otherwise requires, the expressions mentioned below here the 

The National Home Loons Corporation pic 

the directors of the Company 

Ordinary Shares of 75p each' in the Company 

8 per cent. Convertible Unsecured Loan Stock 2005 of the Company 

HongkongBank Limited 

the Housing Aa 1980 (as amended) 

Cipfa Services Limned, a company wholly owned by die Chartered Institute of 
Public Finance and Accountancy 
one minion 


Parti 

The residential mortgage market in the United Kingdom is currently valued at approximately £100 billion 
and has doubled in sue over the past four years. 

The Company has been formed to invest directly In mortgage loans secured on residential property in the 
United Kingdom. 

Initially the Company’s portfolio will be estab li s he d by taking over certain mortgage lending activities of 
|wi au thoriti e s fin«»vini aatinidom 

As its secured asset base grows, the Company intends to borrow significant funds in order to develop its 
portfolio of mortgage loans and to take advantage of the interest rate differential between borrowing and 
lending. The Company expects to administer hs portfolio on an efficient, low cost basis. 

The Company intends to offer shareholders a steadily growing dividend income while retaining and 
reinvesting a substantial proportion of its annual profits. 

The Company intends drat its mortgage loans should be secured on residential properties spread throughout 
the United Kingdom. The Company will initially establish a portfolio by taking over certain mortgage 
lending activities of selected local authorities and financial institutions, such as insurance companies, banks 
nnri pennon funds. 

An existing mortgage loan portfolio can be acquired either by assignment of the lender's interests or by 
arrangements whereby the lender is repaid and new mortgage mans are made to the borrowers which give 
the new lender; In effect, the same rights as the existing lender. Acquisitions Grom financial institutions will 
generally be by way of assignment. In the case of local authorities, the Company will in most cases take over 
an existing mortgage loan portfolio by advancing replacement m ort g age loam with the consent of the borrower. 
Mortgage loans at floating rates will usually be acquired at full value. Should the Company acquire mortgage 
loons at fixed totes, it wm be on the basis of an a p pr opriate yield to redemption. The Company expects the 
first mortgage loan investments to be made by the end of November 1985. 

The Company will also Invest funds in providing mortgage loans to borrowers re ferred to it by existing 
l e n de r s, and to other b or rowers. During the next three years, however, the Directors’ policy is that bw»y to 
borrowers applying direct to the Company should not constitute more than 10 percent, of the mortgage loans 
which the Company has advanced over din period, and that not more than 20 per con. of mortgage loans 
in any one financial year should be to such borrowers. 

Investment in mortgage loans will be made after applying appropriate lending criteria determined from time 
to time by the Direaon, and trill be made on commercial toms. The amount to be lent to any one borrower 
or invested in any one mortgage loan will not represent a significant proportion of the Company’s 
Pending inresaaentin mortgage loans, the net proceeds of the Offer for Subscription of approximately £45.7 
mPhon (the balance of the aggregate subscription price of £50 million being subject to call) and any other 
funds will be retained in sterling and will be invested for the benefit of the Company in appropriate 
government stock, money market inarumentsand bank deposits. 

The Company will not alter its investment policy, as set out in this document, for a period of at least three 
years. 
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■ Funding | 

Tht Company intends 10 raise wholesale Funds, typically at variable rates of interest, Once it his established 
hs Initial mortgage loan portfolio, ll is expected, that the size of the Company** capital together with its 
secured reset base mil enable it to borrow at competitive rates. The differential between the interest r ec eiv e d 
by the Company oa iu growing mongage loan portfolio and its cost of funds will provide the basis for the 
Company’s long term performance. 

The ncad over the past five years has been towards an increasingly positive interest rate differential between 
Tee Building Societies Association's recommended or advised rates of interest on mortgages and the London 
interbank offered rate (“LIBOR”} for three month st er li ng . The following graph shows the twelve month 
moving average of this differential. 

c * W 

Twelve Month Moving Average 


19S0 1931 1982 ' 1983 1984 198$ 

Coaapiled fren infonstuoo provided by FT itotahmfc at QK-WbaitOtJ ead from the BSA Bn Urdu fa Inly 1983. 

1 7hiU mortgage interest rates and sterling LIBOR are expressed as annual rates, immst-paymena to building 
serenes arc made monthly end interest m LIBOR related loans is paid quarterly. This difference a rtfleanl in 
this graph. 

During the period covered by the graph, there have been significant rhangiw: in the ge nera l financial 
environment. These changes have affected the financing of the residential mortgage market. 

In the 1979s. the building societies did not face strong competition in attracting retail funds to meet the 
demand for mortgages. The relatively low cost of building society deposits, coupled wiih the societies 1 ability 
to operate on c fine: margin between borrowing and imding rues than other financial institutions, wen; 
factor* enabling them to set lending rates out of tine with money market rates. This contributed to mortgage 
queues varying significantly from time to time. 

The supplementary special deposits scheme, which bad restricted the growth of domestic credit, was lifted 
in June 1 980. Thereafter competition for retail funds incr eas ed, at a time when the Government also 
increased its borrowings from the personal sector. This led to a proliferation of savings products offering 
higher rates of interest to depositors. The effective subsidisation of building society mortgagors by depositors 
was thereby eroded. 

In 19$ 3 legislative changes enabled the building societies to borrow competitively in the money markets 
for the first time. The level of such borrowings is subject to guidance by the Chief Registrar of Friendly 
Societies. More recently, the building societies have lost certain tax advantages an investment in gill-edged 
securities which, at limes, helped to cushion the effect of narrow operating margins. 

As a mult of all these factors, borrowers and depositors are now being .offered interest .rales more closely 
linked to money market rates. 

The above graph shows that the average .differential bet w een building society rates for mortgages and three 
month sterling LIBOR has widened. This is further illustrated by the average figures for the post six, Sour 
and two years which show a positive rate differential of 0.18 per cent^ 0.84 per cent, and 1.51 per cent, 
respectively. 

The Directors believe that, because of the structural changes that have taken place, recent experience is 
likely to be a better guide to future interest rare differentials than that of the .early .years of this decade. 

The following table illustrates on an annual basis the effect of -a positive interest rate differential of 1 per 
cent, at various lewis of gearing and assumes a mortgage lending rate of 12.75 per cent The mortgage 
portfolio values shown are entirely hypothetical' and, in addition, die figures used in the table have been 
assumed to remain constant throughout the year. The following table win not reflect the Comp an y’s actual 
performance and should not be regarded as a forecast. 



Ltn 


£m 

£m 

Mortgage portfolio value 

100 


250 

550 

Ordinary Shares 

50 


50 

50 

Loan Stock 

50 


50 . 

50 

Borrowings* 

— 


150 

450 


100 


250 

550 

Mortgage interest receivable 

13 


32 

70 

Deduct iruercs: pr.td-le; 





Loan Stock 

4 

4 

4 

. 

Borrowings 



17.5 

52.5 


4 


21.5 — 

— 

Amount available for expenses, taxation, 





dividends and retained profit 

? 


10.5 

13.5 


m The Company's Articles of Association and the terms id the Loan Suck Trust Deed dDaat maximum bomradngt of JO times 
the adjusted mol of the share capital and reserves far set out in paragraph 6 of Pan It and paragraph 2 if Pan IU if 
this document/. The Company may, subject to its rate t/gromk, request Ordinary Shareholders and Loan Stockholders to 
a ppraze an increase in this bomtang limit, which mould require the appropr ia te votes at separate. moetin& if iheOrdsnary 
Shareholders end Loan Stockholders. 

. Management Expenses 

Progress reports published in The Building Societies’ Gazette (February, March and April 1985 editions} 
show that management expenses incurred by building societies each with mortgage loan portfolios m excess 
of l 1 00 million were, with two exceptions between 0.71 and 1 .68 per cent, of mean total assets for their last 
complete financial yean. The exceptions were in respect of long established building societies with mortgage 
loan portfolios of £149 million and £516 million respectively .and which do not main t a i n networks of -retail 
branches; in these cases the corresponding figures were 0.46 per can. and 0.39 pa cent, respectively for 
1984. 

The ratio of the Company's administrative costs to its mean total. assets will depend on . foe ore. and 
composition of its portfolio and the speed at which it is built :up. However, the Company's intended 
method of funding through the wholesale financial markets will avoid ihe L costs traditionally associated 
with the maintenance of a retail deposit taking network located in high street sixes and the other costs 
asorizred with taking retail deposits such as advertising and commission to branch agents. Although in 
its first year of operations the Company's administrative costs are likely to exceed the 1.68 pa cent, of 
mean total assets referred to above, the Directors will exert close -control ova -the -growth -of -the 
Company's administrative costs in relation to the growth of its portfolio. The Directors therefore expect 
that the ratio of administrative costs to mean total . assets will fall steadily afia the .first year’s operations. 
The Directors believe that, by the end of its third year of operation, the C ompany ’* admini strative costs 
ratio should be comparable to those achieved by the building societies without ■ branch oetwmta referred 
to above. 

The Home Loans Market J ■ 

"~ttMt.fr -,VkSL J 

Home ownership in the United Kingdom has increased significantly since 1960. Owner occupstioniias been 
encouraged by the decline in the availability of privately reared accommodation and by the person a l-tax 
advantages afforded to owner occupiers, being tax relief on qualifying mortgage loan interest pay me n ts an d 
exemption from tax on capital gains arising on sale of the property. The following chans illustrate chegrowth 
in owner occupation both in absolute terms and as a proportion of residentia l a coomn HKlatiqn. 

United Kingdom 

Number of Residential Properties (00<fs) 

□ Other liDctudine private!) rented 
and rented from focal jinbcmies) 

e nnn Df! Owner occupied 
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United Kingdom 

Residenti al Pro pe rt y Marfo etin 1984 


Owner-occupied 

61% 


Rented from local 
authorities or new 
town corporations 
28"b 


. Other (mrinrimg 

/ privately tensed} 

U% 

Campifad from inforgaoon provided by Ore Pqannicia of the Cu a imaw wn 
The fofiowing table shows the breakdown of mortgage loans outstanding in the-Unixed Kingdom: 

A— ml Mnlantwa nf Ma i fpj|» T M*np O ntMMMfing 


^Budding soci e ties 
Local authorities 

Insurance companies and pension funds 
Monetary s^ r rnr (including banks) 

Other public sector 


Compiled from h fi aam i nn provided b? the .O mari Saaakri Office. 

¥ Ml Amtw^liW Mid Unarm CV am - roM p 

Many, focal authorities have for some time provided & limited amount of mortgage loan -finance jo^ewrger 
occupier* in areas. More recently the Homing Act -has given significant enc o ur ag em e nt to council 
home tenants to become home owners and aaareaolt there has been axednetion in the number of rcridmtial 


million in 1984. Since August 1980, such tenants of at least three years standing (two years since 

August 1984}. have had the right to buy their hamesrmad.tireJHansing.Act requ ire s housing, authorities so 
allow them, subject to certain income and age criteria, to leave some or all offoe-purehase-price- outstanding 
on martgage.Tbe purchase price payable by the tenant is calculated by reference ro the . open market value 
of the property (assuming vacant possession) less a discount. The amount of the d i sc oun t depends upon, the 
duration of the purchaser's occupation of public sector bousing and is not normally less titan 32 per oenc, 
■hh nn jh fiw pirrhro! price tunn ni than the actual cost of the prqpexty, including land, tn, the load 
authority. Under the Housing Act, the rare of interest on mortgage loans provided by housing authorities 
is die higba of the relevant local authority’s a ve r ag e cost of b or rowin g phis l of one per cent, and The 
standard national rate (a. variable rare of interest art by theSecretoy of Same for the JEnviootuncnttakingintn 
account inrerest rare* charged by building societiesm the Utrired Kingdom}. 

Figures, provided by the Department of the E n v ir o nm ent show die a ve ra ge discount to the market value of 
.residential properties sold by local atahcciriesinEnghind •rincr-1981 mfic 42jjcr cent JFfo*re*Kr,*an a:sale 
of such a pro p erty within five years of purchase, foe owner is liable to repay a proportion of this discount 
which is a charge on the property ranking ahead of tire interests of aO hit lenders specified by the Housing 
Act. TheCompanyhas applied to the Sca cm yof Scare for the Environment to.be included jn flu*, category 
of lender* and has been informed that its name is to be added to the acce ssa ry statutory instrument to be 
laid before Pariumenz-m time W permit the. Company sot meet as objectives. 

Owing to stricter' government controls on capital spending, local authorities have, encouraged potential 
purchasers under the Housing Aa as well as existing mortgagor* to borr o w fr om otha sources, and asatesuh 
bunding societies and hanks haw worked with local authorities to .provide mortgage finance. Since 1980 
local authorities have continued to finance some purdnaqnadtt the Housing Act and the total mortgage 
debt, net of repayments, owed to local authorities at 31 December, 1984 was approximately £4 billion. 


1960 

1970 

1980 

1984 

£m 

£m 

£m 

£m 

2,666 

8,810 

-42,708 

82,385 

391 

1,037 

3^50 

3,988 

■585 

1,166 

2413 

2^539 

382 

557 

3,111 

16489 

16 

87 

793 

1*458 

4,040 

11,657 

52475 

106^59 


-Initial Operations 



The Company has appointed Cipfir Services ttradvise it in relation to its dealings with public authorities and 
in frhi»Tg rhr emrtnr portion nf ir* fnitial mnftgngf loan porrfhlin f"tpfa Services, which provides 

consultancy and capital finance advice to the public sector, has been appointed for three years and will be 
remunerated on a commission basis: the terms of this appointment are summarised in paragraph 6 of Part 
HL Cipfa Services is wholly owned byjhe Chartered Instixuxe.of Public Finance and .Accountancy which 
is one of six major professional accounting bcxfics-in the United Kingdom. It i* the major professional body 
providing financial and accounting training designed specifically for the needs of tire public sector. 

Cipfa Services has approached a cross-section of housing authorities and discussed with them the Company’s 
proposals. Senior finance officers of 25 of these authorities whhexisting portfolios totalling in excess of j£200 
million have already con firme d their interest in waiting with rite Company. 

The following factoca encourage local authorities to consider the proposals of the Company: 

— by divesting themselves of their residential mortgages, capital receipts are created which under 
current regulatio n s can, ova time, be used by local-authorities for new asset creation; 

— the Company’s intention to charge mortgagors qualifying under the Housing Act a rate of interest 
approximately 1 of one pa cent, below that payable by b o it o w a s under the Housing Act; 

—the Co mpany ’s .willingness to grant an qption to the l o cal autho r ity to buy hack, prior m foreclosure, 
any mortgage in default; which may assist local authorities in discharging their statutory obligations 
to homeless families; 

— ibe w illin g ne s s of the C ompany to take over foe administration of Any residual mortgage portfolio; 
and 

-—the recent requirement that local authority mortgagors consent to any transfer of their loans, which 
has made it more difficult for local authorities, to create capital receipts by entering into arrangements 
for the sale and repurchase of their mortgage loan portfolios en bloc. 

Existing borrowers from local-authorities underthe-Houatng-Aa-wiU be- encouraged to- remortgage wifo-tbe 
-Company by -being offered a rate of interest on their mortgage loans marginally: below, that which -would 
•otherwise have-been payable. 

The Directors anticipate that portfolios of mortgages will also become available from financial institutions, 
especially insurance c ompani es which have increased their mortgage lending in order to adl endowment 
policies. Pr e li m i na ry db c uato ns have taken place wifo-aome fin anc i al institutions -which have recognised 
the illiquidity of their mortgage investments and have indicated that they would be willing to consider the 
disposal of thcir -mongage pwtfolios^o the -Company on appropriate terms. 

TheDirectore expea that, as. a result of foe publicity associated. with is mortgage investment activities, foe 
Company will be approached directly fay applicants from the general public ro advance new mortgage loans. 
The ’Company will restrict- ibis. category iff business to the extent described in Investment Policy above. 

There can be no cemiuty -that foe Company’s initial mort gag e neons will prove -to -be- more attractive. to 
mortgagors than those of in competitors, or thai ha .proposals will be .agreeable to local, authorities and 
financial institutions. . However, the Company intends to acquire portfolios and to offer fa' mortgage .loans 
on competitive toms and the Directors are confidem, jjarticuiarly in view iff the discussions referred to 
above, that the Company’s proposed operations wQl appeal ro local authorities and financ i al ins t i t u t io ns, that- 
there will be sotatantiAl demand-foe its mortgage louts and that the- investment- objectives of the Company - 
will be achieved. 


.Directory Management and Administration 


D ir ect or s 

The Directors, who will be responsible for the management andinvestmenL policy of the Company, are as 


JpjmJtertaiJHffti 55, the non-executive Chairman, has been a partner in Arthur Young, Chartered 
Accountants, since 1959. He has been the Chairman of Arthur-Young since 1975 and is-a Fellow.of 
the Institute of Chartered Accountants. 

Richard Lacy, aged 42, the Chief Executive, was .until recently Director and Chief General Manager 
of foe Birmingham and Bridgwater Building Society. For four years prior to that he was General 
Manager, Operations and Marketing, of foe Leicester Building Society where he was responsible for 
the'iatroduetiQn of foe LeuasercartL Previously he spem four years a: The Gulf Bank,' Kuwait where 
-he was responsible for marketing and -business deve l opme n t. 


Mffiia fc a^d <2, »tSb^^«saployed by Avia 

group, latterly*^ finanw-dtreoorof ra ^ cp^rM Institute oC&cretaries and 

Tnc. in -varioti* financial ports. He -i* an Aswoarejff ** 

Administrator* and an Associate of the Institute of •• . 

t)3n Gn*)ry, seed SJ.tam-mojdn) trfimo, ml 

■ October 4985 -wm, until .-1 September, 1985, nbector for the United Kingdom Rad • 

marketing subsidiary In foe United Krogdom. «*d 

Ireland. He was President of The Institute of Petroleum (1982-tWi- „ - 

usul from W78Tl982 Chahmot of the InverttnaH 

^Pension. Fund. ,Hc is . a Fellow of . foe Institute of Chartered Accountants um w w . 

Association of Corporate Treasurers. . , nmin ^„ i [ 

SirAitbony r— — aged 59, fonnHOoecuiivei.waaJotnr Pe xmm nt Seaetuy-ofb^HpSKM 

iff Ttade and Jndusay between 1983 .and IMS and 1 ' 

Secretary jrf the Treasury (1977-83) andKinBxwimve 

and World JBank (1972-75). He was appointed Chaanttn of the Gammg Boara 

19SS. 

itad« S'**.* aged 58, (nonexecutive) is foe S &S 

London Council. Between 1973 and 1984 he wre Comptroller of 

/London CounciL He was President of the Chartered Insnture of Public Finance ana AGcovm&QqK 
• (1984-85) and of foe Society of County Treasurers (1982-83). ; .. 

Mnf i grrr^H r 4ir ftHTr T Bt ” ri *” 1 ' ’ ’’ 1 

The dav-wwiav management of the Company will be directed by Mr. Lacy and Mr. MijnCT. 'ntc 

Company^ foariftill year .of operation between aud 75 ssnS fjnmlf jnorigage adminanaron) ’wiB lw 

employed. . " ' 

The Company has arranged to acquire, at a cost of approximately £200,000, a 

accounting and administrative system with the proven capability ^ CcM^n?tSa 

-loans.-It-t»ea(pected that this system will be operational by the end of NaveaxibarlSSS^^me Compaq baa 
identified njnbu. for its head office of ap pr o xim at e ly 10,000 square lea ame m . 

Birmingham.' . . tJ 

Uw-anforiparedfom foe Company may benefit from some additional income arising fiOTt coramwoniMW 

by insurance f w p*"'" on policies supporting mortgage loans and any fee income from ■dnumstcoiig the ^ . 
residual mortgage fan portfolios of some local authorities. . ,- ■ 

The Compwiyhanpplied to foe Inland Revenue for approval as a ^ der 

of Schedule 7 of foe France Act 1982 dealing with Mortgage Interest Relief at Source (“ NURAS”), fat 

beeninfixmedthaz fa nauM; is to be raUed.ro foe iwcessxty stawtoijjmsoiiment to be laid before rtaUtmeat - 
iq time ropennit the Company to mea'fa objectives. 

E mp loye e Benefits 

The Company hai adopted a Senior Executive Share Option Scheme under which optiom ro rofaoribe foe 
Ordinary Shares roar be eramed to senior employees and executive Directors which, foe Dw «torat* he>e, 
«^iH » B i« t ^rnmpny inj ungja gjBl retaining high quality personnel. A s u mm a r y of the tarns otlbc 
scheme, gfoich qrc subjccttoaxxy. amendment necessary to obtain Inland Revenue approval, is setoot m 
paragraph 5 of Phn HI of this document. The Directors have not yw granted any options under tne raeme, 
alforitighjfoe CompAtiyJ^jis^grecd that, during, foe first year of operation of the scheme, Mr. Lacy aodMr. 
MUncKahaU be p- p —*-** y, ip^nir p Ordinary Shoe* having an aggregate subscription pace payable 

on exerdae-of such options of £50,000 and £30,000 respectively. 

The Direciori do not intend tn make mortgage loans available to Direcnws or employees at a subsidised rate 
of interest.' .... 

^^^^^^^]Dividen^PoUc^iic^ccoun^^^^^^^J| . 

The Directora intend to follow a pro gressi ve dividend policy. Provided that it is co nsiste nt with this policy, 
foe Directors would normally «yp*vr that .up* to 60 pa cent, of distributable profits wU-heipiid tt 
,<disn±tolites.byj^ jxofira will be teinvestsd fa filter mortglge-fan* 

included in the «iij »vwi share npiwi tut reserves of the Company for the purposes of fa borrowing li m i t *. 
Thffiw liittnffiil iBMwn wmjif J*nmp«ny will be made Up tD -30 StpMDlbtr, 1986, udlhutlfttl 
annually up- to 3(F Sept em ber— The Company w | w Jt to p r esent fa fint interim repon in July lMS| lo pay 
an imemn-dividend in Augtntcl986gad fa.ficst final dividend in Fch tnaty 19 87. Subsequen t d t vi d m da are 
vefpectrtd to>be-paid atppp p gfa m iiBiy dmnnx tunes-.in-cach.year thereafter. 

The distribution as dividends of surpluses arising from foe realisation of investments is prohibited by foe 
- Company bAoides of Association. 

Accountants 8 Report . 

The-following is foe text of « report received byjhe Directors from Touche Ross At Co, Chartered 
Accountants, the Auditors to the. Company and Repotting Accountant*— 

11 Scptcmba, 1985 

The Directors, 

The National Home Loans Cotponmoo pic 
Dear Sirs, 

The Company was incorporated an 29 May, 1985 under foe name of Jordans 274 Public Limited 
Company. The name of the Company ins dunged oa 25 June, 1985 to The Home Lous-. 
Corporation pic and on 29 August, 1985 to The National Home Loans Corpor ati on pk. 

The Company has oot traded and has not made up any accounts. The Company has neither paid uy 
dividends nor made any distributions since incorp ora tion. 

Yours faithfully, 

Touche Ross & Co, 

Chartered Accountants 

..... JBPXH 
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JatnDntv 500 £500 

BkbatfUt? 300 jCSOO . 

Kevin Milner 500 £500 

Midud Burnt 300 £200 

Alin Gregory 200 £200 

Dr*id Marne- jatfcfes 200 £200 

Sit Arnbooy Rawlmsoa 200 £200 

Maurice Smoe&roi 200 £200 
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The Finance Duecnr of die Company, Mr. K. J. Milner, has entered Into a xrriCE ajrccmont dated 10 September, 19*s’whh the Company 
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Procedure for Application 


1. AppBcadoiisimm be made in respect of gaits (cadi a “Unit”) co mp r i s in g 100 Ordiawy Shires and £100 
nominal of Loan Stock payable as to jCIOO on application (to satisfy in part an issue price of LOOp pet Ordinary 
Share, leaving 50p nominal value subject to call, and of £100 per £100 nominal of Loan Slock, leaving £50 per 
cent subject to call). 

2. Insert in Box 1 Cm figures) the number of Units for wiridryou are applying. Applications mtm be for a 
miniomin of one Unit or in one of the following mxdtipks: 

— for more than one Unit bat not marc than 100 Units, in a multiple of one Unit 
—for more than 100 Units bat not more dan 1,000 Units, in a nraltipie of 10 Units 
— for more fbaa 1,000 Units in a multiple of 100 Units 

3. Insert in Box 2 (in Sgores) die atnonnt erf yonr dieqne or banker’s draft. 

The amount of your cheque or banker’s draft should be £100 per Unit multiplied by the number of Units 
inserted in Box 1. 

4. Sign and date the Appl i cat i o n Form in Bos 3. 

The Application Form may be signed by someone else on your behalf (and/or on bchalf of any joint 
applicants)) if duly authorised to do so, but the powcr(s) of attorney must be enclosed for inspection. A 
corporation should sign under the hand of a duly authorised official whose representative capacity must he 
stated. 

5. Put your foil name and address in BLOCK CAPITALS in Boat 4. 

6. You may apply jointly with other persons. 

You must then arrange for the Application Form to be completed by or on behalf of each joint applicant (up 
to a maximum of throe other persons). Their full names and addresses should be pot in BLOCK CAPITALS 
in Box S. 

7. Box 6 must be signed by or on behalf of each joint applicant (other than the first applicant who should 
complete Bca 4 and sign in Box 3). 

If anyone is signing on behalf of any joint applicants), the poweifs) of attorney must be enclosed for inspection. 

8. You must pin a separate cheque or banker’s draft to each completed Application For m . Your cheque or 
banker’s draft must be made payable to Midland Bank pic for the amount payable on application inserted in 
Bax 2 and should be crossed “Not Negotiable”. 

No receipt will be ea rn ed for this payment 

Your cheque or banker’s draft must be drawn in pounds sterling on an account at a branch (which must be in 
the United Kingdom, the Channel Islands, or the Isle of Man) of abanfcwhich is either a member of the London 
or Scottish Clearing Houses or .which has arranged for its cheques ami banker’s drafts to he presented for 
payment through the clearing facilities provided by the members of those Clearing Houses. 

Applications may be accompanied by a cheque drawn by s ome one other than the applicants), but any moneys 
to be leturacd will be sent by crossed cheque in favour of the persons named in Boxes 4 and 3. 

You must send the completed Application Form by post, or deliver ft by hand, to Midland Bank pic, Stock 
F -xc h a n gc Services Department, Mariner House, Pepys Street, ) .o rn ton EC3N 4DA so asto.be received not 
later than 10 aun. on 17 September, 1985. 

If you post your Applicatio n Form, you ate recommended to use first class post and mallow at least two days 
f or dchvery. 


THE NATIONAL HOME LOANS 
CORPORATION pic 

APPLICATION FORM 

Qflfer&r Subscription of 50, 000j,000 party paid Ordinary Shares of 75p each m The National 
Home Loans Corporation pic (the “C om p an y * ’) and of £50,000,000 partly paid 8 per can. 

Co n vertible Unsecured Loan Stock 2005 of die Co mpan y (“Loan Stack") in Units (each a 
‘‘Unit”) comprisin g 100 Or dinar y Shares of 75p each in tfae Company (“Ordinary Shares”) 
and £100 nominal of Loan Stock m a price per Unit of £200 payable as to £100 on application 
(to satisfy in fan an issaejxice of lOOp per Ordinary Share leaving 50p nominal value subject 
to call, end an Issue price at £100 per £100 nominal of Lqon Stock, leaving £50 per cent, 
subject to call) 

I/We offcr to subscribe for 

Units (hr such lesser -number in^ reaped cf^ which this. application may be accepted) 
and I/we «n»ch a cheque or banker’s *•> 

draft for the amount payable, namely L ^ 
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PLEASE USE BLOCK CAPITALS 
Mr., Mix, Miss or title FaR3uane(s) fin full) 

Surname 1 

Address. (in 'full) 


Postcode 


-* □ Kn here your chsqae/banWs draft for 

the amotmt in Bax 2 
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BASIS OF ACCEPTANCE AND DEALING ARRANGEMENTS 

The application list will open at 10 sum. on 17 September, 1985 and will dose ns soon there a f te r a the 
Company may determine. The basis on which applications have been accepted will be announced as soon as 
pwrible after the application list doses. It is expec te d that separate renottnccahie Letters of Allotment in 
respect of partly paid Ordinary Shares and partly paid Loan Stock will be posted to successful applicants on 
24 September, 1985 and dun dealings in the partly paid Ordinary Shares and partly paid Loan Stock will 
commence separately on 26 September, 1985. 

Arrangements have been made for separate registration of ail the partly paid Ordinary Stares and partly paid 
Loan Stock now being offered for subscription, free of stamp duty and re gis tr ation fees, in the names of 
ant xe s a f u l applicants nr persons in whose favour Letters of Allotment are duly rqaounced provided that, in 
cases of renunciation, Letters of Allotment (duly completed in accordance with the instructions contained 
therein) are lodged foe registration by 3.00 p jxl on 13 November, 1985. Partly paid Share and Loan Stock 
certificates will be despatched on or about 11 Dec emb er, 1985. 
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“WE TRIED to rtm before we 
bad property learned to walk." 
says Bjorn Svedberg, managing 
director of Ericsson. 

In the 1970s and early 1980s 
Sweden's telecommunications 
giant succeeded in outpacing 
virtually all its international 
competitors in the race to 
develop digital public telephone 
exchanges — its woiid- beating 
AXE system is now. either 
installed or on order in 6X 
countries. 

Bat the group has stumbled 
badly in its attempt to sprint 
into the beckoning new age of 
Information technology and is 
being forced to pare .down its 
ambitions in information sys- 
tems. Similarly, its drive into 
the huge U.S. market is being 
constrained, although it is 
being forced, to stake ever 
increasing sums on its entry 
into that market — and the out* 
come of the gamble remains 
uncertain. 

Ericsson is far from unique 
in flying ^ much harder than 
expected to harness profitably 
the glamorous promise of infor- 
mation technology markets. 
Other companies, which have 
encountered disappointments iu 
office automation include 
Northern Telecom of 
Exxon the U.S. oil group and 
Volkswagen of West Germany. 

But foe-problems at Ericsson, 
considered one of the best 
managed companies In its indus- 
try, are also a worrying omen 
for other- European manufac- 
turers such as France's Cit 
Alcateit. - Siemens of West 
Germany and Britain’s Flessey. 
All have long depended heavily 
on their national public tele*, 
communications markets, but 
tougher conditions are forcing 
them to venture into new and 
unfamiliar areas where risks 
are often high. 

In recent weeks the Ericsson 
share price has bumped along 
at a new three-year low (though 
a minor recovery has been seen 
just recently) as the group pre- 
pared to report a cut of oner 
third in first-half profits. Erics- 
son’s 1984 results had already 
gone badly awry as profits 
plunged instead of producing 
the 20 per cent increase 
previously forecast. 

The group's forward rush has 
been checked as it has met the 
back-lash from launchin g infor- 
mation systems products cm the 
market before they were 
properly tested. Production has 
been dammed up by a need to 
sort out far-reaching programme 
failures in installations already' 
la place. 

The group's balance sheet has 
been badly strained. Inventories 
and customer receives bles have 
swelled with delayed deliveries 
forcing a big jump In expensive 
short-term borrowing. ' The 
information, systems division, 
Ericsson's big hope for the 
future, plunged- into loss in the 
second half of- -1984 and has 


L. M. Ericsson 


Why a Swedish giant stumbled 

Kevin Done,' In Stockholm, on the telecommunications group’s faltering moves into Information technology 
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Pre-tax profits 
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remained stubbornly in the xed 
this year. 

Ericsson management has set 
about with a win to pull the 
group back on amuse, bat it 
Is dear that they have been 
badly jolted. The year 1984 
was “ a year In parenthesis," 
Bjttm Svedberg told share- 
holders in April, but ft now 
■seems that It could take rather 
longer before the brackets can 
be closed. 

“If we did anything wrong 
it was maybe not to focus on 
a smaller number of products 
and markets.” says Svedberg. 
“We will not foil into that 
trap again, but it is a two-year 
programme (1985-86) to get out 
of it” 

Decisions 

Some five years ago, with the 
AXE system launched and well 
nn its way to winning broad 
acceptance from the - world’s 
telephone administrations, 
Ericsson made two major strate- 
gic decisions: 

• to attack the fledgling infor- 
mation industry; and 

• to attack the US. market 

With its technical expertise 

in developing digital public tele- 
communications systems it be- 
lieved that it had one of the 
most important building blocks 
of developing advanced inte- 
grated information systems for 
private customers in inter- 
national markets. 

The group concluded that a 
pre-condition for success was a 
significant presence in the U.SL, 
in the market that would be 
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the driving force in the de- 
velopment of the new informa- 
tion industry and which would 
provide a substantial part of its 
customers. 

Ericsson drew up ambitious 
plans aimed at transforming 
itself from an advanced but 
relatively "pure” telecommuni- 
cations group into a “technical 
information company." 

It chose to develop and pro- 
duce itself almost the whole 
range of products for the auto- 
mated office from private sub- 
scriber exchanges (PABXs) and 
data terminals to personal com- 
puters, electronic typewriters 
and even office furniture. 

It opted bravely for domes- 
tic acquisitions rather than 
international partnerships to fill 
the gap in its own product 
range. With effect from the 
beginning of 1961 it took over 
Datasaab, a Swedish manufac- 
turer of data terminals, mini- 
computers and banking systems. 

At the beginning of 1983 it 
followed up with the take-over 
of Facit from Electrolux. Facit 
brought into Ericsson products 
such as primers, typewriters, 
calculators and even office fur- 
niture. Ericsson Itself brought 
to the information systems ven- 
ture its existing products such 
as digital subscriber exchanges, 
data packet switching, telephone 
instruments and intercom 
Systems. 

To help build its base in the 
VS. Ericsson chose in mid-1980 
to form a partnership with a 
UJ5. oil company, Atlantic Rich- 
field (Arco), rather than a U.S. 
computer or electronics con- 
cern. Ericsson Inc — formerly 
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called Anaconda-Ericssou — is a 
50:50 joint venture In which 
Ericsson alone has the clear 
responsibility for management 
and the development of future 
products. Given Arco's recent 
moves to sell of peripheral busi- 
nesses, the fixture of this co- 
operation appears uncertain. 

Ericsson has otherwise largely 
tried to go it alone, although 
in 1983 it did enter into a joint 
venture with Honeywell In the 
UB. to develop Ericsson’s new 
MD 110 private branch ex- 
change for the U.S. market. 

From 1980, when sales of sub- 
scriber exchanges, telephone 
instruments and intercom 
systems accounted for only 12 
per cent of Ericsson's total sales 
of SKr 129bn (£Ubn), the 
information systems division 
.has jumped to a turnover last 
year of SKr flflbn or S0.4 per 
cent of group turnover of 
SKr 29.4bn. Over the same five 
years sales in North America 
have jumped from 5.6 per cent 
to 12A per cent of Ericsson 
group turnover. 

Sales have grown apace but 
the profits have been sadly-lack- 
ing. In the UJS. Ericsson's share 
of losses from 1981-83 was 
SKr 500m. In 1984 it had to 
carry losses of SKr 353m and 
its share of the continuing TXS. 
deficit in the first half of 1985 
was SKr 171m. 

The joint venture with 
Atlantic Richfield was formed 
around the Idea of merging 
Ericsson’s cable operations in 
Brazil, Mexico. Argentina and 
Colombia with the Anaconda 
Wire and Cable division of 
Atlantic Richfield. "The idea 


TECHNOLOGY 


,S. still up and running 
the megabit marathon 
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U.S. semiconductor manu- 
facturers. may be down, but 
they are not out of the race 
with Japanese competitors. The 
announcement by American 
Telephone and Telegraph last 
week that it is ready to sell 
samples of a new megabit 
dynamic read and write mem- 
ory (D-RAM) circuit puts the 
c om pany among the front- 
runners in the next leg of the 
chip technology marathon. 

AT & T, which began selling 
semiconductor devices to out- 
side customers only two years 
ago, is the first U.S. company 
to reach this advanced stage in 
developing the next generation 
memory chip. Japanese com- 
panies have also announced 
products, but few are widely 
available, according to industry 
sources. (IBM has also built 
a megabit ram for its own use. 
but does not sell chips on the 
open market) 

Being an early leader does 
not assure success for AT & T 
in the D-RAM market. Indeed, 
making profits from selling 
D-RAMS has become almost as 
hard as designing the intricate 
devices. Even so, in the war 
of words between U.S. and- 
Japanese chip makers, the 
AT A T announcement boosted 
fla g gin g U.S. confidence. 

“U9. companies feu a year 
or two years behind the 
Japanese in the 256 K genera- 
tion,” says Mr William McGlean 
of Integrated Circuit Engineer- 
ing, a UJS. semiconductor 
industry research group. “ The 
AT A T announcement shows 
that we are now close to equal 
a few months back or less.” 

With four times the storage 
capacity of the most advanced 
256 K D-rams currently avail- 
able, the “megaram" repre- 


sents a big advance in chip 
technology. As well as being 
able to hold more data, the 
megabit RAM "will eventually 
double processing speed* cut 
memory cost by a factor of four 
and shrink desktop computers 
to briefcase size," predicts Mr 

Louise Kehoe 
on AT & Vs bid 
to stay in the 
yanguard of 
chip technology 

John Nemecek, executive vice- 
president of AT A T*s com- 
ponents and electronic systems 
division. 

The availability of smaller, 
cheaper memory chips may also 
affect future computer architec- 
ture. Today's personal com- 
puters, for example, spend 
much of their time fetching data 
from the machine's internal 
memory (which Is made of 
RAM chips) and depositing it 
onto a peripheral disk, or vice 
versa). With more memory, 
the number of routine switches 
is reduced. 

“ The megabit chip is to the 
64K RAM— the memory chip 
used in most of today's com- 
puters — what the jet engine is 
to a propeller,” explains Mr Vic 
Vyssotsky, executive director of 
Bell Laboratories' research 
information sciences division. 
"It gives the designer of a 
computer greater flexibility, 
because It stores more informa- 
tion using less power, space and 
fewer dollars than previous 
memory chips, just as the jet 
engine provided aeronautical 


engineers with a lighter, more 
powerful engine.” 

It will be another two or. 
three years before megabit 
RAMS are widely used in com- 
puter products, according to 
Integrated Circuit Engineering. 
Industry researchers note that 
production of B4K RAMS peaked 
last year and computer makers 
are currently switching over to 
256K RAMS. 

Mr Will Strauss of Foreward 
Concepts, a market research 
company, says system designers 
will not be able to make the 
next jump— to the megabit 
RAM— as easily. “256K RAMS 
plug right into the same sockets 
as 64K devices, but the one 
megabits will have a different 
form factor.” be points out. 

The transition from one 
generation of memory chips to 
the next has been prompted by 
economic forces rather than the 
speed of technological develop- 
ment. Prices of commodity ” 
64K RAMS have- plunged over 
the past twelve months. The 
rapid decline has proved dis- 
astrous for U.S. companies such 
as Mostek and Micron Tech- 
nology, both of which have seen 
profits disappear with falling 
product prices. 

According to ICE, the dollar 
volume of 64K RAMS; sold this 
year will fall by a breathtaking 
64 per cent from last year's 
peak of $2.3bn. Sales of the 
newer 256K IAMS will double 
to abont $l-2bn. Falling 54K 
RAM prices have prompted 
chip makers to accelerate pro- 
duction of the 256K RAM, but 
now 256K RAM prices are fall- 
ing too. 

The semiconductor industry 
may be the only one imaginable 
where a brand new product in- 
corporating the finest design 
and manufacturing technology 
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available, could fall in price 
from an average $110 at the 
time of its introduction in 1983 
to as little as $3.75 today. 

After suffering the price de- 
cline cycle through three gener- 
ations of RAMS, many UjS. chip 
makers have ■ become dis- 
illusioned. National Semicon- 
ductor. for example, has delayed 
its entr yinto the market and 
Intel has still to make up its 
mind what to do with millions 
of dollar’s worth of production 
equipment geared to making 
megabit RAMS. The company 
reportedly has a megabit chip, 
but is not sure whether it is 
worthwhile putting it into pro- 
duction. 

Chip makers who have not 
yet introduced their 256K chips 
have little chance of recovering 
their development costs if they 
enter the market now. Some 
U.S. and European companies 
are expected to skip the 256K 
generation altogether and put 
their efforts into gaining a place 
in the megabit RAM market 

For AT A T, the greater chal- 
lenge of the " megaram ” race 
may be facing up to the rigours 
of the merchant market place 
rather than displaying its 
already-acknowledged technical 
prowess. 


How Jotun is battling against barnacles 
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BARNACLES AND slime have 
always been about as welcome 
to shipowners as greenfly and 
mildew to rose fanciers. In the 
shipowner's case, marine foul- 
ing means rough, encrusted 
hulls— and the rougher the 
hull, the more fuel it needs to 
maintain speed through the 
water. 

The business of anti-fouling 
treatments is a competitive one 
in which Jotun Marine Coatings, 
a Norwegian specialist com- 
pany, cl«*y» s a big advance 
with Seaeonomy, it* latest self- 
polishing anti-foullng paint. 

Anti-fouling compounds . de- 


pend on biocides to kill unwel- 
come marine organisms. The 
self-polishing son introduced In 
the early 1970s Is based on 
organotin biocides chemically 
bound to an acrylic "backbone.” 
In contact with sea water, the 
biocide is released, the backbone 
dissolves or is washed away, 
and a fresh surface is exposed. 

The structure of these paints 
also means that water turbu- 
lence tends naturally to even 
out pits and peaks in the paint- 
work. 

These coatings marked an 
advance over conventional long- 
life anti-fouling preparations, 


but also cost a lot more. Jotun 
claims * that a technological 
breakthrough has enabled it to 
.produce a self-polishing paint 
costing no more than its con- 
ventional rival. 

Until that breakthrough, says 
Dr Chris Sghibartz, Jotun's 
research and development 
manager for anti-fmilings, the 
self-polishing action of paint 
could be achieved only if the 
organotin copolymer contained! 
more than 50 per cent by 
weight of trfbutylin metha- 
crylate. Jotun cut that level 
substantially. 

The structure of tribotylln 


methacrylate itself encourages 
the self-polishing effect — so 
with less acrylate in the paint, 
self polishing would be slower 
and less efficient. 

Jotun added a new chemical 
to its low acrylate mix which, 
when immersed in sea water, 
encourages self-polishing and so 
restores the efficiency of the 
original self-polishing paint at 
a fraction of the cost 

Since Seaeonomy was 
launched in February. Jotun 
says, more than 180 ships have 
been coated with it, most of 
them vessels which had pre- 
viously been coated with the 
once-cheaper conventional sort. 


was that cable would continue 
to generate the cash needed for 
investment in the new fields.” 
says Hakin Ledln, now chair- 
man and Chief executive of 
Ericsson Inc, but until last 
autumn also head of Ericsson 
Information Systems. 

Unfortunately for Ericsson 
no one had foreseen the reces- 
sion in the UJS. economy in the 
early 1980s. “The market for 
cable fell flat volumes dropped 
and prices fell," says' Ledln. 
"Instead of contributing cash, 
cable consumed cash in the 
form of losses, and we still had 
the investments for the new 
fields, especially in communica- 
tions systems.” 

Far more serious problems 
have hit information systems, 
whose sales are now almost as 
large as the traditional public 
telecommunications area but 
which slumped into operating 
losses of SKr 217m last year 
compared with profits of 
SKr 237m in 1983. E1S was 
still running up heavy losses in 
the first half of 1985. 

The merger of the three 
separate Ericsson, Datasaab 
and Facit units in Sweden and 
abroad has gone badly. 

The alarm bells began ring- 
ing in the third quarter last 
year. “We ran into trouble 
with the products.” says Stig 
Larsson, who last October was 
drafted in as managing director 
of Ericsson Information 
Systems. "EIS had been giving 
out products too early. They 
should have been more carefully 
tested, but the operation was 
too focused on giving out new 
products to raise volumes.” 


Chris Walk* 


The products most affected 
were Ericsson's MD 110 private 
branch exchange, one of its key 
strategic products for breaking 
into the information systems in- 
dustry, and its new banking 
terminals system 2500. 

Ericsson ran into heavy criti- 
cism for delays and faults, not 
least f rom Televerfcet. the 
Swedish PTT. 

Ericsson has been working 
hard to produce a modified 
software package cleaned of 
faults. Larsson claims that the 
work has been successful, but 
it is still expected to take at 
least to the end of the year 
for all the installed exchanges 
to be put into full working 
order. 


Shortage 


The delays and faults in the 
construction programme were 
exacerbated by a serious short- 
age of components during the 
autumn and the launch of Eric- 
sson's personal computer (PC) 
was also dogged by problems. 
No sooner had these been dealt 
with than the bottom dropped 
out of the PC market, 
particularly in the US. 

Ericsson's competitors such 
as ITT and Wang have been 
equally hard hit Ericsson plan- 
ned to sell 15-20,000 PCs in 
the TJS. this year. So far it 
has sold 3,000 and thinks it will 
now be lucky to exceed 6.000 
for the year. Since June produc- 
tion at its PC plant in southern 
Sweden has ' been shut down 
and is not expected to resume 
before early 1986. It has some 
25,000 in stock, which is its 


projected sales figure (revised 
down from 50-10,000) for the 
next 18 months. 

The blows of recent months 
have forced Ericsson to make a , 
drastic re-appraisal of its 
strategy for both Information 
systems, and the U.S. Remedial I 
actions include: 

• Ericsson Information Systems 
is to be re-organised into three 
divisions for (1) communica- 
tions, (2) data systems and (3) 
office equipment Larsson admits 
it is "back to basics.” Each diw- 
sion will have its own produc- 
tion, marketing and develop- 
ment staffs. 

• Office equipment— originally 
Facit — with typewriters, 
printers, calculators and furni- 
ture, has been separated out 
and Ericsson Is looking for an 
international partner. 

• EIS is to focus now on key 
products and key markets. It 
has given up 50 countries for 
the selling of typewriters and 
11 countries for MD 110 
PABXs, for example. 

• In the U.S. “there will no 
longer be an attempt to sell the 
integrated office,” says Larsson. 
BIS’s UJ>. workforce is to be 
almost halved from 1,100 and 1 
600. EIS selling in the U.S. will 
be concentrated on the MD 1Z0 
and banking terminal systems. 

• In Western Europe EIS will 
continue to sell the full range 
of office products, but Larsson 
accepts that “the integrated 
office is not coining as soon as 
we expected.” He expects more 
cooperation pacts with other 
manufacturers, and Ericsson U 
also likely to seek more OEM 
equipment for sale under its 
own label. A future generation 
of PCs is a likely candidate. 

The backbone of the Ericsson 
concern remains public telecom- 
munications. It accounted for 
87.6 per cent of group opera ting 
profits last year and 52 per cent 
of sales. With the break-up of 
the Bell system monopoly in 
the UB. Ericsson is gambling 
heavily on winning acceptance 
for its AXE system in the UJS. 
market, which now represents 
about a quarter of the world 
market for telephone exchange*. 
Smaller AXE switching systems 
already form the core of its 
break-through in the North 
American market for cellular 
radio. 

To adapt the AXE system to 
U.S. market specifications Erics- 
son has established a research 
and support centre in Dallas 
with more than 200 program- 
mers and engineers. The group 
is staking some $50-6Om on 
winning acceptance for AXE 
from some of the seven Bell 
operating companies, and its 
hopes have been strengthened 
since it beat both Northern 
Telecom and AT A T/Phlltps 
for the prestigious order from 
British Telecom ea rlier this 
year to become the UK’s pre- 
ferred second supplier. 


EDITED BY ALAN CANE 


Testing stress on screen 


ONE OF Britain's oldest optica] 
equipment companies, Ealing 
Beck of Watford, has developed 
a laser-based system which 
allows the tiny movements 
caused by stress in engineering 
components to be seen, as they 
happen, on a television screen. 

The system, called Vidispec, 
costs about £20,000 and is based 
on the results of a £L5m re- 
search programme at Lough- 
borough University funded by 
the Science and Engineering 
Research Council over about 
10 years. 

The mechanical e n gineering 
world is interested because 
Vidispec allows engineers to. 
observe both static and vibra- 
tional effects in anything from 
a marine engine to a three inch 
loudspeaker — without attaching 
gauges or probes to the object 
under test. Contour lines of the 
stress patterns appear on foe 
screen and foe space between 
them gives a measure of the 
amount of in/out movement of 
the surface. 

Engineers designing, say, 
part of a bridge or an aircraft, 
can calculate how foe com- 
ponent should deform when 
specific loads are applied. With 
more difficulty, vibrational 
behaviour can be predicted 
since all rigid items, whatever 
their shape or size, have natural 
frequencies of vibration. An 
everyday example Is a ruler, 
clamped at one end by foe 
palm of the hand to the desk 
top and plucked at foe other. 

' But with currently available 
methods, testing what actually 
happens to components when 
they are loaded or vibrated can 
be long and tedious. Holo- 
graphy. for example, needs 
extremely stable mechanical and 
thermal conditions. For photo- 
elasticity measurements, the test 
Item must be coated with a 
transparent layer. In other 
methods, attaching strain gauges 
to foe object under test affects 
its behaviour and obscures the ■ 
results. 

Vidispec is usable in normal 
room conditions and can be un- 
packed and installed in as little 
as 30 mins. It consists of an 
optical unit from which the laser 
beam is projected, housed in a 
cabinet measuring 615 x 385 x 
203mm and weighing 22kg. 
Camera controls, electronics and 
power supplies are in another, 
similarly-sized, cabinet and a 
monochrome video monitor can 
be positioned to suit the oper- 
ator. 

The laser beam, whitih is a 
divergent cone iff light and is 
therefore perfectly safe, can 
illuminate objects up to one 
metre square. It . can detect 
movements at right angles to 
the •ni pminatpd surface as small 
as 0.3 millionths of a metre. 
With the maximum observable 


Bectronic Speckle Rattem interferometer 



number of "contour” lines, 
(about 40 across foe monitor 
screen), some 12 microns of 
movement can be measured. 

Vidispec uses an phenomenon 
called optical interference 
(known for many years) in an 
arrangement called an interfero- 
meter. The Ealing Beck/Lough- 
borough achievement has been 
to enable its effects to be seen 
on a TV screen. 

The technique hinges on foe 
availability of "pure” light of a 
single wavelength, which the 
laser can provide. Such light 
can be likened to waves on a 
pond made by a dropped stone. 
If two stones are dropped, at 
appropriate times, foe peaks of 
one wave can be cancelled by 
the troughs of foe other. Or, 
with different timing, the peaks 
will add to make bigger waves. 
It depends when each wave 
starts off. 

With light all foe wave 
dimensions are in millionths of 
a metre, but foe effects are foe 
same. Light waves beamed at 
an object will be reflected at 
slightly different times unless 
that object is perfectly flat. They 
will travel different distance* 
and produce different interfer- 
ence effects with a fixed ware, 
giving black or white areas or 
something in between. 

In the laser interferometer, 
the effect is seen as a white on 
black speckled pattern. The 
equipment splits foe beam into 
two. One part is projected to 
illuminate the object while the 
other stays In the optical head 
and forms a reference beam 
which illuminates the TV 
camera's sensitive . surface 
direct. This interferes with foe 
focussed image of the object 
provided by foe other beam to 
produce a speckled pattern 
unique to the object at rest 


One TV frame of foe “at rest” 
pattern is "captured" by the 
electronics and frozen in a chip 
memory. Then, when the 
object’s surface moves in or out 
due to applied force, the new 
picture, which has a modified 
speckle pattern, is combined 
with the old in some special 
electronic processing circuits. 
This produces the characteristic 
fringe patterns which can then 
be displayed on the screen. 
Counting foe number of fringes 
reveals the amount of move- 
ment. 

In this way the patterns of 
flexing in say, part of an air- 
craft, can be seen as the force 
is altered. And since foe pro - 1 
cessing is extremely rapid, a I 
stream of frames from a vibrat- 
ing object can be continuously 
combined with foe reference to 
show, for example, how foe cone | 
of a loudspeaker is responding 
to particular musical notes 
applied to its drive coil. i 

One limitation of Vidispec is 
that both foe optical head and 1 
foe object under test must be . 
mounted on the same, vibration - 1 
free Surface. Ealing Beck can 
supply a 4 ft square table for 
about £3,500. I 

But that restriction is mini- , 
maL At Loughborough, conn 
plete engines have been 
mounted in this way and 
examined successfully. The j 
university la also developing 
systems which can be used in | 
the field and can simply be.! 
pointed at the test object while 
it is working. 

The secret is to use a very 
short laser pulse to illuminate 
foe object, making the system 
immune to ambient vibration. 
Commercialisation will take a 
year or two, 

GEOFFREY CHARUSH 


Business 

courses 

Scientific Forecasting to 
Achieve Improved Results, 
London International Hotel Sep- 
tember 26. Fee: £105 plus VAT 
for IM Members, £120 plus VAT 
non-members. Details from Col- 
lege of Marketing, Moor Hall 
Cookham, Berkshire. SL6 9QH 
Tel: (062 85 ) 24922. 

UJS. Defence Subcontracting, 
The Selfridges Hotel. London, 
October 2-4. Fee: £495 plus 
£7425 VAT/£520 plus £78 VAT 
after September 18. 1985. De- 
tails from Miss J. K. Van 
Wycks, Seminar Division. 
Crown Eagle Comunications, 
Vernon House, Sicilian Avenue. 
London, WC1A 2QT Tel: 01-242 

4111. 

Predicting and Preventing Cor- 
porate Failure, 8-9 New Street. 
London. October 8-9. Fee: £295 
plus VAT. Details from the 
course secretary, D. C. Gardner 
and Company, 5-6 Bartholomew 
Place, London. EC1A 7HH. Tel: 
01-606 7644-5*6. 

Hie Treasury Cycle, Tower 
Hotel. London, October 16-17. 
Fee: £370 + £55.50 VAT. £390 
+ £58.50 VAT after October 2. 
Details from Miss J. K. Van 
Wycks, Seminar Division, Crown 
Eagle Communications Ltd. 
Vernon House, Sicilian Avenue, 
London WC1A 2QT. Tel: 01-242 

4112. 

Personal Computer Networks, 
Novotel, Amsterdam, October 
10-11, and in London, October 
14-15. Fee £510 in both cases. 
Details from Course Secretary, 
CGS Institute, Russell House, 
Russell Street. Windsor, Berk- 
shire SL4 1HQ. Tel: 07535 
58811. 

Software for Personal Computer 
Networks, London, October 16- 
17. Details from the Course 
Secretary, CGS Institute, 
Russell House. Russell Street 
Windsor, Berkshire SL4 1HQ. 
Tel: 07535 58811. 

Containment of Major Hazards 
— A Challenge to The Engineer, 
London, October 23. Fee £10. 
Details from Miss G. Stannett, 
The Fellowship of Engineering, 
2 Little Smith Street, West- 
minster, London SW1P SDL 
Tel: 01-222 2688. 

Sponsorship — foe 4th Arm of 
Marketing. Versailles, France. 
October 24-25. Fee: £325 (ESC 
Members £3001 US$450 (ESC 
Members US$420). Details from 
Course Secretary, European 
Study Conferences, Kirby 
House, 31 High Street East, 
Uppingham. Rutland LE15 9PY. 
Tel: 0572 822711. 

Data Protection and Data Safe- 
guarding at Systems 85, Munich, 
October 28 — November 1. 
Details from Munchener Messe- 
und, AussteUungsgesellschaft 
mbH, Messegeland Postfach 
12 10 09. D-8000 Munchen 12, 
Tel 089 51 07 0. 


The good news is 

FERRANTI 

Selling technolog}' 


Japanese 
herald the 
4m-bit chip 

WHILE UJS. technologists 
have developed commercial 
million-bit read-and-write 
memories (see article on this 
page), Japanese researchers 
at Mitsubishi claim to have 
developed a new process 
which should make possible 
four-million-bit chips. 

The process converts sili- 
con transistor electrodes Into 
titanium sUiclde ones which 
can Increase the operating 
speed of an ultra-large-scale 
Integrated circuit by about 40 
per cent. 

Mr T. Matsukawa, a senior 
researcher at Mitsubishi, said 
foe new electrodes have lower 
electrical resistivity making 
it possible to reduce circuit 
pattern or line width to below 
one micron. 

H>C forecast on 
microcomputers 

TRUE 32-bit microcomputers, 
tiny machines with foe power 
and speed of mainframes, are 
unlikely to replace today’s 16- 
bit machines quickly, accord- 
ing to a report from foe 
International Data Corpor- 
ation. 

It suggests that 32-bit 
systems will constitute less 
than 5 per cent of the market 
even in 1990. XDCs argument 
stems from the fact that 16m 
16-bit processors will have 
been shipped between 1984 
and 1990. and users of 16-bit 
machines will find them more 
than adequate for their tasks. 

In 1984, 8-bit machines still 
accounted for 47 per cent of 
aU sales. 

Shining example 

MACBETH, a company in 
New York, is selling a port- 
able meter that quantifies the 
reflection from surface coat- 
ings such as varnishes, glares, 
protective finishes and paint. 

The meter, little bigger 
than a paperback book, beams 
light at an angle onto the sur- 
face and measures the propor- 
tion that Is reflected back. 
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UK COMPANY NEWS 


Jaguar’s U.S. drive behind 54% rise 


Jaguar's drive In the U.S. 
market enabled the luxury car 
group to clock up a 54.4 per 
cent profits increase to £63m 
for the first Six months oE 1985. 

The result marks the group's 
first anniversary as a fully listed 
company following its sale by 
BL back to the private sector. 
Shareholders will receive a 
second interim dividend of 3p, 
making a 7.75p total. 

Jaguar, which estimates that 
between 30 per cent and 40 per 
cent of its shares are held by 
U.S. investors, is pressing ahead 
with moves to get an over-the- 
counter quotation in the U.S. 

could be completed before 
the end of die year. 

Around 50 per cent of 
Jaguar's first half vehicle produc- 
tion of 20.195 units was absorbed 
by the U.S. which, aided by 
favourable exchange rates, 
accounted for an increased 71.3 
per cent share of total turnover 
of £400. 9m. up from the £302.2m 
for the corresponding six months. 

Jaguar's biggest seller is its 
saloon (sales improved from 
23,856 to 19,688 units) although 
sales of the XJS sports car 
improved by nearly a third to 
3,737 and limousine sales rose 
from 80 to 105. 

* Total car production for 1985 
is expected to reach 38,000 units. 
This compares with 33,437 in 
1984, producing taxable profits o£ 



191.5 m. 

During the first half “Jaguar 
made good progress in laying the 
necessary foundations for a 
sound future, particularly in 
terms of creating a stronger 
technology base.” says Mr John 
Egan, the chairman and chief 
executive. 

He expects wholesale figures 
to be much in line with the 


production target with demand 
currently exceeding supply, 
although he warns that adverse 
movements on some exchange 
rates are being experienced. 

This applies to the unhedged 
minority of U.S- dollar re- 
ceivables, the Deutschmark and 
DoU) Australian and Canadian 
dollars. First half Sales in 
Germany. Australia and Canada 
rose by 52 per cent, 55 per cent 
and 30 per cent respectively. 

Overall, Mr Egan says demand 
remains strong in all major 
markets for series in and XJS 
sports cars and stresses that the 
balance sheet is extremely strong. 

Cash in hand at the end of 
June totalled £134 m- This is an 
increase of £34m from six 
months previous and “ a 
healthy position in the light of 
the company's demanding capital 
expenditure programme," which 
is expected to reach £50m this 
year. 

Among projects in the pipe- 
line is a £35m investment for an 
engineering centre in Coventry, 
which is expected to be 
announced in the next few 
months. 

In addition to an unproved 
first half operating profit margin 
of 14 per cent, against 13.5 per 
cent. Jaguar's results benefited 
from £6.1m (nil) of interest re- 
ceivable — related companies 



Mr John chairman, looking to prodnee 38,000 cars this 

year and pressing ahead with U.S. quotation plans 


added £300,000 (nil). 

Tax, reflecting a much higher 
UK charge, rose from £15-3m to 
£26. 9m although this was offset 


by the absence of extraordinary 
items ’ (debits of £14.5m last 
time). 

See Lex 


Hepworth Ceramic 32% lower at £13.5m midway 


Hepworth Ceramic Holdings’ 
pre-tax profits fell by 32 per cent 
from £20. 06m to £13. 54m in the 
six months to June 30 1985. 
Turnover was little changed at 
£190 -85m, against £189. 97m last 
time. 

Mr Peter Goodall, the chair- 
man, says that trading conditions 
In the first six months have fol- 
lowed very largely the partem 
of the second half of 1984, 
except only that business in the 
first two months of the period 
was at a very low level due to 
extreme weather conditions. 

Since April, however, there has 
been a good recovery and this is 
still continuing. 

Although earnings per 25p 
share feu from a stated 7.4p to 
4J>p, the interim dividend is 
being raised to 2.9p (2.75p) net- 
last year's total payment was 
6-75p on £35 .23m pre-tax profits. 

Professor Roland Smith, the 
House of Fraser chairman, has 
been appointed to the board as 
a non-executive director, and Mr 
J. R. W. Ansdell ha.* been 
appointed group finance director. 

Interest charges for the period 
rose from £1.25m to £l.69m. 
After tax of £&27m (£8.4m) and 
minorities, the attributable sur- 

? lus came out at £7 -15m 
£11.65m). 


• comment 

A drop of^a third in profits jft 
Hepworth "'Ceramic appears 
severe but the latest figures have 
been dented by the extreme 
weather conditions of the first 
quarter and comparisons are 
being made with an exceptionally 
strong first half in 1984. The 
frosts of January and February^ 


drove a cart and horses through 
the sales expectations of the clay 
pipe division while a price war 
in plastic pipes piled on the 
problems. Refractories had to 
. carry initial lasses from the 
BSC plants bought early In the 
year with the added burden of 
some above the line rationalisa- 
tion costs. But for that cata- 
logue of factors interim profits 


might have been £15m to £16m/ 
Anyway, all this was expected) 
by the market and the shares 1 
barely budged with a lp slip 
to 144p. Assuming the bulk off 
rationalisation costs are kicked 
below the line In the second half, 
full year profits could emerge 
around £32m to £34m putting the 
shares on a prospective p£e of} 
around 12. The interim dividend, 


was inched ahead yesterday 
which may be in mark of the 
forthcoming second half bat 
might Just have half an eye 
to the bid rumours that continue 
Ito dog the group's footsteps. The 
| appointment of Prof Smith (who 
eventually could take the chair) 
puts in a man used to fighting 
‘off predators. 


DIVIDENDS ANNOUNCED 


Current 

payment 

AppJeyard Group ...Jnt 1.5 

Banro lnds. int 1.8 

Bridon int 1.5 

Biddle Hldgs. int 2.4 

Hannah Oil int 4.5 

City <& Commercial ...int 222 

Desonter Jnt 2.5 

Don Brothers 4 

DPCE t2.2 

RobL M. Douglas 1.75 

Estates Property 5.5 

John Flnlan 2 

James Fisher int 1.6 

Fitch & Co. int 2 

Garnar Booth int 3.35 

Grovebell lot 025 

Hepworth Ceramic ...int 2.9 


Date Corre- 
of sponding 
payment div. 


Nov. 11 

Nov. 7 
Nov. 7 
Dec. 31 

OcT 30 

Nov. 4 
Oct. 12 

Oct. 30 

OcL 31 

Oct. 25 
Nov. 11 


nil 

0.58 

1.2 

2.4 

3.5 
15 
2.16 
3 

1.8 

1-38 

5.5 
*2 

1.5 
1.7 
2.95 
0-25 
2.75 


Total 

for 

year 


6 

3 

1.75 

8.25 

3.8 


Total 

last 

year 

3p 

4.3 

4 

10 

10.75 
3.62 
6.46 

4.5 

2.5 

1.75 
8.25 
•3-5 
3.2 
5.31 

8.75 
0.55 

6.75 


Current 

payment 

Hnntlelgh Tecb4 ...int 0.5 

Jaguar 2nd int 3 

John Laing int 2|] 

MCD Group int 1.3 

London Shop 3.6 

.London Utd. In vs. ...int 5 
Oilfield Inspection^ int 1 

Prudential int Ii9 

Sedgwick int tS.25 

Shell Transport int 12.5 

Stewart & Wight 15 

Trade Promotion^ 2.75 

Telefnsion 0.65 

-Turner 6c Newall ...int 1.35 

United Biscuits int t2.85 

Thomas Walker 0.73 


Date Corre- Total 
of sponding for 
payment div. year 
Oct 31 — — 

Nov. 13 
Nov. 6 
Nov. 29 
Nov. 7 


Total 

last 

year 


— 7.75 — 


Nov. 7 
Nov. 14 
Oct. 25 
Nov. 7 


Nov. 14 
Jan. 6 


1.75 

1 

*3.08 

5 

nil 

75 

3 

115 

13 

L13 

1 

2.7 

0.66 


455 


15 

35 

1.3 


05 


6 

3 

*4.41 

13 

1 

225 

10 

33 

13 

155 

2.5 

7.5 

053 


Dividends shown pence per share net except where otherwise stated. 

* Equivalent after allowing for scrip issue, t On capital increased by rights and/or acquisition issues, 
S Unquoted stock. 8 To reduce disparity. 11 Paid on ordinary and * A* non voting. 


t U5M stock 


Thorn EMI 
warns of 
continuing 
problems 

By Jason Crisp 

Thorn EMI. the troubled 
electronics and entertain- 
ments group, yesterday 
warned of continuing prob- 
lems in the current years, hot 
aid it was increasing spend- 
ing on research and develop- 
ment and would maintain last 
year's interim dividend on 
the expectation of an im- 
proved performance. 

Speaking at the animal 
meeting, Sir Graham Wilkins, 
the new chairman and chief 
executive, said: “ Many of the 
problems encountered by the 
company last year, especially 
those that are market-related, 
have inevitably continued in- 
to the current year and have 
had an adverse effect on trad- 
ing profits.” 

Sir Graham was appointed 
in July after the company 
announced a sharp fall in 
profits. Yesterday’s agm was 
his first real opportunity to 
comment on the group’s pros- 
pects. 

Sir Graham said Inmos, the 
microchip manufacturer, 
would “move towards break- 
even ” by the end of the 
financial year. The company 
has been ' making heavy losses 
because of the slump in the 
semiconductor Industry and 
some product problems. 

“Speedy action has been 
taken to reorganise manage- 
ment and red nee the work- 
force. We have also made a 
considerable step forward in 
achieving improved product 
quality and advancing the 
production of new high per- 
formance devices. Profitable 
progress beyond breakeven in 
1986 will of course depend to 
a large extent upon, a recovery 
in demand in the semicon- 
ductor industry,” 

He told shareholders that 
the current level of orders at 
Ferguson, the TV and con- 
sumer electronics company, 
were good. 

He said that there had not 
yet been any improvement 
in the fi pywiai performance 
of EDO Music in North 
America. 

Sir Graham said that 
“although the year's results 
to date had been very disap- 
pointing, September was the 
first month of the «*»!*» con- 
sumer spending season In the 
ran up to Christmas, and the 
directors were confident that 
an improved performance 
would be forthcoming. 


Sedgwick up 21% 
with positive impact 
from U.S. merger 


Sedgwick Group, Britain’s 
independent insurance 
yesterday unveiled a 
near 21 per cent Interim profits 
improvement and claimed the 
merger with the U5.-based Fred 
S. James Group has made a 
positive impact. 

With a doubled contribution 
from North and South American 
operations. Sedgwick’s taxable 
profits advanced from £6 2 .5m to 
£75.4m for the first six months 
of 1985. 

“There has been ah Imme- 
diate and positive impact on the 
interim results stemming from 
the completion of toe merger,” 
said Mr Caret . Mosselmans. the 
chairman, adding that the Fred 
S. James Group “reported an 
excellent increase.” 

The result has bean accom- 
panied by a lift from 3p to 355p 
in toe Interim dividend with 
earnings per share up from 105p 
to 13-lp. 

The chairman said that as 
anticipated a reduction of 
insurance capacity, particularly 
in the U5., meant that rates 
started to rise.” The hardening 
of toe markets is affecting the 
results of all parts of the 
enlarged group with toe impact 
being felt first in the North 
American market-" 

The benefit of a general 
increasing in rate level, he said, 
was however, not yet fully- 
reflected Sedgwick Insurance 
Brokers’ results although all 
trading companies in Londou.had 
increased profits. 

“ significant new business 
gains have been achieved 
particularly in the UK," be said, 
and the E. W. Payne Group, 
covering worldwide reinsurance 
broking, achieved a significant 
increase in new business, 
brokerage income and profits. 

Lloyd’s underwriting agencies 
produced a satisfactory result, 
and plans for toe divestment of 
the Lloyd’s managing agency 
activities were nearing com- 
pletion. * However, We will con- 
tinue to expand and develop our 
members’ agency activities," be 
said. 

While there had been satis- 
factory revenue growth and 
increased profits from our world- 
wide insurance and reinsurance 
bokerage activities, he stressed 
that there were a number of 
factors which had limited profits 
growth daring the period. 

Positive and prudent action 
had been taken to increase the 
loss reserves of River Thames 
Insurance Company, which 
“reflects our view of 1 the com- 
pany’s liabilities and follows the 
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pattern of toe deteriorating 
results reported by other insur- 
ance companies in toe market 
generally.” As a result a pre-tax 
Lobs -bf £4.6m was incurred by 
this company. 

The chairman said that the cost 
of the planned integration of toe 
group's London properties and 
the completion of The Sedgwick 
Centre included external borrow- 
ing charges of £3m. 

“ The value of non-starling 
earnings was affected by ex- 
change rate fluctuations. Given 
Sedgwick’s requirement ulti- 
mately to convert earnings Into 
sterling ” it is cur general policy 
to narrow the range of exchange 
risk by selling forward a propor- 
tion of our non-sterling earnings. 
The volatility of steling during 
this period has adversely 
affected our results." he said. 

Looking ahead to the remainder 
of 1985, he said 11 the acquisition 
of the -Fred S. James Group ba6 
added an important dimension to 
our business and has been 
greeted with real enthusiasm 
throughout the group. 

“Market conltions are changing 
rapidly, but I am confident that 
-we will be able to respond effec- 
tively. Our enlarged group is 
well positioned for the future 
and we will continue to expand 
our business worldwide.” 

„ Insurance and .reinsurance 
broking Income for the first half 
was up from £202 to £2S75m; 
Lloyd's and company underwrit- 
ing agency income was down at 
SAlm (£3-9xn) but interest and 
investment income increased by 
£45m to £245m. 

Bee Lex 









Interim results to 30 June 1985 

A Successful Half Year 

Profits up and strategic progress maintained 


"Hading Results 

The Group’s principal businesses have continued to perform strongly. The benefits 
of rationalisation and disposals are now showing through clearly. As a result there 
has been a significant improvement in first half profit 


Profit before tax 


Half year to 
30 June 1985 
£ million 

37.2 


Half year to 
3CHune 1984 
£ million . 

27.8 


Profit after tax, 
less minority interests 


23.7 


13.1 


Strategic Developments 

So far this year the Group's exploration interests have been expanded, with a first 
time investment in Colombia and extension of acreage in the UK, New investment 
in Speciality Chemicals has increased market shares and international coverage. 

The last of the Group's long term oil tanker charters were terminated and 
significant moves were made towards the disposal of Quinton HazeU with the sale 
of Standard Motorists’ Centres and the Silencer division. 


The Burmah Oil Public Limited Company 

Headquarters: Burmah House, Pipers Way, Swindon, Wiltshire SN3 I RE. . 
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pedal’s box of Famous Names 



BY DAVID GOODHART 

Famous Names, the specialist 
confectionery manufacturer 
with brands including Famous 
Names chocolate liquors, Eliza- 
beth Shaw mint * crisps and 
Holland toffees, has been bought 
by the Imeprial Group In a 
£I5.5m agreed deal 

Famous Names, which is 
unDsted, was formed in 1881 as 
a result of a management buy- 
out of the confectionery 
interests of Cavenham Foods. 
In . the year to March 1985 It 
made pre-tax profit of £lJ5m on 
a turnover of £29m and employs 
®0 people In Bristol and South- 
port. 


Mr Michael' Wllmot, who has 
led Famous Names over the past 
four years, will continue as 
managing director, but Imperial, 
which is conducting the deal 
through its Imperial Tobacco 
subsidiary, is making two 
appointments to Famous Names’ 

board. Ur John Bloxcidge, 
Imperial Tobacco's managing 
director, takes over as chairman 
and Mr Angus Vine becomes a 
director. 

Mr Bloxcidge said yesterday: 
“There is great scope in the 
market for hi gh quality confec- 
tionery and Famous Names fs 


the leader in several specialised 
fields. Our two markets, con- 
fectionery and tobacco, are 
closely linked, but Famous 
Names will retain its identity 
and operate as a quite seperate 
enterprise.” 

This is Imperial's first venture 
Into the confectionery manufac- 
turing market and Mr Geoffrey 
Kent, Imperial Group chairman, 
said yesterday: “The. tobacco 
and confectionery markets are 
closely linked, particularly 
through their distribution 
channels and marketing skills." 

The £8m buyout in 1981 was 
one of the first organised by 


Candover Investments and Henry 
Ansbacher. Candover said yester- 
day that its original £226,000 
stake bad. been realised at about 
10 times that Other participants 
in the buy-out funding were: 
County Bank, Gresham Trust, 
Hill Samuel, Lazards, Prudential 
and Sunlit 

Since the buy-out. Famous 
Names has invested heavily in 
new equipment and developed a 
number -of new brands. It would 
have been Boated if Imperial had 
not bought it 

Imperial's share price rose 4p 
yesterday to dose at 186p. 


Rowntree In 
disposal talks 
with Bassett 


By David Goodhart 

Hawn tree Mackintosh the York- 
based confectionery manufacturer 
announced yesterday that it has 
started .talks with Bassett Foods 
about the sale of its Anglo- 
Bellamy brands. 

An glo-Be llamy , which made 
about a £Lm loss last year, makes 
bubblegum. Beech Nut chewing 
gum, Pontefract cakes and a 
number of children's confection- 
ery lines, which have had declin- 
ing sales for several years. 

Last month Bowntree an- 
nounced it was discontinuing the 
Anglo lines in its Castieford and 
Halifax plants, with about 350 
redundancies. 

. Bassett will in effect be buying 
the brand -names and some 
machinery. Production will be 
transferred to Us two plants in 
Sheffield and Pontefract 

.Mr Bev Stokes, chairman and 
chief executive of Bassett Foods, 
said:. “We decided to announce 
we were talking to stop the trade 
losing confidence In Anglo - 
Bellamy products.” He added 
that the talks would probably be 
concluded in about two weeks. 

CHAMBERS & F ARGUS, seed 
crusher, edible oil refiner and 
processor, made a pre-tax loss 
of "£167.000 (£96,000 profit) in 
the year to January 29, 1985. 
There is no dividend (lp net In 
1983-84). The loss was struck 
after a £113,000 provision 
against exceptional bad debt and 
interest of £172,000 (£148,000). 
Lose per Sp share was 2.08p 
(2.19p earnings). Turnover rose 
from £lS.92m to £22 -35m. 

HAY AND ROBERTSON pretax 
profits dropped from £3,736 to 
£1,229 for the six months ended 
November 30 2984, and again 
there is no interim dividend. 
naming^ per share are gives as 
O.OQ2p (nil). Turnover amounted 
to £228Ji29 (£89,224}.. _ . . 


CHI In new approach to Banro 


BY. PRANK KANE 

THE CONVOLUTED relationship 
between the two manufacturers 
of car trim and components, 
Banro Industries and CH 
Industrials, took a further, twist 

yesterday- 

Banro, which earlier this year 
fought off an attempted tajuover 
from CHI, announced Interim 
figures, and the acquisition of 
Lintek (Motor Cycle Accessories) 
for up to £2Jhzu 

Simultaneo usly, Mr Tim 
Hearley, the CHI chairman, told 
shareholders at the annual meet- 
ing that this company was 
“making approaches to Banro 
concerning possible areas of co- 
operation.” 

The approach got a frosty 
response from Hill Samuel, 
which advices Banro. “ We 
don’t have a lot to learn from 
CHI," said a spokesman, “ and 
would not be interested in any 
co-operation." 


The acquisition of Lintek win 
be satisfied by an initial payment 
of. £lm, of which £0.25m will be 
met through the allotment to the 
vendors of 183,554- new Banro 
ordinary shares, and the balance 
through placing of 602,553 new 
shares by Hill Samuel. A farther 
sum, of up to £lJha, will be paid 
in a performance-related agree- 
ment, in casta, though Banro does 
have the option to pay the sum 
In sh ares 

The effect of the initial share 
Issue will be to reduce CHTs 
current bolding in Banro from 
just over 29 per cent to about 
25 per cent. 

lintek, which Is privately 
owned and based in Lincoln, 
has In the past five years seen 
taxable profits before directors' 
emoluments up from £181,000 to 
£445,000. on turnover up from 
£1.37m to £L22m over the same 
period. Mr L D. Rilches, the 
managing director and principal 
older, - will retain his 


position.. There are as yet no 
plans for him to join the Banro 
board. 

Along with the announcement 
of the Lintek deal, Banro also 
published its results for the six 
months to Jane 30, 1985. These 
show pre-tax profits at £5624)00 
compared with a profit of 
£374,000 on continuing activities. 
Turnover in the period rose from 
£13. 64m to £14. 42m. The divi- 
dend is increased from OfiTp to 
LBp with earnings per share at 
5.6p (lAp). 

Mr Edward Rose, the Banro 
chairman, sal d he was particu- 
larly pleased with the results as 
they were achieved during the 
“ pe riod of upheaval ” caused by 
the CHI bid. The costs incurred 
In the successful defence came 
to £200,000, shown as an extra- 
ordinary hem. 

The acquisition is condi- 
tional upon shareholders'* 
approval at a meeting called 
for September 30. 


JFB to sell Lloyd offshoot 


BY MARTIN DICKSON 

Johnson A. Firth Brown, the 
troubled Sheffield metals and 
engineering group, is planning to 
sen off its subsidiary Richard 
Lloyd, a manufacturer of 
machine tool catting tips, to a 
consortium of senior managers, 
acting In conjunction with Monks 
and Crane and Carborundum 
Abrasives. 

The disposal, on which negoti- 
ations are at an advanced stage, 
is the latest in a series by JFB 
since its large special steels busi- 
ness ran into difficulties In 1980. 
Last month JFB announced that 
It bad agreed in principle to sell 
Canon Muskegon, a leading US. 
maker of exotic metal alloys, to 
SPS Technologies. That sale ia 
likely to bring in about 513m 
(£9.3mL. . — ..... 


Richard Lloyd, which is just 
breaking even on turnover of 
about £8m, has net assets worth 
about £4m However, the sale 
price is expected to be below 
that, possibly around £2m to 
£2. 6m. 

JFB said yesterday it was 
selling the company because it 
could use the cash elsewhere — 
initially to help reduce borrow- 
ings— and because the deal would 
contribute towards a necessary 
rationalisation in the sector. 

The manufacturing side of 
Richard . Lloyd — based in Ten- 
btuy Wells, Worcestershire— is 
expected to be sold to a. manage- 
ment team headed by Mr David 
Parkis, the finance director. The 
Birmingham -based. . _ .jUatrihulion . 


side will go to Monks and Crane, 
with Carborundum Abrasives 
also involved in the deal. 


Oilfield Inspection 
restores interim 

Oilfield Inspection Services 
Group achieved a turnover of 
£8.44m (£7J£m) in the first half 
of 1985 and pretax profits of 
£264,000 (£166,000 loss). Earn- 
ings per 20p share amounted to 
1.5p (loss 2.7p) and interim 
dividends are resumed with Ip 
net. Tax took £160,000 (£27,000) 
The directors' outlook of a 
substantially better year remains 
unchanged and they are confi- 
dent of further improvement in 
.1986 


<%> 


John Lewis 
Partnership pic 

department stores and 
Waitrose supermarkets 


Consolidated unaudited results 
for the half year ended 27 July 1985 



1985 

1984 


£m 

£m 

Sales (including VAT) 

634.10 

557.57 

IVading Profit 

35.09 

28,02 

Interest 

2.14 

1.99 

tensions Fund Contribution 

5S3 

4.19 

Preference Dividends 

0.14 

0.16 

Surplus available for profit sharing . 
and, subject to taxation, for 
retentions 

2728 

. 21.68 


Sales for the half year rose by £77m (14^ to £634m. 
Department store sales increased by £36m (139$ and sales in 
Waitrose supermarkets by £39m (1494). 

Trading Profit went up to £35m, an increase of £7m (259$. 
compared with last year. Both divisions contributed to this 
increase. 

Profit Sharing. The profit available for retentions and profit 
sharing (subject to taxation) increased by £5.6m (269Q 
to £27.3m. Allocation between retentions and profit sharing is 
determined when the results for the foil year are known 


For further details of results and/or the John Lewis 
Partnership please telephone 01-637 3434 Ext 6221. 


Rothmans 
‘faces a 
difficult 
year’ 

SIR Robert Crichton-Brcwi- 
chairman of Rothmans Inter 
national, tobacco group, sat- 
said yesterday that 1985-86 woul; 
be another difficult year am' 
would not soa a resolution of itf 
problems in Canada. Wes' 
Germany and Britain. However 
it would see progress in tha- 
directiOD. 

He told the annual meeting 
that the tobacco industry ha r- 
problems of overtaxation, alacv 
demand and the need to ration- 
alise. These problems could noi 
be solved overnight In July, 
Rothmans announced a near 
£30m fall in full-year taxable 

profits to £122m. 

Sir Robert said events so far 
this year confirmed his view that 
recovery was still some way off. 

In the tobacco industry. 
European markets continued 
with much the same trends as 
last year. One or two markets, 
notably France, were growing 
and in Germany recovery was 
continuing slowly but the UK 
market was still falling. 

"Taking the combined effect 
Of domestic and export demand 
on our businesses in Europe, 1 
have to say that developments 
in the current year confirm the 
necessity of our policy of trim- 
ming excess factory capacity 
and otherwise cutting costs," be 
said. 

He also sounded a note of 
caution about the effect of 
exchange rates on the trans- 
lation of overseas profits into 
sterling. While the overall 
trend bad been positive in 1984- 
1985, so far this year it had 
been unfavourable. 

As for the Carling O’Keefe 
brewing business in Canada, 
there were underlying problems 
affecting the country's brewing 
Industry. The biggest was a 
revolution in packaging which 
would continue to depress the 
Industry's profits. 

Sir Robert said Rothmans 
continued to face serious prob- 
lems in its German subsidiary, 
where there had been £28. 3m 
of exceptional costs last year. 
Further rationalisation might 
still be required. 

Meanwhile, the German 
Supreme Court would begin 
hearings on October 29 on the 
long-running legal proceedings 
begun by the Federal Cartel 
Office over PhUip Morris's 
acquisition of a minority stake 
in Rothmans. Judgment would 
be given in November. 


Argyll silence 
over Distillers 

7 Mr James 'Gulliver, chairman 
of the Argyll Group, told the 
AGM of the food and (brink retail- 
ing group that the management 
accounts for the first 20 weeks 
showed profits to be fully in line 
with planned expectations for 
the year. “I am confident there- 
fore that we will be able to 
report another good year," he 
said. 

He said be would answer no 
questions on Argyll’s recent 
statement that it had no plans 
to bid for Distillers “at the 
present time” which the Take- 
over panel has interpreted as 
three or four months. 

Shareholders were told that 
the necessary funds should be 
available from internal sources 
to finance its store opening 
programme over the next three 
years. Mr Argyll added that the 
Presto stores opening plan was 
on schedule with three new 
stores opened at Morden, Gates- 
head and Brighton recently and 
a further 17 outlets due on 
stream later this year. 

Argyll's share price yesterday 
rose 5p to 3l8p. 

Group sells £3m 
• of Lonrfao shares 

A GROUP of Middle Eastern 
shareholders with a big bolding 
in Lonriio has sold a further 2m 
shares, worth about £3m at 
current prices. 

The shares, sold on September 
3 and 4, were held by Robert 
Fleming (Nominees) on behalf 
of Gulf Fisheries (Overseas), 
A1 Fettooh Investments, Sheikh 
Nasser Sabah AJ Ahmed A1 Jaber 
A1 Sabah, Sheikh Salwah Sabah 
A1 Ahmed A! Jaber A1 Sabah 
and Sheikh Hamad Sabah A1 
Ahmed Al Jaber A1 Sabah. 

The group held about 10.5 per 
cent of Lonrho's equity last 
January. The sales cut the figure 
to about 8.3 per cent. 


BOARD MEETINGS 


TODAY , 

Interims: — Breedon and Cloud Hill 
Lima Work*. British Mohair. John 
Crowthei. Dal a Group. Lyon and 
Lyon, Georgs Oliver (Footwear), 
She me Ware. Tavener Rutledga. 

Finals-. — LDH. polytechnic Bee- 
tronlea, S. W. Wood. 

FUTURE DATES 

Interims: — * _ „ 

Aberdeen Const ruction ®ept ia 

Allied Plant J® 

Britannia Arrow *“•*» <™ 

Centreway Treat «8pt27 

Dotvnlabne Oct 3 

Energy Recovery Investment Sept 20 

Jersey Electricity Ort T1 

McLauQhlln and Harvey 5aP« g 

Micro Business Systems 58pt 28 

Ml net 3 

Newanhill Saot ® 

Octopus Publishlno S 61 „ 

Panifrarefla S»p*23 

Promotions House I 0 ®*!* 

Roberts, AdlBrd g*® 1 ™ 

Senior Engineering n« ]* 

Sovereign Oil and GAS Oct 15 

The rate foot 36 

Vickers BB P* 28 

RrtJrt*: — _ „ 

Christy Hunt 5 0Dt ?S 

Industrial Fin. and Invest. ... Sept 19 

Micchetf Coaa 2®* 

Trqflord Park Estates Sapt 17 

Zombis Copper , Investments sept X* 


LADBKOKE INDEX 

LOU-1.018 (+1S) 
Based on FT Index 
Tel: 01427 4411 
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Unaudited Results 



Half year ended 30 June 

Year 


1985 

1984 

1984 


estimated 

estimated 

actual 


£m 

Cm 

Cm 

Profit before tax from: 




Long-term business 

58.1 

53.0 

136.1" 

General insurance business 

(25.4) 

(28.2) 

(79.9) 

Shareholders? other income 

13.7 

11.1 

21.8 

Total profit before tax 

46.4 

35.9 

78.0 

Tax 

(15.21 

(18.2) 

(31.9) 

Minority interests 

(0.7) 

10.4) 

(0.9) 

Profit attributable to shareholders 

30.5 

17.3 

45.2 

Eamings per share 

10.2p 

5.8p 

15.1p 

Dividend per share 

9-0p 

7.5p 

22. 5p 


* Includes a largely non-recurrent amount of £24.0m arising from the conversion of terminal bonuses 
to reversionary form. 

Estimated profit before tax for the first half of 1985 rose by £ 10.5m to £46.4m. The 
aftertax profit attributable to shareholders increased to £30.5m (£17.3m in 1984). 
There were higher profits from both long-term insurance business and shareholders* 
other income. In general insurance there was a welcome reduction in the losses in 
United Kingdom business and at Mercantile and General Reinsurance. It is too 
soon to assess the full impact of the steps we have taken to restore profitability in 
in these two areas but there are now signs, particularly at Mercantile and General, 
that they are beginning to have some effect. Overseas general insurance showed a 
sharp deterioration. 

Dividend 

The directors have declared an increased interim dividend of 9. Op per share (7.5p 
in 1984), which is in line with the policy of reducing the disparity between the 
interim and final dividends. The dividend will be paid on 14 November 1985 to 
shareholders on the Register at close of business on 17 October. 


Long-Term Business 


Premium income 
Shareholders’ profits before tax 


Half year ended 30 June 
1985 1984 

£m £m 

888.4 932.3 

58.1 53.0 


Total shareholders' profit before tax from long-term business rose by £5. 1m to 
£58. 1m. The increase arose principally in United Kingdom individual business, 
although Mercantile and General's profits were also higher and there was an increase 
overseas in terms of local currencies. 


General Insurance Business 


Half year ended 30 June 


- ■ 

Premiums 

Underwriting 

'■ Investment 

Trading profit 


written 


result 

income before tax (loss) 


1985 1984 

1985 

1984 

1985 

1984 

1985 1984 


Cm £m 

Cm 

£m 

Cm 

£m 

Cm £m 

UK Division: 

164.3 141.8 

(23.6) (28.2) 

11.9 

12.3 

(11.7) (15.9) 

Overseas Division: 







Canada 

49.5 52.3 

(6-7) 

2.1 

3.8 

4.0 

(2.9) 6.1 

EEC 

27.4 29.0 

(5.9) 

(4.5) 

4.4 

4.1 

(1-5) (0.4) 

Other Countries 

9.6 9.9 

(1-2) 

(0.4) 

1.0 

0.7 

(0.2) 0.3 

London Market Overseas 

15.4 18.0 

(2.3) 

(2.6) 

1.8 

1.8 

(0.5) (0.8) 

Marine & Aviation 

14.1 12.1 

(1-3) 

(0.3) 

1.2 

7.2 

(0.1) 0.9 

Total Overseas 

116.0 121.3 (17.4) 

(5.7) 

12 2 

IliS 

(5.2) 6.1 

Mercantile and General 

124.4 141.6 

(23.1) (32.4) 

14.6 

14.0 

(8.5) (18.4) 

Reinsurance 







Total 

404.7 404.7 

(64.1) (66.3) 

38.7 

38.1 

(25.4) (28.2) 


The total trading toss before tax was reduced by £2.8m to £25.4m. 

The United Kingdom trading loss improved to £1 1.7m (1984£1 5.9m). Although 
the frequency of motor claims increased, the trading loss was reduced to £1 .5m 
( 1984£2.2m). The domestic property trading loss increased to £8.0m ( 1984 
£5. 5m) despite a lower level of weather claims. Commercial business premium 
income rose by 28%, due to a combination of higher premium rates and increased 
volume, and the trading loss was reduced considerably from £8. 2m to £2.2m. 
Overseas premium income increased by 5% in local currencies. The deterioration in 
the results arose mainly in Canada where both motor and property classes have 
been adversely affected by severe weather and increased claim costs. 

At Mercantile and General Reinsurance the trading loss feO by £9.9m to 
£8.5m. Premium income was 2% tower after adjusting for the strength of sterling. 
Whilst some further strengthening of previous years' reserves has again been 
necessary, improvements have been seen in the fire and accident accounts. 

The highly selective approach taken to underwriting over the last two years will 
again be adopted in the forthco ming renewal season. 

Notes 

1 Results for the first half year are estimated. 

2 The half year results should not be taken as a guide to the Skety results for the year as a whole. 

3 For the half year to 30 June 1985 overseas currencies have been translated mainly at the rates of 
exchange at that date. For the half year to 30 June 1964 and for the year 1904 overseas 
currencies have been translated mainly at the rates on 31 December 1984. 

4 The king-term business profit for the half year ended 30 June 1984 has been restated gross of 
shareholders’ taxation, m accordance with the basis of presentation adopted in the 1964 Accounts. 

5 The general insurance business results for the half year ended 30 June 1984 have been adfusted to 
reflect the change in accounting policy made in the 1984 Accounts to discounting reserves for 
non-proportional accident reinsurance business. 

Prudential Corporation pic, 142 Holbom Bars, London EC1N 2NH 

Copies of the Interim Statement are available from the Registrar at the above address. 


Notice to the Bondholders of 

Kayaba Industry Co., Ltd. 

US$30,000,000 6.25 per cent Guaranteed Notes due 1989 

■with 

Warrants 

to subscribe for shares of the common stock of Kayaba Industry Co., Ltd. 

Pursuant to the Terms and Conditions of above-mentioned Bonds, we hereby notify as foDows: 

1. The Boards of Directors authorized oa August 29, 1985 to effect a free distribution 
of shares at the rate of one (1) new shares of each ten (10) shares held as of 
September 30, 1985 Tokyo Time (the record date). 

2. Accordingly, the subscription price of the above mentioned Bonds wffl be adjusted 
pursuant to the section 3 of the Terms and Conditions of the Bonds effective as from 
October 1, 1985 Tokyo Time. 

Subscription Price before adjustment Yen 305.00 

Subscription Pike after adjustment Yen 27730 


September 13, 1985 


Kayaba Industry Co., Ltd. 

4-1, Humamatsu-cho 2-chome, Minato-ku, Tokyo, Japan 
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Burmah oil advances by 34% to £37m 


FOLLOWING ON the ACM state- 
ment that 1SS5 trading bad 
started well, Bonaab Oil has in- 
creased first-half pre-tax profits 
by 34 per cent from £27 -8m to 
£37 An. The board says the 
period has been successful, both 
is terms of trading and the 
strategic development of the 
group. 

Reflecting a lower tax charge 
of £l3 m (£lA2m) stated earnings 
per £1 share jumped by 84 per 
cent from 8,75p to lB.llp, before 
extraordinary items. The interim 
dividend is lp higher at 4JSp net, 
but the board points out that this 
increase is not to be construed 
as any indication of the year’s 
total — the 1984 total was 10.75p 
on £70m pre-tax profits. 

Turnover, net of duties, for the 
period was lower at £787.4m 
(£809 An). The tax reduction was 
mainly due to the elimination 
over the past year of certain 
losses for which no tax relief had 
been available and the decrease 
in highly-taxed investment in- 
come from Pakistan. 

Extraardiary losses of £8.1m 
(£1.3m profits) included £9 .3m of 
charter cancellation fees and 
losses on the disposal of five 
tankers, partly offset by profits 
on other disposals. Profits from 
the disposal of two Quinton 
Haze 11 businesses are not In- 
cluded. Attributable surplus was 
£15.6m (£14.4m). 


Regarding the outlook, the 
board says the main uncertainty 
at present concerns exchange 
rates. Otherwise, the group’s 
main businesses should benefit 
from a generally satisfactory 
trading and economic environ- 
ment' and improve on their 1984 
performance. 

Further progress has been 
made towards implementing the 
group’s strategy of concentrating 
on the core activities of oil ex- 
ploration and production, Castrol, 
speciality chemicals and liquified 
natural gas transportation 
(LNG). 

Several strategic acquisitions 
for the core businesses have 
already been announced and 
others are being actively pursued. 
Action taken in 1984 to restruc- 
ture the group has also con- 
tinued, with further reductions 
In the tanker fleet and further 
disposals. 

Exploration and production 
profits were £4m higher at £8 An. 
The increase from Thistle of 
£2Am to £11.8m, was principally 
due to the high sterling oil price 
in the early months of 1985. 
Total exploration expenditure in 
the first half was fS.lm (£4.1m). 
Depletion of exploration costs 
was £3m. 



Mr John Maltby, chairman, 
Burmah Oil 


The board says the award of 
16 blocks in the Ninth Round of 
UK offshore licencing, the farm- 
in to 12 UK onshore licences and 


the acquisition of acreage in 
Colombia and the U-S. have con- 
siderably enhanced Bormah’s 
exploration portfolio. 

Profits from lubricants and 
fuels were title changed at £30.3m 
(£30 An). In local currency 
terms, Castrol profits in 27 out of 
30 countries were ahead of 1984. 
However an increase of 23 per 
cent In the UK and Europe and 
other excellent results were offset 
by lower results in Malaysia and 
Singapore, a programmed in- 


crease in promotional costs Is the 
U.S. aimed at strengthening 
Castrol’s market position, and 
adverse exchange r ate move- 
ments, the board states. 

Satisfactory progress continues 
to be made in a number of mar- 
kets, including expansion of the 
antomotive lubricants business 
in Japan, development of both 
the automotive and industrial 
lubricants markets in the U.S. 
and an increased market share 
for GTX In the UK. 

Speciality chemicals profits 
rose by 18 per cent TO £3 An. 
A dhesi ves were ahead of 1984 
and sealants sales are improving 
after a difficult first quarter due 
to severe North European winter 
weather. Coatings achieved 
increased volumes and margins 
in most product and geographic 
markets, while printing inks had 
another excellent result, continu- 
ing to g ai n market share in 
Europe. 

The successful expansion of 
speciality^ chemicals' main busi- 
nesses is~ now being reinforced 
through strategic acquisitions. 


• comment 


Now that bid speculation has 
died away the interest in Burmah 
is concentrated on its disposal 
programme. The once 40-vessel 
strong shipping division now 
contains two ultra large tankers 
and the blighted Bahamas 
te rminal. The tankers are to be 


rented out— one of them already 
is— until the scrap merchants 
i-ni» make an offer Burmah will 
accept on these rapidly depreciat- 
ing assets. On the terminal, 
action is likely to be more rapid 
—perhaps eves in this half. Com- 
plete closure seems more than 
posdble but the strong balance 
sheet will readily contain the 
£20m hole that the write-off 
would produce. At Quinton 
Hazel l the “salami" sell-off opera- 
tion continues. Presently it is 
ahead of the game with units 
sold grossing almost twice book 

value— and by as early as next 
spring perhaps QH will be a 
tiling of the past. Acquisitions 
have boosted exploration and 
speciality chemicals— the two 
areas in which rapid growth is 
aimed for. Castrol was fiat but 
should do better is the second 
half although it could, be swings 
and roundabouts as far as the 
foreign exchange effect is con- 
cerned. On the assumption that 
the group’s unwanted parts do 
not take a very sudden turn for 
the worse the market Is looking 
for £80xn pre-tax for the year. 
This has the shares at 304p fairly 
fully rated on a prospective p/e 
of almost Si given a 35 per cent 
tax charge. At some point 
Barm ah’s developing status as 
an industrial holding company 
should see a re-rating but that is 
probably due next year rather 

1h»Ti thiK- 


James Fisher rises by 
60% to £3.3m halfway 


James Fisher and Sons has 
lifted pre-tax profits by 60 per 
cent, from £2.08m to £3.33m. for 
the six months to end-June ZSS5. 

With stated net earnings per 
25p share ahead from 8.43p to 
13.24p, the directors of the 
group, based in Barrow-in- 
Furness, are lifting (he interim 
dividend to 1.6p (1.5p). A total 
of 3.2p was paid in 1984 on protfis 
of £2. 85m. 

Turnover far the half year rose 
to £22. 93m (£16.7 lm), and 

operating profits emerged at 
£6. 63m (£6. 05m). The pre-tax 
result was after interest charged, 
less received, of £1.32m (£l-34m). 

The directors say that the 
results achieved during the first 
half of the year, while reflecting 
the benefits arising from the 
acquisition of ships and com- 
panies during recent years, have 
been adversely affected by 
market conditions in tbe ship- 
ping industry. They also point 
to the weakness of the U.S. 
dollar 

The improvement in freight 
rates seen during 1984 continued 
into 1985 and has been sustained. 
An unexpected and sudden, 
dramatic decline in market rates 


worldwide throughout the early 
summer, coupled with the weak- 
ness of tbe UJ5, dollar has re- 
sulted in vessels’ earning s be- 
coming inadequate to cover 
operational costs. 

With no signs of marked im- 
provement in the foreseeable 
future the board has decided to 
make provision for what is prob- 
ably a permanent diminution in 
ship values and to write down 
by £l7m the two deep sea bulk 
carriers. The board intends to 
dispose of these. 

The directors add that while 
the broad base of the group’s 
shipping activities will, to some 
extent lessen the effect of cur- 
rent market rates upon the 
groups earnings, the profit in 
the second half, taking into 
account seasonal fluctuations, 
will be dependent upon market 
conditions. 

The tax charge amounted to 
£174,150 (£157.093), and there 
were extraordinary credits of 
£505,470 (£69.685), but the £17m 
write down this time leaves the 
group with an attributable loss 
of £13-34ni against .profits of 
'£1.99m. 


John Laing warns on margins 


DESPITE A small fall in turn- 
over for the six months to the 
end of Jane 1985, John Laing 
recorded a 5 per cent increase 
in taxable profits. 

On turnover down from £3S0m 
to 1375m. pre-tax profits Improved 
from £10.7m to £lL2m. The 
directors have declared an 
interim payment of 2p, up 14 per 
cent on last year's interim, which 
is covered more than six times 
by earnings per share of KL 2 p 

(10.6p). 

Last year there was a total 
payment of 6p, on taxable earn- 
ings of £30 -3 m. 

Directors of this construction 
engineer say that order books 
of tbe UK construction business 
increased during the half-year. 
However, because of the increas- 
ingly competitive environment, 
profit margins from this sector 
are unlikely to be maintained at 
the level of recent years. 

Overseas, the group is work- 
ing on a number of major 
contracts. Including the Mount 
Pleasant Airfield in the Falkland 
Islands. However, lack of 
liquidity In the Middle East 
is requiring Laing to take a 
prudent view in assessing local 
profits. 


Housing development bad a 
healthy sales intake this year, 
and conveyances loo k set to ex- 
ceed 2 , 000 . The dircetors add 
that tbe group will complete its 
first show bouse in California 
before the end of the year, ready 
for 1986 sales. 

Laing’s recent policy of invest- 
ing cash balan ernes in land for 
housing and property develop- 
ment has been continued. It is 
anticipated that this will provide 
the basis for future growth of 
profits. 

Hie directors say that they 
expect profits for the full year 
to be an improvement on those 
for last year. 

The trading surplus for tbe 
period came out at £8.?m, 
against £8m, and Investment in- 
come and net interest received 
added a further £2 5m (£2.7m). 

With a tax charge of £4.6m. 
against last year’s £-L9m. when 
minorities took £100,000, the pro- 
fit after xxiinorities came out at 
£6.6m, an increase of 16 per 
cent on the comparable figure 
of £5.7m. 


comment 


This was a characteristically 
cautious statement from John 


Laing. Some would say the 
caution had been overdone: no 
one is making much money out 
of civil engineering these days 
with margins tight and getting 
tighter, but it is a big generator 
of cash which can he directed 
down more lucrative avenues. 
T-Hlng is taking full advantage 
of the fact by directing its cash 
balances into the more profitable 
building side of its business: it 
has won some good quality com- 
mercial and industrial contracts 
and is heavily involved in the 
buoyant private housixig sector. 
For this year, the growth in the 
civil engineering order book will 
be negated by the squeeze on 
margins, but an increase of 
perhaps £3m is in prospect from 
the profitable housing side. A 
total of £33m puts the shares, 
down lip at 264p yesterday, on 
a prospective p/e ratio of 7. The 
figure looks modest given that 
profits from the U.S. bousing 
activities have yet to sart to flow 
and that the group’s conservative 
accounting policies have ex- 
cluded any contribution form the 
largely-complete Falklands field. 


Desoutter 
up 16% 
midway 
to £2.5m 


DESOUTTER BROTHERS 
(Holdings), manufacturer of 
industrial tools, raised pre-tax 
profits by 15.7 per cent to 
£2j46m in the half-year ended 
June 36, 1985 compared with 
£2.12m last time. Sales were 
up to £15.69m (£15£3m). 

The interim dividend Is 
raised to 2.5p against 2.16p. 

Mr It. C Desoutter, chair- 
man, says: M We look forward 
to earning a similar amount 
of profit in the second half." 
But he says that may prove 
difficult if the cost of sterling 
continues to he expensive. 

Interest payments were 
£89.600 (£95.000) and tax 
took £L02m (£982,000), 

giving attributable profits of 
£L44m against £L14m. Earn- 
ings a share were UL63p com- 
pared with 9J.5p. 

The interim dividend wtU 
cost £303.000 (£255,000) and a 
preference dividend £33JKM) 
(£33,000). 


John Lewis* up by 


26 % in first half 

John Lewis Partnership, 
the department stores group, 
which includes Waltrose 
supermarkets, increased pre- 
tax profits by 25J8 per cent to 
£27 .28m in the half-year 
ended July 27 1985, on sales 
up 13.7 per cent to £634Jm 
(£557. 58m). 

Trading profit was up 
25 per cent to £3 SJm from 
£ 2 &£ 2 m. Interest charges took 
£2JL3m (£U9m), pensions 
contributions £&53m (£4J9xu) 
and the preference dividend 
£143,000 (£164400). 

Mr Peter Lewis, chairman, 
says sales were handsomely 
ahead of national retail com- 
parisons both for die 78 Walt- 
rose supermarkets — up to 
£310.3 lm (£27L26m) — and 
for the 21 department stores 
— up to £316.44nt (£2 79.47m). 

Nationally retail sales are 
strong, he says, and the pros- 
pects for the second half arc 
promising. 


London United 


LONDON UNITED Investments 
increased turnover in the first 
half of 1985 from £15.17m to 
£19.28m to give a pre-tax profit 
of £2.49m against a restated 
£2. 43m. From earnings per 20p 
share of 12.78p (10.75p), an 
unchanged interim dividend of 
5p is being paid. 


United Biscuits hit 
by £3.2m downturn 
in U.S. operations 


THE COOKIE war in the U S. 
has severely dented the income 
of United Biscuits (Holdings) 
North American operations at 
the six months’ stage. 

However, with all areas of the 
UK showing improvements tne 
group managed to lift its profits 
before tax for the 28 weeks to 
July 13 from £S4.8m to £3&3m. 

And although earnings per 
share emerged 03p lower at 7p 
the interim dividend is being 
raised from 2-7p to 2.85p onthe 
capital enlarged fcffdfte £98m 
rights issue of last March. 

The developments in the 
American market make accurate 
predictions difficult but Sir 
Hector Laing. . the chairmail. 
says present indications are that 
tiie group should show a “ most 
satisfactory “ increase in pre-mx 
profits in the second half of tte 
year— Jt made £87Jhn In the 1984 
year as a whole. 

For the first 28 weeks turnover 
rose from £S47.1m to £992m with 
the UK take up to £ 486 -Sm 
f£454m) and that of North 
America at £462.7m (£366. 7m). 
Tbe rest of the world improved 
from £28.4xn to £31 m — the group 
is the largest biscuit maker out- 
side of the U.S. with over 100 
brands under the McViUe's and 
Crawford’s labels. . , 

Trading profits uustxed ahead 
from £43 -5 m to £4S-3p despite a 
£32m downturn from North 
America at £ 16.4m. The UK con- 
tribution rose from £26m to 
£31.5m with the noted trend of 
a higher biscuit market share in 
1984 continuing in the first half. 

Sir Hector says that in the U.S. 
Keebler's profitability in the first 
quarter was severely affected 
by the continuing Intensity of 
the cookie war. 

However, be adds that in 
response to vigorous manage- 
ment action, dollar trading profit 
made a conspicuous recovery in 
the second quarter and was sub- 
stantially ahead of the same 
period last year. 

In the cookie and cracker 
market as a whole, Keebler's 
sales volume increased, and Its 
market share rose by nearly 3 
per cent to 15.5 per cent, includ- 
ing a 32 per cent share of the 
new dual textured cookie sector. 

Nevertheless, in order to main- 
tain the group's status as a low 
cost producer in the cookie 
market, the director? have 
decided to close the bakery in 
Philadelphia this year. 

The cost of the closure will be 
reflected in the annual accounts 
as an extraordinary provision. 

Keebler's entry into the salty 
snacks market is proving very 
successful. with Tato-Sklns 
exceeding expectations, and on 
the West Coast sales of all its 





Sir Hector Laing, Chairman 


products are Increasing steadily. 

These two new sectors alone 
have expanded sales by ever 
$ 100 m a year. _ r 
The group s UK frozen food 
company In total improved its 
profitability although the per* 
formance of TFC Sorgo con- 
tinued to be disappointing. 
However, the benefits from the 
action taken to overcome the 
company's difficulties are now 
beginning to come through. 

Interest charges for the half 
year accounted for £l2m. 
against a previous film, and 
the tax charge rose from 
£l0.7xn to 111.6m. 

Profits after tax emerged Just 
fO.Sm higher at £24. 7m. 

At the animal meeting lost 
May. Sir Hector told share- 
holders that a good start to tbe 
year had been made in the UK. 
He said trading profits were 
higher than the same period a 
year earlier and all sectors of 
tbe business were showing 
improvements. 

The meeting was told that in 
the U.S- the cookie war was 
intensifying and that margins 
were under pressure and recent 
profitability had been lower than 
had been hoped. 

For the group as a whole. Sir 
Hector said indications were 
that at the half-year trading 
profits would be higher than 
those of the previous year but 
after increased interest costs 
profits before tax would be 
similar to 1984, 

With this in mind City analysts 
had been looking for interim 
pre-tax profits of around £35m, 
and following yesterday’s release 
of the figures the group's shares 
were marked up by lOp to dose 
at 19lp. 

See hex 
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Our enlarged group 
is well positioned for 
the future" 


Six months* results (unaudited) 

1985 

1984 

Fullyeor 

1984 

Revenue 

£2862m 

£2275m 

£492.6m 

Profit before taxation 
and extraordinary items 

£7S.4m 

£625m 

£1013m 

Eamings forthe period ■ 

£47. 9 m 

£39 2m 

£7 4.0m 

Earnings per ordinary share 

13.1p 

10.9p 

20.5p 

Dividend per ordinary share 

325p 

3.0p 

lO.Op 


The acquisition of the Fred. S. James Group was completed on 30 August 1985 and the 
results to 30June1985 mdude those ofthc FredS James Group forthe period on a merged 
basis. The comparative figures for 1 984 have been restated onihe same basis. 

The restated results for the year 1984 are based upon an abridged version oflhe fuH 
group accounts which received an unqualified report by the group’s auditors and which have 
been filed with the Registrar of Companies. 


Sedgwick Group 



A commanding presence in worldwide insurance and reinsurance broking 


This advertisement is issued in compliance with the requirements of the Council of The Stock Exchange* 


13th September, 1985 


General Motors Acceptance Corporation 
of Canada, Limited 

(Incorporated under the laws of Canada) 


Can.$75, 000,000 
10%% Notes due 1990 


Unconditionally guaranteed as to payment of principal and interest by 

General Motors Acceptance Corporation 

(. Incorporated in the State of New York, United States of America) 


Issue Price 100Vi% 


The following have agreed to subscribe or procure subscribers for lie above Notes: 

Orion Royal Bank limited 

Amro International limited 
Banque Generate du Luxembourg S. A. 

Commerzbank AktiengeseUschaft 
Dominion Securities Pitfield Limited 


Banque Bruxelles Lambert S.A. 
CISC Limited 

Credit Suisse First Boston Limited 
Dresdner Bank Aktiengesellschaft 


GenossenschaftKche ZentraHxank AG, 
Vienna 

Hambros Bank Limited 


Giroaeatrale nndBankder BsteireichiBchen 
Sparkassea Aktiengesellschaft 
Kred&etbank International Group 


Memll Lynch Capital Markets 

Nomura International 1 JmhWI 

Society Generate 


Morgan Stanley International 
Salomon Brothers International Limited 


Toronto Dominion International 
limited 


Swiss Bank Corporation International 
Limited 


Union Bank of Switzerland (Securities) 
Limited 

Wood Gundy Inc. 


Cou . nd ! of T he Stock Exchange in London for Note, in the denominations 
t Can-5 1,000 and Can.$ 10,000 constituting the above issue to be admitted to the Official List subject onk- »<« 

No “- “ u payabi * annua,iy am " 

: and up to and including 27th September, 1985 from;- Y * ° fr,Ce ol 1 he Su * k 


Listing particulars 
hours up to and i 
Exchange and up 


Orion Royal Rank I inthgti. 
1 London Wall, 

London EC2Y5JX 


Cazenove&Co., 

12 Tokenhoose Yard. 
London EC2R7AJV 


Chemical Bank, 

180 Strand, 

London WC2K1ET 
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Prudential bucks market 
trend with 30 % increase 


Prudential Corporation, 

Britain's largest life company, 
yesterday took the market by 
surprise when it announced a 
near 30 per cent jump in interim 
pre-tax profits from £35£m ■ to 
£46.4m* 

It had been anticipated that 
Flu’s UK general insurance 
business would be hit bard in 
line with the experience of other 
major insurance groups, and 
that its reinsurance subsidiary. 
Mercantile and General, would 
continue to decline. However, 
both these areas, improved and 
backed the general market trend. 

A lower tax charge of £U5.2m. 
against £}&J2xr, resulted tn-a-TS 
per cent improvement in attribut- 
able profits to £30 .5m. and earn- 
ings per share of 10-2p against 
5£to. 

The interim dividend is being 
increased by SO per cent to 9p. 

Pre-tax profits from long-term 
life and pensions business 
showed the expected near 10 per 
cent growth from £58Jm, while 
shareholders’ other income rose 
by a quarter to £13. 7m. 

Losses in general insurance 
operations were cut from £2&2m 


■ to £29 Am, after worldwide under- 
writing losses had dropped from 
£0&3m to £ftUm, and investment 
income had risen marginally by 
£600.000 to £38.7m- 
Ihe overall pattern of the 
group’s general insurance opera- 
tions .saw same improvement in 
the UK, an achievement in itself, 
a strong improvement inll&G, 
offset to a large extent by a 
decline is oversease operations. 

Premium income on UK -gene- 
ral insurance business rose 16 
per cent to with an 8 

per cent rise in home service 
personal lines premiums, and a 
28 per cent rise tn other busi- 
ness sources. The overall under- 
writing loss was cut from £2&2m 
to £23.6m and the trading loss 
over the period was reduced 
from £l&8m to £U.7m.- 
Premhunfl ou UK motor busi- 
ness reflected recent rate increa- 
ses and, climbed 14 per cent to 
£47.6m. While the number of 
claims continued to rise, the 
trading lass was reduced from 
£2-2m to £lAnu 
On the domestic property 
account, trading losses jumped 
by £2£m to £8m despite the 
Ft u suff e rin g less in the winter 


—adverse weather claims of Mm, 
compared with £&Sm. 

Premium income rose nearly 
30 per cent on UK eommerical 
business and the trading loss cut 
by £8m to £3. 2m. 

However, oversea s general in- 
surance operations swung from 
trading profits of £6.1m to losses 
of £5 -2m; the turaruund came 
from Canada, where the Pru has 
not gone against the market 
trend. 

An underwriting loss of £6.7m, 
against a £2Jm profit, resulting 
in a trading loss of £2£m. against 
a profit of £6JLtt. Trading losses 
in BBC operations of £L5m, up 
from £400,000, arose from poor 
results ia France and Holland; 
and more than offset a slight 
improvement in resalts from the 
Belgium subsidiary. LTSscaut 

M and G's premium income 
was down 12 per cent in sterling 
terms at £i24.4m — 2 per cent 
lower allowing for currency fluc- 
tuations. The drop reflected a 
selective approach to under- 
writing, but led to reduced 
underwriting losses of £23.1m, 
against £32.4m, and a trading 
loss of £8 Jim (£1 8 .4m). 

See Lex 


Royal Dutch 
and Shell 
lift interims 

FOR THE haH year to end- 
June 1885 “ Shell » Transport 
and Trading has raised its 
interim dividend tram 11.9p 
to 12J>p, a 5 per cent inaww. 
Total dividends of WP were 
paid in 1884. 

At the same time Royal 
Dutch Petroleum is lifting its 
interim payment from FI 5-85 
to FI 4.5. 

Shell Transport bad a net 
asset value of 87S.2p at June 
30, compared with 793 -lp a 
year earlier, and earnings per 
2Sp share of 5&8p against 

62p. 

As part of the arrange- 
ments between the two com- 
panies, Shell Transport and 
Trading was entitled to 
receive a supplementary cash 
dividend of 15 per cent of the 
cash amount of any dividend 
paid to the company which 
formed part of its share in 
group income under the 68:49 
arrangements in respect of 
years 1977 to 1984 inclusive. 

Such supplementary cash 
dividends have now ceased. 
The 1964 interim included 
supplementary dividends 
amounting to £l&9m 


Telefusion dividend cut as profits dive £2m 


Telefusion. the High Street 
renter and retailer of electronic 
goods, more than made up the 
first half deficit over the second 
six months, but still ended the 
year to April 27 with pre-tax 
profits some £2J5m lower. 

Although the results bore the 
£L8m launch costs of Connect, its 
new trading concept, they also 
took in a £2m surplus from the 
sale of fixed asset Investments. 

The final dividend is being cut 
from U3p to 0.65p leaving the 
net total at l~3p, against a 
previous L95p. 

Turnover for the 12 months 
declined from £99J29m to 
£89fi5m. Pre-tax profits fell from 
£2. 79m to £423,00 with the 
second six months* contribution 
at £784,000, down from a corres- 
ponding £L54m — all comparisons 


have been restated. 

Depredation dropped to 
£827m (£9.49m) but interest 
charges toed: £359,000 more at 
£28m. 

Tax accounted for £116,000 
(£676,000) and after extra- 
ordinary debits of £256,000 
f£3.l2m credits) the available 
surplus emerged at a near break- 
even £51,000, compared with 
£5.23m. 

Earnings per share pre- 
extra ordinary items totalled 0.6p 
(A3p). After such items earnings 
were 0-O7p a<L69p). 

At year-end net borrowings 
from bankers and other financial 
institutions had been reduced by 
£L38m to £17.52x0. 

The extraordinary charges re- 
lated to the sale of the Italian 


subsidiary Elprop, the contract 
far which became binding and 
unconditional in January. How- 
ever, approval for the sale had 
still not been received from the 
requisite Italian authorities at 
September 12. 

• comment 

Trident Is in an unenviable posi- 
tion. It is trying to mould 
together two quite separate re- 
tail * chains— Telefusion 
Trident— into one coherent for- 
mat which is almost like start- 
ing a business from scratch, 
though as a quoted company 
everything, is on display. And 
nobody, could . suggest that the 
smaller Telefusion shops and 
the larger Trident stores sit 
together under the same name 


with any comfort. The new 
stores— there have been 10 since 
May — are shaping up well 
enough but there is still a resi- 
dual 200 from the old style 
group to contend with. The 
division's losses are dear enough 
and unlikely to get much better 
for some time. So it is up to 
the almost peripheral activities 
of communications and security 
to provide some black ink for 
the p and 1 and the cash flow 
from renting, televisions and 
videos to fund the expensive 
store refurbishraents while pay- 
ing for the new sets for rental. 
It is a tall order, for there is 
little scope to take on debt wit:*, 
gearing already in the area of 
100 per cent At 23 p, the year’s 
low, the market capitalisation is 
just aUnt 


MCD rises 
27% to 
near £I.2m 


R. Douglas better than expected 


MCD Group, formerly known as_ 
Trafford' Carpets, "Has. acfiivear a 
27 pec Cent increase in. first half 
profits and - says that the tradi- 
tionally busier second half has 
started well. 

With turnover up from 
£17.5 lm to £l9fi5m, taxable 
profits for the period to end- 
June 1985 advanced from 
£945,000 to nearly £L2m. Earn- 
ings per share rose by lfffp to i 
4.03p and the interim, dividend 
is being raised by 30 per cent 
to 1.3p. 

The taxable result was struck | 
after higher interest of £160,000, 
against £123.000. Tax was , 
£494,000 (£437,000). leaving net 
profits of £704.000 (£508,000), 
The interim dividend wQl absorb 
£227.000 (£175,000). 

Profits in the 1984 year 
reached £3J30m pre-tax and were 
accompanied by a 2p final 
dividend. 

MCD has continued its policy 
of expanding UK coverage 
through the purchase in July of i 
Wilkies Carpets from the WW 
Group. After reorganisation 
this year, Wilkies will make a 
profits contribution in 1986, the 
directors state. 

Currently, all group com- 
panies are performing abend, of 
budget and the board is looking 
forward with confid en c e to the 
full year’s outcome. 


Blackwood Hodge 

borrowings 

Blackwood Bodge has clarified 
Its borrowing position. Of «s 
outstanding £38. 7m debt, two 
thirds is In foreign currencies 
loaned to overseas snbsuoaries 
and is matched by assets. The 
drop in the sterling value of 
group net assets is due to the 
fall in the sterling value of over- 
seas net assets. The company 
also says that it has not forecast 
any material contribution to 
profits from South Africa for 
1985. 

In Wednesday's edition the 
£12 2m figure given for its under- 
lying increase in salre should 
have referred to the UK- 


| A BETTER than expected profit the previous year’s total. - 
was attained in the second half The chairman says tight 
of 198485 by Robert H. Douglas margins continue to prevail in 
Holding*, the civil engineer, . construction, where higher 
builder and edntractgr. . . : turnover produce^Ibw^riiroflt^ 


-Altixeugbthe-fuHye^to 
profit more than doubled from ' 

£455,000 to £L0lm, the result *Ts *££27 

se&ks nSA £5 & 

J chalrman * Middle East, has also taken 

in the UK and in direct 
reported a £Z95,ooo loss, he sports. 

predicted that full year profits Materials supply produced 
March 31 would at least equal « excellent results " and plant 


the previous year's result. 


hire, while 


unprofitable. 


Full year earning increased improved its performance. 

nm 9 9r> f-n O 7n suit h«. nn ... 


from 2L2p to 9.7p and. after 


The group has now produced 


passing the interim payment, the significantly better profits in 
company is paying a final dm- each of the last two years and, 
dead of L75p — which matches given reasonable trading condi- 


Trade Promotion beats 
forecast with £767,000 


IMPROVED earnings from the 
expansion of existing trade fairs, 
the containment of costs and 
higher interest income enabled 
the Trade Promotion Services 
Group to beat its profits forecast 
for the yearended April 1885, by 
18 per cent 

Turnover for the year poshed 
ahead from £6.09m to £6£Lm and 
at the pre-tax level profits 
readied £767,000, which compares 
with the forecast of £650,000 
made last September at the time 
of the USM placing and last 
time's £506,000. 

The dividend total of 3J8p is 
also better than the SA5p fore- 
cast. 

Turning to future prospects, 
Mr Michael Go old, the chairman, 
says the Autumn Gifts Fair at 
Olympia earlier this month 
showed useful increases on the 
previous year in terms of the 
number of exhibitors and the 
number of visitors. 

He adds that the International 
Spring Fair at the National 
Exhibition' Centre, Birmingham, 
in 1986 is already sold out and 
there is a long waiting list. The 
Scottish Spring Fair will be-in 
February 1986 at the new Scot- 
tish Exhibition and Conference 
Centre. Shareholders are told 
that this is a new fair which will 


make an Increasing contribution 
to group profits. 

Mr Goold concludes: "These 
increases in trading activities, 
coupled with healthy cash 
balances. Place the company in 
a strong position for further 
expansion by development or 
acquisition and I believe that 
we can look to the future with 
confidence.** 

Tax for the 1884-85 year 
accounted for £269,000 (£205,000) 
and left profits attributable at 
£498^)00, compared with 
£301,000. The final dividend of 
2.75p will absorb £156,000— the 
interim payment took £59,000. 

Earnings per lOp share im- 
proved by 3.2p to 9J2p. 

The containment of costs came 
from the stand construction side 
of the business. Higher interest 
Income stemmed from the in- 
vestment of the group's ** strong 
cash balances." 

Trade Promotion’s principal j 
activities are the organisation of 1 
trade exhibitions and the con- 
struction and - fitting of trade 
stands. 

The group, based at Wool- 
wich, placed some 50 per cent of 
its equity on the market. 


tions, there is every reason to 
hope the current year will show 
continued improvement.” says 
Mr Douglas. 

Turnover in 1984-85 rose from 
£l28U9m to. £142£6m. 

’ There 'was ’ 'a £312,000 ~ tax 
credit (charge £128,000), Minori- 
ties accounted for £151,000 
(£8,000). and there were extra-, 
ordinary debits of £78,000 
(credits £75,000) to leave the 
attributable balance at £1.4m 
(£410,000) — dividends will again 
absorb £266,000. 

Subject to shareholders 
approval, it is proposed to intro- 
duce two share option schemes 
for 8 tail and certain senior 
executives. The AGM will be 
held on October 1L 


Biddle Hldgs. 
profit lower 
than expected 

Biddle Holdings experienced a j 
poor start to the year with tax- 
able profits after the first six 
months of the year almost halved 
from £850.000 to £332,000. 

As expected the Bennie lifts 
subsidiary had a disappointing 
six months and directors warn 
that profits are likely to fall 
further in the second half. How- 
ever, there were also disappoint- 
ing performances from Muxnford. 
Bailey & Preston and F. H. 
Biddle, where expected improve- 
ments were not achieved. 

Only the continental companies 
had achieved a satisfactory 
result A comparable result is 
expected in the second half. 

Turnover was little changed, , 
down from £10.43m to £10I2m. 1 
From earnings per share, before , 
extraordinary items, of 4£p 
((Up) . the interim payment is 
maintained at 2.4p. ' | 

Taxable profits included net 
interest receivable of £167,000 1 
(£177,000) and with tax of 1 
£137,000 (£273,000) and an extra- 
ordinary credit this time of 
£949,000 from the sale of pro- 
perty, attributable profits were 
£1.14m, against £374,000 last 
time. 


Fitch design up 32% 
to £0.74m at halfway 


Fitch and Company Design 
Consultants increased pre-tax 
profits by 32 per cent from 
£557,000 to £737,000 for the half 
year to June 30 1385 on turn- 
over £L2m higher at £42m. 

After tax of £324,000 (£264^00) 
earnings per 10p share chmoed 
from o^p to 

terlm dividend is £-3p Wgber at 
2p — last year’s total was 5.31 p 
on £J.34xn profits. 

Mr David Lera, the 
says there has beep a rtW; 
ening of business in all Fitch s 
divisions covering retail, snap* 
ping centres, airports, offices, 
architectural con ^“-JS ,uct 
design, leisure and graphics. 

The company is a^ sttracting 
valuable overseas projects which 

are being bandied from London. 


Mr Legg says the breadth of 
commercial application of design 
will continue to expand- and 
Fitch is exceptionally well placed 
to take full advantage of this. 

The company’s staff numbers 
have risen from 220 to 280 oyer 
the first half 'and it is haying 
additional premises In anticipa- 
tion of further growth. 

The interim- dividend absorbs 
£102,000 (£87.000) leaving a 
half-year retained balance or 
£311,000, against £206,000. 

Iu the UK, Fitch has enjoyed 
conti nuin g relationships with a 
number of the City's high profile 
companies, while overseas, the 
first Dutch project for the 
De Bilenkorf department store 
group is progressing well and 
has led to a second contract in | 
Holland from developers. MAB. .1 


BANK RETURN 

BANKING 

DEPARTMENT 


LIABIUT1E8 i 

Capital 

Public Depomlt*. 1 

Bankers D« posits — ■ 

Reserve and other Account* _ 


ASSETS » 

Government Saourrtie*. 

Advance * other Accounts J 

PremisesXqulpment 4c- other Secs. 
Notes 

Coin } 


Wednesday 
September ll 1985 


Increase (+) or 
decrease (—) 
for weak 


£ 

1*553,20* 
E ,309, 59 8^72 
733,730,810 
1.838.633,613 

4^80.080,700 


583,447,771 

BSS.BB7.487 

3,402,011,171 

7,876,518 

617,768 

4,590^580,700 


ISSUE DEPARTMENT 

LIABILITIES | £ 

Notes In circulation I 12,122,133,488 

Motes in Banking Department — — • 7,878^12 

\ 18,130.000,000 

AftM -TS W. ■ . - 

Government Dept - oii'SJS’iS 

Other Govern mint Securities ., 1^08,408,160 

Other Securities j 10^16,578,760 

, 12,130,000,000 


i + 77,438,168 

’ + 6,718,009 

j - 41,464.984 

+ 39,671,183 


— 108,180,000 

■ + Sl.761.Tl7 

- + 128,183^66 

■ + 3,740^67 

+ 36,453 

+ 39,671.183 


— 75,740,367 

{ * 3.740,367 

; — 70,000,000 

j + 238^104,085 

. — 296,184,006 

1 — 70,000,000 


Eagle Star 


Interim Report 


Premhun income, excluding life, increased by 16% In sterling terms, reflecting a significantly 
eater increase in original currencies. Estimated and unaudited results for the six months ended 
9th June 1985 are shown below- Results for the half year cannot be taken as providing a reliable 
indication of those for ibe full year. 



Estimated six months 

Actual 


to 30th June 

Year 


1985 

1984 

1984 

Premium income 

£m 

£m 

£m 

(excluding life) 

37S.7 

327.1 

664.6 

Underwriting loss 

(79.7) 

(54.8) 

(126.4) 

Shareholder^ life profits 

11.1'" 

10.2«‘> 

22.2 

Investment return 

I17.7' : > 

124.9 ,: ' 

257.3* ! > 

Surplus before taxation 

49.1 

80.3 

153.1 

Taxation 

(13.2) 

(I8.I) 

(33.8) 

Minority interests 

(2.4) 

(4.4) 

(7.4) 


33.5 

57.8 

111.9 

Extraordinary items 
Transfer (to)/from capital 



(3-6) 

reserves 

2.5 

(24.6) 

(49.1) 


36.0 

33.2 

59.2 


(1) Half previous year’s declaration. 

(2) The amount shown as investment return is made up as follows 

Investment income 59.2 63.8 127.6 

Investment expenses (2.3) (1.8) (33) 

Profits of Grove wood 

Securities 12.2 10.5 28.2 

Investment gains 48.6 S2.4 104.8 


The results of overseas sub*idi«riet have been translated rain sic [line at rsics of exchange ndingon 
23rd Aqgntt IWS (the blest convenient date). Comparative figure* have been translated at rates 
ruling on 3 IS December I7K4. 


INVESTMENTS. Investment income for the first half of 19S5 
is £5 9. 2m, as compared with £63. 8m in the corresponding 
period of 1984. This apparent decrease is due to currency 
movements in 1985, and special items of a non-recurring 
nature which arose in the 1984 results. If the figures are 
adjusted to take account of these factors, the underlying 
investment income shows an increase of 9 3%. 

GROVEWOOD SECURITIES. Profits are estimated at 
£12. 2m (£10. 5m). The half year profit reflects much reduced 
interest charges as a result of the disposal of the health resorts, 
and the transfer of Gresham Investment Dust from 
Grove wood to Eagle Star Insurance. A contribution from 
Marshall's Universal, which became an associate in June 1984, 
is included in the half year results. * 

UNDERWRITING. The following analysis of the result by 
territories includes an estimate of the attributable investment 
return wfakh arises from insurance funds:— 


Six months to 30tfc June 

Attribu- 

table 

Under- Jnvest- 
wrinrtg mem 1985 

»,resw return Toad 


Premium 

-.income 


United Kingdom 
and the 


£m ~ - Urn - 


£n> .~»£m- 


Ireland"! 

291.0 

(65.8) 

39.1 

(26.7) 

(13-8) 

(30.1) 

Australia 

17.7 

0-2) 

2.6 

1-4 

3.9 

4.9 

Belgium 

15.4 

(3-8) 

2.6 

(1.2) 

(0.2) 

(1-7) 

South Africa 

23.0 


2.0 

2.0 

3.7 

6.1 

USA 

18.4 

(6.6) 

1.0 

(5.6) 

(3.6) 

(10.6) 

Other territories 

13.2 

(2-3) 

1.6 

(0-7) 

(0.8) 

(4.5) 


378.7 

(79.7) 

48.9 

(30.8) 

(10.8) 

(35.9) 


(I) Including reumnance and worldwide marine and aviation. 

The afcafarioa of attriboabk investment return has been adjusted to indotfe (wed rate 
renin&, and the 1984 fignres previo u riy repeated have been related. 

UNITED KINGDOM. New business has been running at record 
levels and the total amount underwritten is £52. lm, an increase of 
47%. Total premium income increased by 26% to £223 m. The 
property account is showing an improving trend, after a poorstart 
due to extreme weather conditions at the beginning of the year. 
The motor account shows a continuing increase in claims 
frequency. The number of liability claims notified also increased, 
reflecting the increased exposure from new business acquired in 
die list eighteen months. 


EIRE. Premium income has risen by 37 fo to £ 13.0m (an 
increase of 45% before currency translation). New business 
increased by 160%. The underwriting loss for the first half of 
198S was £1.0m, as compared with £ 1 . 1 m for the first six 
months of 1984. 


INTERNATIONAL. Results for reinsurance and home 
foreign business have been adversely affected by the number 
of new notifications of asbestosis claims, relating to contracts 
written mainly before 196S. 

The marine and aviation account shows a steady growth in 
premium income. Business written in the United States and 
France continues to produce unsatisfactory results, but 
elsewhere there is an overall stability. 


OVERSEAS. Movements in exchange rates have masked the 
real growth in premium income over the first half year of 1984; 
after adjustment for exchange the true growth rate was 19%. 
The effect of exchange on the underwriting result was however 
minimal. Australian Eaglet results have suffered from the 
natural catastrophes which occurred at the beginning of the 
year. The major problem in Belgium is the difficulty of 
generating profitable premium income in the prevailing 
' economic conditions. South African Eagle achieved 
... . satisfactory premium growth against a background of. — 

economic recession and political unrest. In the United Slates 
improved rating levels have resulted in rapid premium growth 
but a strengthening of prior year claims provisions has been 
the main cause of a deterioration in the underwriting result. 


LIFE. For the first six months new worldwide annual 
premiums totalled £29.0m (£25. 6m) of which £1 1 .8m (£16.6tn) 
arose in the CMC. Worldwide new single premium business was 
£67.2m (£77.7m) of which £46.9m (£61 . lm) arose in the U.K. 
The decline in single premium business was mainly due to the 
reduction in U . K. immediate annuity and bond business which 
market conditions have'madeless profitable. Since the end of 
June, however, market conditions have improved and a 
substantial volume of business is now being written . The 
decline in U.K. annual premium business reflects, in part, the 
discontinuance of our building society contracts following the 
abolition of tax relief on life assurance premiums. New 
pensions business was well ahead, partially fuelled by pre- 
Budget speculation on changes in pension scheme taxation. In 
the period total new pension premiums were up by 35%. 
Abroad there has been good growth in both single and annual 
premium business from most countries with exceptional 
buoyancy from Australia. 


Eagle Star Holdings Pix,lThreadneedIe Street, London EC2RSBE 

(A member of the B AT Industries Group) 


xn 


good year...” 

Extracts from the Chairman^ statement 

“Profits, turnover and productivity substantially 
increased. 11 

“Further increases in trading are forecast for coming 
yean Group reserves are In excess of the &14 million. 0 
“The board propose to capi talise a proportion by making 
a one-for-one scrip issue to ordinary shareholders.” 
“The increase in operating profit has been helped by the 
group’s rationalisation and consolidation policy" 

“The high level of co-operation from our employees and 
unions Trill allow us to achieve increased machinery 
utilisation and employees involved in continuous shifts 
will enjoy a shorter working year." WiliiamLow.CBE. 



C H Industrials PLC 

A fast-expanding industrial holding company, growing 
within its existing businesses and by acquisition. 

66 We are committed as a Group to the skilful 
management of industrial companies with 
the aim of creating new markets and new 
opportunities.?* 


H16IIUGKI5 FROM 1985 BESUOS: 

Inmar 

Operating priflt 

Nat intrant payablt 

Pn-lu profit en onfinray Ktndto* 

tnrafiM 

Preft rfrartu on ratf nrr «**«« 
Eararatfnwyitn* 

Profit 

OrfiMfySvidnfe 
ErannBspraraCaity share 


The 1985 Annual 
Report shows: ^ 

T 1 

• Turnover up 14% 12 

fii 

• Profits up 40% 2 

• Dividend up 12Mt% - 


PROFIT BEFORE TAXATION 


B 2 83 B 4 8 G 


Don Brothers, BuistEL.C. 

St James Road, Forfar, Angus DD8 2AL, Scotland. 
Telex 76552 Donbb G. Telephone 0307 6217L 


The Group now serves a broad spread of markets 
through its chemical and polymer operations and 
specialist engineering and design activities, together 
with development and management of industrial and 
commercial properties. 

66 Following the record results for 1984/8S, we 
expect the Group to show further progress 
in the current year.?? t. M. Heariey. Chairman 

Copies of the latest Annual Report can be obtained by 
writing to The Company Secretary, CHIndustrialsPLC. 
33 Cavendish Square. London WiM 9HF. 
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UK COMPANY NEWS 


Bridon up 10% but UK 
results below expectations 


Bridon, South Yorkshire-based 
wire and wire rope maker, has 
improved pre-tax profits by 10 
per cent in the half year to end- 
June from £7m to £7.7m. _ 

The' directors have declared a 
25 per cent increase in the in- 
terim dividend to L5p (L2p), 
but say that this should not be 
taken as an indication of the 
level of dividend for the full 
year. For 1084 dividend payments 
totalled 4p on profits of £14. 5m. 

Net eaminas are shown up 
from &2p to 7.7p. 

Turnover for this half 
amounted to H742m (£]L52.7m), 
with the related companies share 
being £84.7m (£60.&m). 

Mr Jack Laird, the chairman, 
says that the overall improve- 
ment in demand for British 
Ropes* products following the 
end of the miners’ strike has not 
been as strong as expected and, 
in consequence, while UK profit- 
ability has significantly improved, 
expectations were not fully 
realised. 

Trading profits of Bridon, its 
subsidiaries and related com- 
panies in the UK rose from £4. 6m 
to £5Jm, with the main wire, 
wire rope and related products 


contributing an Increased £4.7m 
{£3. 6m), fibres and composites 
down at £0.6m (£0.Sm), and no 
contribution from engineering, 
which last time added £0.2m. 

Overseas, trading profits were 
static at £S.lm, with the share 
from the Americas down from 
£3 .7m to £8m, and the African 
subsidiaries turning lasses of 
£0.3m into profits of £0.5m. 

Britton's American results re- 
flected weak demand in its major 
market sectors, and particu- 
larly intense competition from 
wire rope imports, the chairman 
says. In addition, the results of 
Bridon Cordage were affected by 
the depressed economic state of 
the U.S. agricultural sector. 

Mr Laird states that while the 
profits of CICSA, the related 
company in Mexico, doubled In 
peso terms, the impact of peso 

devaluation reduced the profit 
increase to 22 per cent In sterl- 
ing terms. Elsewhere, he adds, 
performance was generally in 
line with the first half of 1984. 

• comment 

The heavy buying of Bridon 
shares last week has turned out 
to be ill-judged, and fingers 


were burnt yesterday after these 
very disappointing results. Share- 
holders, who saw their Invest- 
ment lose ISp on the day at 107p, 
must look across the Atlantic for 
a scapegoat, and then go even 
further for the real culprit The 
Koreans have been deluging the 
U.S. with cheap wire rope, and 
Britton's business there has 
suffered as a consequence. The 
U.S. authorities have decided to 
impose a quota, but this has 
come too late to help the current 
year, for whihe estimates have 
been scaled down to around 
£15m. In any other company, a 
complaint about the Mexican 
peso would be treated as just an 
excuse, but it is real enough for 
Bridon — around £7 m of trading 
profits came there in 1984 — and 
the directors have been 
scrupulously fair, even harsh, in 
their translation policy. When all 
is said, though, the UK is para- 
mount, and Bridon must be 
cursing the NCB, firstly for over- 
starting the damage done in the 
pits during the strike, and 
secondly for dragging their feet 
on the replacement of equipment 
which was lost. 


DOUGLAS 



Civil Engineering and Building Contractors 

1985 RESULTS 

Turnover — £142.558m (£128.388m) 
Pre-tax profit — £ 1.014m (£0.455m) 
Profit attributable — £1.399m (£0.410m) 
Total dividend — 1.75p(1.75p) 

9 Profit for the year to 31st March 1985 is more than 
double the previous year. The figure is by no means 
satisfactory but it is pleasing that the setback in the 
first half has been overcome in the second half year. 

I Tight margins continue to prevail in the 
Construction Division and although it achieved a 
higher turnover profits did not reach last year’s 
level. It is anticipated that the current year will be 
more successful. 

I Recovery in the Construction Equipment Division 
led by Australia, New Zealand and die Middle East 
has also taken place in the United.Kingdom and in 
direct exports. •• •• 

ft The Materials Supply Division has produced 
excellent results and the Plant Hire Division, while 
still unprofitable has improved its performance. 

ft The Group has now produced significantly better 
profits in each of the last two years and, given 
reasonable trading conditions, there is every reason 
to hope the current year will show continued 
improvement. 

The Report and Accounts mill be available after 18 September 1985 
from The Secretary, Robert M. Douglas Holdings PLQ 
395 George Road, Erdington, Birmingham B23 7RZ. 
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INTERIM RESULTS 



Six months 
to 30th June, 
1905 
£000*9 

Six months* 
to 30 th June, 
1984 
EOOO'S 

Year to*' 
31 at December, 
1984 

nxxrs 

Turnover 

19,276 

15,172 

40,809 

Operating profit 

2,551 

2,490 

6,313 

Group overheads 

(610) 

(330) 

(762) 

Share of profits of associated 
companies 

544 

266 

644 

Profit before taxation and 
extraordinaryitems 

2,485 

2,426 

6,195 

Taxation 

982 

1,162 

3,000 

Group prof itaftertaxation 

1,503 

1,264 

3,195 

Extraordinary items and transfers 
from reserves 



47 

Profit available for distribution 

1,503 

1,264 

3,148 

Cost of dividends 

735 

588 

1,529 

Earnings pershare 

12.78p 

I0.75p 

27.1 6p 

Dividend pershare 

5.00p 

5.00 p 

13.00p 


The interim dividend of 5p netper share (1984 — 5p) will be paid on 17th October, 1985 
to shareholders on the register as at 26th September, 1985. 

Notes 

Foreign eumtidma 

The results have horn ora pared based on Ihe rates of. exchange ruling at 30th June. 1985 which Is In acooidanca with the 
accounting policies. Including that on foreign currencies, contained within the annual account*. When reporting Interim 
results previously exchange gains and losses have been Ignored. 

* Compa re tf mae 

rnortlCTtobf CPnsJa lent Bw results lor thealxmontfre W30thJuna,l9S4 have bean restated using therateaot exchange rating 
at that date. 

* ’Atutdgad 1304 rtasufl* 

The aorta geo Prod tano Lose Account tor tfe yaar ended J1 at December, 1B84 tain extract from the Group's latest pobRahed 
Accounts which have been filed with Ihe Regtarar of Companlee: the Report of the AMMO* on tnoee Accounts was 
unqualified. 

Copies of the Interim Report may bo obtained from 
The Secretary, 85 Gracechurch Street, London ECS V OAA. 


DPCE £lm 
ahead and 
‘stronger 
than ever’ 

FROM A turnover ahead by 
64 per cent to £13.51m in the 
year to June 30, 1985, DPCE 
Holdings, the independent 
computer maintenance group, 
raised Us profits before tax 
from £L91m to £t.9lm. 

The performance fs des- 
cribed by chairman Mr Colin 
Clive as excellent and he goes 
on to tell shareholders that 
DPCE has entered the current 
year stronger than ever, with 
excellent prospects for 
growth. 

Good progress Is being 
made in the U.S. and the 
acquisition last February of 
Netherlands-based Storage 
Technology BV has already 
made a substantial contribu- 
tion to the operating profits of 

DPCE’s Dutch subsidiary. 

With earnings for the past 
year emerging 2.7p higher at 
l(L2p the final dividend is 
being lifted from LSp to 2L2p 
to make a net total of 3p 
(2-5p) on the , enla rged 
capital, as indicated in Feb- 
ruary at the time of the £6Jhn 
rights issue. 

The rights issue con- 
tributed to an improved 
balance sheet, which at year 
end showed net tangible 
assets of £llm, a four-fold 
Increase over last year. Mr 
Clive says this has made 
DPCE very much stronger 
financially, and has helped Its 
business prospects. 

The group has won a second 
large contract in the UJS. 
Worth 8162,000 (£123,000) 

per annum it raises DPCE’s 
annual maintenance revenues 
from the U.S. market to over 
Sim. 


London Shop 
improves 14% 

Net property revenue of 
the London Shop Property 
Trust improved from £7.93ra 
to £9A7ra In the year to 
end-April 198S and at the 
pre-tax level profits emerged 
at £6.46m, compared with 
£5.66 m, a rise of 14 per cent. 

Earnings came through at 
82p (72p) per 25p share and 
a final dividend of S.6p raises 
the net total from an 
equivalent 4.408p to 4J95p, an 
increase of 123 per eent 

An Internal valuation of 
the property portfolio of the 
group as at year-end 
amounted to £147Am. Net 
asset value per ordinary share 
amounted to 177Jp, assum- 
ing full conversion of the con- 
vertible loan stocks, am 
improvement of 17 Jp on last 
year's adjusted 160.4p. 

Property and investment 
trading profits for the year 
totalled £615,000 (£379,006). 
Housebuilding edged ahead to 
£878,000 (£860,000). 

Interest receivable and 
other Income rose to £LI3m 
(£846,000) but interest 
charges jumped to £S.04m 
(£3£3m). 


H. Samuel reduces 
losses to £1.59m 

K. Samuel, retail Jeweller, 
reduced pre-tax losses to 
£L59m in toe six mouths to 
August 8, 1985. compared 
with £L63m in the first half 
last year. 

Turnover (including VAT) 
grew to £4&91m (£428m) 
and the directors say the 
results continue toe steady 
improvement reported last 
year. As usual, they intend 
to declare a dividend in 
January. 

Net trading losses before 
Interest were £004,000 (loss 
£2. 34m); interest payable was 
£982,000 (£289,000). There 
were extraordinary credits of 
£651,006 (£856,000). The 

results of . James Walker 
Group, acquired in April 
1984, are included from the 
date of a c quisition. 


Improved start by 
Hontleigh Tech. 

Buntleigh Technology, 
which came to the USM in 
April, has reported taxable 
earnings for toe first half of 
1985 of £504,000 on turnover 
of £4JLlm. A 0.5p Interim 
dividend has been declared- 

The figures compare with 
toe previous 12 months profits 
of £71@ s ©39@, earning on turn- 
over of £ 6.75m. At the time 
of the placing the directors 
said they expected the pre- 
sent year’s sales to be ahead 
of last year and that there 
would be a total dividend pay- 
ment of l-5p. 

The earnings per 5p share 
for this maker of low-cost 
medleal equipment, electronic 
switches and load cells came 
out at 4w47p, against an 
adjusted 6-6p. 

’ Directors say there Is every 
indication that toe second 
half profits will bo not less 
than the first. 


T&N continues recovery with £llm 


Turner A Newell continued Its 
recovery in the six months to 
Jane 30 1985. raising pretax 
profits by 15.8 per cent to film 
against ESJStn list time. 

Sir Francis Tombs, chairman, 
says progress was made in spite 
of substantially constant turn- 
over — up to £247m from £240Bm. 
Operating margins rose L2 per 
cent to 9 per cent 
The interim dividend is raised 
025p to L35p net 
He says sharp falls in the value 
of currencies, notably in South 
Africa and Zimbabwe, affected 
profits and reduced shareholders’ 
interest there by £20m. But most 
regions in which the group 
operates contributed to the im- 
provement in operating profits 
to £22 -2m (£18.7m) and dividend 
payments from Zimbabwe are to 
be resumed. 

However, be says South Africa 
is a cause tor concern and. with 
the associated possibility of 
further adverse currency move- 
ments, represents some hazard 
to second-half results. 

Nevertheless, he says the 
group's fortunes now depend 
more upon its operations in the 
UK. Europe and the UB. where 
satisfatoxy progress continues. 

The group, with interests is 
plastics, automotive components, 
chemicals and construction, 
mining and engineering, paid 
out £6J2m (£42m) in the U.S. in 
cla im s tor asbestos-related 


disease. Sir Frauds describes 
this as a significant burden. 

However, the group has joined 
a new claim-handling facility 
formed by present and former 
asbestos companies and their 
insurers. “We expect this to 
result eventually in lower costs,” 
he says. 

Trading profit increases from 
£13J8m to £i5m after deductions 
for the asbestos-related disease 
claims and £Lm (£600,000) for 
group expenses and other items. 

Pre-tax profits were struck 

after an exceptional debit of 
£900.000 (£400,000) and net 

financing charges of £4£m (£5m) 
but including profits of £L8m 
(£Um) from related companies. 

Tax charges were £5m, against 
£42 ra; minorities took £600,000 
(£200,000) and there was an 
extraordinary credit of £12m 
(nil). Eamiogs a share were 
4:93p against 4.73p on a net 
basis- 

Operating profits in the UK 
were up 19.6 per cent to £11.6 m 
(£9.7m) and elsewhere in Europe 
by 42.8 per cent to £2m (£1.4m); 
in Africa the figure was £6m 
(£42m); in North America £L7m 
(£L2m); in India and the Pacific 
£400,000 (£700,000). Continuing 
business added £2L7m (£18.3 m) 
and divested and unconsolidated 
businesses £500,000 (£400,000), 
making a total of £222m 
(£18-7m). 

Division by division the break- 



tbe 


Sir Francis Tombs 

down was; automotive com- 
ponents £10.4m (£7 An), con- 
struction and * industrial 
materials £8 .5m (£8 2m), plastics 
£2JSm (£2.1m), mining £300,000 
(£ 200 , 000 ). 

Shebanie 

(Pvt), the 

aidiaxy la Zimbabwe, for which 
results remain unconsolidated, 
reduced turnover to £23. 7m 
against £24.1 m but lifted after- 
tax profits to £4m (fim). 


# comment 
The strength of the 
lamentable state of toe 
Industry last winter, the miners' 
strike and the parlous condition 
of the South African economy 
all conspired against Turner end 
Newell in the first halt All co* 
sidered. the results were most 
encouraging, and show T A in 
ability to go on cutting -costs to 
boost profits even la the moot 
difficult of times. Expenditure on 

rationalisation and redundancy 
is now on the way dew m while 
it may be a couple of ■ year* 
before the one-off beneita have 
been fully exhausted. la the 
second half the companrejnato 
automotive components division 
should continue to do well, while 
construction should produce ; 

comfortably better profits. 

Currency stands to play havoc ■ 
with African profits, which lu 
local terms are fairly herito as 
a pick up in Nigeria. Zambia and 
Zimbabwe, is offsetting difficul- 
ties in South Africa. Currency 
factors may also mean a small 
decrease in shareholders’ funds, 
by the end of the year despite 


If ffjft&ps 

, vunHahuK* -for which to wait until next year before 


its asbestos claims start to fall; 
but in the meantime a p/e- ratio 
of six with the shares at • B8p 
seems unduly cautious* 


Appleyard 
advances 
by 72% 

Appleyard Group, motor dealer 
and oil distributor, continued its 
improvement in the six months 
to June 30 1985, raising pretax 
profits by 7L6 per cent to 
£858,000 from £500,000 last time. 

Mr Ian Appleyard, chairman, 
says all of the improvement came 
from an Increased contribution 
from its motor companies, most 
of which traded better. Sales, 
excluding car tax and VAT, were 
up 9.1 per cent to £792Sm 
(£72. 66m). 

Meanwhile, record sales of new 
can in August have given toe 
directors “every confidence that 
1985 will prove 1 to be a very 
successful year.” 

The group delivered 3493 new 
cars in the month — 18 per cent 
more than in 1833„ its previous 
best year. The sales represent 
about 20 per cent of the expected 
total for the year. But Mr Apple- 
yard says later months may be 
affected by a distortion of the 
market 

Reflecting the better results, 
an interim dividend of L5p will 
be paid, compared with nothing 
last time. 

Appleyard oT Ayrshire returned 
to almost breakeven point follow- 
ing its reorganisation at the end 
of last year, says Mr Appleyard. 

Appleyard Finance Holdings, 
jointly owned with Mercantile 
Credit Company, continued to 
do well and has again expanded 
its contract-hire fleet. 

However, its contribution to 
results was affected by higher 
interest rates and fell by 4J5 per 
cent to £254200 (£286200). 

Group operating profits were 
up 4728 per cent to £2.19m 
(£804,000). Interest charges 
were £581,000 (£570,000). 

Tax took £177200 (£114,000). 
The charge was based on the 
expected rate for the year to 
December 31 IDS?, 

There were no extraordinary 
credits (£28.000). Earnings per 
share rose sharply to 8.4p (4.7p). 

Last January, says Mr Apple- 
yard, the group paid £190200 
for land next to Its Leeds depot 
to provide the parking area 
necessary to redevelop Apple- 
yard of Leeds and reduce con- 
gestion. 


Estates Property 
readies £2.8m 

Higher full year taxable profits 
of £2.8310, against £2.73m, were 
achieved by Estates Property 
Investment Company after charg- 
ing £237,000 of exceptional ex- 
penditure relating to the Easton 
Road property. 

Gross rents improved by just 
over £lm to £5.7m but. In addi- 
tion to this year's exceptional 
debit, there were increased 
charges for ground rents, admini- 
stration and interest 
Tax was lower at £773,000, 
against £963,000, leaving net 
profits of £2.05m f£L77m) equal 
to earnings per share of 10.74p 
(9.27p). Shareholders of this 
holding company are set to re- 
ceive an unchanged final, divi- 
dend of 5.5p, malting a same 
again 825p total for the year to 
end-April 1985. 

At the midway stage of 1984-85 
pre-tax profits amounted to 
£L44m (£L26m). 

Except for properties at N. 
Cheshire trading estate and pro- 
perties in course of development 
the group's properties have been 
revalued by chartered surveyors. 
These valuations at toe year end, 
in the aggregate sum of £62. 12m 
have been included in the 
accounts for the year and dis- 
close a reduction in book value 
of £77,000. The net asset value 
is 19L7p (190p) per share. 


REVLON, INC. 

To: Holden of the 4j per cent Convertible Subordinated 
Debentures Due 1987 of Revlon, Inc.: 

Pursuant to Section 4.13 of the Indenture dated as of April 15, 1972, 
with respect to the Debentures, you are hereby notified that, on 
August 19, 1985, the Board of Directors of Revlon, Inc. (the " Com^- 
pany "} declared a dividend distribution of one right (a “ Right ”) 
for each outstanding share of Common Stock, SI DO par value, of the 
Company (the "Common Stock”). Each Right entities the regis- 
tered holder to acquire from the Company, by exchanging one share 
of Common Stock, $65 principal amount of a one-year 12% Note of 
the Company, if any person or affiliated group were to acquire 20% 
or more of the outstanding Common Stock. The distribution of 
Rights was payable on August 30, 1985, to the stockholders of the 
record on that date, and payable upon issuance to holders of 
Common Stock newly Issued after that date pursuant to contractual 
commitments of the Company, including Common Stock issued upon 
conversions of Debentures. 

Further information about the Rights may be obtained from the 
Paying Agent or Conversion Agents for the Debentures or from 
the Company. 


Gamar Booth lower halfway 


FOLLOWING RECORD pre-tax 
profits of nearly £5m achieved 
in 1984-85, Gamar Booth, tanner 
and leather manufacturer, has 
announced a fall of £300,000 in 
the taxable . result for toe . first 
half to end-July 1985. 

The. directors point out, how- 
ever, that the pattern of the 
group's trading normally results 
In a substantially higher profit 
in the second half of the year, 
and they are again expecting to 
achieve a satisfactory out-turn 
for the full year. 

Sales for this half Increased 
by 9 per cent to £46 .39m 
(£42.43m), but pre-tax profits 
were down at £1.92m against 
£l-82m. The directors, however, 
have lifted toe interim dividend 
from 225p to 325p per share. 


Total payments for 1984-85 were 
&75p. 

Leather remains in good 
demand from the many Indus- 
tries which toe company serves, 
the directors state, and the 
factories continue to be busy. . 

In addition, the company bas 
been able to retain its important 
export markets, although toe 
volatility of the pound in relation 
to other European currencies 
and toe dollar has placed some 
pressure on profit margins. 

They add that the company is 
continuing to re-equip and 
modernise production units 
extensively in order to improve 
quality, efficiency and profit- 
ability. 

In July Gamar Booth com- 
pleted its first acquisition by 


purchasing Lederfabriek Roorda 
in the Netherlands. Apart from 
generating- useful profits, toe- 
directors say toe unit will 
provide additional supplies at 
raw materials for toe Increasing 
needs of the sheepskin tanneries: 

The company has also been . 
extending its interests in - the 
processing of animal by-products 
and believe there are encourag- 
ing opportunities for growth in 
this sector. At the same time as 
toe Dutch acquisition the com- . 
pany also bought the by-product 
division of Strathmore . Meat, 
which operates in Scotland. ‘ 

After a tax charge of £489.000 
(£499,000) net profits emerged 
down from £ 1.32m to XLOSm. for 
basic earnings per 2Sp share of. 
XiJ2p against 142p. 


Shortfall at John Finlan 


John Finlan, builder and land 
developer, turned in reduced pre- 
tax profits of £500,000 for the 
15 months to March 31 1985, as 
against a restated £585,000 for 


following toe abortive bid for 
that company in 1981. It was fur- 
ther strengthened through the 
£2m eurobond Issue last May. 

Sky bridge Holdings acquired 


the previous ^ 12 months period, last November achieved its profit 


Turnover, However, increased 
from £I332nT to TTSJHni: 7 * 
Tax charge was higher at 
£331.000 (£234,000) and stated 
earnings per lOp share declined 
from 4.1p to 12p. There, were 
also doubled extraordinary 
charges of £324,000. A final divi- 
dend of 2p makes a total of 32p 
net (adjusted 3.5p for 15 
mouths). 

The balance sheet has been 
strengthened by £12 9m on the 
sale of Lincroft Kllgour shares. 


forecast made at the tMM«ef»teSkj 
acfpjlsifiQa. fcfls-T confrfbuflBn 
helped offset the reduction on 
profits attributable to Finlan in- 
dustrial development and build- 
ing projects. 

The board is optimistic about 
the future profit contribution 
from toe company's Important de- 
velopment project adjacent to 
Luton International Airport. 

At the six months stage, toe 
company reported pre-tax profits 
of £68239 (£102,579). 


Don Brothers 
up to £4.6m 

Don Brothers, Bnist, industrial 
textiles group, lifted pre-tax 
profits from £226m to a. record 
£426m for the 12 months . to 
May 26 1985. Turnover increased 
from £392301 .to £51.58m,_ 

Tax took £121 m (SJJKWh** 
extraordinary Charges accounted 
tor £758,000 (£295,000). Earnings 
per 25p share almost doubled 
from 21.4p to 4L9p and the final 
dividend is 4p <3p) for a total 
of 6p (42p). A one-tor-one scrip 
issue is also proposed. 

Recent strong growth is ex- 
pected to be sustained with an. 
investment and refurbishing pro- ; 
gramme planned for the current 
year, costing over £4m. The pro- 
gramme includes new computer . 
control equipment. 


Gencor 



General Mining Union Corporation Limited 

(Incorporated In the Republic of South Africa) 

INTERIM RESULTS 

The following are the summarised unaudited group financial results for the six months ended 
30 June 1985. 


Group income before taxation 

Taxation 

Group income after taxation 

Outside shareholders’ interest 

Consolidated Income - 

Retained income of associated companies 

Extraordinary Item 

Income attributable to shareholders and de- 
benture holders 

Investments at book value 

(market value /directors' valuation) 

Earnings per share 

Dividends per share 

Net asset value per share 

For the purpose of calculating earnings and assets per share the convertible preference lhare* 
and debentures are deemed to be ordinary shares as conversion is compulsory. 

Attributable Income by Sector 


Six monchi ended 

Year ended 

MJk85 

30.4.84 

31.1284 

Rm 

Rm 

Rm 

14 * & 

195.5 

4123 

32A 

40.5 

957 

TJXf 

155 .0 

314.4 

141 

420 

44.4 

119a 

113:0 

2502 

324 

125 

377 

OW) 

— 

(5-3) 

1520 

125.5 

2824 

1,347.1 

1JD652 

1255.6 

(34445) 

(3.1707) 

(32572) 

cents 

cents 

cents 

140 

140 

322 

55 

55 

190 

47M 

4242 

4212 




Six months 
30.4*5 

Rm 

522 

9.9 

17.5 

48.9 

(84) 

ended 

30.644 

Rm 

Year ended 
31.1264 
Rm 
1005 

35.1 
175 

54.1 
31.5 




Coal 








502 

13-5 






70.6 

Surplus on realisation of Investments .. 


1584 

+1.9 

1332 

+1.1 

“9.1 

2992 
. + 47 

Extraordinary item 


“0j4 

— 16.1 
- 5.3 



1520 

125.5 

2626 
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high financing costs, affected the industrial stdor adversely, Beanom,c *»«“*» 

Dividends Declared and Interest Payment 
Interim Dividend No. 119 (Coupon No. 124)— amount per ordinary share 
Interim Preference Dividend No. 3— amount per preference share 
Debenture Interest Payment No. 3— amount per debenture 

General Information 

Declared 12 September 1985— Record date 27 September 1965 
Currency conversion 30 September 1 985- Payable 17 October 1965 

I Interim Report end Dividend Declaration will be posted u L 

— be obtained from the office of the London “7(£ d 

Place, London 5W1P 1PL, as from 18 September 1985. retene*. 6 Greencoot 


55 cents 
11475 cents 
148.75 Cents 


Copies of the full 
holders and may 
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ACROSS 

1 Take back tirade about city 
( 8 ) 

4 Anguish over border-plant 
(8) 

10 Plant designated as ovex^ 
bearing by Racine? (9> 

11 Directly opposed to artillery 
cat being applied retrospec- 
tively (5) 

12 Dance tp the drum (4) 

13 Critical situation fbr leading 
handler in bird-dog training 
(5. 8,2) 

15 In extremities flower lasts a 
long time (7) 

16 About to get wrong answer 

( 6 ) 

19 King tn battle showing fear 
( 6 ) 

21 Gradually turns to suits (7) 

23 What conductors do with old- 
time militia (5-5) 

25 At one time unit contained a 
hundred (4) 

27 Sailor getting second-class in 
religious . -instruction from 
doctor of law (5) ■ 

28 General cut out to be trite 
(8) 

29 Rider traversing shore on 
island (8) 

30 Compass-cover (6) 

DOWN 

1 Noted judge (8> 

2 Cheat soft rival (9)' 

3 Doctor writing up article on 
aromatic oil (4) 

5 He has a look of a fine 
stroke-player (71 


that may be commonly drunk 

( 5 ) 

8 Plant raised by one in 
anxiety (6) 

9 Soldiers finding nothing to 
make merry about in retreat 

( 6 ) , 
14 Giant sailing in salt-water 

ship (10) 

17 The face of Brutus, or 
Antony, for example ? (5, 4) 

18 Got up only to descend after 
one? (8) 

20 Char (tea) affecting wind- 
pipe (7) 

21 Decorate journalist with out- 
ward sign (6) 

22 Formality of leading actor at 
church (6) 

24 Are forced to regard doctor 
In a cautionary light (5) 

26 Break vessels up (4) 

Solution to Puzzle No. 5319 
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executive director of Paris 
Plastics and Hr David Allcock 
executive director responsible 
for purchasing. 

Mr Ian Cooper, deputy director 
of the Water Research Centre 
Engineering at Swindon, has 
been appointed director of 
research and chief executive ol 
BHRA, the Fluid Engineering 
Centre, to succeed Mr George 
Adler, who retires in January. 
Mr Cooper will join BHRA in 
November. 

*■ 

Mr Bruce B. Durkee has been 
appointed vice-president and 
representative of the FIRST 
NATIONAL BANK OF 
ATLANTA. Mr Durkee replaces 
Mr Greenfield W. Pitts who has 


managing director in II 
now chairman and 
director of that compai 
May 1984 was made dep 
man of Greenham Sand and 
Ballast Mr Stephen Wakerly has 
been appointed managing direc- 
tor. He was appointed to the 
board in 1982. 

* 

VILLA OWNERS CLUB has 
appointed Hr Dale Sumner - to 
the board. Hr Sumner was, until 
recently, managin g director of 
Cannon Assurance. 

* 

KING TRAILERS, a subsidiary 
of Boustead. has appointed Mr 
Ri chard Smith as managing 
director. He was previously pro- 
duction manager at Marshall of 
Cambridge (Engineering). 


Arfattaot Scotties Ltd. (aXO 

I3L FhSxxy Panrxm. EC2A 1AY. 01-42698?*. 
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LOUIS 

NEWMAKK PLC 


Consolidated 

Profit and Loss Account 

for the year ended 30th March, 1985 


TURNOVER 

Cost of Sales . . 

1985 

IT 000 
37.032 
21.235 

1984 

£*000 

33,396 

19.185 

Group Profit 

Net operating expenses 

15,797 

14,056 

14,211 

13,030 

Operating profit 

Investment income 

1.741 

135 

1.181 

202 

Interest payable and similar charges 

1,876 

636 

1.383 

612 

PROFIT ON ORDINARY ACTIVITIES . 

BEFORE TAXATION 

Taxation on profit on ordinary activities 

1.240 

603 

771 

107 

PROFIT ON ORDINARY ACTIVITIES 

AFTER TAXATION 

Reduction in provision for deferred taxation 

637 

664 

552 

PROFIT FOR THE FINANCIAL YEAR 

637- 

14215 

DIVIDENDS 

Preference 

30 

30 


607 

1,186 

Ordinary: Interim 133 

Final 252 

386 

355 

RETAINED PROFIT FOR THE 

FINANCIAL YEAR 

222 

831 


The Directors are of the opinion that the Profit before Taxation for the 
veer to the 23th March 1986 should show a 10% improvement. In view 
of this the Directors are recommending to Shareholders a final dividend 
of 8.5p per share compared to 7.5p per share last year which together 
with the interim dividend of 4.5p per share gives a total for the year of ■ 
13. Op par share compared with 12 . Op last year. 

Cr n i ** of the Company's Full Report can be obtained from the 

Secretary. 80 Gloucester Road. Croydon. CR92LD. 


Granville & Go. Limited 

Membar of Tha National Association ol Security Dealan 
and Invunnwnt Manager* 


8 La vat Lane London EC3R 8BP 


Telephone 01-421 1212 


High Low 
146 123 
1B1 135 
77 43 

42 25 

159 108 
64 42 

201 156 

152 104 
130 »0 

90 S3 
73 « 

487. 1B2 
390 170 
32 23 

83 33 

60 20 
218 177 
12 * 101 
288 213 

94 S3 

95 71 

22S 100 
100 31 

960 300 
1» 31 

60 28 
92 61 

444 325 
34 17 

113 81 

247 195 

Prices 


Over-the-Counter Market 

" P/E 

Groan VIM Fully 
Company Price Change dlv.(Pl % Aetna! ***** 

Abb. Brit. Ind. Ord. ... 132 — •■{* | 0 7-3 8-7 

Aaa. Brit. Ind. CULS... 138 — 1g.O 73 — — 

Alraprung Ofonp ...... » — Jl’* H 


ROYAL DUTCH 
PETROLEUM COMPANY 

(N. V Ronlnkfuke Nedartandsche 
Petroleum Maartschappij) 

Established at The Hague, The Netherlands 


- INTERIM DIVIDEND 1985 

the Supervisory Board and the .Board of Management of the- 
Company have declared on account of the year 1985 an interim 
| dividend amounting to Netherlands Guilders 4.50 per share on 
its outstanding shares of 10 guilders par value. 

In the case of holders of bearer certificates with coupons this 
interim dividend will be payable against surrender of coupon No. 
178 on or after 24th September 1985, at the offices of hi. M. 
Rothschild ASons Limited, New Court. St. Swithiifs Lane, 
London EC4P 4DU on business days between the hours of 9.30 
ajm. and 2 p.m. 

Payment will be made in sterling at the buying rate of exchange 
current in Amsterdam at 2 p.m. on 17th September 1985inthe 
case of coupons presented on or before that date, or on the day of 
presentation in the case of coupons presented subsequently. 
Coupons m ust be accompa nied by a presentation form, copies of 
which can be obtained from N. M. Rothschilds So ns Limited, and 
the face of each coupon must bear the stamp or other indication 
showing the name of the presentee 

Coupons must be left for an appropriate period fbr examination. 
Shareholders may request payment of the dividend in a different 
currency. Information in this respect will be supplied by the 
paying agent upon request. 

Netherlands dividend tax at the reduced rate of 15 per cent will be 
deducted from the gross dividend where: 

(a) United Kingdom income tax has also been deducted; 

(b) Coupons are presented on be half of residents of the United 
States of America, Australia, Austria, Belgium, Canada, 
Denmark. Finland, France, Ireland, Japan, Luxembourg, 
Netherlands Antilles, New Zealand, Norway, South Africa. 
Spain. Sweden or West Germany, provided they lodge the 
appropriate declaration form . 

Netherlands dividend tax at the reduced rate of 20 per cent 
will be deducted from the gross dividend where coupons are 
presented on behalf of residents of Indonesia or Surinam, 
provided they lodge the appropriate declaration form. 

In all other cases Netherlands dividend tax of 25 per cent is to 
be deducted. 

In the case of shares whose dividend sheets were, at the dose of 
business on 13th September 1985, in custody of a Depositary 
admitted by Centrum voor Fondsenadministratie B.V, 
Amsterdam, this interim dividend will be paid to such Depositary 
on 24th September 1985. Such payment will be made through 
the medium of N. M. Rothschild & Sons Limited, after receipt by 
them of a duly completed CF Dividend Claim Form. 

Where appropriate, the usual affidavit certifying non-residence 
in the United Kingdom will also be required if payment is to be 
made without deduction of United Kingdom income tax. 

Where under the double tax agreement between the United 
Kingdom and the Netherlands, 15 pier cent Netherlands dividend 
tax has been withheld, the 15 per cent Netherlands tax is 
allowable for a resident of the United Kingdom asa credit against 
the United Kingdom income tax payable in respect of the 
dividend. The deduction of United Kingdom income tax at the 
reduced rate 'of 15 per cent instead of at the Basic Rate of 30 per 
cent represents a provisional allowance of credit at the rate of 15 
percent. 

13th September 1985 

ROYAL DUTCH PETROLEUM COMPANY . 
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OKOBANK 

Osimspankkien Keskuspaokki Oy 

U5550, 000,000 

Floating Bate Capital Notes due 1992 
In accordance with the provisions of the Notes, notice is 
hereby given that the Rate of Interest for the first three 
months of the Interest Period ending on 16th December; 
1985, has been fixed at 8*2% per annum. The interest 
accruing for such three-month period will be U.SJJ11L38 
in respect of the U.S4J5.000 denomination and U.S.S5.M9.01 
in respect of the U-S. $250,000 denomination and will be 
payable, together with the interest for the remaining three 
months of the said Interest Period, on 17th Harch, 1S86, 
against surrender of Coupon No. 4. 

13th September, 1985 
Manufacturers Hanover Limited 
Reference Agent 
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U.S. may halve its sugar imports 


BY NANCY DUNNE IN WASHINGTON 
Of 


THE U.S. Depa rtment 
Agriculture (USD A) is ex- 
pected to neoocrcnend new sugar 
quotas today for December 
through September which could 
dash American imports by half. 


Mr Nauman B&rakat, an 
analyst with Smith, Barney, 
Harris, Upturn and Co* said 
sugar traders are expecting the 
USDA to reduce the quota from 
2w4mn short tons last year to 
lm tons for the 1985-86 quota 
year. 

The quota year, which usually 
runs from October 1, was 
extended for two extra months 
in 1985 because excess sugar 
had entered the market, much 
of ft illegally, and the USDA 
was unable to maintain its 21 
cents " market stabilisation ” 
price. The quota to be 
announced today wBl run for 


10 monlhs- 

Mr Baiakat said the new 
quota has “ bearish implica- 
tions” for world sugar prices, 
which have been strengthening 
in recent days on the theory 
that supplies would tighten in 
the fourth quarter. However, 
the lm short tonnes of addi- 
tional supplies are likely to 
depress optimistic speculators. 

The smaller sugar quotas 
reflect de clining demand in the 
U.S. where per capita consump- 
tion had dropped from 89.2 
pounds per year in 1975 to 
about 67.5 pounds last year. 
Meanwhile use of cheaper high 
fructose maize syrup has 
rocketed from 4 per cent of the 
market in 1975 to 23 per cent 
last year. 

The switch by Pesico Inc and 
Coca-Cola Co from the use of 
a sugar-maize syrup blend to 
100 per cent maize sweetener is 


estimated by the USDA to have 
taken 650,000 short terns of 
sugar demand out of the 
market. As American demand 
shrinks, the USDA lowers its 
impost quota. 

American sugar producers 
are protected by a price support 
programme which provides 
them operating loans at 18 cents 
a pomd, If the price falls 
below that level, then Uj. pro- 
ducers can default on their 
loans, leaving their sugar in the 
Hands of tiie USDA. The 
USDA is holding on to 250.000 
short tons of sugar now, so to 
prevent default. It is using both 
smaller quotas and import 
fees to maintain the domestic 
price. 

The Caribbean basin sugar 
nations, which also expect a 50 
per cent decline in the quota, 
have asked the State Depart- 
ment to allow them a special 


quota no that sugar coaid enter 
tiie country for the production 
of sugar sy r up . It would 
compete against maize sweetener 
so the maize lobby has brought 
pressure to bear against the 
proposal. Mr Clayton Yeutier, 
the U.S. trade representative, is 
reported to have told Caribbean 
ambassadors that the special 
quota is not feasible. 


• Fiji's Prime Minister, Batu 
Sir Kamlsese Mara, said he has 
written to U.S. Secretary of 
State, Mr George Schulz, to 
protest at a cut in Fiji’s quota, 
reports Reuter. 

It was crucial to the sugar 
industry and Fiji’s economy that 
the quota should remain Intact, 
Mara said, adding Fiji’s quota 
for the year beginning October 
1 would represent a cut of 60 
per cent on the 1984-85 figure 
of 17,780 short tons. 


Bittersweet days in the Caribbean 


THESE ARE bitter sweet days 
for Commonwealth Caribbean 
sugar exporters. 

Efforts to increase produc- 
tivity and output have been 
paying off, particularly tn this 
year's harvest. Like the rest 
of tile Caribbean and Central- 
American region, however, 
these producers are depressed, 
not only at the current state 
of world market prices, but 
also at shrinking opportunities 
to sell to the UB. because of 
Washington's reductions of the 
region’s quotas. 

Commonwealth Caribbean 
producers. having fulfilled 
their quotas to the European 
Community under the Lom£ 
Convention and the UBw quota 
system, and satisfied their 
domestic markets, face the 
prospect of having to sell more 
on an already saturated world 
market 

" Although relatively small 
quantities might be involved,” 
said one spokesman for the 
Barbadian industry, “ they 
could further depress prices 
which are already unecono- 
mical for os. 

M But even though the 
amounts might he small, they 
are economically important to 
us.” 

The effect of what is widely 
regarded in the region as grow- 
ing UB. protectionism could 
severely dampen the industry’s 
spirits, which were recently 
lifted by higher production. 

In Trinidad and Tobago, 
where production costs have 
been about $1,160 per tonne, 
output In the harvest just ended 
reached 81,250 tonnes, a 25 per 


cent increase on last year. 

The recovery comes after the 
country's failure to meet its 
EEC quota, which has been cut 
by 25.000 tonnes and distributed 
to other beneficiaries of the 
Lome Convention’s sugar 
protocol. 

This year’s harvest also lifted 
morale ' In the Barbadian 
industry, although the crop 
yielded 100 tonnes less than last 
year’s 100,500 tonnes, following 
85,000 tonnes in 1983. 


Productivity ratios increased 
this year, to reach 10B5 tonnes 
ot cane to one tonne of sugar, 
after a ratio of 12.8 to one last 
year. 

Guyana, the Commonwealth 
Caribbean's largest producer, is 
aiming for 266,000 tonnes from 
its two crops this year, follow- 
ing 251,851 tonnes last year. 

The Government is hoping 
for reduced deficits from an 
industry which -lost $4 5m In 
1983 and 1984. 


Canute James reports on factors 
which are dampening the spirits 
of sugar producers 


Earnings for the year have 
not been reported by the 
industry, although it expects no 
significant change from last 
year's 832.1m. 

Despite this, the Government 
has been raising about $15m 
through bond issues to support 
the industry. 

This year’s harvest in Jamaica 
yielded 205,900 tonnes, 12,000 
tonnes better than last year but 
below the 210,000 tonne target. 
The industry attributes the 
improvement to increased 
efficiency in the island’s mills. 

The island’s state owned mills 
are being run by Tate and 
Lyle of Britain under a 
management contract 


These countries have joined 
others in the region which have 
been asking the UB. for more 
secure markets. Delegations 
have been to Washington to 
seek steady import quotas to 
aid their financially troubled 
industries. 

“ Fluctuations in quotas have 
been having an adverse effect 
on the regions economies,” said 
the Barbadian industry repre- 
sentative. 

Exporters in the Caribbean 
basin claim the U.S. is doing 
them out of what is already a 
relatively small part of that 
country’s need tor imported 
sugar to meet 10 per cent of its 
needs. 


With high fructose syrup from 
maize acounting tor 45 per cent 
of UB. needs and another 45 
per cent coming from domes- 
tic cane and beet, Caribbean 
basin exporters have seen their 
sales to the UB. fall from an 
annual average of 1.6m tonnes 
between 1977 and 1981, to 
594,000 tonnes this year. 

The economic repercussions 
have been painful to the regions 
struggling economies. Their 
income from the UB. market 
has fallen from an average 
$680m a year in thelate 1970s, 
to an estimated 8250m this 
year. 

The U.S. International Trade 
Commission has been asked by 
the Jamaican Government to 
reconsider a ban on imports of 
a chocolate drink made in the 
island, which was imposed be- 
cause the extraction of sugar 
from the chocolate granules for 
resale was commercially 
feasible. 

Mr Peter King, executive 
director of the Jamaica 
National Export Corporation, 
told the commission that the 
wholesale price of the chocolate 
drink in the U.S. was $1.71 per 
pound, and that sugar consti- 
tuted 19 per cent of the volume 
and represented 7.7 per cent 
of the value of the product 

He said the other ingredients 
— malt cocoa and milk — 
account tor $33 of the total 
$36-a-case value of the product 

“There is unquestionably no 
economic incentive to extract 
sugar from this product for 
resale in the UB,” Mr King 
told the commisison. 


Gold supply surplus declines 


BY ANDREW GOWERS 


THE GAP between supply and 
demand in the gold market 
looks narrower this year and 
next than it has been in any 
year since 1976, according to 
an annual gold review publi- 
shed yesterday by the UB.- 
investment bank Goldman 
Sachs. 

The bank, which owns lead- 
ing precious metals trader J. 
Aron, says the surplus of gold- 
mine production over manufac- 
turing demand and central bank 
purchases is likely to shrink by 
one third this year from its 
1984 level to about 10m ounces. 

This is because gold use in 
fabricated products is likely to 
grow by 7.7 per cent, and cen- 
tral banks and other govern- 
ment agencies are expected to 
become net gold buyers this 
year tor the first time in three 
years. 

Central banks had been net 
sellers of the metal during the 
early 1980’s, largely as a result 
of the Latin American debt 
crisis. Goldman Sachs estimates 
that they sold a net total of 
4.1m ounces in 1983 and 1984. 
There are now signs, however. 


that official reserves are being 
gradually rebuilt, and the bank 
expects net official purchases 
to total 1.5m ounces this year. 

Mined production in the mar- 
ket economies, meanwhile, is 
expected to continue growing 
by between 3.5 and 5 per cent 
over the next three eyars, total- 
ling a likely 36.5m ounces this 
year. The centrally-planned 
economies — meaning primarily 
the Soviet Union— are expected 
ot sell some 4m ounces this year, 
compared with 3.9m last, while 
secondary supply is likely to 
total 10m ounces— a significant 
drop from its level in recent 
years. 

Goldman Sachs says mined 
output has not reacted to the 
recent drop in prices because 
the metal is still selling well 
above average production costs 
of between $200 and $250 an 
ounce, and the strong dollar has 
significantly boosted returns to 
mining ra m panipg outside the 
UB. 

The upshot, according to the 
report, is that the share of the 
market accounted for by inves- 
tors in bullion, coins and medal- 


lions is likely to drop to 20 per 
cent in 1985 from 28 to 30 per 
cent over the past four years 
and around 60 per cent at times 
of peak investment demand. 

“ Given an economic environ- 
ment which is negative tor gold 
investments, investors may well 
settle for this smaller role this 
year; should they decide to 
absorb a greater share of the 
gold mxtering the market this 
year, however, they will have 
to bid gold prices higher in 
order to find the metal,” the 
report says. 

It adds, however, that although 
prices appear to be near the 
bottom of their long decline at 
present, they are likely to 
remain weak unless: the gap 
between supply and demand 
tightens farther; UB. real 
interest rates come down and 
the dollar stops rising; and the 
UB. economy shows signs of 
a significant slowdown, with 
increasing economic uncertainty 
and rising inflation. 

Gold Review and Outlook, 
Goldman Sacfu & Co, 85, Broad 
Street, New York, NY 10004. 


Lead and zinc 

consumption 

declines 


By Our Commodities Staff 


CONSUMPTION OF lead and 
zinc in non-socialist countries 
in the first seven months of 
1985 was over 2 per cent down 
on the same period last year, 
according to figures revealed 
yesterday by the International 
Lead and Zinc Study Group. 

The fall in zinc demand was 
particularly marked in the UB, 
with much smaller declines in 
Europe and in Japan. Lead con- 
sumption weakened in both the 
UB. and Europe, but held firm 
in Japan. 

Preliminary figures pot lead 
consumption at 2 229m tonnes, 
against 2.278m for the same 
period in 1984, and zinc con- 
sumption at 2.764m tonnes, com- 
pared with 2.835m. 


EEC wheat sale 


THE EEC Commission granted 
no export licences at yester- 
day’s weekly tender for either 
soft wheat or barley, French 
traders reported. 


Cut urged in tin support price 


BY STEFAN WAGSTYL 


THE INTERNATIONAL Tin 
Council, which operates the tin 
market’s price support system, 
Is facing a new call to bring 
down prices. 

Broker Shearson Lehman 
Brothers says that high prices 
are the prime cause of the 
world tin industry's problems, 
chracterlsed by high stocks and 
a “ catastrophic ” fall in con- 
sumption. 

“The tin price will either 
have to be lowered in a con- 
trolled fashion by the TTC or 
(much less likely) it will decline 
sharply in the wake of an ITC 
failure," says a report from the 
broker’s London metals and 
mining research unit. 

These criticisms echo the 
views of Dr Guenter Behrendt, 
a senior West German official, 
who last month urged the Inter- 
national Tin Council to reform 
the current, sixth. International 
Tin Agreement (IT A) before It 
expires in 1987. 

The critiques coincide with 
the rrc’s efforts to prepare the 
ground for negotiations on a 
seventh ITA, due to begin next 
year. 

Shearson says that ITA export 
controls, imposed on members 
three years ago, have led to 
huge production increases by 
non-members, notably Brazil. 
As a result ITC members now 
control only 57 per cent of 
world tin production, against 71 


per cent in 1981. This propor- 
tion will fall to 50 per cent by 
1987, says the report 
The report forecasts that next 
year Brazil will become the 
world’s second largest tin pro- 
ducer, behind Malaysia, though 


over the next three years from 
a forecast 164,900 tonnes in 
1985 to 165,900 next year and 
168.700 tonnes in 1987. 

Meanwhile consumption, 
which has settled after falling 
from a peak in 1970s, is expec- 
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only because ITC members in- 
cluding Indonesia and Thailand 
are cutting exports. 

Brazil has so far resisted 
attempts to persuade it to join 
the ITC, arguing that its young 
mining industry should not yet 
be hindered by export restric- 
tions. 

Shearson predicts that world 
tin production will rise gently 


ted to rise slightly from a fore- 
cast 184,500 tonnes this year to 
186,500 tonnes in 1986 and 
187,000 tonnes in 1987. 

As a result world tin stocks, 
held by the ITC, by mines and 
by the U.S. Government’s 
General Services Administra- 
tion’s strategic stockpile are 
expected to fall from a total 
of 284,000 tonnes at the end 


of 1984. 

Looking at the uses of tin, 
the report says that the decline 
in tin plate consumption as a 
result of the increased use of 
aluminium and plastics in pack- 
aging has, for the moment at 
least, been arrested. Consump- 
tion of solder In electronics is 
likely to compensate for falling 
usage in other industries. How- 
ever, tiie use of tin In chemicals 
—such as wood preservatives 
and anti-fouling paints — is ex- 
pected to continue expanding. 

Turning to likely price move- 
ments, Shearson says that the 
price of tin on the London 
Metal Exchange will largely be 
determined by currency move- 
ments, 90 a forecast rise in 
sterling against the UB. dollar 
is likely to bring gently declin- 
ing sterling tin prices. It says 
the cash price for tin will 
average £9,100 a tonne for the 
second six months of 1985, with 
a range of £9,620 to £8,800. And 
for 1986, the report forecasts 
an average price of £8,300 a 
tonne. 

It predicts that the Malaysian 
price will move between 
M$30D0 and MSS2.06, with an 
avenge of H$31.50 in the 
second half of 1985, and will 
average M$3L75 next year. 


Annual Review of the world 
tin industry 1985. Shearsor. 
Lehman Bros, Peninsular 
House, 86, Monument Street, 
London EC3. 


LONDON’S commodity mar- 
kets were once again quiet 
and currency-dominated yes- 
terday- On the London Metal 
Exchange, three-months cop- 
per ended £4 a tonne higher 
on the day in largely routine 
trading, from the day’s 

highs as sterling rallied 
n gatwgf the dollar. Alumlnlnm 
lost its morning gains during 
the afternoon to dose slightly 
down, while nickel and lead 
eased and zinc rose. In soft 
commodities, cocoa futures 
showed gains of between £5 
and £14 a tonne on the day, 
supported by currency un- 
certainties and protective 
haying in view of concern 
about West African crop 
prospects. The robust* coffee 
futures market remained 
very quiet ahead of next 
week’s International Coffee 
Organisation meeting. Sugar 
futures eased on reports of 
a sale by El Salvador. 
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a retracement in New York end a re- 
covery in ending prompted a retro a L 


ZINC 


mammrri .tt i ^ ■ 

+ OT 

1 

tHtgh/low 






1+4 A 

(S 


1+4 

■640/629 



Salas: 1.560 (943) lots of 5 tonnes. 


ICO bnflestor prices (U.S. 
pound) tor September 12: Cc 


U.S. MARKETS 


KEATING on. 42.000 U3. 

cema/U.S. 0*5*w 


PRECIOUS METALS suffered 
modest declines as traders 
evened up positions sbenA [of 
Die announcement of Key 
economic todte*tora 
expectations that UB. pro- 
ducer prices during August 
will show little change* 
reports Hei&old G onnood 1 ucs. 
Copper and duratatam 
remained steady awaltmg the 
UB. industrial production 
report Sugar weakened to 
response to reporte that TIJai- 
land had advanced delivery 

dates on some shipments- Trie 

emergence of good manuto^ 
rarer pricing rallied cocoa 
values to light of uneertnn 
new crop prospects. Coffee 

remained featureless with 
most traders remaining side- 
lined ahead of the Inter- 
national Office Organisation 
meeting next week. Cotton 
firmed on a lower than 
expected production estimate 
by USDA. The energy ««*■ 
plex recovered from sharp 
Iqjq ys early in the sessi on as 
better trade demand emerges 
which supported cash values. 
The grain complex finned on 
the lack of cadi offers and 

reports of commercial interest. 

Soyabeans benefitted from the 

firmer tone which prompted 

professional short-covering. 



Latest 

2ft? 

Low Free 

Oct 

79.99 

TSjS 

7T^ 79.M 

Nov 

73.66 

7100 

W.ft ’7M| 

Dee 

79.30 

Mt 

M 

Jan 

77 JO 

7S.3S 

V»M 77 JO 

Fab 

76.40 

79 JO 

79JI 

March 

73.19 

73JO 

72.79 

April 

70.00 

— 

— TOM 


Clo** Low ntftgv 

Sept 137.60 IStio 137.10 mil 

ItoT 133.56 134-00 IttJD m* 

jmn 129 30 129-30 128.00 UMB 

Mwch 739.90 moo mjo 

Mg 126-16 HU 5 121.00 - 123.70 

jES 124-ao m.» tssss m ao 

Hj vnNUM"w tmy m, 9/iroy ax 

■ erase «gh tow* — 

Suet 312.3 - — ..an.2 

OM 3129 31B.0 30M 316.7 

312.6 3150 .306.6 MU 

IZril 316.6 3WJ W3 •: tn.1 

5JK. 319.2 319 9 W3 HU 

Oct 323X 334.0 MU MAT 


f* 


W 


'silver 5.000 tm «. o*ats/imy « 


Scot 

Oct 


Dm 

Jan 


May 

July 

S4P* 

Dm 


Close 

High 

Lour 

Frav 

eoBJ 

•07.6 

•97.9 

•044 

9047 

— 

— ■ 

103.7 

909-7 

■? 

mm 

106,7- 

913.0 

919.0 

I0M 

•140. 

817.5 

0NL0 

•«-6 

9241 

BZ1J 

331.5 

<21.0 

9144 

■36 a 

899.0 

631 J> 

047 

S4K.S 

660.0 

840.0 

8448 

066.3 

«9.B 

6940 

-9948 

871.5 

6740 

6349 

OM 


SUGAR WORLD 
cwb/lh 


*'11“ 113.000 10, 


Oct 

Jan 

March 

May 

July 

Oct 

Jan 


Clcea 

High 

Law 


6.17 

SJ9 

6.19 

433 

8J4 

3.*> 

4*4 

431 • 

6.69 

SIS 

9.96 

w 

5J5 

5 92 

BJ1 . 

6J1 

406 

9.13 

406 

410 

448 

3.BD 

437 - 

in 

ajo 

— 


446 


NEW YORK 


ALUMINIUM 40,000 R>. canWIb 
Cl DM High LOW 

Sapt 4X3S 43J0 43.15 

Oct 43.65 — — 

Mow MJfi — — 

DOC 44.00 44-45 44.20 

March ^ 46.* 45.40 

May 46.25 — — 

July 4£95 48 SO 46.90 

Sapt *7 255 — — 

Jan 49.05 — — 


CHICAGO - 

"LIVE CATTLE 40.000 lb. canta/W* 


Oct 

Dac 

Fab 

April 

Juna 



High 

Low 

Prev 

53.66 

54.67 

53.12 

63.07' - 

67.12 

67,60 

54*0 

5406 

55 JO 

6457 

BOB 

MjW-. 

548S 

57 J7 

5470 

63.77 - 

57.70 

5445 

56.70- 

'BUS 

66.50 

57.10 

6476 

IMO 


Live HOGS 30JI00 lb. canw/lh 


COCOA 10 tonnoa. S/tomoa 




■m 


Prev 


2083 

2090 

2062 

2060 

Dec 

2158 

2185 

2132 

2130 


2206 

2210 

2180 

2179 


2225 

2215 

2200 

2199 


2245 

2215 

2215 

2219 


2208 

2251 

2225 

2228 

Dec 

2253 

2250 

2250 

2230 

COFFEE 






High 

Low 

Prev 

Sept 

133.70 

134J0 

133.60 

134.20 

Dec 

135.77 

136 JO 

13460 

135.61 


737.15 

138.00 

137.00 

137 JO 

May 

138 J3 

13430 

13430 

138 JS 

July 

13475 

139.10 

139.10 

138.56 

Sept 

139 JO 

— 

— 

140.00 

Dec 

130.50 



139.50 



Cloee 

Kgh 

Low 

Prev 

Sept 

69.70 

60 JO 

59.60 

59.76 

Oct 

69.96 

— 

— 

90.00 


6025 

■era 


60.05 


60.60 

60.90 

60.45 

60.65 

OP 

60.85 


ware 

60.90 

rrl 

61 J5 

61.65 

91 JS 

61.45 

May 

61.70 

61.90 

61.65 

61.BO 

July 

62.06 

62J5 

62.15 

02.20 

Sept 

62.40 

62.70 

62-70 

62.80 

Dac 

62J5 

63.15 

63.15 

63 JS 



Ctoaa 

Hh^i 

Low 

Prev 

Oct 

68.63 

5470 

6431 

68 JO 

Dm 

58.45 

ES JO 

E7.S2 

57.83 

March 

59.50 

59 JO 

69.00 

58-88 

.May... 

59.85 

69-85 

59 JO 

99.27 

July 

58.05 

63.03 

5480 

58.70 

Oct 

53.75 

ra nn 

6475 

53.62 

Dae 

62-80 

52-90 

52.60 

S2J9 



MAIZE 5-000 bu min. canta/M-Hi 


Dec 


Cloee 

High 

Low 

■ • Prev 

Z18.fi 

220J 

2142 ■ 

217.6 

229.0 

230.4 

2292 

Oil 

2340 

238.4 

SM 

SOUL 

239.2 

240.4 

2X7.0 

2M.r 

230.0 

231.2 

2292 

3302 

2242 

228.6 

226.4 

2Z44 


May 
July 
Sapt 
Dec 

PORK BELLIES 38.000 lb. centa/lb 


Feb 


May 

July 


Class 

High 

Low 

RH 

59.10 

69.79 

97.93 

67.75 

59-35 

96 JO 

8418 

97 JO 

60.47 

61.10 

09.00 

. 6410 

00.70 

61.06 

5458 

6406 

5480 

59 06 

66.90 

$7.06 


SOYABEANS 5.000 bu mkt. 
canta/60-tb boahal 


doae 

Sept 611.9 

Nov 608-2 

Jan 51SJZ 

Match 539.2 

May 639.0 

July BAD 

August 646.0 

Sept 534.4 

Nov 534.0 


High 

512.9 

510.0 

620.0 
530.6 

640.0 

648.4 

646.0 

637.4 
5380 


Low ' Pisv 
soon 982 

602.4 . 9914. 

612.4 DM 

634.0 07.6 

894.4 neo 

809.4 MM 

6390 8424 

■34.0 - 6364 

532.4 139.4 


4 


SOYABEAN MEAL 100 tana, J/ton 


Sapt 

Oct 

Daa 

Jan 

March 

May 

July 


CRUDE OIL (UGHT) 

42400 U-S. gallons. S/barretm 


Sept 


erase 

Mgh 

Low 

Frau 

1246 

MS* 

1244 

136.7 

129.7 

124S 

127.0 

127.8 

133.5 

133.7 

ms 

131.4 

1341 

135.3 

132.0 

- 132.6 

137.5 

1S7J 

135J 

134J 

138.9 

139.0 

1385. 

137* 

141.3 

141 J 

139.0 

13BJ 

141.7 

— 

mm 

1365 

1345 

— 

— » 

139 J 


Latest High Low 
Oct 27.94 28.01 27S3 

Nov 27.31 27.46 27.15 

Dec 26 JB 2BS4 26.65 

Jan 26.48 26.54 2L26 

Fab 26.17 26.17 21.04 

March 2SS5 25.91 26.70 

April 2SS2 25.48 25 AS 

May 2506 26.35 2S45 

Juna 25JI6 28.00 25.00 

July 2482 24.92 2483 


SOYABEAN OIL 60.000 lb, etnt*/Ri 


27.08 

27.15 

28.84 

25.26 

25.96 

25.68 

25.42 

25.18 

24.95 

24.77 


Sapt 
Oct 
Dec 
Jan 
March 
May 
July 
August 22.18 


Close 

21.65 

21.14 
20.95 

21.15 
21. SS 


St 


21.20 

21.05 

21.23 

21.56 


21.90 2140 

22.01 22.20 


Low hw 
21.36 31.41 

2034 21.14 

20J0 21-0« 

21.00 21.34: 

2136 . 21.60 
21.70 21 M 

».pn 2118 
- 2228 


GOLD 100 troy ex. S/tray ox 


Sapt 

Oct 


Dec 

Feb 

April 

Jims 


Oct 

Dm 

Feb 

April 

June 


Close 

320.8 

322.0 

324.1 
S2E3 

330.7 
335J) 

mi 

344.8 
349.6 
3548 

360.1 
386.5 

371.2 


Mgh Low 
323.0 318.5 


Prev 

321.1 


327.5 323.0 

331 jO 327.6 
335.3 331.0 

338.5 338.5 
341.7 341 -S 


354.1 364-0 


321.0 
326.7 

331.1 

335.4 
340.3 

346.2 

380.2 

365.2 

360.5 
365.9 

371.6 
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SPOT PRICES — Chios go toqao Un* 
15.80 (same) cents nor pound. New 
Yoifc nn 551 .0-63.0 (552.0-58 0) cent* 
par pound. Handy and Herman. tJvti 
bullion 603.0 (604.5) cants par troy 
ounce. 


Official doting (am): Caah 532-3 
(520-1). three months 537-8 (526-7), 
settlement 533 (521). 

Turnover: 7.950 tonnes. U.S. Prims 
Wesam: 41-41.75 esna per pound. GRAINS 


Comp, dally 
1979 (117.37 (117 AO); 15-day average 
119.51 (119.90). 


SOYABEAN MEAL 


OIL 


GOLD 


Gold loll Juat V* an ounce 1mm 
Wednesday's close Jn the London 
bullion market .yesterday to finish « 
$320-53201. The metal opened at 
S320VS321 and traded between e high 
of S32M.-*32JV end m low of $3l6>i- 
317. Thn dollar's weaker bend in the 
afternoon helped gold recover from 
the morning' * lows but once again 
the firmer trend attracted fresh selling, 
so re i meting the etxem ot the rise. 


The mark ate were easier on further 
profit- taking and Increased spot 
physical offers. After moving down 
about 50 prices rallied ■ little on 
trade buying against e leek of forward 
physical offers. Values remained in a 
narrow range in relatively a”let 
trading, reports Muirpece. 



festerday 

+ 0- 

Business 


close 


Done 


£ 

»r tonne 



October — 

128.0- I2ZJ 

-aw 

195.0-1249 


I21J-1S2J 

—1.151125.5 

Feb — 

125.0-125.6 

-1J0II26.7 
HLB 1 , — 
-1.11 

APT....— rare. 

128.6- 127 J 

August 

Oafisber—-. 

127J-129J 
1245 IB) J 

—0.50 — 

-oj»! — 


WHEAT 


GOLD BULLION (Doc ounce) Sept 18 


Close 6330 -3201c <£r44is-246i 

Opening »3ZOia-3Bl (£84 DS, 2464) 

M-ni'g fix. 8318.00 (£244.936j 

Aft* IT n fix 3319.e5 (£344^62) 


Mirth 

Yesterd'y* 

doae 

+ or 

Yeeterdya 

ctoee 

+ or 

*ept- 
Nov._ 
Jan... 
■Oar... 
May J 

104 JS 
104.55 

107.90 

110.90 
114.10 
115.70 

-QJO 

^o.« 

-OJO 
-0.« 
— OM 

109.60 

104.40 

108.15 

111.10 

114.00 

— O.S8 

-aw 
-0.66 
-0.40 
— OJB 






Sales: 260 (152) lota of 20 tonnes. 


BARLEY 


SUGAR 


The crude market wee thin and 
uncertain wnh vary few trades con- 
cluded. October Brent Is about to 1 
become operational end wee there- 
fore more stable than the subsequent 
months. Nytnex WPI opened 5c up 
from October and traded at 7c op st 
1.30 pin EOT. Naphtha prices eased on 
reduced buying Interest and reports -of 
unsold cargoes. Gas oil trade was: 
quiet with prices softening slightly «a 
Imyera were cautious In the wake of 
the firmer dollar. Heavy fuel prices 
strengthened on short-covering demand 
into the UK and Amarerdam-R oi t e r dm e 
Antwerp Patras um Argue. London. 


d 


LONDON DAILY PRICE— Raw auger 
$134.00 (£103.00). down *6.50 (down 
£3.50) a tonne lor Septomber-Octobor 
delivery. White sugar $174.50. down 
$5.50. 


SPOT PRICES 


Latest 


IChange 
+ or— 


GOLD AND PLATINUM COWS 


KrigVnd *385 3204 |£248-2484> 

4 Krug. 4170 1704 (£1894-130) 

l« Krug- *8644^714 f£66l4-66ls) 

tiW Krug. *36 la -36 ^7-27i*i 

Maple leaf *33Qis 331 i£2B2i4 252ig) 

Hew Bov. 878V76I* (ES7VM k) 

lfNewSov 540461a <£5B-3fll«) 

Old Sow. teo-eua (£6168Ul 

620 Eagle $440 490 (£335*4-074) 

Splai»ai- 


Business done— Wheat: Sapt 104.40- 
4.00. Nov 104. 73-4.60, Jan 106.10-7.95, 
Mar 111.10-10.96, May 114,25-4.20. July 
117 .00-6.70 Sales: 174 lota of 100 
tonnes. Barley: Sept 102.60 only, Nov 
KX .60-4.40, Jan 106.40-3.10. Msr un- 
traded. May 114.10-4.00. Sales: 42 lots 
d! 100 tonnes. 


Prices began to consolidate after 
Wednesday's correction, reports C. 
Czarinkow. 


NO. 0 1 

Yest 1 day's 

Previous 


Con- | 
tract 

Close 

dose 

done 


CRUDE OIL-FOB <$ per barraD-tept 

Arab Ught 97.58 27.46* 

Arab Heavy a&.aa-SB.ss* 

DubM ......... 96.M 9BJ9* 

•rent Blend J 2T.iB4t7.8B* 

w.T. i.jipro eet)... r 4 st :immp 

ForoedortJPsorlaO , B«.00-28J» . 
Urals. (clfNME). — 26J04I7J» 


Noble Pu 


U7U-321 <£244-247) 


SILVER 


Silver was (head 0.25p an ounce 
higher for spot delivery in the London 
buHlon market yssterdsy at 4692Sp. 
U.S. cent equivalents of the fixing 
Is vela were: spot 537 . 5 c. down 7c. 
thrae-maoth 609Ae. down 7-46c; six- 
month B22-3C, down 6.7c: end 12- 
momb 650.4c, down 6.35c. The metal 
opened « (603^06e) ana 

Closed St 460-*63p (602-606e). 


SILVER 

& 

BulDon 

Fixing 

Price 

+ OT 

L.MJ4. 

pjn. 

Unoffic'l 

+ or 

Spgt .. 

3 month*. 
6 moirtta. 
IS mootha 

499 Mft 
471.80p 
484.46 p 
B09.4&P 

+U6 

-410 

+470 

+6.75 

4«425p 
47485 p 

—428 

-2J6 


LONDON GRAINS— Wheat: U.S. dark 
northern spring no 1 15 per cant Oct 
131 33, Nov 13325. Dec 136.26 tran- 
shipment east coast. U.8. no 2 soft 
red winter Oct 11260, Nov 114.75, Dec 
18.00. EC Sept 16.00. English lead lob 
Sept 105.50 seller. Oct 106.60. Oct/Dee 
107.60 seller, Jan/Mar 112.00-112.60 
buyer/seller, April/June 117.60 seller. 
Ms I re: U.S. no 3 yellow/F ranch tran- 
shipment east coast Oct 122.50. 
Bariey: English food fob Sept 101.80 
paid es*t coast. Sapt 101.25-102.00. 
Oct 106.0-105.90 bayer/sellera. Oct/Dec 
107.25 Mller. Rest unquoted. 

HO C A — Locational ex-farm spot 
prices. Feed bariey: S. East 97.30. 
S. Want 96.40. W. Midi 92.20. N. East 
24.40. The UK monetary coefficient for 
the weak beginning Monday September 
16 (based on HGCA calculations 
using five days’ exchange rates) wiH 
remain unchanged. 


_ • §SW¥ MMiMD . 

oA ; 137^4-167.4. |in.4-l48^ri41jE-1SCf 

Deo g HUM41J 1 7433-144.81 44JM40.8 

Mar. • 160.6 1613 1613-1613168-4-160.0 

Maty 1 1M3-164.ri 1*4.0-1663; 1»3- 166.4 

Aug 1683-1003. 1*8.6-16131643 

Oct i 166.4-1B6.4i 1BB.D-lM.Bj 1B8.4-16&3 


+016 

+036 

+0.W 

+o« 


Sales 2317 (3.7D6) Ion ol GO tonnes. 

Tate and Lyh delivery price for 
granul ated basis sugar waa £206.50 
(£ 2101 , 000 ) a tonne for export. 

Intamatioaat Sugar Ag ree ment — (U.S. 
«nta par pound fob and stowed 
Caribbean pons). Prices lor Septem- 
ber 11: daily price 630 (6.27): 16- 
day average 4.82 (4.74). 


PRODUCTS— North West Europe . ' :T 
Prompt delivery olf cl per tonne) • - 
Premium gasoline , 

Caa Oil - 

Heavy fuel oil 

Naphtha. 


266-268 f — 
9*0-247 » — - 

138-141 ( +1 
242-261 | —03 
_ * O ctober. 

Argus esti ma tes . 


GAS on. FUTURES 


.Voelfda^H —or l* B usi n e s s 


Close 


PARIS — (FFr par tonne): Oot 16637 
]67B. Dac 1660/1560. Mar 1567/1669, 
5*2 WVWi Aug 166Q/168B. Oct 
i Kw/i 710. 


I 9 U.S. 
per tonne 


Oct. 


MEAT 


LME— Turnover; 124 (650) UrtS of 
10.000 oz. 

Three months high 471.5, low 471p, 
•insl kerb 471«2p- 



Yesterdays 

Previous/ 

Business 

Month 

doae 

oiose I 

done 


p. per kilo (deadweight) 


RUBBER 

PHYSICALS— London closing pricee 
• buyer*) tor RSS No 1: a pot 62.5Qp 
.same): October 56.00p (same); 
lavambsr SS.OOp (seme). 

Kuala Lumpur fob price (Malaysia/ 
Singapore cents per kg RSS No 1 
181 5 (181.7S). SMH 20 t46J (Mine). 


Oct — 

114.60 

113.60 

7I4J-175.7 

NOV 

115.60 

119.00 

115.5.114,7 

Feb 

10Z.90 

302.40 

MttJ 

ApriL... 

104 80 

103.60 

108.7-1M.1 


102.70 

101.90 

uaj 


101J0 

xoaoo 

MU 


FREIGHT FUTURES 

The market registered early sharp 
gains which ware eroded by trade 
selling. Levels remained unchanged 
until further fresh sailing on the close 
left values at the day's Iowa, report# 
Clarkson Wolff. The Baltic Freight 
Index was 755. up 8. 


Nov 

Doe .... 

Jan 

Fan. — „ 


948.00 

239.00 
936.78 


-o!S 


934I9Q j + oln 
962.00 I+Sre 


. A 


Done 


MMMLn 

IU.IUUI 

294.7MLBB 


t ZSSr ut 1,217 tow m w 


«AT COkBMISSlON— Average let- 
stuck prioea st repreaantatlvs markets. 
GB— Cattle 94.40p per kglw (-0.17). 
GB — Sheep 1 47.55 p par kg set dew 
(4-5.36). GB — Pigs B5Jlp par kg iw 
(+ 121 ). 


Oct 

Jan. 

April 

July 

OoL 

Jan. 

April 

July 


848/840 
888/800 
042/047 
883/867 

925/973 ■ 
980,1020) — 

975rlOSffl^H 

030/1000 


860.8401 

890/884 

947/9461 

865/880 


837 

882 

039 

860 

BOO 


*840 

<885 

/943 

1)868 

1996 


— 1990 


1000/1060 

1000/1080 


1/1000 


WOOL FUTURES - . V 

SYDNEY GREASY WOOL— PflCM 
firmed gradually throughout the bitok" 
In Ims with phyairat markets, Bu Wft ees 
was quiet but pickaq up on Wednesday 
and Thursday and a total at ITS lata. 
’PT* ®on ciudid, Prieaa (compsrfd . 
w!th Thuradiy. Saptsmber' 5) ■ ^ 
Auatrellan cant* per kg (otoaa, «0*»- 
Mriaon, buaingw done): Oct B11J- 
JJJ- + s - a 5* *1^0-10.0: Dac 
“ 820.0-1B.(k Mar 8226-0 A 

+7.75, 623.0-20.0. . . 


S ’. ».■" ' ^ 


. n*L Y..- R 
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FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Dollar eases ahead of figures 


The dollar finished well below 
yesterday’s, best levels end in 
most cases was down from Wed- 
nesday as profit taking developed 
ahead of today's U.S. economic 
statistics. Trading .was without 
any real direction and currencies 
tended to fiactnate as a result. 
While the bulls were expecting 
to see from today's figures that 
the U.S. economy was expanding 
at an increased rate, there was 
some uncertainty as to how mnrh 
the current level of the dollar 
had already discounted the 
possibility of such news. 

There appeared to be some 
confusion as to .bow -much 
stronger the dollar could be 
pushed. This lack of concensus 
together With those - belie ring 
that Jt was unwise to base 
economic assumptions on one 
month’s set of figures, pushed the 
dollar weaker, m addition to the 
release today of retail . sales, in- . 
dus trial production and producer 
-prices, the market was also un- 
willing to act ahead of U.S. 
money supply- figures, due for 
release yesterday after the close 
of business in London. 

Against this background the 
dollar slipped from a high of 


DU £9800 to finish at TIM 2J3&Q 
down from mi 2.9610. It fell 
against the yen to Y243.10 from 
TmSO and SvFr 2,4330 from 
SwFr 2.4390. Against the French 
franc: it slipped -to FFr 8.8625 
compared with FFr 9.Q2 on Wed- 
nesday. On Bank of .England 
figures, the dollar’s exchange rate 
index fell to 1422 from 142.4. 

STERLING — Trading range 
against the dollar in 1985 is 
1A290 to 1.05 25, August average 
L3838.. Exchange rate index rose 
to 802 from 792, having opened 
at 792 and touching a low of 
79.7. This six months ago figure 
was 712. 


’Sterling finished at its best 
level of the day, recovering 
daring the afternoon mostly on 
the dollar's weaker trend. 
Against the dollar it rose to 
$12195-12205, a rise of 12c. It 
was also higher against the 
D-msrk at DU 32S50 from 
DU 32725 and Y321.0 from 
Y3I820. Against the Swiss franc 

it Tose to SwFr 3.1975 from 

SwFr 3J.9 and FFr 1123 com- 
pared with FFr 1L80. 

D-MARK — Trading range 
against the dollar in 1985 Is 
3.4510 to 2.742$. August average 
2.7936. Exchange rate Index 


EMS EUROPEAN CURRENCY -UN JT RATES 



Ecu 

cwnI 

rata* 

Currency 

amounts 

against Ecu 

Sajptetnbar 12 

% change 
from 
-central 
rate 

% change 
sd|i«ed Tor 
dhrergetice 

IRvamance 
limit % 

Balg Inn Franc „ 

443320 

4ASS9T 

+0-31 

+026 . 

-*-1 JS42S 

Danish Krone ... 

8.12857 

.2.07168 

-0.70 

—0.36 

+1^421 


223840 

2JZ2S7B 

-043 

-OjOB 

=1.1455 

French Franc ... 

6A6402 

6.7334S 

-IDS 

—0.88 

-+1J3854 

Dutch Guilder... 

2-8220B 

2.60307 

-0.75 

—0.40 

-1S162 


0D24S78 

0.716550 

— T.11 

-0.78 

■-*-1.6373 

Italian Lire 

1620. eo 

148389 

-2A1 

—2.40 

±4J08S6 


1242 against 1182 six months 
ago. 

The dollar was fixed at 
DU 22691 against the D-mark 
at yesterday’s -fixing in Frank- 
furt, up from DU 22388 on 
Wednesday and there was no 
intervention by the Bundesbank. 
Yesterday’s fixing was the 
highest for just over two months 
and reflected -hopes that today's 
U.S. economic data would pro- 
vide further support for a 
-stronger economy. 

STERLING INDEX 

Sept 12 Previous 

820 am 792 802 

9.00 am 79.9 80.1 

10.00 am 782 802 

11.00 am 79.7 80.4 

Noon 79.7 80.4 

LOO pm 79.9 80.4 

2.00 pm 804) 80.1 

3.00 pm 79J 792 

4.00 pm 802 792 

£ IN NEW YORK 

| Sept. 18 . j Prev. close 


Chae 


ere . (or Ecu. therefore positive dungs danotM a 


£ Snot |S1. 5176-1 .HOSTS Z0H8S- 10676 
1 month (0-50-0.56 ptn O.38-O07pm 
5 months ll.0ta.07 pnv 1 .01-0.0 Bp m 
1Z months !B.60J.50 pm 12.67-2 0*7 pm 


weak currency. Adjustment calculaiad.by financial Times. 


Forward pcstBlttna.and discounts apply 
to Urn U.S. dollar 


POUND SPOT — FORWARD AGAINST POUND 


DOLLAR SPOT — FORWARD AGAINST DOLLAR 


SsptTZ 


OvTs 

spread 


Close 


Ons month 


% 

p.s. 


Three 

months 


% 

-p.s. 


Sapt 12 


U.S. 1 •2330-1 .322S 1B196-1B3D6 tL37-O04c pm 
Canada 1 .7836-1 .BIOS 14CJ7S-1S106 Qj&rOJ3c pm 
Nathlnd. 4XHJEV 405V4S6* SVfte pm 
Belgium 77.65- 7S.40 78.30-78.40 2D-13C ptn 

Denmark 7309> 4 -14.QfP« Vt.DlPrl4.09 3 * 3VZVJIW pm 
Ireland 10392-1.2448 1.2407-1.2417 0-24-0. OBp pm 
W. Gar. 3.8ft -309 30S-729 ^Vftpf pm 

Portugal 227V23ft 220*4-2321, 65- 395c cfla 

Spain 227V229 228V229 6-5Sc din 

Italy 2.561 -2.533 1 J 2.592V2-5aft 1 fire pov-4 dis 

Norway 1121 Ml 37 11.36-11 07 VI ora dbt 

France 11.74-11034 11024-11034 2-14c pm 
Sweden 11.2fiVT1.384 11.37Vn.3ft SVftoro dis 
Japan 310-221 32 0V3H4 lAO-lBOypm 

Austria 27.16- Z7 20 27.16-27^0 34V'I3 J »gro pm 

Switz. 3.174-3 -2ft 3.19V3L204 1VV,c pm 

Belgian rata is lor convert! bis francs. Financial franc 7900-79:80. 

Six- month forward dollar 1.70-1.fiSc pm, 12-month 2.60-2050 pm. 

OTHER CURRENCIES 


323 1,01-OBfipm 208 
2-« 1.05-0. 91 pm 2.17 
.B0O0Jftpm 6.33 

243 47-34pm 207 

2.77 lOVB^pm 2.82 
1.55 O0&4M9pm L29 
e.Teev-espm #02 

—12.01 400-13SJM1* —15 BO 
-187 45-ISSdle -1.75 
-0.89 4-11 die -1.18 
-0.59-2V»Ucfls -OSS 
1.71 4V34pcn 147 
-4.09 9V1t»*j«fls -3.58 
50 S 40S-30Opm 4 83 


Day's 

spread 

i T 


One month 


% 

pre. 


Three 

months 


iretondt ‘IJM8M0BS7 

Canada t 7-3781*13/38 

Noxfclnd- 30OWKL348O X30KKJJM60 


T J195-T4Q0S 047-03tc pm 

1.0675-1.0588 0l2D-0.10c pen 


Belgium 6840-60.11 
Denmark 10.87-10-79 


8.18 4Zv384f>m 

6 BO ft-ftpm 


BBS 

8.72 


W. Gar. 

Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Switz. 


343 1.01-000pm 2JB 

1.72 0.56-0 .35 ptn 1-72 
—0.74 O28-0B1cC* -OB3 

2-3C 2,11 -2.0Bpro 2-51 
-0.80 14-17dfs -1.03 

—0-66 Web* -0.19 
345 2B7-2B2pm >.B2 

—1528 460-1200dla -18.67 
—4.46 ITOJSOdta ABO 
-4-55 20V22dta -409 
—302 SVSWfs -344 
- 1.45 3.45-3. 75dhi -109 
-7-26 lA-IAVBs -B-S7 
1 B 2 128 - 1 . 18 pm 2.02 
ZSUrj-Wam 342 

3.73 20O-204pm 3.71 

1 UK and Ireland are quoted in U.S. curmnoy. Forward premiums and 
discounts apply U the U.S. dollar and not to the individual currency. 

Belgian rate la for convertible (ranee. Financial franc 6020-6030. 


2B3SO-2JM00 

175VT774__ 

173-10-174 BO 
10M-14W4 
84044-954 
-BB5VBBB 

8.80-8094 

24200-244.15 

20082003 

2ARQ0-X467E 


593049 AO 

10.67-10.674 

2B415-2B425 

175V17S4 

173.10-173.40 

1064-106S 

8.60V8.S14 

8060964 

801 V3.624 

243.05-243.16 

308020.05 


a07-0.10c dss 

0.67-0.840' pm 

3-6c<flS 
V^ore dta 
0.93-0 B8pf pm 
m-35ecite 
50-80c die 
7*8 Ihe dia 
2V3ora dia 
1B2-1.17c die 
B-ftore dia 
O0O-O04y pm 
BVftqro pm 
0.79-0.73c pm 


CURRENCY MOVEMENTS CURRENCY RATES 


Sept 13 


Argentina Auatl.yi .0488- 1.0480 


Australia Dollar 

Brazil Cruzeiro... 

Finland Markka 

Greek Drachma _ 

Hongkong Dollar, 
Iran Rial 

KuwaltDinarfKDjj 

LuxcmbourgFr. 


1.0395-1.0435 

9,606-9,660 

6.1235-8.2460 

182.80- 186.08 


0.8000-0.8010 


1.4860-1.4675 Belgium 

7070 7.405 Denmark..-— ~~ 

5. 83 95-6 JM 15 grange ..... 


£ 

Note Rates 


Sept, 18 


27.00- 27:30 

78.00- 78.80 

lS.Ba-14.~0S 

21.72-12.85 

3.844 -3 .89 ie 

2550-8600 
316-320 
•4.38-4.36 
1109-11.30 
822-236 


Sterling, 
U.S. dollar- 


. . i4O.0fi-i43.0G Germany———— 

10. 1976- 10.2076. 7.8146-7.8165 Italy — 

118 . 00 * . | 00 60* 'japan - 

0.40080.4013 0.307 Ifi-0. 30726 Netherlands.-— 

78.30-78:40 I 59.30-60.40 Norway — 

Malaysia R1 ring It. 3BS50 3J2B60 j 8.5180-8.6200 Portugal. 

NewZealand Dlrj 2.4810 2 . 4885 | 1.9065 1.9100 Spain .*£>*» 

Saudi Arab Riyai 4.7662 JU700 3.6516-3.6320 Sweden 1 

Singapore Dollar 3.0108^5.0208 2 0086-2.8085 .Switzerland ft”-?-®? 

Sth African Rand 30646-3.2790 ! 2^040-2.5126 UnltedStates — J IM lgl 

UJLE. Dirham _4 4.70164.7968 1 3.6760 -3.6750 Yugoslavia-^ 1 400-460 

* Sailing rate, 

Send FlnsDclel Rate: 28845-2. 75B5 (S) and 3. 50363 8000 (C). 


EXCHANGE CROSS RATES 


-Canadian dollar—' 

Austrian aohlSJoa 

Balaian fniWw-t 

-Danish Kroner 

Deutaoho mark_— 

Swiss franc 
Guilder 


French franc — .. — ; 
- Lire. ...mi 

Yen 


Bank of 
England 
iridex 

Morgan 
Guaranty 
Change % 

80 Jl 

-9.4 

142.2 

+88.0 

86.7 

—7.6 • 

.214.4 

+4,3 

003 

-10.7 

78.2 

—8.7 

124JI 

+7.7 

145.1 

+ 11.0 

114 .9 

+4^ 

68.3 

—14.3 

43.9 

— 20.1 

157.4 

+ 13.4 


Sept. 12 


Morgan Guaranty changes: overage 
1380 - 1982 -100. Bank of England index 
(base -average 1975-100). 



Special 

Drawing 

Rights 


{European 

Currency 

Unit 


- J 0.776307 

71*' 100846 

V°l«i- 

01*1 60-3841 
7 10.8663 

4 1 2JN422 

B I 3.36068. 

Bill 8,11650 

Z990.32J 

846.762 ' 

8.73024 
176.626 

8.75293 

2.47028 
801*1 142.838 
131* 0463630 


0.676823 

0.749870 

1.03107 

16.6488 

44.9687 

B.07160 

2JEB876 

2.50307 

6.78346 

2483.09 

182.743 

6.47626 

131J227 

6.50400 

1.83778 

106,107 

0.716550 


«CS/SDR rate for September 11: IBSQZf 




[ U& DoUar | 

DeutschemkJ 

J’paiieae'Yen French Franoj 

Swiss Franc} 

Dutch Guild 

Italian Ura f 

Canada Dollar i 

Belgian Frano 

Pound starting 

IL& Doflar 

1 0.788.. 

1 3JS20 

! 3.885 

| ■ -2 JEM-8 •_ - 

380.0 

843.1 - 

11. BS 
. 8.963 

3.108 

2 .423.. j 

4.363 

3.306 

2503. 

1065. 

1.800 
„ . 1M70 

7806 

-6003 

Deuteohemaric 
Japoneu Yeti 1,000 

r OJIB7 ' 
3.116 

■; -io.340 ' 

1 -4.11S 

"l. 

.12 ai 

82.60 ' 
IOOO. 

8.048 ' 

36J87 

’’-ojaasr- 

' 9.964 j 

• 1123 
13.59 

667.4 1 

8080. ] 

- 0.466 • 
6,637 

80.17 

2440 

French Frano 10 

Swiss Frano 

0.848 

0.313 

1.116 
0.413 I 

BJt84 

1.216 

271.5 

100.4 

ID. 

3.700 

2.703 

1. 

3.688 

.1.564 

8192. j 

8100 1 

1021 

0066 

68.23 

24.60 

Dutch Guilder 

Italian Ura 1,000 

0.329 
0.388 ] 

' 0.303 
D.5O0 

K891 
: 1.498 

73.86 

183.8 

2.712 
*JB 62 

0.733 
. UI&& 

1. 

1.668 

694.4 

1000. 

■ 0.416 
0008 

17.06 

30.23 


0.653 

UB76 

0.730 • 
.1.686 

9.148 

4.050 

177.4 

409.6 

6.640 

15.10 

1.768 

4.081 

2.412 

6.568 

1433. 

3310. 

1.' 

2009 I 

43.31 

100. 


EURO-CURRENCY INTEREST RATES (Market closing rates! 


SepL 12 



Canadian 

Dollar 


Swiss 

Franc 

D-mark 

French 

Ftano 

Italian 

Ura 

E sBmmSSm 

Yen 

Danish 

Krone 


in 

1 

7S*-8H 

66*878 

&rt lOrtr 

-B5|« 

6fti-07» 

6a»-87 B 

Mi'Rfif 

25**5 

25er2ia 

4le4«a 

sEa 

H 

9l*-05g 

ot-aOk 

06*85* 

10-XQlB 

tma-iOSs 

llVllt* 

S-ll 

iota- I 2 i* 
Uhr l»ta 
124-125* 
134-134 
134 14 

84038 

84-9 

6)4-0 

91*94 

04-04 

94-101* 

'8rt-8r* 

B7b-0Jb 

04-94 

-04-W* 

94-07# 

6l#64 

m 

6*04 

8487# 

87*04 

87b 94 
85*94 
83,-94 * 

84-87# 


mJSnXVS ^c°yesr B'si-sCpardedtrLongaerrnEiirodnifomTtwo yirera" 9VW* percent^ Uira^yaars Wu-lMp per 
cent: ftvs yours 10V104 per cant non mol. Short-wnn rates era call lor U.S. dollars and Japanese -yen. others two days non o. 


H-0 lb -VII. .w 

years lOVHFh per 


MONEY MARKETS 


London rates steady in quiet trading 


Conditions were very quiet and 
steady on the London money 
market yesterday. The recent 
money supply figures, and the 
decline of sterling on the foreign 
exchanges, appears to have ruled 


UK clearing banks base 
lending rate U* per cent 
since July 30 


out any early reduction in clear- 
ing bank base rates, but at the 
same time there is no pressing 
for an increase. The pounds 
fall below $1.30 in the morning, 
and subsequent recovery had no 
impact. Three-month Interbank 
was 11 ft-ll H Per cent throu^ 
out, compared with Wednesday's 
close of ll*-lli per cent. Dis- 
count houses buying rates for 
three-month bank bills were un- 
changed at Ufa per cent. 

The Bank of England forecast 
a money market shortage of 
£500m in the - morning, but 
changed this to £550m at noon, 
and to £600m in the afternoon. 

Total help provided by the 
authorities was £529m. 

Before lunch the Bank of 
England purchased ±258m dwb 
outright, by way of film bank 
bills in band 1 (up to 14 days 


FT LONDON 
INTERBANK FIXING 

I.n.00 a-m. Sspt-12) 

3 rpmum UA dadara 


maturity) at 1H per-cent; filfilm 
bank bills in band 2 (15-33 days) 
at 11 A per cent; £40m-bank bills 
in band 3 (S4-S3 days) at 11* per 
cent; and £56m bank bills tn 
band 4 (64-91 days) at lift per 
cent. 

' In the afternoon another £23 lm 
bank bills were bought outright, 
through 1205m hank hills in 
band 2 at lift per cent; £2m 
bank bills in band 3 at 11J per 
cent; and £25m local authority 
bills in band 4 at lift per cent 

MONEY RATES 


Late assistance of £40m was 
also provided. 

Bills maturing In official hands, 
repayment of late assistance, 
ami a takesop of Treasury hills 
drained £558m, -with a rise in 
the note circulation absorbing 
£15m, and bank balances below 
target another £75m. These out- 
weighed Exchequer transactions 
adding £225m to .liquidity. 

In Frankfurt the Bundesbank 
left the discount rate at 4 per 
cent and the Lombard rate at 


5.5 per cent at yesterday's coun- 
cil meeting. Call money on the 
money market eased to 4.45 per 
cent from 4.50 per cent, in com- 
fortable conditions after the 
injection of DM 2L3bn in liquidity 
on Wednesday from a securities 
repurchase agreement with the 
Bundesbank. The strength of 
the dollar is not expected to 
lone the central bank into push- 
ing up interest rates tn the near 
future, but is likely to prevent 
any further decline. 


Sept. 12 

Friuikfurt 

-Faria 

Zurich 

Amatidam 

Tokyo 

MQon 

Brussels 

Dublin 

Overnight ........ — 

Three Months 

Six Months- — 

Lombard ■ — 

Intervention — - 

4.44-0 
4.6 4.7 
4^64,7 
4.6*.7 
4.60 4.75 
50 

95#^3* 

0fi-»rt 

04 

17*81# 

fir fl.V 

AjBjLlL 

"ll 

64-53, 

M^-5« 

5 s * -57 b 
5j*8» 

604376 

6.46875 

604376 

144-144 
134-14 4 

137^144 

6.13 

Bfrm 

1414 

04-94 
04-10 
078-101# 
ID 104 


LONDON MONEY RATES 


Discount Houses Deposit and Bill Rates 




12 


Ovtmipkt.-- 
2 day* notice. 

7 days or 

7 day* notJoo. 
One montn.— 
two monte*.. 
Three month&j 

Six month* 

Nine months-. 
One year 


Starling 
Certlftatt^ Interbank 
of deposit 


XlfriUft 
119* XXI* 
119* 111* 
ISA 111* 
11* 111* 
ii&ioft 


aiit-imi 



Local 

Authority 

deposits 


Oompany 

Deposits 


111*4 1J* Tllls-Ufo 

1114 -Ills j — 

lise4.il* 1 lee-11 9, 

US* Tl»» 

m , ■ I 


ns* 

115* 


Market 

Deposits 


Treasury 

(Buy) 


11-U5* 


“Tii* 1 

22X| 


112 

Ilk 

Hi* 


Treasury 
(Be 10 


UA 

IF 


Eligible 

Bank 

(Buy) 


11^ 

Ilk 


EllglDla 

Bank 

(Sen) 


jlOg'tWloii 1 -!! B 


11* 

n i 


■Fine 

Trade 

(Buy) 


55S 

iiS 


bid BBflB 


offer e tin 


‘ ' 8 roondre U.S. <Whf» 
bM 8Si8 



Local Auth. 
negoUabtol 
bonds 

Local 

Authority 

Deposits 

-Flrautoe 

'House 

Depositor 

6 Cert 
of 

Derroslta 

SDR 

Linked 

Deposits 

ECU 

UnKed 

Deposits 

One month — 
Two months. _ 
Three months, 
six months—— 
Nine months — 

One year 

Two years— 
Three years— 
Fouryeara^— 
Five yeas—— 

12-113i 

117# 114 

217 e -llfig 

114-114 

114-114 

114-114 

11 

11 

11 

11 

lia* 

114 

llfo 

114 

114 ' 

U4 

8.058.16 
8.18.2 
8.28.3 
6.480 
B. 65-8.75 
8.85B03 

748 

'aa 

84 «4 

jj|S 

B&t 

B7b8 


MONEY RATES 

NEW YORK (Lunchtime) 

Prime rata ..... — S4 

Broker loan rate ............... -8* 

Fed funds - 7“» 

Fed funds At Intervention ... — 


offer B 3,4 KGD M£gM 

2S2TSL* SSr«ta« days’ flmd.. Names Howes. Bass. Rsu 


Tka Bxfog retas are tta 
mtons, rounded re tfts neorw t od<- 
d tbs M ud ottered mss 
lor SI Ore q noted NM —«>«_« 
five «**»«■ tent s St 1 1 MfcJM 
working day. T5s tHrnfca i sm Mstfo na l 
WMrauastw Bank. Bart id Tokyfc 
Dewtaeke Bank. Bmqoe Natfonala da 
Parts end Morgan Guaranty Trust, 


(SwisliTby ' KownT AsSSUonf “ £ ^MniTnMi" Eepamb*r T 

IMS. London and SsortiAl) Clearing Bank Raisa for lending II 3 * per oent. Bank 


nre. Lonao n ana »«««•" j«eW -i- 

Dnnnsit Rates tor same at seven days nonce 0 ^ 6 -t?i£a> pBr eem (net). 

Avara* fonder rata ol discount 11.0980 per cant Certificates of 
T« dUIs {BBraTc}: Dapoalre £100,000 and oyer k^d under one month 
1l£ psrcenr w»P-ttree months it 1 * per cent; thrae-SrX months 1U* per cenr, six- 
Si toiX 1ft m/miRJ nlna-12 months 1ft par cent. Under £100.000 1 KR* par 
cent from SepwnAar 12. Deposits bald under Series 6 1ft per cent. Tha rau 
lor all deposits withdrawn for caah Vt per cent. 


Treasury BOb 
One month 
Two month ...... 

Three month —< 
six month ....... 

One year ......... 


Treasury Bonds 

Two your ......... 

Three year ...... . 

Four year 
Five year 
Sevan year 

10 year 

30 year ... — ... — 


3.94 

7.19 

TAJ 

7.82 

8ns 


S.M 

9S2 - 

9.81 

10-01 

1QJS7 

10A9 

10.73 


Good volume 


Volume was good 00 the 
London International Financial 
Futures Exchang e yesterday. 
Dealers reported good two-way 
business, but trading was in a 
narrow range, without- any new 
factors. Squaring of positions 
ahead of today's batch of VjS. 
economic data may Jiave added 
to the level trading, with dealers 
reluctant to hold positions ahead 
of today’s figures on retail sales; 
consumer credit; industrial pro- 
duction; and the producer price 
index. December Eurodollars 
opened firm at 9L2L and were 
steady at 91.19 to 9121 until the 
Chicago opening, finishing just 
off the day's high at 9121, com- 
pared with 9L10 previously. U 2. 
Treasury bonds showed a similar 
pattern, but the December con- 

L.ONDON 


tract was driven down to -a low 
•4-03 before Chicago trading 
began, before closing a little 
.below the peak at 74-12, against 
74-02 on Wednesday. 

Sterling denominated contracts 
tended to follow closely the per- 
formance of the pound on the 
foreign exchanges, falling during 
the morning, but recovering to 
fi ni sh near the day's highs. Gilt 
futures also gained some support 
from the upward move in the 
U.S. Treasury bond towards the 
close. 


FT-SE 

point 

100 INDEX EZ5 

per fun 

index 

S*rpt 

Close 

Hlgti 

Low 

Prftv 

13105 

Tn -Co 

130.15 

130.50 


132.00 

132.00 

13100 

131.15 

Eat volume 201 
Previous Cray's 

(331) 

open bit 1.691 

0.681} 


THREE-MO WTW EURODOLLAR Sim 
points of 1007. 


U S. TREASURY BONOS BV. 5100.000 
32nds o) 100% 



Close 

High 

Low 

Prev 

Dec 

9101 

81.22 

91 .18 

81.19 

March 

9004 

9006 

9001 

9002 

June 

90-47 

90.49 

00.44 

90.45 

Sept 

90.12 

80.13 

90.12 

90.09 

Deo 

"88.78 


— 

.29.76 

March 

89.46 

— 

— 

89.43 

June 

89.18 

— 

— 

29.15 


Clo to High taw Pmsw 
Sapt 75-20 75-20 75-17 75-10 

Doc 74-12 74-15 74-03 744)2 

March 73-10 _ — 73-02 

Est volume 1.742 (1-604) 

Previous day's opan inf 2J23 (2.415) 

CHICAGO 


Eat -volume 3.790 (5,270) 

Previous day's open int 16.583 (18.483) 


u.s. Treasury bills (cbt) 

$100,000 32nd* Of 100% 


THREE -MONTH STERLING £500,000 




Close 

High 

LOW 

Prev 

Sept 

8907 

S&03 

8900 

09.23 

Dec 

8805 

2808 

88.77 

88.87 

March 

89.18 

89-20 

89.10 

89.17 

Juno 

9903 

89-27 

89.15 

89.17 

Sept 




— 

.89.12 

Dec 

8904 

— 

— • 

8902 


Eat volume 1.952 OOSZ, 

Previous (toy's opan kit 5.938 (6.746) 


20-YEAR 12% NOTIONAL GILT £60.000 
32nd* of 100% 


Close High Low Prev 

Sapt 110-28 110-23 110-23 110-30 

Dac 110-26 110-29 110-19 110-28 

March 111-10 — — 111-12 

Eat volume 1.571 (2JQ8) 

Previous day's opan int 3.2SS (3.417) 
Basis quota (olaan casta pries of 
134% Treasury 2004/08 lass -equiva- 
lent price of mar future* oon a a c t) 
-fl to +4 (32nds) 


10% NOTIONAL SHORT GILT £100.000 
Mtba of 100% 


Close High Low Prev 

c 97-2S 97-29 97-20 97-28 

March 87-40 — — 97-43 

Eat volume 778 (1.452) 

Previous day's opan kit 810 (456) 


STERLING £25.000 S par C 



Cion 

High 

Low 

niw 

Dec 

130.05 

13007 

12842 

129.60 

March 

E23 


ran* 

12800 

LjM,- i ' jj* Bll 





rEJi 

k:T7r.v!u T T-vTTrr 

IM.-vH.lH 

DM 






Close 

High 

Lew 

Prev 

Dec 


00418 

If 


gtorch 

O04&B 

00437 


l'X n 1 


(87) 




opan Int 399 (412) 

EEEJ 

Wr.iM\±m.r,a 


S par 

SwFr 






Clou 

Mgh 

Low 

Prev 

Dec 

G414S 

04127 

00111 


March 

0.4191 

04170 

04170 

04182 



Latest 

ffiph 

Low 

Ptbv 

Sept 

75-22 

75-25 

75-13 

75.19 

Dec 

74-13 

74-15 

74-03 

74-09 

March 

73-10 

73-12 

73-01 

73-07 

June 

72-10 

72-10 

72-02 

72-07 

Sept 

71-10 

71-14 

71-05 

71-10 

Dec 

70-14 

70-14 

70-10 

70-15 

Match 

re— 

_ 

— 

69-23 

June 

68-31 

63-31 

68-28 

63-01 

Sept 





Dae 

— * 

— > 

— 

67-27 

March 

■ — 

— 

— 

67-10 

U.S. TREASURY BILLS 

(IMM) 

Sim 

paints of 100% 





Latest 

High 

Low 

Prev 

Sept 

92.84 

9204 

9202 

9204 

Dec 

8247 

9247 

92.44 

92.47 

March 

82.12 

92.13 

82.10 

92.14 

June 

81.79 

91.80 

91.7B 

9101 

Sept 

91.49 

raare 

9149 

91.51 

Dec 

—a 

91-21 

9101 

9102 

March 

—a 

re— a 

—re. 

90.95 

June 

— 

— 

— 

90.70 

nan - 

DEPOSIT 

(IMM) 

Sim points cl 

100% 






Latest 

High 

Low 

Prev 

Sept 

9t 04 

9105 

91.83 

9108 

Dec 

9104 

9104 

9102 

9106 

March 

81.18 

91.18 

91.16 

91.17 

March 

91.18 

81.18 

91.18 

81.17 

Jim 

— 

— 

— 

9001 


'M.-ii-j-yTiMfi' 3B 






latest 

HriJh 

Low 

Prev 

Sept 

81-59 

91.60 

91.57 

91.83 

Dec 

9101 

9102 

91.17 

9103 

March 

90.83 

9004 

9000 

9005 

June 

90.48 

90.47 

90.44 

90.48 

Sept v 

80.12 

90.14 

80.11 

80.15 

Deo 

8901 

89.33 

8900 

B9.&S 

March 

89.50 

8901 

89.50 

89.52 

June 

88.21 

89-22 

8901 

8903 



Eat volume 32 (32) 

Previous -day's open bit 244 (244) 


Latest High Law Prev 
Sapt 1.3050 13080 1.2995 1-3065 

Dae 1.2S65 1.2980 1J896 1.2965 

March — L2895 1J31ZO 1J896 

Juno — — -- 1 .2850 

Sept • — — — 1.2505 


JAPANESE YEN 

-Clou 
Dae - 0.4135 
Much 0.4160 
Eat volume 42 

Previous day's 


Y12i5m * par Y100 


■GNMA (CBT) 8% SI 00.000 32nds of 
100 % 


High Low Prev 
0.4129 0.4T19 6.4128 
(L4H3 0.41 S3 0.4153 
( 88 ) 

open Int 238 (238> 


latest Mgh Lew Prev 
Sapt 75-24 — — 75-18 

Dae 74-28 7438 74-19 74-24 

March — — — 73-30 

Juno — — — 73-08 

8^ ■ -s 72-20 


What makes 
Montreal Exchange’s 
currency options 
different? 


They’re the only ones 
designed for 


Is, 


nst tut 


ons 


At the Montreal Exchange, our standard option contract 
is bigger S KX1.QOO traded in D-marks, Canadian dollars, 
yen and Swiss francs or £100.000 traded in US dollars. 
Ail simple, easy multiples of tens. 

We also quote in interbank terms (options on dollars, 
quoted in currency), the same as the cash and 
forward market. And with five expiry months listed, 
chances are good we have the date you need. 

For more on the currency options designed for 
institutions, contact us in London or Montreal. 


THE MONTREAL EXCHANGE 

Roman Wall lieu-*-. 

1-2 Cnriched Friars London EC3N2AX. 

Tfefc DWB1 BUM. Telex- BB7J34- 


l!JF€ OPTIONS REPORT 


Sterling Currency— £25,000 c par £ 
Slot ling showing good signs of 
resistance at 1.3 dollar level. Option 
volume moderate. 

Previous day's 
open Interest 
Calls Puts 

11245 9128 


Est volume 
Calls Puts 

49 783 


Eurodollar Future— points of 100% 
Traders awaiting U.S. retail and 
Industrial production dots tomorrow. 
Option trading In smell volume. 

Previous day’s 
Est volume open interest 

Calls Puts Cells Puts 

110 135 564 483 


For lull details ol settlement prion cell: 
Louisa Powell of UFFE on 01-823 0444 
UFFE. ROYAL EXCHANGE. LONDON EC3V 3PJ 


Clubs 


CVB bu outlived tne others became , ot a 

policy of fair Slav end raise for money. 
Supper from 10-3.30 an*. -Disco eod ton 
mtickSsns. otsmoroiis ■ hostesses, exciting 
floorsnpira. 189. Resent St. 01-734 09S7. 


Art Galleries 


MAMJOftBQGM, B. Albemarle St. V»1. 
PAINTINGS -AND SCULPTURE BY CQN- 
. TtMPOSARY ARTISTE. - Until 21 SMtem- 
ber. 19BS. Moa.-FrL 10-530. sms. 
10-12,30. 



WORLD VALUE OF THE DOLLAR f$) 

BANK OF AMERICAN!-* SA, ECONOMICS DEPARTMBJT, LONDON 


The table below gives the rates -of exchange for the U.S. dollar 
against various currencies as of Wednesday, September 11, 198S 
The exchange rates listed are middle rates between buying and 
selling rates as quoted between bonks, unless otherwise Indicated. 
All currencies are quoted in foreign currency units per one US. 
dollar except In certatin specified areas; All rates quoted are 

Bank of America, Economics Dept, ENfiA. London 
Eurodollar Libor as of September II at 11.00 aju. 

3 months: fti 6 months: 8{ 


Indicative. They are not based on, and are not intended to be 
used as a basis for, particular transactions. 

"talk of America tlT & SA does not undertake to trade in all 
listed foreign currencies, and neither Bank of America NT J It SA 
nor tire Financial Times assume responsibility for errors. 

-ECU — US$.758152 SDR1 = US$1.01259 
Sbor as of September II at 1100 ajn. 

3 months: 9} 6 months: If- 


COUNTRY 


CURRENCY 


VALUE OF 
DOLLAR 


nanlstan Afghani to) 




VALUE OF 



[ VALUE OF 

COUNTRY 

CURRENCY 

DOLLAR 

COUNTRY 

CURRENCY 

, DOLLAR 


At , 

Albania Lai_ 

Algeria Dinar 

j Fr. Franc 

Andorra — ■■ \ Sp. Pesata 

Angola — . Kwanza 

ArrUgua — E_ Carlhbaan 8 

Austral (6) 

Dollar 

- Schilling 

Azores ..... Port. Escudo 

Bahamas. — Dollar 

■Bahrain. Dinar 

Balearic Is. Bp. Peseta 

Bangladesh — Taka 

Barfoidos- Dollar 

Belgium 1 f25S{§ 

Belize Dollar 

Benin C.P.A. Frano 


jua — 

Argentine, 

Australia. 

Austria.... 


Bermuda- 
Bhutan ~— 

Botfvfa 

Botswana.. 
Brazil. 


__ Dollar 
Ind. Rupee 


| Peso ip) 


(Peso (f) 
Puia (6) 

Cruzeiro (o) 

.Dollar 


...Lev 


Brunei — 

Bu^dnaFino — C.FA. Franc 

Burma Kyat 

Burundi- — . Frano 

Cameroun Rp.-.^.- O-F-a. i-fanc 

Canaria Dollar 

Canary Is Bp. Peseta 

Cope Verde l« EAoudo 

Cayman la 

Can. Africa Hap...- O.F.A. Franc 
Chad C.F^. Ftano 


Chile 

China 


Paso loi (9) 
Renminbi Yuan 
Peso lo) 


Colombia 

Comoros g-F-*- Frano 

Congo Ppl* Rep. of C.F.A. Franc 
Costa Wca — Colon 
Cuba Pow> 


Cyprus 


Pound* 


Czechoslovakia-— Koruna (p) 

Danmark — - Krone 

Djibouti Rp. of. — Franc 
Dominica 


Domin. Rapu- 
Equador.-. — 


Egypt. 


E. Caribbean 9 
■ Peso 
l Peso (d) 
i sucre Af) 

| sucre (f) 


| Pound 


Pound to) 


j Colon 


Oolon (d) 


El Salvador __ w 
Eqtl GuliNHk— — C.FJL Franc |4) 

Ethiopia... Birr (o) 

Faeroa Is- Dan. Krona 

Falkland la — Pound* 

Fiji Dollar 

Finland Markka 

France - Franc 

Fr. (Tty In Af C.F.A. Franc 

Fr. Guiana. Franc _ 

Fr. Pac. Is ............. CJ%P. Franc 

Gabon — C.F.A. Franc 

Gambia- Dalasi 

Germany (E). Ostmark Go) 

Germany (W) Mar* 

Ghana. Ce di 04 ) 

Gibraltar Pound* 

Greece Drachma 

Greenland — ~Oan. Krona 


60.60 

7.6720 

6.0427 

69626 

173.15 
20.016 

2.70 
O.BOl 
1.4817 
20.67 
175.80 

1.00 

D.3769 

178.15 
29J5 
B.0113 

60.36 
60.70 

2.00 

448.126 

1.00 

12.36 
76000. 

1100000 . 

1,9612 

6065.00 

2.2948 

1.016 

448.126 

8.4027 

121.174 

448.125 
1.8721 

173.15 
BgjB60S 

0.835 

449.125 

448.126 
173.76 

2.0712 

162.37 

448.126 

448.126 

61.70 
0^311 
1.5294 

6.70 
10.6576 

1 73.356 

2.70 
1.00 
B.9B 

100.60 

95.75 

OJB5 

LSI 

2.50 

6.50 
448.125 
S.O5O0 
10.6675 

1.3165 

1.1562 

6.1905 

0.0626 

448.125 

8.C625 

162.954 

448.129 

3.798 

2.9387 

2J0S87 

57.00 

1^165 

140^0 

10.6575 


Granada-..-..,-... E. Caribean 6 

Guadoiotrpe .... Franc 

Guanv. U^. S 

“**»-* J&BSd 

Guinea Bissau peso 

Guinea Rep — Syll 

Guyana- Dollar 

Haiti Gourde 

Honduras Rep...... Lempira 

Lempira (d> 

Hong Koo0~.^— ... Dollar 
Hungary. — Forint 


Iceland 

India ... .... 

Indonesia 

Iran... ..... 

Iraq >. — — .... 
Irish Rep. 

Israel 

Italy 

Ivory Coast 


— Krona 

Rupeei 10) 

RuoL-lfl 

— Rial to} 

— Dinar 

v ._ Punt* 

— Shekel (10) 

— Lira ill) 

— C.FJL Franc 


Jamaloa — — — Dollar (o) (5) 
Japan — Yen 

Jordan Dinar 

Kampuchea—. Riel 

Kenya — Shilling 

Kiribati — . — a list. Dollar 

Korea (Nth i— Won 

Korea* (SUy — Won 

Kuwait Dinar 

Lao P*pts D. Rep ... Kip 

Lebanon Pound 

Lesotho............ Maloti 

Liberia- Dollar 

Libya. Dinar 

Lleohtaiwtelru....... 8w, Franc 

Luxembourg — true. Tirana 

Macao - Pataca 

Madagascar D.R— Frano 

Madeira. Port. Escudo 

Malawi Kwacha 

SflEiE vsia. Ringgit 

SaldivB Is. — Rufiya 

Mali Rp. C-FJL Franc 

Malta Ura* 

Martinique Franc 

paaurteaia ...... — Ouguiya 

Maurttiua ..Rupee 

umi«. j Peso «h (isn 

"** ,eo -51 1 Peso lei (13) 

Miquelon Fr, Frano 

-Monaco Fr. Franc 

Monuolla. TiMrik 101 

Montoerrab.- E. Caribbean 9 

Morocco Dirham 

Mozambique Metiea 


Namibia 


Nauru is 

Nepal 

Netherlands -~.. 

Neth Ancles 

NewZealand .. 
Nicaragua 

Niger Rp ....... 

Nigeria - 
Norway 


S. A. Rand 


Aust Dollar 

Rupee 

Guilder 
.... Guilder 
..—Dollar 
< ConlobB 
( Cordobe(dl 
.. C-F.A.Franc 
Naira 


OmanBuRanata 
Pakistan 
Panama •■■■«— 
Papua N.G 


Krone 
of Rial 
— Rupee 
Bal&oa 
Kina 


2.70 

B.S626 

1.00 

1.00 

■3.01 

147.325 

24.3784 

4.12 

5.00 

2.00 

2.55 
7.614 

6a2311 

42.46 

12.35 

1122.00 

91.1523 

0.3109 

1.0585 

2487.60 

1055.50 

448.125 

5.75 

242.83 

0.3829 

ha 

16.9481 

1.4817 

0.94 

B92JIO 

0.3068 

35.00 
38126 

2.4722 

1.00 

0. 2961 
2.4239 

59.55 
8.1 EE7 

615.905 

175.20 

1.8232 

2.5096 

7.00 
448.125 

2.1529 

8.9625 

76.91 

16.60 

362.60 

296.00 
2.0625 
B.96B5 
3.3556 
2.70 

1045 

42.486 

3.4722 

1.4817 

18.30 

3.3033 

1.80 

1. B35 

10.00 

525.00 
448.125 

0.805 

8,5575 

0,3456 

182078 

1.00 

1.0086 


Paraguay. 

Fern 

Philippines. 

Pttoaim la.— 

Poland 

Portugal — — 

PuertoRSco 

Qatar 

Reunion, ll de la... 
Romania ..... — 

Rwanda. ........ 

St. Christopher m.m 

St Helena. 

st. Lucia 

St. Pierre — 

St. Vincent — 

Samoa (Western)... 

Samoa (Am.L 

San Marino.— 

Sao Tome A 
Principe DR 
Saudi Arabia—^.— 
Senegal. 

Seychelles — 

Sierra Leone 

Singapore ............. 

Sofoman ls«.— 

Somali Rep 

South Africa 

Spain .... 

Span Ports in J*. * 
Africa f 

Sri Lanka- 

Sudan Rop.— 

Surinam 

Swaziland...— 

Sweden 


(Guarani IO.CJ 
(Guarani <dj 
Solid (2) 

Peso 

NX. Dollar 
Zloty io) (3) 
Escudo 

U^. dollar 
Rlyal 
Fr. Franc 
Leu to) 

Leu id 
Franc 

EL Carlbbbean 8 
Pound* 

E. Caribbean 0 
Fr. Frano 
E. Caribean > 
Tola 
U.S. 5 
It. Ura 


Switzerland 
Syria...—.. — — — 

Taiwan 

Tanzania 

Thailand — 

Togo Rep 

Tonga Is. - 

Trinidad & Tobago 

Tunisia .......... 

Turkey 

Turks ft Cafoos. — 
Tuvalu 


Dobra 

Rival (7) 

C.F.A. Frano 

Rupee 

Leone 

Dollar 

Dollar 

Shilling 

Rend 

Pesata 

Sp. Peseta 

Rupee 

Pound 

Guilder 

Lilangeni 

Krona 

Franc 

Pound (0) 

Dollar to) 

Shilling 

Baht 

O.F.A. Franc 

Pa’anga 

Dollar 

Dinar 

Ura 

UA 3 

Auet. Dollar 


. Shilling 


Uganda — . 

United Arab Emir. Dirham 
United Kingdom— Pound Sterling* 
Uruguay— — Peso (m) 


. Rouble 


Venezuela... 


Vanuatu — — — 
Vatican 

) 

Vietnam - 

Virgin lm - British— 
Virgin to, U.s,— 

Yemen — — ... 

Yemen pdr— * 

Yugoslavia .— 

Zaire Republic. 

Zambia 

Zimbabwe 


Vatu 

Ura 

Bolivar (gl 
Bolivar (g)(1) 
Bolivar (oj 

Dong 
U.S. S 

uas 

Rial 

Dinar 

Dinar 

Zaire 

Kwacha 

Dollar 


240.00 
827.50 
13B42 
18.60 
1.935 
163.05 
176.20 
1.00 
3.641 
■ 8.9625 

4.21 
1 12.42 

! 101.433 

( 2.70 
2.5168 
2.70 
8.0623 
I 2.70 

2.2632 
1.00 
1965.50 

44.6873 
3.66 
448.126 
7.1445 
6.00 
2.2948 
1.6674 
36.60 
2.4722 
173.15 ; 

173,16 ( 

27.37 
2.50 
1.78S 
£.4728 
8.6085 
2.4235 
3.926 

40.40 
i 17.30 

I 27.60 

1 448.125 

j 1.4817 

, 2.409 

_ 0.8361 

! 565.77 

; l.oo 

I 1.4817 

1 895.20 

3,-673 
1.3166 
102.63 
0.809 

108.652 ; 

• 1955.60 J 

7.50 

. 4.30 ; 

■ 14.40 

; 08.7566 , 

1JOO • 

I 1.00 

! Tao 

0.343 
. 30O.B1 

| 50.46 

2.3702 
, 1.7022 


n a. Not svallabla. (m) Market rata * U.S. doilam pw Nailonai Currency onl^ (a) Frunurkat canira! bank, (o) Olfirisl rate, (b) Fnremarket lateiiunk. 
(c) Commercial ms. (d) Fraaiharkat. (a) Controlled. (1) Finsnctal rats. Jol PrelereatlBl rates. (h) Nunreaaential Imports. (i) Floating tourist rate. 
(1) Venezuela: For debts Incurred prior to February 1SS3. (2) Peru. August 2r OMetil rata devaluation of sopra*. 12 per cent. (3) Potandt, June 1: Official 
devaluation of I T . 2 per sent. (4) Equatorial Guinea: December 31, Currency joins Franc zone. (5) Jamaica: November 8. Rate adjustment fixed by Central Rank 
bi-weekly auction. (B) Botswana, August 4: Pula revalued by 3 per cent against a basket of currencies. (7) Saudi Arable: June 10. Official devaluation of 
1.1 par cent. (8) Araentinei June 15. New currency Introduced; 1 Austral equals 1.000 Peeoa. (9) Chile: June 29. Official devaluation ol 7.8 oar oent. (10) Israel: 
July 1. Official devaluation of IBM par cent. (HI Italy: July 21. Official devaluation of 8 par cant wWr/n tire EMS. («> Mm, cos July 11. New free rate Introduced 
to replace old free rate. (13} Mexico. July 24: Con trolled pern rate devalued by 18-7 per. cent. (14} Ghana. August 12: Cedi devalued by approximaialy ? par 
cant. Far further information pfoeee contact your local branch of Uw Bank of America. 
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Financial Times Friday September 13 1985 

INDUSTRIALS — Continued 

frte ttto ; (Tm! 


1985 I 

Wgh Law i 


Stack 


Meet - I Mai >OrriBt*tiP(E 


a JliaameiHiujilOoJ 
2« ]*WLSNpC«i.a_J 

!-g 

* WanW L’»». ■AV.i. 
57 SMpnhaBSUisrersd 
« IDo.7»*dafcilPIQj 

a pMaripwiolZLl 

375 MeialBt»£l_ 
luQ WalCtasm. . 

, tI 

8UJ bSUMkcheBCatt... 


\m 


Uorran Cmcftle, — J 200 


23 


Um 

a Hash Ml. 

16 bm&SpnnrJjJpJ 
W a ft aww left I0p-4 

U* 


1 150 CHftaSElea. 

75 DktaoeZOB. 

. 37 -*ft*mtrcs» 0I. 

(JlzyOriUanieEL 

a INMK Ufa—-, 
058 lfeaM9pc 0*8742] 
105 FPCTSipl»~ ■ J 
®o purraa. 1 

M2 PSkMaU.. 

135 kPacreSyonasSUB. 

. SO WaofleSal»iOp_ 

[065 PMerKMU'A' i 

« FParWeid Group 5p. . 
, J7 FPwtoaftB L 
fcai DBUacwvwe^J 

2B7ia Penas. 

18 PedrHaMnn- 
71 

SgT£_ 

taf 1 pS£I^ b&lZ- 
u 

7*3 Ptoywefc 10p_„ 

1-1 0B.CaiPIAS. 

I? fc-rtOafl. S*. 

78 PreSwcti . 

b* Mtdaid S*s. . 

, 30 tPmmter5p. 

1 687 • tense *ae«S)J0.J 

79 JFDGwiCp- 

70 tuSua Metal. . 

45 HfiaacaQHlflp. 


Sj 35 1 21 -20.1 
3.^22!63H03 
~ ',51 '22 126 


VullMj - 

49(73 
&5j20 

78 1 98 

|10 jQ 82 

,57tl3.9 
241 * 
3J 127 
5.4 125 

. .UBM 

! L5 | t 169 
— i4J 
-WB 


*0 Jos® 


ID* • 
T18J an 
140 13 
tLD3 70 
30 1.9 
tOJ 3.9 



fra 


U7ii„, 


lTUteunr*. 

87 jRkarrio- 
, 67 MUrfia f ID&S) 50—( 

1 210 kaberunfeekloT] 

10 RecklOp. 

34 

, 82 |*Bl>th&N«tnlO»„| 
130 Rawer. 

1-129 -Da.**.- . 

4*3 M U p W Sp 
78 Do. nijoecvmi _) 
85 boseflUUlOp 
8 Ryaafo'I5p 
33 51 Grew 5a 


1-3 


13* 


3 wjti 'H-l - llL* 


132 feirTamr 
63 5aater9.Mkt.lQp— | 
1366 Se*a.Graep 
£26*1 ScManbttWrJ 


1*2 


«8 L— 


tn seal BDDegsnn . ..J tb l_..i 

w Bse 3 **- 

UK IrarMcCrw. 

105 rba.'A'N-V. 

133 JiSecarMaitfwfeJ 
117 (Scanty Stows — J 
48 (Starro Ware 20c 

, 33 tStoWi- 

1*10 l-g« |-1 

a- 

85 hSiadktaitWmJ. 

386 320 Stem** 

164 SrafthfiNeptilfti — 

1 160 r SmUts hffh./ ~ 

26 Soke. Law 20p- 

31 __ 

ICUijbnBiWilSMZSJ £W<M I 0M%UA 

■ - 

uwt=j 


50116J 
51*39X1 
40 HU 
20 


112 


29 4 


4.4 AK9 


-I — I - (65.9 




22(403 


| 60 427.9? 


n h ffl.7) 
50 153 
57 147 
30 18-7 
24 202 
783 
61 10.9 

'21 840 



WJl 15 
41 26 
OJUDl 
dL6S 61 
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LONDON STO CK EXCHANGE 


MARKET REPORT 


Equities enlivened by steady stream of company news 

Account Dealing Dates a • A • *1® A. the controversial j “paw laws” 

atS-Mr Government secunties resilient sss 


RECENT ISSUES 

EQUITIES 


Account Dealing Dates 

•First Sedan- Last Account CtOVGI^ 

Dealings ttous Dealings Day V » j 

. July 29 Aug 8 Aug 9 Angl9 
Aug 12 Aug 29 Aug 30 Sept 9 

Sept 2 Sept 12 Sept 13 Sept 23 ud 8 to 312p on news of the 
• " Now- time •• dealings may lake static interim p.-i rning o. Royals, 
^ace^tram s Jo am two business days Dn other hand, appreciated 

A continuous stream of com- ^ 2? . , . . 

Md moved UP 7 tO 3S0p. 
NatWest, however, came on offer 
London stock markets yesterday. T gjon Hn«m a 

There was an early fluny of BreweriesTacked recent soecu- 
actiVTty in some of the possoble 1 a h™ <wnr miri ntuiriiv 

foUowSiE^ews that Hauon^frad held close t0 lhe overnight posl- 

dons. Scottish and Newcastle, 


abandoned its offer for SCSI, but 
this soon petered out. 


a shade firmer initially, finally 
settled S lower on balance at 


Interest in most of the leaders i76p, as did Bass at 575p. 
was at a low ebb, with potential AUUed-Lyons proved relatively 
investors remaining on the side- resilient, however, and re- 
lines awaiting a clearer picture bounded to unchanged at 280p. 
on the outlook for interest rates, after 275p. 

However, occasional support RM Douglas were the out- 
developed for selected inter- standing performer in a mixed 
national stocks in response to Buildings sector and raced ahead 
yesterday's fall in sterling to close 14 up at a 1985 high of 
against the U.S. dollar. Indivi- 62p in the wake of the more- 
dual features such as P & O, up than-doubled full-year profits. 
13 at 421p, following bullish Costain Group moved up 10 to 
reports emanating from a 448p in response to favourable 
brokers lunch with the company comment on the interim figures, 
and BTR, which advanced afresh but half-year results from John 
on the half-yearly figures, con- Laing were at the bottom eud of 
tributed to the underlying firm the market forecasts and Laing 


FINANCIAL TIMES STOCK INDICES 

■ Sept. Sept. Sept. ! Sept. • Sept. ' Sept. ■ year 

■ 12 ii £o • 9 5 • B i ago 

Government Secs. .. 02.74 82.79 88.72: 82.89 83.85 83.60.' 80.55 

Fixed Interest. 88.14 88.10 B8.13. 08. ZS. 88.40 88.40 8SJ» 

Ordinary v... 1014.0 1006.8 1006.8 1020.9 10*0 JB 1003.5 858 JB 

Gold Mines — 523 JB 309.5 504.1. 512.9 314.* 509.5 512.1 

Onl. Dlv. Yield . 4.69 4.70 4.60[ 4.63 4A3 4.69 4.87 

Earnings, Yld. Stoll* 11.61! 11.53 11.52. 11.36 11.36 11.55 11.60 

P/£ Ratio (neti H 10.76 10.74 10.75. 10.90 10.91 10.72 10.86 

Total bargains IE at). B0,5B6 21,610 92,450 22,306 22,561 22,956 15,509 
Equity turnover Smv - 406.33 408.95 385.46 464.99 475-30 52 UW 

Equity bargains — : 17,498 19,476 20,606 20,177 20,002 15,491 

Shores traded (ml--." — 187.3, 202.3 197.8 22S.3 257.9. 1782 

V 10 am 1006.5. 11 am 1008.1. Noon 1007.2. 1 pm KJ06.5. . 

2 pm 1009.3 3 pm 10104. . 4 pm 1013.2. 

Day's High 1014.1. Day’s Low 1006.7. 

Basis 100 Govt. Secs. 15/10/28. Fixed Int. 1928. Ordinary 1/7/35. 
Gold Mines 12/9/66. SE Activities 1974. 

Latest Index 01-246 9028. 

* Nil -10.37. 


shares dipped 


to 264p. 


Steady opening indications T * n “ a * bnproved 4 to 33Sp 
from Wall Street gave a small mtenm figures due on 

boost to sentiment late in the . , 


HIGHS AND LOWS 


session and the Financial Times 
Ordinary share index closed 7.4 
higher at 1014.0. 


In Chemicals. Hickson gained 
ground fallowing Press comment 
and rose 7 to 365p. Anchor 


S.E. ACTIVITY 
INDICES 


Oil shares presented a much c “ fdded 3 more at 2€8p, 
steadier appearance after the rtill buoyed by the recent U.S. 
previous day's setback, while deal - 

Life Insurances were given a . 

fillip following bener-than- Oarnar oOOul flat 

expected half-year figures from Footwear and leather issues 
Prudential. provided one of the session's out- 

Goverement securities held up standill g features in Caraar 
reasonably well in the face of Booth which slumped 25 to lS5p 
yesterday s setback in sterling, jn reaction to the acutely dis- 
resi lienee in this sector bemg appointing interim results, 
prompted by hopes of a favour- pittard, on the other hand, 

able trend in the retail pnee advanced 6 to I12p ahead of next 


6 (since CompUat*n| 
LOW J High ; LOW : 


Sept. : Sept. 
11 : 10 


High ■ Low High ' Low ! Dally 

— Gm Edged I 

Govt Secs. 65-87 [ 78.03 i 127.4 j 49.18 “*** 181,5 

Fixed Int- 8831 : 82.17 i 150.4 I 60.63 I Value ' 819.3 ; 826.6 

I ! 'Will Mntittt. »3/1/rt) i 6 dayAverage; 

Ordinary 1024.5! 911.0 ,1024.8 t 49.4 n 

: (22/1/ | lrt,7j *22,10) (28/8/40) 127 * 6 I “ B '° 

Gold Mines; 636.0 1 280.1 ; 734.7 ! 43.6 Bargains ... 126.7 150.6 

I i!5/4y , 129,1) rKAIS/ ;- 2 fl/l 0,71, _ value 865.1 886.7 


and a U.S. contract, while British 
Aerospace attracted late support 
at 37Sp, up ZI. 

Jaguar were an early feature, 
rising to 3Q5p in active trading 
as dealers expressed satisfaction 
with the interim figures; occa- 
sional profit-taking was evident 
mid-afternoon, however, and the 
close was S up on balance at 
299p. Among Motor Distributors, 
Appleyard advanced 6 to Tip in 
reply to the increased interim 
profits and return to the dividend 
list. 

Saatchl and Saatchl featured 
advertising agencies with a gain 
of 20 to a new 1985 high of 
725p. Filch advanced 15 to 495p 
and Trade Promotions put on 10 
to 95p in response to the respec- 
tive interim and annual results. 

Shippings finished on a bright 
note. P & O Deferred advanced 
13 to 421p, aided by publicity 
given to a broker's seminar. 
Ocean Transport, stiU regarded 
as a possible target for the for- 
mer, met late support and 
improved 9 to 182p. James 
Fisher, on the other hand, eased 
a few pence to 103p following 
the interim figures. 

Textiles showed modest gains 
for choice. Sirdar, depressed on 
Wednesday by the disapointing 
annual results, rallied a couple 
of pence to 121p. Don Brothers 
Bulst put on 7 to 230p in 
response to the increased full- 
year profits and proposed 100 per 
cent scrip issue. 

Tobaccos remained volatile. 
Bats, fiat on Wednesday after 
announcing poor half-time 
profits,, rallied to 28Sp before' 
settling a net 5 higher at 283p. 
Imps attracted “ new-time " buy- 
ing amid fresh hopes of an 
imminent announcement regard- 


tata »*"■ i--!- 20 to 580p on a mother 15 M*h« « «Sp. 

to be published today. There £t“2? Uft^Lambei? SSSStb recommendation. Among demandin a thin market ahead lS»p. Rothmans, on the other 

wr fw signs of signficant selling “s^ar amounfto l«)o ™ secondary Electricals, Dubilier of next Tuesday's interim hand, slumped to 112p in reac- 

and losses- of 1 and somtmes oTiativ mSS'fiT, nt <h« rose 6 ,0 152 P 011 farther eon- figures. Among Retailers, tion to the bearish tenor of the 
more throughout the longer wading ^ Stores f, 5 e f? t,(>n ssUe * its A*** 11 ImprovedT to 3l8p after chairman's statement at the 

maturities mainly reflected the JSSSed to steady suDDOrt whoUy-owned UA subsidiary, the annual meeting. annual meeting, but later 

absence of any worthwhile sup- S hoi^e close and Flight Connector Corporation. Hotels highlighted Kennedy recovered to 118p, a net loss of 4. 

port Falls in short-dated stocks Inched at the day's beS. Wm! Buying in the wake of several Brookes which advanced 13 to n;1 - -- 

were restricted to A. 5SJtt rilled 10 to «0n 2d ^ r ? ke 5 s T J£J 10 ««W 2S0P on “ new-time" support Oils edge higher 

PrudiD and rally SSSSn Si on , uiS .moSnt w fffrasn 0 ^. £2572* S 1 ^ ' »• «U «tor « U mnch 

rru Qip ana rally 490 whl]e gaina of around 3 iol hl!S on °bal£re at 3 Md 1 Bndon depressed quieter after the widespread falls 

Prudential gave the market a were noted for Marks and of the previous two trading ses- 

pleasant surprise yesterday. Spencer. I51p, and Sears, 107 ip. l^ved^wirh a ^pofll to 298 d Bridon became a prominent sions, and . the leading issues 

reporting interim profits of just Fresh speculative demand saw ffy yJ^r* i.aSLnLi ' 1 ^ ***!, casu alty ia miscellaneous rndus- generally managed a small rally, 

over £30m which were well Ray beck 4 to the good at 35p, 7? l SL naraened a few trials, falling 18 to 107p in BP and Shell were virtually un- 

above recent pessimistic fore- but H. Samuel eased a couple of p ^ reaction to the disappointing changed at 545p and 703p— the 

casts of only £5m. Consequently, pence to 75p following another Interest in the Engineering interim profits and bearish state- last named following the interim 

the shares rebounded from an first-half deficit. sector was largely confined to meat. Biddle also expressed dividend but rises ranging from 

initial dull level of 645p to close Racal, dull earlier in the week secondary issues. Whessoe dissatisfaction with its half-year 2 to 5 were recorded by Britoil, 

a net 33 higher on the session at on a downgraded profits fore- attracted revived speculative results and closed 14 down at 215p, TricentroL 192 -and (Jltra- 

696p. The figures helped other cast from James Cape!, rallied support and closed 10 to the I56p. Turner and Newall, on mar,’ 205 p LASMO were an active 

Life issues recover their poise 8 to 140p. Plessey gained 4 to good at 106p, while perennial the other hand, reported fairly market and unproved 8 to 268 p 

after initial weakness. Legal I48p, still on hopes that it will takeover favourite Davy moved impressive profits at the half-way Bormah OiFs interim results 

and General, the next to report land a multi-million pound UB. “P 5 to H2p. Cronite added 4 stage and closed 5 to the good at and increased dividend were 

half-year results on Wednesday, Government order for its at 47p . 88 p. News that Hanson Trust had we U received and the shares 

ended 19 to the good at 6S4p. . Ptarmigan communications Foods put-on a much unproved withdrawn its offer for SCM of improved to 306p prior to rfos- 

after 645p. Britannic put on 7 system. GEC also added 4 to performance. United Biseniis the UA sparked off a flurry of Se i Z 4 Sr SMn 

to 740p, after 728p, and Refuge 170p, while STC hardened a led the way, rising 10 to 191p speculative activity in possible in secondary oils Oilfield 

firmed 9 to 337p. after 322p. couple of pence more to 94p. following interim profits at the Hansen bid candidates, Bowater inSecti^sSriees ouehedSn 

Lloyds Brokers were featured bv Cable and Wireless, unsettled top-end of expectations. Renewed ud Reed international; the for- iJSSatelv foUowine the 

a fall of 23 to 370p in Sedgwick last week by the Government's speculative support prompted mer tonched ggop before ^ f U ^bSonentW 

following the disappointing first- decision to sell its remaining gams oE 6 m Cadbury oaly a coupleof pence dearer retreated to close a ne?5 08 

half profits. Among irregular shareholding m the company Schweppes, 146p, and Northern, . 345 whi i e (U- i« tter dosed If vk* ** h JihII 3 

IMM MV. HnHnc* *h^ n .rmn financial 26fin Bernard Matthewfi. “55*® at 75p. A dnLUng report from 


over uuiu wiuiu were wen adjutin t 10 uie guuu ai oap, _ pnrp . on_ 

above recent pessimistic fore- but H. Samuel eased a couple of p w LU 

casts of only £5m. Consequently, pence to 75p following another Interest in 
the shares rebounded from an first-half deficit. sector was 1 

initial dull level of 645p to close Racal, dull earlier in the week secondary 


order for its at 47* - 88^ News that Hanson TiSst had S . SSSSdTmld *T 4tSS 

n7S”SB21!£ . improved \o 306p prior > cfos- 


Oilfield 


following the disappointing first- decision to sell its remaining gams 
half profits. Among irregular shareholding in the company Schw« 
Composites, London United gave dnriDg the current financial 266p. 


FT-ACTU ARIES SHARE INDICES 

These Indices are the joint compilation of the Financial Tones, 
the Institute of Actuaries and the Faculty of Actuaries - 


EQUITY GROUPS 
& SUB-SECTIONS 


Thur Sept 12 1985 


Wed Tws Ma Ycv 

? ^ 7 * 


a penny higher at 715p, after the North Sea boosted Monument 
721p. Comment on the interim oil & Gas 2 to 18p. Elsewhere, 
figures helped BTR rise 12 more Bryson Oil & Gas revived with 
to 368p, while Reckltt and Col- a 7 jump to 85p. 
man gained 18 to 53 op on further „ TJ 
considerations of half-year re- laOlas RaVHIlCe 
suits. Currency considerations Sentiment in recently belea- 
helped Pilkington rise 9 to 277p guered South African mining 
and BOC improve 7 to 285p. markets continued to improve 
Asodated British Ports advanced following the political conces- 
20 to 320p following demand in cessions made by President 
the wake of the results. DPCE Botha on Wednesday regarding 
added 15 at 390p on trading news dual citizenship. Reports that 


Figures to pare nth e s es show number of 

stocks per section takx 


YESTERDAY’S 
ACTIVE STOCKS 

Above overage activity waa noted in 
the following stocks yesterday. 

Closing Day's 
Slock . price change 

Abbey Ufa 235 4-2 

Sridon 107 —18 

Hapworth Ceramic ... 144 — 1 

Jaguar 299 4- B 

Legal and General 684 4-19 

Peart £11^ + ^ 

Prudential 696 4-33 

Reckltt and Colman ... 530 -MB 

Refuge 337 4-9 

Sedgwick 370 — 23 

Sun Lie 805 4-2 

Turner end Newall ... 88 4-5 


FI. 335 
n.34a| 
DM .9951 
DM.SOOI 
DM .3001 
>110; 
•u4 



WEDNESDAY’S 
ACTIVE STOCKS 

Baaed on bargaina recorded in Stock 
Exchange Official Lin. 

No. of Wed. Day's 
Stock changes dose change 

Bat Inde 29 27B -46 

Molina 20 106 4-14 

BTR 18 356 4-13 

Glaxo 17 £13\ - h 

Distillers 16 390 4- 2 

Apricot Comps IS 75 —20 

Atlantic Comps IS 380 4-15 

Bowater Inds 15 343 - 7 

Allied-Lyoni 14 280 4- 3 

A. B. Porta .... 14 90S - 4 

Scottish & Naw 14 181 4-7 

BP 13 546 - 8 


EUROPEAN OPTIONS 


Nov. I Fab. I 

Vol. : Last Vol. > Last Vof. 



13 I — | - 

5.60 5 | 14 

- 28 7 


- I il 

sept. 

50 { 10 

10 I 45 
20 1 23 

199 IlS.BOA 
92 I 8.60 I 
1376 ! 4.80 A 
196 [ 1.70 
173 I 0.70 
60 j 0.80 


10 0.20 
157 0.90 

74 1 

60 8.20 B 

189 r 4.70 B 
7 I 8.70 B 

35 i 1A0 
50 j 4.708 
20 90 

6 115.70 


11 118.50 I 
31 16 Aj 

8 13 A? 

90 10.50 2 

205 8 | 

153 6.50 

213 4.40 | 

34 5 ! 

261 2.50 

22 3.40 

26 4.20 

56 6.60 

78 7.60 

B 10.30 
454 12.70 

>3 10.40 


10 151.60 >8319.30 
At 20 „ 

16 11.60 ” 

15 1 8 . SO 


March 

— . — j 8601 

— | — JFL352.SC 


11 8.60 
70 : 9.80 
26 12 
12 : 16.60 


- I - i - i - 


100 112.80 A DM&S.BO 

= | = I * 

— ! — !$15ff.60 

— I — I ” 


FI. 1901 
Fl.Bd 
F1.76 
Fr.eOOOl 
PI.50I 
FI.45) 
FI .2 00; 

n.2od 

FI. 340! 
FL340) 


89 , 8.20 
63 • 15 

61 | 4.60 
26 , 4 

60 ! 2.80 
120 j 4.80 


P 

108 12.70 I 

30 4.80 ' 1 

100 2.70 ‘ 

56 1.60 

535 2.20 ! 

66 11.70 b! 

145 I 7 
30 1.80 

15 J 2.60 

' 40 I ~3 
509 | 1 

620 I 7 ! 
221 ; 9.50 \ 
14 115.50 
38 i 9 


8 i 18 

19 | 16 

16 I 7.60 
14 | 5 

126 { 7.20 
3 i 3.80 

20 | 3J30 
2 j 8.80 


24 | 4.30 
37 - 2.90 
10 i 3.20 


3 ! 3.30 

55 j 4.20 
113 I 1.20 
14 ! 9.20 
2 ! 10 

4 i ii 


R.497.60 
FI. rfb.SO 
Fi. 2 <ia 
fli 86 .id 

n - 

FI. BSAO 
( FIJI 6^0 
jFI.l8B.60 
FL& 
in. &.eo 
In.iSo 

!fi. ^JkfiO 

Fr. 8100 
n. 48.80 

Fl.lsJ7.T«l 

RJ?4 


TOTAL VOLUME IN CONTRACTS: 23,486 

A=A8k C=Cail P=Fut 


the controversial “ pass laws" 
could be scrapped by the South 
African Government were alap 
regarded as positive and Gold 
and related issues responded to 
widespread, althongh generally 
light buying interest to close 
with good gains for the second 
consecutive session. The strong 
showing by the dollar tended to 
unsettle' the bullion price but 
produced substantial improve- 
ments in gold shares in sterling 
terms as the pound dipped 
against the U-S. currency. 

The Gold Mines index advanced 
a further 14.6 to 32&9 to show a 
two-day rise of 19,8, while bul- 
lion rallied from around S318 to 
close little changed on balance 
at S320.25 an ounce. 

Vaal Reefs performed strongly 
in the leading Golds and posted 
a £2| gain at .£S4| while rises in 
the region of a point were com- 
mon to Wlnkelhaak. £15i. Buf- 
fets, £21, Sonthvaal, £251 and 
Free State Gedold, £16i. 

Financials were similarly firm 
with Anglo American Corpora-' 
tion up 20 more at S80p, De 
Beers 4 better at 329p and 
“ Amgold n £2i to the good at 
£52J. Gencor held at 650p ahead 
of the interim results. .London- 
registered Financials were fea- 
tured by Consolidated Gold 
Fields which rose 7 to 427 p in 
front of the preliminary figures 
which are scheduled for Tuesday. 

Australians made modest pro- 
gress where changed, reflecting 
a slightly firmer trend in Sydney 
and Melbourne overnight but 
most of tite interest in the sec- 
tor was directed towards the 
more speculative i ss ue s. Terrex 
were outstanding and raced 
ahead to close 8 higher at 37p 
following the joint venture deal 
with Broken Hill Proprietary in 
Western Australia. Paragon 
Resources, formerly Sellrust 
Holdings, made a quiet debut 
with the shares opening at 14p 
and edging up to close at 15p. 

Traded Options volume 
declined with 7,668 contracts 
struck. Jaguar were lively fol- 
lowing the excellent interim 
statement and attracted 1,337 
calls, the September 280s and 
300s accounting for 470 and 263 
trades respectively. Bats 
recorded 490 calls and 315 puts. 

OPTIONS 

First Last Last For 

Deal- Deal- Declare- Settle- 

lags fng g tion raent 

Sept 9 Sept 20 Dec 5 Dec 16 
Sept 23 Oct 4 Dec 19 Dee 30 
Oct 7 Oct 18 {an 2 Jan 13 
For rate indications see end of 
Unit Trust Service 
Call options were taken out in 
Imps, Westland, George Wimpey, 
Energy Capital, Edmond, Paviou, 
Johnson Matthey, Riley Leisure, 
Terrex, Somportex, Coalite, 
Falcon Resources* English China 
days, ,C. Bl . Bailey, Pentfcmd 
and Combined " Technologies. 
Puts were done in Riley Leisure 
and Bestwood, while a double 
options was transacted in Aber- 
foyle. 

RISES AND FALLS 
YESTERDAY 

Rcmb Falls Some 

British Funds 9 44 54 

Corpns. Dorn, and 

Foreign Bonds ... 2 14 61 

Industrials 508 232 937 

Financial and Props. 109 - 61 388 

Oils 27 18 80 

Plantations — 1 17 

Mines 74 14 92 

Others S3 67 119 

Totals SS2 4S1 1.1748 


9 IF.P~ ®0 
,7 jF.pIj 6J* 

* |FJ\' — 

jS4 F.p 'eo.-fi 

'F.P.! - 
F.P.!28:8 

f.mm 

IDOl.'Xl 
F ,P» — 

F.P. 27;9 
FJ». 50/8 
F.P.20.9 
FJ*J 6.9 

fIp!)28i7 
F.P.26/7 
F.P. 1 _ — 

FP*B6 
F.PJ 6 9 

F.P. 50)8 

F.P.i - 
F.P. 4/9 
FJ».| 9/8 
F.P.i 918 

110 IF.P.'sO/S 1 133 !1I7 


KIP 








RIGHTS OFFERS 



8pm-Brlt. Vending lOp... i lopm*.;* 1 

405 IForartnwa Burton wood , 415 1 . 

3Bpm;Gre«nwich Raaouroas r . xS pn V'* 

17 KTD Group IR L76p.„ 17 j - k 

445 iTAOB XOp. 4g* . T* 

266 ] 4 Therms I Selorrtiftc. 300 


— | 12pm- 

97,-9 416 i 

— ! 63pm, 

28/10 1 130 

~ | 191* 

20/9 505 ! 

23/9 300 I 


Remmctadon data oauslty las* day tor daalrep I res M «■■>■» ***** 
based on prospectus sadnwun g Assumad dniidsod ! Md JdrtWLoPerimia 
dividend cover based on previous ysar*a eamfatga. flndlcetsd jyds sdt oww 
rotates to previous dividend. P/E rsdo based on letast annual osrwtegs. - RNooa 
unless otherwise Indies ted. % Issued by tender, Offered 
shares as a “ rights.- *• issued by wey ol csphaUsstlq a. H 
71 Issued la connection with reorgaaiaitlpn jnarg ar or Mtnamfc _■ ****** 
letxars or fully paid. RB Introdocdon. 4> Unltatad fioCBthlM MjJ*- * f*“*?*fi 
price, ii Dealt io under Role 335 f3J. V Dealt In under Rule 83S (4) W-. 


NEW HUGHS AND 
LOWS FOR 1985 

NEW HIGHS (38) 

BRITISH FUNDS (ZI 
Trees. Sac -8e-as Tnu. zee lose 

CANADIANS (1) 

BUILDINGS Bl 

Baric* ley Group Douolat <Robt. MJ 

CaanwsMe Prow. 

CHEMICALS (1) 

Sola BFD 

STORKS CD 

Cairo (A.) 

KLKCTMCALS (SI 
CAP Stone IML 

Oxford inctrunenta 

incuoizunc <3) _■ 

■anro ImH. W*ir lope Rad. Oil*. 

M * Yhe,w ^Industrials <s> 

Asaoe. Brit. Pom Mapnolla 

Ba at weod Marshall CD (two A 

B, “ e ^ INSURANCE (II 

FAI ln»UT*nc« 

LEISURE IS 

A & m Hire Piauuraoia 

Barr & WJLT. A 

MOTORS Bl 

Kwlk-FR Aurteyard 

PAPER (XI 

Filth . Trade Promotion 

SaatcM 4 Saatchl 


PROPMTV (ZI 

Gaola Home P«w HW" A GeeareC 
lO'.pc Cm. '9S-99 

TEXTILES (1> 
i.hnmrerth MonK^ ^ 

City 4 Comm. IRC ScOttHE 1W. J. 
r»mvtM preiw w r Tup Imoi t Cap. y 
Scot. Eastern to*. 


NEW LOWS (22) 

AMERICANS, (31 

Bislncos Compnier CrtrFed Finaaciei 
BUILDINGS ID 

Turn* 

CHEMICALS (ZI • 
Engrihard Lwah Intenats 

ELECTRICALS (41 
Aprkot Computer* Koda i«H 

CPS Comoutg^^Wajm^arr - 

BC,BMWe INDUSTRIALS (D 
BrMon Falcon inds. ■_ 

Eastern Produce ... 

INSURANCES (D 

*”*«*"* lammm 

PAPER (« 

Aldcom Inti. 

ApexPrere. 

Rothmans Iral. _ 

TRUSTS 1*1 

BailHe GHr Shin nip pianMUen Truit 
MINIS Hi 

Jason Mining 


May | Nov. 



September ,aT «5g|Oontn«t> £ 686 1 Cells 6,634 Puts 2,044 
underlying, aeourity prise. 
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WORLD STOCK MARKETS 


AUSTRIA 


GERMANY 


' Sept 1R . jprfce '+ or I «*•«■ 12 ■? PMo« ' + W 





2153 +43 

ISB.B. -43 


149 i 41 
131 > 41 


7, 

6 , 

1, 

3, 

6,2SO: —id 

3.SS0 +40 





AUSTRALIA (axittaocd) 

. Pric* , + or 

Sept. 12 AuaLf — 


Gan. Prop. Trim 
Hartfla Uarrre*) _1 
Hartogen Energy, 

Jtmberlana F.P_i 
JGg Ora GohL— — , 
Land im-f i 

MIM~. I 

thymNteUsnJ 
M»rEmponumJ. 
Nat. Auat. Bank-? 

New* 

HIcnolOcKlwi 1 

North BJtn HilL— ; 
Ogdcbrldge . — — i 
gwoontlnantaL.: 
jToneer Cum— I 

Poseidon ' 

Queensland Coal! 
ftccfctttACotntani 

Santo* — ; 

Smith IHowanflJ 
Tim Natwlde— 1 
Tooth .1 

Vamgjsa I 

Wnum Minina J 
Westpao sank _i 
WoodsMa Patron 
Wpolworth*— . . i 
Wormad tntL . J 


CANADA 


± IV la Dwh| 

TORONTO 

Prices at!30pm 
September 12 





j 

i 








NETHERLANDS 

Sept. 18 j Plica 




Btaantn. — v 
West utr Bank 


NOTES— Prices on this pegs *r* as quoted no the 
Individual exchanges and are last traded nricaa. BDaannga 
• suspended, xd Ex dividend, xo Ex scrip Issue. *r Ex rights. . En 
xe Ex ell. 



1000 Atm Pm 
800 AcklkndS 
woo Agnioo E 
5180 Alt Energy 
201 Alla Nat 
5 Algors* St 
4450 Alee l t 
2714 BP 
16200 tenk BC 
98768 Bank N S 
1 09900 Bamck o 
300 Baton A t 
40730 Banana R 
29900 Bfsloma 
200 Bamaiee 
700 Brenda M 
90440 BCFP 
24325 BC Rea 
13635 BC PTlOfia 
6702 Brunts* 
83816 CAE 
1300 CO. A 
1050 Cad Frv 
2400 Campseu f 
73*3 C NX Wes 
1942 Can Trust 
2700 C Tong 
15468 a Bk Com 
10077 GTIre A > 
1900 C UW B 
250 can 
117S oslmse 
100 Celan 
5490 centrl Tr 
3257? Cfcwpiex 
1550 C D&> A 
2700 CDtstt B t 
23340 CTL Back 


ad I 20% 

175* 173, 

17% 17% -%| 
19% 16% -% 
14% 14% -%i 
18% 16% -7, 

10 % 10 % 

32% 32% -% 
485 435 

13 13% 

175 160 
19 19 

385 380 

426 435 -10 

79% 18% 

9% 8% -% 

a a :? 
a a -i 

15% 15% 

17 17% +% 

12 12 % -% 
27% 27% -% 
22% 22% -% 
41% 41% -1, 

14 14 

37% 87% -% 

!*, ft, 

16% 16% 

r* iiiu 19% 

ir* it 

7% 7% 


Canraat A SB% 
Canron A 314% 
Crowns S21 
Car Res 240 
Caen Dev 405 
Dentaen A pS12% 

Damans B I *11% 
Oewlcori SS 
Dkknm A I 37% 
DoCbbco 325% 
Donohue Si6% 
Du Pont A 323 
Dylan A S1S% 
Ekjhom X 77% 
Emra 521% 

Equity Svr 37% 
C Falcon C *15% 
FlcA&rdga *19% 
Fed ips A $11% 
Fed PM S2<% 
Case Comp 310 
Geocrude 370 
GoMcorp I 37% 
Graft G 313% 
Greytmd 522% 
H Group A 38% 


Hem D 
Hues inO 
H Bey Co 
bnaace 

Indet 

Wand Gas 
mu Thorn 
Mpr Pipe 
bug B 
Jsnnocfc 
Keisey H 


Loblaw Go 

Uxnnnics 

MiCC 


14% 

20% Sfi-'s 
230 231 
405 405 
12 1? 
11 % 11 % 
S 5 
7% 7% 

25% 23% 
16% 16% 
22 % 22 % 
13% 13% 
7% 7% 

21% 21% 
71? 7% 

15% 15% 

19% 19% 

11 % 11 % 
241? *4>, 
9% 9-S 

365 365 
7 7% 

13 13 
22% 237 B 

lo- & 
11 % 11 % 
22 % 22 % 
23% 24 
24 24% 

15> ,S1 * 

221* 22i 4 
9% 9% 

41*» 42 
21 % 21 % 
18% Iff*- 

41 41 

27% 27% 

14 W 

11% 11% 
21 % 21 % 
191* 15% 

400 400 



TndmAt 
Tmt Ml 
Trimly Res 
TmAUa UA 
TiCan Ft 
Trimec 
Trileu A 
Turbo 

Unkerp A I 
Un CerWd 
U Enanaa 
U Kano 
Versa A 1 
Vrssomn 
Wardtnr 
Waldwed 
Westmn 
westpa 
Woodurd A 
Yk Bear 


m UW DBM Onj 

321% 21% 31% 

319% 10% 10% -% 
365 355 365 

*35% 25%. »% -% 
525% 25% 

365 385 385 -5 

$2Q% 20% 20% 

59 33 56 -2 

16% 3% 6% +% 

S1S% 13% 13% -% 
812 12 12 

480 4^b Sj 28 

35% 5% S% 

321% 21% 21% +% 
116% 16% 16% 

313% 13% 13% -% 
389% 89% 89% -% 
319% 19% 19% 

36% 6 6% 


MONTREAL 

CUmng prices September H 


Bank Mont 

Bom&rdrA 

BombrdrB 

C8 Pak 

C w tu m 

Ctl 

ConBadi 
DotsTrtA 
Gaz Metro 
MmTrml 
NaiBk Cds 
P o ur Com 
Royal Bank 
RoyTrMGO 
atomXjjA 


30% 30% -% 

15 15 + % 

14% 14% 

21% 91% 4% 
10 % 10 % ♦ % 
30 30 -% 

16% 16% 

11 % 11 % 

11 % 11 % 

16 16 -% 

22 23 

11% 11% -% 

31% 31% 

21% 91% -1% 

25% 25% ~U 


173^61 -0.5 




AUSTRALIA I 1 i I 

All ord- (IfliM) , 956.S1 955.1 . 95S.S i SS4.I ; 719.1(711) 

Metals ft Minis. <1fU90| I 627.1 I M6.I * MBA KM I 691.9 iM.fti MU (Til) 


AUSTRIA f I I 

Credit Aktlen C2J1/62) ; 1B0.45' TOB.I? I 199.441 BUli 195.71 (17>l) 15.21 (T/41) 


2423.99- 2439.6*! 2445.89 2436.95 1 9, 9j j 2990.7(19.11 


DENMARK i 

Copenhagen SC (8(1(93) - 119.441 211.99 2I4A2 \ 219.4I 1 tlMI AU ‘ 159.44 (8.-T1 


FRANCE 

CAC General (*1(12/80 218.8 

228.8 

t 

222.6 

X 

223 Jt* 

286.1 (SUM 

tnd Tenaane* (21(12(94) I 123.9 ■ 

au i 

m.i i 

128.4 1 

180.4 (Ilib) 


STANDARD AND POORS 


; I I | 1988 i Sinoe Comp'n 

IT?- is*-|*r- “f-| y-lws 1 i^i w. j- u» 

««.j p«;» ;f,*?!ffprs£ 


I Ang.28 I Aug. 91 | Aug. 16 | year ago (approx) 
h * ,, “ d, ** CW I -I»T 3.7, j*~~ B.75 ■ £« 


laduetrlal PfE ratio ! 11JB8 1J.B0 | 11.79 


lOt.39 I I a 63 


GERMANY ! 

PAZ AkUan (31(12(56) ! 619.3* 6IK68 

Commerzbank OdZAD J 15t*l9 . 1516.7 


H i «f i m i i >f ) »■* 

In.. iVwT. .hJn.rn 


N.Y.3.E. ALL COMMON 


Rises and Fads 

jOept-UjSept. IB' Sspt 9 


e Pt-iijSei 
. 195 l.fi 


g sepc Sept * ; — Issues Traded.^ 1,905 1.087 1,992 

il A mail Low Mm 1^539 483 769 

. — V — Fans '1.S11 1,096 706 

riOS.lt «5JS II3L4W »4.6q Uhchanged <465 430 017 

! ' ^ \ m/nl i4m NewHiaW-H « m « 

New Low*——* I 32 27 52 


TORONTO 

Metals AIMm „ 
Compoptfes 


MONTREAL POt il oBo M4J7 



1B59.3 ( r» 
2348.5 (B/l) 


UMlI 195.71 1 139.33 ll»7) I 117JX? (4/1) 



JacutMon A P dirt*) 


raiB H 


WORLD 

Capital IntL 11/1/76) 


WiiPIIBfiiB! 


S24J5 117/7) ]M4J (4(1) 


OVER-THE-COUNTER N’osdGQ national market, 2.30pm 


SNu H%5 Iw Uat dug 

(1M4 


**» Hgk Uw ud CNq 

Matt 


Continued from Page 45 

CMrTp 179 22 30% 30% 30% - % 

OvrEup 61 10% W» 10% 

Own Ms -26 68 1B% 19% 16%- % 

Oxoeo 35 7-16 % %-V16 

P Q . 

PNCa 1.32 1448 291* 28% 28% - % 

Paccar 1.20a 229 45 44% 45 + % 

PacFst 318 12% 12% 12% 

PacTel OM 13 13% 12% 12% - % 

PaeaPft 47 14% 14% 14% - % 

PencMx .13 36 ■ 7% 7% 7% 

Panapfi 232 21% 20% — % 

ParkOh .60 108 13% 13% 13% 

PamtM 255 5% 5 6 i - % 

PauWr t 37 11% 11% H% 

PaulPt 45 10% 9% 10% 

Payerix 167 18 17i* 17% - % 

PeekHC 192 12% 11% 12% - % 

PoartH 6 32% 32% 32% - % 

PegGId .06 81 61; 8% 8% 

PenaEn 220 53 33/g 33% 83% 

Porters .68 143 27 261, 2M* 

PeopEx .05 r 1105 12% 12% 12% - % 

Podia 1.12 81 26i* 25% 2S%- % 

Plumct 424 6% 6 6 - % 

PSFS .10a 1276 9% 8 9% - % 

PWK3I JOe 623 15% 147, 15 

pmwAm 70 2% 2i« 2>«- % 

PicSaw 25% Mi, % 

PlcC^fa .GO 55 23% 23% 23%+ % 

PtonHi X! 384 32 31% 31% - % 

PiOftSi .12 31 8% S'! 


PegGId .06 81 6% 8% 
PenaEn 2.20 S3 33/ B 33% 


PiOfSJ .12 31 8% 8% 6%- % 

PoFoik 95 12% 12 12% - % 

PicyMg 248 22 21% 22 + % 

PomT 166 24% 24 24 - % 

Powflll 485 2i, 2% 2i*- % 

Pcwrtcs 60 10% 10% 10% + % 

PwConv 168 11% H% 17% + % 

ProeCrt .12 98 32% 31% 31% - % 

PfPdLfl Ml «% ^2 Si “ % 

Priam 146 3% 3% 

PricCms 288 10** 10% 10%-% 

PrtceCo 5765 54% 521* 54% +1% 

Prtronx 87 72% 12% 12% f % 

ProdOp .16 139 4% 4% 4%-Tft 

ProgCs .12 140 39 36% 39 + % 

ProptTr 1.20 200 18 11% 11% “ % 

Pitwfti 22 17 IT + i 

Pullmn 394 7% 7i« 7% 

PunBn .40 75 23% 22% 22% - % 


Provfci 
Pullmn 
PunBn .40 
OMSs 
Quadn 


22 17 1G% 17 + % 

394 7% 7i« 7% 

75 23% 22% 23% - % 

116 10% «/, 91,- % 

385 9 »■«%-% 


OuakCs .38 51 11 10% 1' + % 

Quanan 842 23% 22% 22% - % 

OuestM 72 4% 4j% 4% 

Ouixoa 117 13 12% 13 + % 

Quotm 2200 10% 10% 10%+ % 

R R 

RAX 016 61 6% 6% 6%+ % 

fiPMs .45 100 15% 10% ’0% 

FlaaSya 249 12i a 1^ 12 

RadtnT 10 10% 10% 10% “ % 

Rodion 203 6 7% 7% + % 

Ragan 58 37, 3% «* - % 

Rnlnrs 1 305 30% M 30% 

RnyEn J2A 62 10 W, 16%“ % 

RedICr 15 2h &0 

Reedng 29 21% 21% ^ + % 

Recom 1M 3% 8% Ji 4 - % 

RedknL .64 78 2ffa 28% 28% 

Reeves 483 11% 11% 1^' H 

RgcyB 30 325 6% 0% ,fl + % 

Regm .12 20 15 14% 15 

Retteft 17 5% 5% 5% 


HAND DELIVERY 
SERVICE 


.18 53 

251 

16 

.15e 91 

•35* 1 

L24 5 

24 81 

95 
3 

.80 302 
1 330 
M 22 

153 
.54 247 

12 

48 

88 

124 

9 

358 

31 

.10r 48 

.90 566 
JOO 680 
1.60 2974 
216 

154 
3 252 

23 

72 

.12 13 

1.76 156 

M 421 
54 
23 

.32 10 

.40 129 
10 
1374 
SO 
1209 
66 
134 
jBO 99 
34 

.05 5 15 
.06 1035 
.80 376 
t 4 
5 

.18 94 

.48 2051 
1.68 290 . 
.16 102 
50 

.15 1270 
69 
305 
248 
278 
22 
27 

M 83 

34 

27 

.06 127 
31 

134 238 
448 
98 
456 
.88 38 

.45* 10 

62 

.52 53 

.60 546 


8% 81* 
12% «% 

'f 2 

8 7% 

2ft 26 
» 36 

1£» 

-1% 2% 
22 22 
IS 147, 
29 26% 

11% 11% 

IS IS 

st 

is IP 

s s 
12% 12 
14% 13% 
18% 18 
7% 7 

18% 19% 
20% 20% 
38% 38 
18% 18*4 
14% 13% 
71% 71% 

6% 5% 

§ § 

48 48% 

20% 19% 

8 71, 

15% 15% 
13% 12% 
24% 23% 

4 3% 
11 % 8 % 

5 4% 

S! 2» 
2 % 2 % 
18% 18% 
6 % 6 % 
8 % 8 
15% 147, 
19% 19*4 

10 % 10 % 
4% 4% 

IF, 16% 
32% 31% 

38 37% 


18% 18% 
107, 10% 

26% 25% 

’a ’a 

S 10% 
IS 

IB 18% 


16 15% 

10 % 10 % 
2% 2*« 
47% 47 

10% 10% 
8 % 8 % 
18 16** 
27% 27% 
101, 19% 

of & 

157, 16% 


12%- J 

S ' H 

13% - % 
22* 

28% - % 
*1% 

Jj- S 

%•-% 

iJS + h 

tt - % 
7%+ % 
19% — % 
20% — % 
38%+ % 
18% 

13% - % 
71*4- % 

5% 

a-% 

40 + % 
1 ^ 1 - % 
7%- 1, 
18% — % 
13 - % 
23% — % 
4 + % 
10% -1% 
47,- % 

»J2- * 

2*4 

iS' % 

a 

19% - % 
18% - % 

iS-t 

32% +1% 
377,- % 
18% “ *4 
107, 

26 

10 %-% 

19 

15 - i 

a-t 
10 % - % 
2% 

«t+ % 

a + 1 

27% 

191, 

% 

18% — % 


NEW YORK ACTIVE STOCKS 

Chaoga Change 

WfdnSadsy Stock* Closing on Stocks Closing on 

traded price day traded pries day 

SCM 3.6G%200 72% - % Revlon 1,388.100 43 - % 

□•trait Edison . 3 .019,400 15% - % Eehlln 1.245,600 12% - % 

Reynold* field. 2.410.100 124% + % Merpn-Mertetti 1.028.700 34% - % 

S. Dlogo Gas... 1.904,800 26% - % AT AT 984.400 21% -% 

Ricfudsoii- Vicks 1.455^00 40% -1% VVenghs# Btc. . 94&500 38% - % 


T 1 price changes 

1 Jlw (in pence unless otherwise Indicated) 


530 +18 
725 +20 
37+8 
88+5 
101 +10 
108 +10 


M Saturday Sspumber 7: Japan Wkkel-Dow IZ479.06. TSE 1.002,16. 


Bee* mtwe of el Mdkree era MO excem J8E Gold— 2SL7. J*E todwsuW- 
2B4J3. end Australia. Ml Onfepy g*d Mania— COO, NTSC AS Common 60 - 
Suaderd a fid P oo rs N fc end Tarwta* Ce piwA i awd Mat, la 1JW. T«wu 
Mtfeee baaed 1873 and MontraM PonfoAo 4/1/83, t Exstedlog booda. * 400 
laduantate pba 40 UtUNae. 40 Heaactalm end TO T mn p nt n, c Closed. 
« UnewBabJu, 


Some business travellers 

will change neither hotel nor newspaper. 
That’s why they are particularly happy to find 
complimentary copies of the Financial 
Times at the following hotels in Nice: 
Westminster Concorde, Meridien, Beach 
Regency, Frantel, Sofitel Splendid. 

FINANCIAL TIMES 

EUROPE’S BUSINESS NEWSPAPER 


GANNES/GRENOBLEAYON/MONACO/ 

nice/parishoulouse 

Ybur siii>iCri ption<opyoftheHWAWOAL*nME5canbc- 

hand-delhrered to your office oi any of the above tocatkxK 

For details contact: Ben Hughes. Td: 01 297 063 0 . Tetec 2200 d 4 
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Prices at 3pm, September 12 


Financial Times Friday September is ms 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


_ . P/ Sh Out 

" Suck DhLlU. E lOOsMgh law QuwCton 

*S * *55 .58 20 15 98 22% 22% 22% -% 

IS* W« AOS 13 284- 18%. 15*6 +au 

IWj 9% A#4CA 10 , 10*6 10 s * lift -% 

£*% 15. A ** : ■ 2S 1 9G 368 13% 13% 13% 

52% .2914 AMR 7 *612.423, *2 42% -3, 

18% AMR pf2.18 !U 16592314 23 23% +% 

23 AW pi 2.07 II. 28 231* 23b 23b 

S1% M* ASA 253 282 38% 37% 37% -h 

27 .121* AVX . 32 2.7 17 121 12% 011*8 11*6 ~H 

A2P 2.72 11. 7 22342*3, 24 24b -1* 


W 38*4 AWLabl.40 
25*6 - 20 AecoWlSO 


23 16 .11*256 


55»b ->1 


24% 12b AcmeC .40 
10b 7% Acma£.32b 


23 16 '33 21% 21% 21% -% 


19 : 15 b 
ao 13b 

3t 3. 
«% 


% 


AdmMI 32 
AdvSyaSSt 
AMD 

Advas .12 
AsrlkuT ' 
AetrfLf 2.64 


13% <« 
73. 73* 
17% 17% 


+ b 


2% .lb AlMoa 8.10a 53 

.29b 23% AlaP 182.74a 10. 

■33%. 273. AlaP (8A3.92 13. 

“ 0% AlaP ±8.87 11. 

S3i* VU*P pf # 12 

.1081496% AlaP p l it 11. 
,88 6S<4 AlaP {8 3.44 1& 

74 581* MaP pc 8.16 11. 

75 57 AlaP pi 828 12. 

16% 113i Ajagwfl.Q* 


32 21 AlajcAb 

,24b- 20% AJexdr 
80b, 72i, AllgCp 1.541 
26% Mb AigCp pC2.68 
28% 20% Alpha 1.40 
20% 16% Alghi pO.19 
06 85 AJgl plC11051! 

34% 26% A*aPi«2-70 . 93 9 
23% 15% AllenG .60b 
46% 32b AHdCp 1.60 
. 68 57% AldCp pfB.74 

115% 103b AldCp pi 12 
23% 15% AlidPd 
80b 45% AIMSb-2.12 
11 ,.3% AllraCh 
34% 24 AlisC pf 
293*. 21% ALLTL 1.84 
38b 20% Alcoa 
20% 13% Amax .10i 
'•34- 22% AmHeai.iO 

23, 1% AmAgr 

23% 18 ASakr 
70 58% A Brand). 90 

30b 25% ABrd pu.75 ab 40 29 
11614 56b ABdcail.60 1.418 262 116 
30% ISb ABkIM .86 
28b 20b ABusPr.64 
80% 45% AmCan&SO 

25% 22 ACan pt!80 
20% 17% ACapM0O 
SO*, 29% ACapCO.510 


23 -1 


SsS::! 


2.9 55 14 

4.1 tl 12 7%. 

-A4aExt92e .11. 45 17% 

1.9 7 6 17% 17' 17 

42.18,48 12% 12% 12% -% 

18 357826% 25% 28%. +% 

1.4 19 182 8*. 8% 8%. -% 

12 66 1% 13% 13% -% 

8315 152543% 42% 42% -% 
52% ■ AatL pfS.798 11. 12 55 54% 55 -b 

■37% 18% Ahmna.IJJO M8 1030 31% 307 a 30% -% 

3% 2b Alteen 52-3 2% 2 *b ~% 

.57 42 AirPrd 130 23 12 751 £2% 52 52% +' 

24% IS 1 * Airtfirt .80 26 13 183 23% 23 " 

4i i*, — 

100 27% 

17 30*, 

8% 8% AlaP dfl(.87 11. 20 7% 7% 7% 

82 63b VUBP pf # 12 2 11907% 77 77% +% 

2500 IBftj 102% 102% 
zlO 80% 60% 80% 

*SO 71 71 71 +1 

2100 60% 69% 80% +% 

7.4 10 78 14% 14 14 +% 

26% 11% AIsfiAIr .16 X 8 290 21% 21% 21% -% 

25 12% Atoms 38 1.6 18 5* 23% 23% 23% -% 

33% 26% Alburn .76 2.7 11 832 28 27% 27% -% 

31%. 23% Alcan 1 20 4.6 27 3077 28% 25% 26% -% 

38*. 27% AlcoSttJO 3.512 4 34% 34% 34% -% 

3.6 320 Z7% 27% 27%. + % 

22 6 -24 23% M 

2.0 1 77% 77% 77% 

11. S 26% 26% 26% 

66 36 21% 21% 21% -% 

12. 7 18 16 18 -% 

7 02% 92% 02% +% 

1882 201. 287, SB -% 

27 14 147 22% 21% 21% 

42 8 171543 42% 42% +% 

TO. 40 65 64% 64% -% 

11. 13 111 110% 110%-% 

11 11 167 a 1B% 167 a -% 

3.9 7 102155 54% 54% +% 

70 4 3>| * + %. 

0 201. 20% 29% 

68 0 28 27% 27 27 -% 

1.20 3.5 30 544 34b 33% 33% -% 

334 14% 14% 14% -% 

4.0 22 323 27% 26% 27% 

428 1% lb 1% 

9 107 22% 22% 22% -% 

8.8 8 430 59% 59% 59% -% 

28% 29 +% 

11576116 +'« 
3.314 4 25%; 25% 2S% 

15 14 5 26 257 a 2S% - % 

5.0 11 518 577 a 56% 57% -% 

11. 21 24% 24% 24% +% 

11. S3 20 19% 19% 

90 24 27% 27 27 -% 

11" Sb~ AContC 16343 Bb 8% 6% 

57% 44% ACynn 100 17 1* 1633 52% 51%. 51% -% 

27', 18% ADT .02 17 24 64 24% 24% 24% -% 
24% 17% AElPw 206a 11.0 1506 20% 70b 20% - % 

10 15 868942% 4l% 42 +% 

11 14 040 23% 22% 22% -% 

13 0 1512 30% 30% 30% +% 


-49% 31% AmExp10B 
‘25% 12% AFwria.48 
■361. ' 22% -AGnCp 1 
16 6% AGnl mi 

56% 51% AGnl p«5.87eT1. 
96% 64 AGm pTB5- 5086.7 
71% 45'. AGn .pD164 4.3 
36% 26% AHertl 120 3.6 10 

13% ■ 7% AHotei 
567 S 4& 4 AHome20O 
295 210% AHma.pl 2 

47% 261. AHosp 1.12 
971. 72 Amrtcbfi.60 

3Qi. 82 AlnGrp .44 


61 12 ' 1l>a 12 

2 55% 55% 55% 

167 81% 60% 61% +1 

181 61% 81 61 +% 

1 38% 33% 33% -% 

36 11% 11 11% 

S0 12 180458% 57% 58 +% | 


a 2 253% 259% 250% 

14 10 27101147% 47 47% +% 

70 9 670 90% 901. 90% + i 4 

0 22 3007 84% 83% 83% -% 
28% 18% AMI .7210 11 3178 237 a 23% 23% -% 

*% 2% AmMoj 949 31. 3% 3% 

29 18% APresds 50 17 4 380 18% 1& 18% -% 

13% 5 ASLFla 11 16 67 B 6% 6% -% 

181* 12% AStFl.pra.19 14. 33 15% 15% 15*6 +%- 

16 11% AShlp 00 60 10 31 13T Z 13% 13% 

35% 26% 1 AmStd 1.80 50 9 485 29% 28% 29 +% 

37% 35% AmStof.84 1.1 10 96 58% 56 56%-% 

46% AStr pUW 38 8.4 7 88b 68i< 68% 

51 AStr pfB60O 11 8 55% 55% 55% -% 

17% AT&T 1.20 5l7 18 8*5521% 21% 21% 

2Q3 39% 39% 30b 
126 40% 


12 Moatt 
Hgfa %w 
24% 13% 

26*6* 17% 
38% 21*1 
29% 14% 
59% 38% 
50% 83% 

51 36% 

81 48 

32 18% 

.42% 28% 
-247a 10% 

9% 4% 

44% sa% 
11% 9% 
14% 11 
25*6 ™% 
31% 28 

S R. 
28% 22 
5% 1% 

28 16% 
41 20% 

37 U 30>i 
20% 15 
32% »s 
56 323. 

40% 281. 
40% 29 
19% 15% 
20 1G*| 

21% 141* 
30% 24 

Sf* 

7*6 8% 

23% 18% 

52 46% 
181. 11 
667a 50% 
20% 14 
6% 1% 
1«%. 3% 

31 % 20 % 
126 B8% 

8% 4% 

60% 34% 

32% 24% 
53% 49% 
7*a £& 

50% 20, 
11b 91. 
28% 16% 
481. 35% 
26 15*8 


Sue* 


aiocft n 
BlackO .84 
BtakHPl.82 
Blair Jft.261 
BlekHPC.40 
Boehigsl.OB 
BotesCl.90 
BotaoCpf S ■ 
BoltSar .10 
Bordensl.52 ■ 
BorpWaM 
- Borrnna 
BoaEd 124 
BoaE prl.17 
SosE prl.48 
Bowair .72 
BrlgSt i.BO 

BrlsiM 1.88 
BrOPt 1.990 


‘ P/ S3 

IS*. YU E I Mb Hah 
25 44 17% 

.3.7.15 38*917% 
500 28 35 

165 10% 
4.1 13 87 . 58% 
13 15 2965477 b 
41 10 406 45 
.8.8 19 57 

.3 31 133 31% 


. Cfe’g* 
Dm Pur. 
low CuMtCbct 


17% -% 
0171.1712 -% 


17% 

,17% - 
34% 34% 

18% 19% +% 

sa m +% 

3 6 47% -% 
1 44»j -% 
58% 57. 

“Ta 31% + 1 * 


4.0 10 1302 37% 37% an* +£ 


4.511 say 21 
•it 11 8% 
B.3B 256 39% 
11. 13 11% 

11.’. 32 13% 

11 9 175 23 

0.8 12 26 28% 
3.210 1348 58% 
60 7' 109 29 


BrfT2 -pp.61e 20 78 


Brock 
Brckwyl.32 
BkyUG3.l2 
BkUG P'2.47 

BkUG ptlSS 
BwnSh J20 
Br*nGd08 
BrwnF 1.06 
Bmswk 1 
BrshWl .52 

Bundy .80 
BunkrtC.16 
BurlnCl 
Burundi. 64 
SrINtn 100 
BrBla pi .55 
BrIN pfllS 0.1 
BUN pCS.SSe 11. 

Buffldy .44 18 10 39 


26% 

d 

27% 


20b 20% 

3& S 3^6 -% 
10*6 +% 

i»% lib 
22*6 22*6 
28 28% 

57% 58 +% 

20% .28*6 -*% 
25*6 28 +'r 

1% 1% 

27 27% 

39% 39% 

25%. 251. +% 
33% 33*6 + 1 * 
21 % 21 % 21 % 

“ 31% 31*. -% 

SO 50% -% 

34% 347 S "% 
32% 32% y% 
. , 17% 17% -% 
18% 18% 18% +% 
17% 17% -% 
26 20% +% 
61% 81% -% 
6*6 8*6 
231. 23% 

50% 50% 

11 % 11 % +% 


2Si* 

33*6 


3 

a 


78 

a 


42 33% AT&T pn.74 00 


27% 19% AWatrs I 18 8 
13% 10 AWtat pH. 25 98 
28% 17% AmHote.40 14. 7 
■ 391. 67% ATrUn 5.64 
50 M% AmesD .20 
Z0T 2 21% Arnett* 00 
28% 18% Amtoc 
18 5 Amteflc 


40% 40% +% 
82 27 ' 26% 26% -% 

z20 12% 12 12% +% 

74 17*a 17% 17% -% 

21 ’ 82% 82% 82b 

0 21 460 441. 43% 44% +% 
1812 168 22% 22 22% +% 
38 26 25% 25% - 
4 93 5%. 5 5% 


8.8 


1% 

r?4 


a 


. 

ffl_ ,501. .AtnocOl30b 50.8 780.64% 63% 63% 

■ShziZOt AMP ■ .1X2322 104311% .80% 31.. 

■23%r 11% Ampca -.SO — 14 17 214 12% .M% 12%- -%“ 

?3% '-12% Amrejfs - 71 21 al -ao rf -£‘ 

•36 22% AmSIlt 1.40 408- ■ 105 32% 32% 321?-% 

15b ■ 30 Amsadl.60 17 10 68 43% 43% 43% -% 

168 3 - 27, 2*6 -%• 

21 245 21 201. 2ft, -% 

59 138 25% 25% 25% -% 

12 31 43 42% *1% 41»a +% 

1.8 16 120 13% 13 t3% +% 

2014 M5 28% 25% 28% +*g 

1812 147B31*. 31% 31% -% 

55 180 66 65 .65 -1% 

1.6 19 96 17% — — 

0 20 83 13% 

10 9 22 15% 14% 143. 

2010 194 11 10*6 11 

54 1% " ' 

352 lB>i 


4ft« 30 
13% 9% 
77% 17 


Anacmp 
Antog 

10% Anchor). 48 - 
AnClayl02 
AndrGr 04 
Angelic '.60 
343, 21% Anlwtm.80 
71% 48% AnlMupriSO 
13% 13% Aoixtr 08 
9 Anthem. CM 
10*8 Anthny-446 
ft, Apache 08 
ApdiPwt 
ApchPunllO 11. 
ApPw pm.12 11 
ApPw pl4.l8 13. 
31% 281. ApPw pO0O 11 
— “ AplDU 1.781 " ' " 1 

AppiMg 


16% 

?9% 


13% -% 




74% 57 
34% 29 


1%' 1% 

>M I 83 * IS* 

z 100 70% 70% 701. -1 

25 32% 32% 32% +% 

4 30% 30 30% +% 

7.5 23 220 23% 23% 23% 

60 22 13% 13i # 13% 

. . 20% 19*a 19*, 

30% 25% ArtP pi 3.58 12. 10 29% 23% 23% 

102 80 ArtPp1 10.70 11. z500 95 94% 95 

ArkBM .40 1.7 1 tl 233, 22% 22% -% 

•Arkta ‘ 1.08 50 28 820221% 19%. 21% +J% 


39% 22 
15% 8 


24% 14 
24% 16 
15-16 % 


12 

2£a 

3ft. 

38 


6% 


ArinRt 
Arm 
14% ArmaRWB 
25*6 AnnWimO 
29% ArmW pO.75 


276 1542 7-16 15-32 
523 01»" B*a 8 -% 

102 14% <1141.14% +% 

211832% 317, 32% -% 

*70 35% 35% 35% -1 


27 

485 24b 24 24% +% 

119 22% 22% 22*. 

48 33% 32% 32% -% 

40 447. 44* # 447, +1, 

2 42% 42% 42B, 

33% 33 33% 


13 8 
4.0 8 
11. 

34% 21% AraCp 100 44 7. 31 27% ZTii 27% 

■ 23 12% ArowE 00 1.517 7 ' 13% 13% 13% ~% 

30i, 16 Artra ■ 02 .0143 27 24% 24% 24% 

27 15 Arvin s .80 30 9 "" 

■27% 17% Asareo . 

-37 233. ASMQH1.60 

J 45% 35 Ash to (44.50 
•44% ' 34% Ash IO ptt-96 
'34% 24% AadDGsl.40 
?4% 18% ABilanaM 

29% 31% AtCyB158 
841. 42 All Rich 4 
-101 32% Adflc -pflBle 18 
153 100% AORc pflBO 1.9 
18 -10% AttasCp . 

.01 18% Augai .40 

'54% 34% AutoOt .68 
5% 4% Avakxrn 

>31% 17% AVEMC60 
39% 28% Avery .60 
24% 10 AvUU n 
38% ' 27 AvfNU 00 
■25% 17*6 Avon 

28% 1£% Aydln 


4.0 
11 

9.3 

40 11 99 

&I11 8 10% 10% 

91 10 209 28% 2Bi a 28% -% 

87 362660% 60 60% +% 

ZlO 10T 101 101 

2 143% 143% 143%+% 

12 12 % 12 % 12 % 

1.7 24 7 5 23 22% 23 

1.4 SQ *469 40% 48U 40% 

9 89 5 5 5 

1 9 15 1 3ft, 307, 307, +% 

1.9 13 202 321, 31% 32 +% 

13 145 24% M% 24% 

1.5 24 1617 33% 32% 33% 

2 8 6 11 1052 23% 23 23%-% 

20 16 23% 23% 23% -% 


■IV, 7*a 
35% 22% 
19'. 15 


8 B B 

BMC .12] 60 

Balrnco 00 2.5 10 15 


SkrMI .92 

24% 18% BaWor .36 


8 % 8 % 8 % -% 

24% 24% 24% 

52 14 1051 177, 17% 17% 

1.8 IS 85 22i. 22 22% +% 

345 1% 19. 1% 


,2% % vtBaldU 

Ilf 2 . vjBIdU pi 12 7% 7% 7% -% 

Bib 35% BnFICp 144. 2.5 13 45 57% 56% 56% -7, 

•«- 10 471 17% ir. 17% * 

12 67 10% 10% 10% 

118 119521% 20* a 21 -% 
36 11 152 22 - 21% 22 

19 3 0%- 9% 9% -% 

442 2%- 21; 2% -% 

12 11 63 53% 53'.. 53% 

4 0 5 202 40% 49% 48% -% 


, 18% 11% BaiiyMf0O 
11%. 7% BallyPk 
, 23'. 16% HUGE 11.70 
23%. 15% BncOna 00 
. 10% 8% BncCtrn07e 
S% 2% Ban Tex 
62 . 46% Banda (f.20 
55% 34% BkBoa 140 


54% 44% BkS PCA4.914&1 21 54% 5*'. 54'. -t 

47% 26% BkNY .104 5.O6 428 40% 40% 40% -% 

33%. 20% BankVffl.12 4.3 S 22 26 29% 25% 

. 223, 13>| BnkAm .80 6 0 1155914 d13% 13% -% 

.47 40 BkAm p(4.91s 11 4 42'. 42% 42% 


IP; 12% BkAm pnaa 
32% 26% BftARiyiao 
75% 47i» Bank.Tr! 70 
27 21% BkTr pI150 

35% BkTr pf402 
8% Banner03e 


61 

8.6 12 60 


a% 15% 151* -% 
7% 27% 27% +% 


.45 

.13 


40 8 915 64% 64% 64% -% 


9.7 5 25% 25% 

8.8 2 44% 44% 44% 

0 13 117 12% 12% 12*2 +% 

39% 19 Bard 08 1 6 14 146 34% 34% 34% -% 
25 19% BamGp0O 14 15 7 M 23% 237, -% 

28 10 438 37% 36% 381; -1% 

19 15 52 20% 20% 20% +% 

2-7 16 302 2S% 28% 28% ' 

17 69 125414% 13% 137, -% 
8144 8 28 257, 257, 

7.00 10 32% 32%. 32% +% 

11 12 30 327, 32% 32% -% 

50 7 8554 34% .33% 34% +*« 

64 . 48% Beal p< 138 5.3 18 64 «2%. 64. +1% 

,•16% 12% Becor .44 10 59 28 14% 14% 14% 

- - --- 2.114 1302 581. 56 56% -% 

418 21, 2% 2% -% 

19 io 14 13&, TSP, isS, +% 

1.811 52 35% 35% 35% +% 

10 2 35% 35% 35% -% 

7.7 9- 1236 89% 88% 88% -% 

70 30% 30% 30% -%' 


,-41% 25% Barnetsl 04 
32%. 17 BaryWr.60 
,35% 22% Bauadi .78 
15% 11% BauTr 07 
27% 20% BayFin 20 
34% 24% -BeyStOZ-GO 
38% . 31% Beanng .1 - 
■ 34% 26% BeatCdl.80 
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35% Beemoiio 
2% Baker . 

3% Baker, pt.QSi 
17% 12% BoldnH.-.40 
37%. 22% BelHvd .56 
'37 22 BafHwpC.67 

97 74% BallAD 8.80 

33 24 BCE 0 208 


27 19% Belllnd .32 

-'447, 30% BeflSoiEM 
57 41b BetoAH .80 

33% 22% Bomb 1 
45% 27% BenfCp 2 
40 ' 30% Banal pM.30 
• 40b 32*« Banal pl40O 
22% 18 Banet pTZ.50 
19% .17% Baneqmi.20 
■6% 3% BengtaOT] 

9 3*a Berfcey 

15 10% "BestPd 04 

'■-21%' . 14% BethBfl .40 -. 
*9% "371. BethSIpt 5 
24% 18% BethStpQ.50 
40% 28 Beverly 02 

28% ‘19*6 BisThr 00 


1.4 19 13 231; -23% 23% -% 
7.0 B 397340% 39% 39% -% 

1.7 21 397 48% 48 48 -% 

3.T 11 14 32% 32 32 -■% 

5.08 235 40% 40 40% +% 

11. 4 371; 371, 37% 

11 Z» 38b 38% 381; 

11. 2100 22b 22b 22b +1. 

7.0 208 17% d17 171. 

76 5% 5 5 -% 

60 8 It. 77, -% 

1.8 53 474 13% 13% 13% -b 

18. 468 17% . 171. 17% 

It- a* 43% . 43b 43b : 

11. 13 22% 22% 22% -%. 

0 18 108435 34% 34% -% ' 

30 17 81 23% 22% 23% + % • 


22% 19% 
28*a 21% 
40% 28% 
12b 7% 
23 

. a. 

54% 35% 
21 13% 

15*6 12 

26 15% 

e% 2% 

401. 30% 
IS, 11% 
22% 18*6 
228% 150% 
27% 17 
13% 10 
2ft* 
26% 16 
30% «% 
26% 20% 
48 357 a 

11% «** 
24% IS 
31 21% 

46% . 22 
18% 11. 
18*6 .9% 
29 15% 

15 12 

39% 28% 
27% 19% 

129% 08% 
441. 35% 
15 - 

45 
2& a 17 

27 IS 
31% 

21% 16 
29% 20 
37 - 

21% 


103 17 t 
4.9 29 69 
70S 63 

0.8 ' 1 
11 5 

0 8 7 

4.4 20 368 32 

11 17 1S2061 
20 8 391 35 
1.6 15 30 32% 

4.5 83 8 17% 

11 . 18 

13 47 17*6 

80 320 26% 

130 500 62% 

6.0 B 6*6 

1 23'* 

350 50% 

11*6 . _ . 

BurrnhlBO 4.1 12 1487641.- 83% 63% -% 

Butrin 02 30102 20 16% 16% 16% +% 

Billies 42 Z 2 -2 +% 

Buns pH.OSJ 5 3% 3% 3% 

c c c 

CBI lrf.40a 64 85 21*a 21% 21% +% 

CSS 320 20 782 118% 116 1171*+% 

CCX . 9 81 4% 4% 4% 

CU3NA1B0 4.8 35 1127 54% 53% 5^« +% 

OKI ft 175 9.1 23 30% 30% Ml, 

CIG pf 4.10 12 139 50 49*6 49*1 

CLC 129 2% d 2 2 -% 

CNA Fn 11 258 54% 54% 54% -% 

CNAI 104 11. 17 11% 11 11% -% 

CNW 68 18% 18% 18% +% 

CPC aeo 5.0 12 585 44% 44% 441. 

CP Nil 1.40 60 9 45 23% 23% 23% -% 

CRIIUI 2.07a 10. 133 20*a 20% 20% +% 

CSX 1.16 4.7 9 3973 25 2*% 24% -% 

CTS 111 88 32% 32% 32% +% 

C 3 Inc 394 60 8 7*a7%-% 

Cabot 02 4.1 8 163 22% <122 22% -% 

Caesar 15 991 16% 18 18 -% 

GaJFed .48 20 5 168 10% 19 19%+% 

9.7 13 48% 48b 48% -b 

I. 3 30 19 1B% 187, +%■ 

.9114 32 13% 13% 18% 

320 22% 22*. 22% +% 

123 2% d 2% 2% -% 

13 430 38% 37% 38% +% 

323 12% 12% 12% -% 

x2B 20 19% 20 +% 

.1 20 373 210% 207% 21Q +2 

17 8 949 21% 21 21 -% 

4T 11 10*8 10*8 

18 9 20 30% 3ft. 3ft. -% 

19 10 80 21% 21 21% ~% 

10.7 1109 28 25% .25% 

II. x19 251* 25 25 -% 

5.5 14 100 38% SB 38% -% 

1.0 10 123 71, 7 7 . -% 

10 8 34 20 19% 197, -% 

4 8 22 B8 .25% 25% 25% +% 
1012 73 38 35% 35% +% 




31 
8% 
13% 

11b *b 

12% 7% 
23b 17b 
28b .1S>4 
281. 16b 
25% 18% 
27% 20% 
54b 46% 
9*e 8 
<% 1 . 
4%:,, 1%. 




56% 51-, 
341| 24% 
44% 27% 
*4% 271. 
55% 48 
39% 32 
38% 31% 
39 29*. 

200 130 
80% 53% 
29% 10% 
11% 7% 
54% 29% 
13% 51. 

P a, 

38% 25% 
77 44% 

631, 50% 
20 % 12 % 
271. 20% 
51 36% 

19% 12% 
39% 29 
81- 43% 

99% 76 
26*a 18*6 

37 28% 

31 20% 

30% 15 
51% 331. 
100). 82i. 

n 3 * £*■ 

2^s 8 
32% 23% 
16 9 

22% 17 
21 % 20 %. 
23*8 15*8 
18% 8% 
17% 10 

19 10 

41% 25% 
Zfta 14% 
38% 2S'| 
24% 16% 
21% 12% 
36% 16% 
80 29 

74*, 59% 
19% 10% 
32% 25% 
28*b 22% 
24% 15 
’6% 9 
301. 25% 
65% 47% 

35 26% 

48% *5% 
53 45% 

50 33% 

37% 28 
21 % 8 - 
16% 15% 

“ Si 

18% 14% 
70% 57 
24% 18% 
28*6 21% 
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3S% 22% 
35% 23% 
35% 24% 
24% 12% 
45*8 11% 

39% 24% 

20 15% 

31 21% 

15% 12% 

38 26% 

47% 38% 
50 39 

36 23 
47*8 35*a 
8% «% 
33% 19 

54% ar%- 
58 32% 

31% 18% 
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28*6 Mb’ 
28% 14% 
28% 1«i. 
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Cal Dm 05b 
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Ca/nSpa 
CdPecs .48 
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CapCUe 00 
CapHdS .77 
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CarfisM.08 
CaroFl .40 
CarPw 160 
CarP pi 187 
CarTedlO 
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CarPIrs.60 
Canriwl.22 
CarWfl 02 
CasoNG0O - 
CosQCk 
C8UC pi 108k 
CstC pi 00 8.4 
CatrpT 00 10 

Coco .76 11 11 
Cetansd.40 
Cel an pl40O 
Candy n.04e 
Cental 208 
CenSexn .25 
CenSoU.02 
CenHuCUW 
CnflPS 1.84 
CnLaEUOS 
CLaB pW.16 
CeMPwl.40 
CViPS 100 
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CntrYTl .80 . 

Cenvfll 140 
CiMaed70 ■ 
CassAJr.40 
Chmp*n02 
Ctairi pi 100 
Chml pf40O 
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7.7 7 20 15% 15% 15% 

306 1 2 . 11% 11% 

3 ■ 26 26 28 +b 

223 14% 14 14 

1104 35% 34*6 S47 a -% 

11 11 3 24% 24*8 24% +% 

1910 130 114% 113%113%-b 
11. 5 42*8 42% 421 2 

0 24 131 B*s 8% 5*6 
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I. 1 10 45 22b 22% 221. - % 

80 7 147224% 24% 24% -% 

10.6 09 28% 28*. 281. -% 

19 10 235 19 19% 10b -% 

11 7 138 25*, 25% 25% -% 

11 1 35 35 35 

II. 105 192 12*| 12% 12% 

13 6 40 . 20% 201*. 20b -% 

IBS 4% 4% 4% 

18 8 107 11% 11% 11% -% 

14 8 25. 177, 17% 17% +% 
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1.4 27 4678u28b 28 281.+% 

23 x907 22b 221. 22% 
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5.0 15 850 8%. 
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Chase pf1184e21 63*J 53% 53*,.+% 

Cnemed.52 49 13 12 31 30% 30% 

CMnN12-48 15 5 616 38% 38% 30% ~% 

ChNY ptl.87 4.9 1 38% 38% 38% -% 

ChW pf4.07e 70 23 ' 53% 93% 531. -% 

Clwspld04 14 10 22 30% 301, 30% +% 

10 10 202 33% 33% 331. -% 

15 9 209237% 36% 36*, -% 

112 18 135% .135% 135% 

27. 82 62 62 

100 27 2S*a 25% 25*8 +% 

29209 70 . 6% 6*1 B% 

.9 ' 248 54% 53*8 5^ +% 

10 .10% 10% 10% -% 

40 S3 12 — " 

5 54% 

17 3 311337% 

13 12 387 .701, 

7.0 2 61 

1913 840 15*« 

90 9 201 23% 

2 40 

783 18 
zlOO 37 
>17008- 
41 
79 


ft 81a 

law Suck Or. YU. E lOOsKft 
CrckN pUKSe 50 317 52*. 
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CnmCk 
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Kft 

P 3! 

70 401. 

447, 277, CrwZd 1 
50% 43% CrZel p<463 
22% Colbro JO 
15% Cdinatt 
501, Cumae.20 
8% Currtnei.tOa 
30% CunW 100 
33% Cytiapa.10 


36% 



11 12 12 .231* 
1« 133 68 
27 16 245 37% 
11 8 46 

2617 6 30% 

23 852 177, 
1*4 59 64% 

11. 30 10% 

3 3 10 1 36% 

208 3 4*7, 

D D D 

68 4010 X42 1ft, 
1.8 78 11% 

507 229 24% 
12 « 8% 
19 49 9% d 
4.3 12 1138 3ft, 
17 1220 39% 
8* ft. 
10 9 75 6% 
1.310 103 19% 

I. 916 149*39 

II. 7 360 18 
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DamC(f08 
Oankhr 
Darnel .i«» 

DartKrsl.56 
OataGn 
Ootpt n 
DtaDsa 04 
Dayca .24 
DnylHd .74 

Daytfn. 2 

105% 80 Oft. pfl250 12 z50 105 
40% 24% DeanFd.56 1.4 18 45 3ft, 

33% 25% Dear* 1 

26% 20 DebnP 1.92 
521. 31% DeltaAr 1 
10 *% Dottona 

44% 24% JSsOliUM 
28% 22 DanMfsl.20 
377, ssf% OeSoto 1.40 
177, 13% De£d 108 
80 60 
67% 90% 

85% 40% 

25% 21% 

28% 21% 


52% 52% 
23% 23% 
67% 87% 
37% 37% 
43% 45% 
30% 30% 
17 17% 

83% 64% 
10 % 10 % 
38% 36% 

44% 447, 

18% 18% 
11 11 % 

8% 8% 




DuPont 3 
duPnt ptlSO 
duPnt pl*0O 
DnkaP 150 
DtAe pffl.70 
Duka p(80O 
Duka pf70O 
Duka przea 
Oufca pU85 
DunSriE0O 
DuqLt 106 
Doq pr 131 11 
Duq pr 175 11. 
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19 10 230 35% 
1* 944010ft 
1446 894 87 
1.40 18 7 103 24% 

3 48 5% 
905 B% 
9.5 8 973 29% 
30 9 114 19% 

11 15 217 56% 
4.4 11 11 27% 

15 11 1228 35% 

5013 255435% 
1.8 21 B23 42% 
IB 49 13% 

.80 4.017 695 20 
2 11. . 7 19 

1.014 568 60b 
14 14 1786 55% 

16 4 36% 

17 2 46% 

60 8 044 31 


>160 79% 
11. 4137VSU 

It >220 72 
11 1 28 

It 9 34 

3.0 20 14047ft, 
13.7 380 16 

>140 19 
>90 24 


43 29 

17% 15% 
32% 23% 
28% 20 
20*8 *2 

^ § 
2ft. 83, 


CheaPn 2 
ChevmBL40 
Chftllw 
Chan pf 
ChftnTJOe 
ChkFull241 
OvtsCe48t 
Chrism 
Chroma 
Chrm pi 
Chryair 4 
Ctnifab 134 
Chubb pM 05 
Chwcfta.44 
CHcorp222 
OnBeU.12 
CinGE 118 
cm©- PI4.75 
CinG pf 7.44 
ClnG plll52 11 
CtnUU .72 3.5 26 


1ft, 
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00% 81 +% 
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17% 17% -% 

37 37 
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ClfCtK .74 12 13 294 33% .33 33% +% 
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Circus 15 56 281, 27% 28 +% 
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Cltyliw11.50c *1 1787 7% 

ClnHr .72 00 5 34 . 7%' 
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18 32 248 30% 

13 55 14*, 
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9.8* '32 20*8 
11.6 
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Coachm40 
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17 

18 
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4% %' 
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41% 31 
20% 14% 
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27% 17% 
15% 11 
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22 13 12% 13 +% 
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.9 19 39 23% 23% 23% -% 
17 19 150537% 38% 371, +% 
43 1 23. 23 23 

30 18 84 1Z% 12% 12% 

1.3 II 468 31% 31% 31% +% 

Csfl pf 1.63 30 3 51 51 51 
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1507 16% 18% 18% +% 

4420 24 27% 27% 271. 

4.9 37 2523 26% 25% 26 +% 

16 8 10892ft. 23 23% 
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78 29% 29% 29% +% 

200 61% 80% 60% -1 

1073 3ft, 33% 33% -% 

2 45% 45% 45% 

2 52% 52% 52% +% 

126 44% 44 44 -5, 

8.7 10 S36 281. 0271} 27% -% 

I. 1 10 542 19% ' 18% 19 -% 

II. 15 G • 17. 17 . 17 • 

6 -2022 8% Bb B% 

33412ft. 29 29 % -% 

106 171. IB*, 17% +% 

5 18% .18% 18% 

2400 71% -71% 71% -1 

1- 24% 24% 24% -% 

5 26% 28% 281* 

519 28% 27% 27% -% 

3.8 10 319 33% 32% 3ft. +% 

1.0 20 1818 27% 20% 27 +% 

14 8 7 247, d24%2«. +1, 

11 331 23% 23% 23% -I. 

219 13% 13 13% +% 

13 14 205 37% 36% 371] +% 

9.0 10 15 173. 173. 17% 

Ml 1 30% 30% 30% -l, 

19 8 41 14 14 14 + % 

7.3 7 277433% 33- 33 -% 

11. E100 43% 43% 43% -u 

10 6 . <6% 481* <8% -% 

16-10 508.30% 30% 301, +% 

5.8 6 155 40% 4ft. 40% -1, 

208 7% 7% 7% — % 

Z140 33 " — - 

z2S0 52% 
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*4; «% 

8 
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4 
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7 
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Coleca 
Colemrfl.20 
CalgPM.28b 
ColAlks 04 
ColFdsa 
CoiPen 1.40 
CoMndlSO 
CotGas3.18 
CofGa pIS. 12 
COGS 05.390 10. 
CombliS 16 49 7 

CnibEnl.84 
Cofndis .20 
Com Mil. 36 
Comdre 
CimrE 3 
CwE pf 100 11. 
CwE pf 2 11. 
CwE pi 8.38 11 
CwE pf 207 98 
CwE pi 187 11. 
ComES202 11 E 
Coroaa.20 
CPsyc 08 
CmnpgrU 
CompSc 
Cptwen 
ConAgs .87 
CannE 1.80 
CnnNG160 
Conrae .40 
OmsE<140 
ConE pf405 
ConE pt 5 
CnsFrt 1.10 
CmNG 202 
Consfta 
CnP ptB40O 14- 
PBJ7.45 14 
PIE7.72 14. 
p*V440 15. 
prUS.BO 16.* 
prT178 15. 
p*R- 4 IS* 
prP3.Ua 15.- 
prNlBS IS. 
prM20O15.- 
prl003 15. 
pfKl<11& 
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Gift 

CnP 

CnP 
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32 33 +1 
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S3J* _lj 

28b 28% 

24% 24% -1, 
25% 251, -% 
2ft. 26% 261, -% 
26 25% 28 -I. 

2ft. 25% 25% 

17i, 17% in, -% 
15- 147, 15 +% 

16% 18% 16% 
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CnttCp 180 80 40 118841% 41% 41% +% 

COMIR IS 63. 7% 7 7% 

Coptfl rt' - 509 1% 1% 1% +% 

CtDHdn 251 *, 13-181110 

Citfnto G 71 11% 11% -11% -% 

OontTel.BO 7.8 8 331823% 23 23% 

CtQata .72 3.1 870 23>. 227, 231, 

Conwd 1.10 3.1U 29 35% 35% 35% +% 

vjCookU 354 1 15-161 +% 

Coopr 1.52 40 15 211 38% 3ft, 3®, -% 

Coopt pfZDO ' 7.7 18 37% 371} 37% +% 

CoprTr .40 2€ 7 123 15% 15 15% +% 

CoopviS.40 1.8 15 215 23 22% 22% -% 

CordunM 3.4 18 20 24% 24% 24% +% 

Cord* 08 4811 25 11% 11% 11% 

ComGa108 ’17.19 338 47% 45% 471, -% 

Cora* .1 • 23 ■ 312 47% -48b 47; -*, 
Craig ■ -• .18-5. 10% iW, «% 

Crane 1.60b - 4.3.11 43 37% 3ft. 37 -% 

CrayR S ' 23 679 48% 471. 48 +% 
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. E E E 
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EQK- n 108 80 23 15*, 

E 9yst 00 1.9 13 192 28% 

EagleP1.04 44 8 809 24 

Easco .44 12 9 197, 
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41 29% 
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18 7 299 53% 
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3.7 13 1259 28% 
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Edward 00 11 12 538 27*. 
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ETToro 04a 0 14 49? 15% 
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28% 
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31% 32% +% 
7.33^+% 
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17% 17% -% 
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e* 
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347, 347, -% 
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59% 59% -1% 
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73% 73b -b 
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a 
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*150(20% »% »% -% ' 
ZlOO 87 67 67 -1 

*20 87 87 67 

32 18 45 12*4 12% 12% • 

p*C*.60 11. s350(BG% 88% 68% *% 

plES.«8 13. *150 72% 72% 72% -1% 


12. 

13. 

13. 

1! 

13. 

13. 


38% 28% 
17% 5% 
18% 12 


20% OUaGE 0 
7% OklaGpLSO 9.8 *1108% 

Dim 1 504.9 12 70 30% 


Omncra 
Oneida .80 
33% 26% ONEOK2 58 
29 2T% OranRW.14 

12% 7% Orange. 531 
281} 20 OrtonC .78 
12% 8% OriortP 

6% Onon pf 00 
19% OuttxlM.04 
231] OwnTr .72 
13 OwSNp .50 
28% OwenC 1.40 
51% 38% Oweaffll.BO 
lft, 10% Oidord .44 


6810 152023% 23% 23% -% 
8% 3% - 
30% 30% +% 


185 8% 8*. 


55 43 84 1<X 


14% +1(. 


+ % 




R 

36% 

IB 

37 


37% 22% PHH 
47% 31% PPG 
31% 15 PSA 

23% 13% PSA 


14% T1% PacAS 1.54 
2ft. 13% PaeGEi.B4 
48% 32% PacLtg3.32 
29% 24% PcLuml.20 - 
10 5*6 PacRnOSo 

19% 13% PecRapI 2 
17i] iz% PacSd 40 
82% 61% ■ PaoTelC.72 
15 8% PacTln .40 

31% 23% PadtepZ.32 
38 2ft] PacH pKOr 
43% 25% PatnWb.80 
, , ,.34% 2ft] PamWpf!25 

3*. “ 1-1839 33 Pal mB a. 20 

40% 20% PnnABkTO 
8% 4 PanAm 

4 1% 

21 13% 

41% 3ft, 

8 3% 

19% 1*8 
.18% 8% 

21% IV] 

8*8 «9 

39% 08% 


8.511 70 30% 29% 30%. • 

8 1 10 25 281} 25% 28% 
6.518 477 9% 9b 9% -% 
3.2 11 24% 23*, 24% . 

33 71 11 10% 10% tV 

5.8 1 0% “ " 

2 9 8 25 22% 

2.213 101 33 
34 11 58 14% 

4 1 9 381 34% 

38 10 885 47% 

36 19 15 12% 

P Q 

1 30 13 141 34% 

160 37 10 548 43% 

.60 2 B 17 58 23% 

dpf!90 10. 8 18% 


02 22% +V 

32% 33 
14% 14% +% 
33% 34 
47 47 -% 

12%. 12% -% 


39 13% 


33% 54 - 

iS 4 S’* 

22% 23 ;-<% - 
Iftj 18% “% 
13% 13*, +% 


il- 
ia 7 1805 16% 18% 16>i 

7.6 14 231 43% 43% 43b 

4 2 18 468 28% 28% 28% 

.6 12 141 8b 8% 8% ' • 

It 27 17% 17% lV% ■»% -- 

3811 27 14*, 14% 14%-% 

8 0 8 1204 72 71% 71% *■! 


308 
32 8 
12. 


14 13% 

1533 28% 
29 


13% 13% r% 
28% 28% 

33 3S% +1 


I 

Z'r 


PwA wt 
Pandckn.20 
Panhea.30 

PanlPr 
PaprdVdOJ 
Pardyn 
PhrkEI 
ParkOrilQ 
ParkH 1.12 
21% 14% Parkpivsa 
2% 1b PalPM 
1ft* 11% RayNP .84 
23% 14 PsyCsh .16 
11% ft, ' Peabdy 00 
l*a 5-18 Pengo 
5fts 43% PenCan 
55% 44% PenneyB.38 
27* a 23% PkPL 2.56 11.8 
40% 30% PaPL pf4.40 I! 
78|. M PaPL pfQ.80 1! 
29% 24% PaPL 0pr3.42 12. 
Z7i] ar% PaiR. dprt.go 11. 
74 58 PaPL prS.40 1! 

PaPL d ptt. 05 1! 
PaPL dpr!75 12. 
PaW. Pf904 9 9 

PaPL pr 11 11. 

PaPL pr 8 
PaPL ptt 70 
Panurfi 200 

J*" P 11 -® 

28** Ponnsee.30 
10% PeopErt.20 


33% 33% 

3«b m 

15% 15% -% 


2.1 17 416 29% 28% »%'+%: 

83 33 27 28% 37 +% 

16 32 168 33% ’ " 

1.9 11 91 38% 

2243 7*, 

180 3% 

1.3 22 37 16 

MU C11 33% 33% 33% 

30 B87 8% 6% ft* +% • 

15 174 18% 10% Ifta -b . 

168 9% 9% 9% +%- 

10 52 13% 13% lJ% -% 

30 31 5 4-, 47, ■ ' 

3.4 ft 290 33% 32% 32% -% " 

!7 47 223 201, 193, 19% +% ' . 

2 78 ft, 2V ZV - - 

6.0-13 351 13 12b T2*, -% -. 

1.1 14 401 15% 14*, 15b +%".-■ 

t9 27 453 10% 10 10% +%' 

89 11.18 % % • . 

12 517 50% .50 50% +% ' 

489 392 49% 49% 49% -%. 


1363 24% 24 


IS 


29% 

31b 
95 72 

100 83 

70% 55 
74% 59% 
<1% 34 
25% 20 
SO 


Z» 89 
12 28% 
4 28 

>50 70% 
31 28% 


24%-*%; 
i +%: 
89, -pf 


68 

_ 28% +% 
25*, 28 +% 
*0% 70% 


7 30% 30% W&ti". 

“ 93 +f- 


z20 93 
>200 HM) 
*50 65 
*70 72 
5812 111 35% 
8.7 2 — 


1! 

12. 


93 

98 100^4.8- 

65 85 . 

72 72 

38 38«,+b 


24% 14% Pop By a 
Ml] 3ft a PepatCe.78 
30% 21% ParkEt 56 
Bh 7% Prmlanl.ide 
16% 10% PeryO, 

44 31 Patna 1.40 

28% 24% pptfb 1720 
17 14 PeiRa pli.57 

8 ft, Ptrlnv ,90a 
53% 33% PKzer 1 48 
24 12% PftdpO 

55 34 Ptidp pr 5 

«% 28 PhbrS J4 

16% 12% PtiUaEIJ0O 

Sl PWie W *- M — 

M% 25% PhHE 014,40 13. 
53 «• 
P" 41 u 
PWffi pll.33 11 
Pf7 »- 13. 
Pb«E pn08 13. 
VKittt 
44. SSI 13. 

S ' p' 8 50 11 

«% PtWE pf7 75 14. 
15% PfmSutZ 32 
73% PhriMr 4 
13% Phllpta .bo 
11% Ptuipi , 1 


23% 23% 23% - %’ 
4 6 20 145 47% 46% 47% 4>% 
7.3 7 165 16% 18% 18b- •- 

18 151 23 2ftj Ztil +% 


3.1 10 1735 57*, 57% 57*| -•% 
2.3 14 1304 25% 24% 24% -%- 


14 B 52 8 

289 14% 
3 5 14 542 39*, 

*4 IS 26% 
9 8 8 16% 

27 » 3% 

32 14 203147% 
234 20% 
9.5 4 sin 


7% 

14 

391, 

28% 

18 

3% 


8 ' +%. 


16 ; 


20% 20% - % 

14 20 5362 383, 37% 37% -1% 
16 5 M% 14% f 


13. 


Tib gi 4 

10*j 7% 
81 4ft; 

m 73, 

128 103 
115% 91 
74 
60 


ZttO 33% 

*300 M 
*100 68% 68% 68% 
11 10-b 10% 


3S% 

26% 

18% 

243, 


17 
51 

>130 80% 
65 10 
>10 134 

Z60 113 
>00 72 
>170 Sftb 

» 4 ia B 20*| 

819 284779% 
2-A14 M2 25% 
33 8 1534 12 


M% 33% - X . 
33% 34 +% . 

68% 68% +t 
10-% 10** 
lft* 10% +.% 
6ft* . ab ♦% . 

a 

m m 

n n --' 

57% WT, - flf 

20% 20L 

tS-tS-IU 
a a% rh - : 
it% 12 


Continued on Fago^i 


J 


- — ^ - -.nr — ; — " 


•: iff’; -■ 




v.- +v- * 4 - 


ws 
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P/ Sb a mUT 

low Start Ofcf. Tld. E IDOsHfeb low OwfeCtan 

Continued from Page 44 

3ft 23% PfadA i J8 J 9 1483301 30* 30% -% 

5* 25% PfaNG Z3Z 7.311 Z? 3ft 32 32 -% 

25% 14% Pier 1 ■■ 18 43 24 28% 23?, 

56% 371; PHsbryl 72 12 12 463 54% Sft 53% -% 

34 22% Ptontwi £4 10 5 210 2-a* 24% 2<i. 

1.1 41 10, 14?, 147. +1, 

3111 36S 39% 38% 38', 

630 13’ a 123, 13 + % 

1216 185 18?< 18b -1B3i + % 

I. 313 101 103, 10% K)% ' 

13 74 91, 9% 91, -b 

3.0 13 t 21 21 21 -t% 

4 J 33 181.14 13 7 , 14 + % 

13117 341 30%. 30% 30% 

.4 24 42 lit, 11 11* 

4.5 10 16 17% 17?* -% 

2.330 126 17% l?% 17% +i, 

8.5 B 228 20% 18% 20 

II. 5 24 23% 24 

_ . IS. 9 34% 34% 34% -% 

FW5 pf4.32 IS. 19 34b 337, 34% + % 

PM8ch1.a8 4.814 38 34% 34% 34b +b 

7 A 8 846 29% 28 SB — % 

10. 260040% 40 40 -b 

1.6 17 35 22% 22% 22% +% 

15 6 63 39% 38% 39?, -M% 

' 14 158016% 17% IB 
.3 28 206 34 33% 33% -% 

4.6 IS 973 56% 56 56% +% 

22 98 13% 13% 13% 

3.4 12 2 40% 40% 40% 

1 2% 2% ft 

13 8 8 6 -% 

474 10% 10 10 

470 20% 20% 20% -% 

B 20% 20% 20% -% 


26% 13% Pton»H17r 

*5% 29% «toyS 130 

13% S% PltWn 

17% 8% PUnRa 30 
it?, 7 Plaatmltti 
13% B% Playboy 
28?, 18% PtCSCy .840 

22% 13% PdqoW 60 

33% 24% PoUrld 1 
21 10% POMn .40 

21% IS?, PopTal .80 

22% J4% Portae AO 
211, 14% PonGEIJO 
247, ia% Port, pC.60 
35% 30 PotQ pK.4Q 
34% 29 “ * 

38% 28 

34 22% PoenE12.16 

41% 92% Po£] (44.04 
25% IP, Promt s .36 
40 26% Primrlc 220 

20% 14% Prtmec 
36% 16% PrimMs.09 
SO', 50% ProaGZfiO 
IS 8 Pittfbi a 
47t, 35% Protor 1.40 
2% 2% PruRC n 

8>, 8 Pram it 

10% 10 Prafl im 
24% 171, P&Col 2 
21% 16% PSCol pf2.10 
10% P, PStod 1 
9 G% P$m pf 1.04 12L 
8?, 8% PSIn p!V08 13. 

S3 39 PSht pf 7.15 15. 

71 52 PSIn pi 9.44 14. 

53 4fi, PSht p|&38 15. - 
8% 3% PSvMH 3 

17% 7% WH pm ' 

24?, 11% PNH pIC 

72 10 PNH ptO 
221, id PNH plE - 
19?, 8% PNH pff 
20% »i a PNH pfG 

29% 20% • PSVNMSL88 HB 

32% 23 PSvB32J4 10.7 

15 10% PSas.prl.40 m 

40% 31 PSEG pM.30 12. 
20% 18 PSEG p«.T7 11. 
23% 17% PSeO pffi.43 11. 
88 70 PSEG (49.62 12. 

4% 2% Publlcfc 

1-64 144 PuUcfcrt 
15% 9% Pueblo .18 
9% 5 PR Cam 

17 10% PugetPl.78 

21% 12?, PulleHDl2 
31?, 19% Purol«L64J 
10% 6% Pyre 
53% 33 QuMcOtlJO 
105 90% QuaO p»J6 
23% 16?, QtAKSOH 
10% 8?, Ouanex 
34% 26% QuastaIJO 
26% 14% QkRaU J4s 

R 


9.7 B 
10. 

11.10 577 67, 
z2008% 
2105(8% 
z 100 49 
>200 66 
7100 58 
1301 7% 
35 16 


i st =’< 


8% B% 

8% 8, 

8% 81, 

49 49 -1% 

66 86 

67% 57% -1% 

7% 7% -% 

IS 16 -% 

29 23% 22% 22% -% 

385 19% 18% 19% -% 

29 19?, 19% 19% -% 

144 17% 181, 171, +% 

17 17% 17% 17% -b 

918 26% — 

219428% 

5 14 «' 14 

Z1Q0CB7 36 08 -2 

11. 106 19% 19% 19% 

11 . 2 21 % 21 % 21 % 

12 <32089% 82 63% + % 

93 2% 2% 2% +% 

165 uT-32 1-04 1-64 
1.2 11 2 13% 13% 13% -% 

S 20 8% 8% ft -? 

12 B 848 144, VP, 14% 

1.016 204 12?, dl2%l2% -% 
22 133 201, 19?, 20i« +% 

7 227 6% 6% 6lj 

28 13 721 52% 50% 50% -1% 

24 250 101% 101% 101% 

4.018 316 20% 20 20% -% 

19 71 7% 7% 7% -% 

5.5 10 315 29% 22 29 -% 

1.1 14 155 21% 21 21% 

R R 


9?, 6?, RHnd 04t .8 *2 7 0?« 7 

49?, 34 RCA 1-04 24 12 3163 44% 43% 44 -% 

112 79% RCA pi 4 AO 3 100% 100 100 -1% 

31% RCA pi 3.85 9.7 54 37% 37% 37% +% 

6% RLC -20 2.6 14 1S2 7?, 7% 7% 

3% RPC 13 3?* 3% 3% +% 

12% Rtfs .56 32 9 25 17% 17% ift -% 

8% Raffles 9 140 13% 12% 12% -% 

30% RalaPur 1 24 14 1092 42% 41% 4V, -% 

5h Hamad 60 12388 7% 7?, -% 

16% Ranoo .84 5.0 0 7 17 18?, 10, -% 

2% Ran^O • 84. 3% 3% 3% -% 

5«« Rayon .44 J 26 351 733, 7£ij 73% +% 

Rare* 15 11% 11% 11% +% 

RayBMlJO 3.312 1761 49% 48 49 -% 


a 

19% 

St 

21% 

7% 

78% 

171, 

M% 


11% 7% RWdBt JO 5.4 197 7% d 7% 7% -% 

21?, RdBat pR.13 18 4 16% 10, 10, -% 

24% 17% Rdaal pf3.12» 18. 4 17% 017% 17% -% 


16% 11 ’ RURef 123a 
T7% 8% RecnEq 
12% 7% R&dmn JO 

12", 8% Reece 

*3% &% n2Sc 30 
10?, 4% RepAlr 
3 1% RopA wt 

12?, 5% RpQyps JO 
49?, 35% FtepNrl.64 
22% 173, RNY pi 2.12 9.7 
57% 52% ANY plA6J4e11. 
84% 24% RapBk 1J4 5.3 8 

30 23% RapBk PI2.12 

34% 151- RnftCot .32 
31% 22% Ravco .80 
16% 0, Reware 
47% 82% Rev tort 1.84 
24% 17% Fttwnm .70 
10, 11% Raami .44 
32% 26 Reynlnsl.40 
50 471* Rvytn (44.10 6-5 

125% 123% Rey) pIC 
41% 277, ReyMO; t 
RchVrtl.48 


m 10 2 13% I3%~13t -% 


77^ 7|| - lg 


St K -i 


4.0 8 
3JI8 


7.4 

1.4 




8% 

2 




49% 

29 17% RfegadMI 

33% 22 RttaAU 30 
7?, 2% RvrOk n 

36% 28% RabaM.12 
44% 26 RoMsn 1.60 
24% S% v [Robins 
24% 16% RoctiG 2.20 
42% 30% RQCHRZ44 
41% 27% Rock wt 1.12 


55% HOHmte20 
58 39% Rotirtn 

27% 12% RotnCm40 
30% 10% RoitoEs.10 
— - RotnE wt 

RoMns .48 
Ronson 

.64 

1.12 

Rowan .12 
RoyO 3.07 o 
ROylnta 
18% Rubirtta 
14% RwsBr 
15% RusTog .78 
RyanH 1 
Ryder a .80 
Ryland .66 


18% 5% 

12% 8% 

3% 2 

19 12% Roper 

40% 24 Rorer 
13 £ 

9% 


s* 

II 1 * 

20, 

31% 19 
30?, 22 
29 17 

20% B% 


3.B 16 18 
29 35 
243 % 

2J 14 8 38? 

4 23758?, 

2S7 2% 

127 7% 

2 47% 47% 4T* -% 

180 22 21% 22 4% 

15 56 55% 551, 

186 31 30% 81 

12 27% 27% 27% -% 

45 23 22?, 23 -H, 

3.1 24 138 25% 25% 25% 

2 151 16 15% 16 +% 

42 14 148580% 42?, 43% 4% 
3119 10 22?, 22% 22% -% 
42 9 OSS 14 14% 13% -% 

5.3 6 297927% 26% 28% -?, 

1 48% 481,- 48% -% 

. 12S1212S% 124% 12^,+b 

M'f. 337 .33%- 33i|. ta?, "% 1 
3.1 18 864741% 48% 47% +% 
3.9 10 23% 23 23 

22 14 107623 22% 22% -% 

7 208 0, 2% 2% t% 

15 34% 33?, 34% -% 

78 29% 26 281, -% 

512 7% 7% 7% -% 

680 221, 21% 21% -1% 

23 38% 38% 381, -% 

2.8 ID 118339% 39% 39% ’-% 
3^10 297 63 62% 62% -% 

11 188 83% 82% 631, 4% 

1.831 152 25% 25 25% -% 

.4 21 127 23 22% 22% 4% 

20 12 12 12 4% 

4.0 17 68 11% 11% 11% 

54 2% 2% 2% +% 

5.7 13 107 12% 011% 11% -1% 

2.8 19 1554 39% 38% 39% 4% 

1.5*9 425 6% 8% 8b 

5.16 2197 59% 5Bb 58% 4?, 

18 45 14% 14% 14% 4% 

115 27% 27% 27% 4% 

12 54 18 17?, 18 

3JM0 S 19% 19% 19% -% 

41 10 54 24?, 2,% 24% , 

2.^ 11 484 Z8?« 28% 28% -% 
22 14 83 227, 22% 22% 

SB 17% 17 17 - 

13 12 12 


338 

8.1 


10.6 

&7 9 


-2 


19 


_ Rymer 

13% 11% Rymer pfl.17 &8 B 

s s s 

73% 37% SCW 2 28 17 149872% 721, 72% -% 

12% 9% SL Ind .221.9 10 12 11% 11% 11% 

19% SPSTec.80 2.7 14 56 *“ " 

15 Sabine .04 .8 37 18 

14 98 

1.718 72 

34 461 12% 

10 21, 21, 2% f-% 

1.124 159 35% 35 38% ♦% 

6J 10 284 30% 30% 30% -% 

.52 2.0 12 832 261, 25% 25% -% 

8 19% 19% 19% 

8 10% 10% 10, -% 


1 % 


16 

12% 

Si 


SabnRjB-fiDe 
SlgdBs .30 
StgdSc 


20, 29% 20, -% 
10, 15% 10, 

18% 18% 18% 

18% 17% 17% -% 
11% 12% 4% 


38% 23 >, SaiKIna AO 
34% 24% Eetewyl.BO 
35 24% Sega 

23 17% SUqU’1'72 88 7 

11% 9% SPaul 1.08 11. 


30, 24"% SenieM.16 .5 15 40 33% ^4 33% ^ 


B% 0, wJSalant 


43 6 


54 51 SaflM pf3.B2a 7.0 

28% 20 SOIeGB2Z4 69 6 
0, 6% SjuanBOao 

121, 8?, SJuanR 
431, 31 Sandr .80 
25% 20 SAnHRH.94 
35% 23% BFeSoP 1 
48 -20, Sa- ,Le444 

54% 50% SareL p!3.B1e 7.7 


400 51% 51% 51% 

581 26 25% 25% 

10.10 20519% 9 9 -% 

20 10 10% 10% 10% -% 
1.919 253 30, 38% 30, *% 
7 J 13 25 24% 24% 24% tip 

81 14 1725 32?, 32% 32% + % 
14 12 913 43% 42% 42?, -% 
50?, 50, 50% -% 


Sales fifluras are lawffictoL Yearly Wghs and tawarafiettOw 

ovwufi 52 weeks F*ua the cumtrt week, bo* noimelWwl 
icfing flay. Where a apflt or stock eftridand mounliOS *o 25 
tr cent or more has been paid, 0» year's OWHow W0 mtd 
Mend ere shown for the new stock only. Units* othww isd 
Hod, rates ol dMdand* are armuai (Mwraaments baaed on 
e latest tJortaradtxi. 

a-dhddend also axtrelej. b-ermai rats oT dMdand ptoe 
ockdhrtdand. iHfouMaitoa ctd-dtfedjt -naw ye arly 

w. *-dMdand doctored or paid In precodbiQ 12 ■ npriths . p- 
ddend In Cwuasan fund*. tot* 

aMdend declared after apBt-up or stock dtoatend. j-dWjBend 
Id ttss year, ommad. detarrad, or no aettoii itttan at Mast 
rtdend meatbig. k-dMdand declared or paid ihto.year. tot ao* 
^ukriiwe tout with rtvkiends ki wr ears. n -new ««e Jn the 
wt 52 weeks. The Mph-tow range begins with fcwd 
idfaw nd-nest dxy daBwery. P/E-pdce eerntnga ratio. r~<fwt- 

Sd»d« pSd hpSwlinB 12 mociths, pistodt dM- 

ral s— stock spSoMdenda be #"* 

. — t-rtvfdand otod in stock In pracedinfl 12 morons, aso- 
SSd^SvS us « wMtortdand or»5totf*>utkin rtds. o- 
w yawty Mgh. v-tradfog hefisd. wWn Dankrupicy orraototrer- 
Z ttXZmoaM undar the Bskujfo AO. cr oew- 
W. assumed By 

ww-wWi wmwta. awaW dand diwW* ^ 
i-dtatrtbudon. *w-w«hout etorrenla. y-eK-*ktond ind mas 
ha. |W-y*m iHBdee In ML 


12 Mon* 
Htgk Uw 
30, 29% 
10, 16% 
22% 1% 

3, 9% 

S sr- 

48 34% 

14% 6 

33 22% 

61% 51% 
44% 88% 
18% IP, 
45 24% 

13 10% 
16?, 13% 
10, 13% 
27% 17% 

21% 10s 

si i: 

st a 

40% Z6% 

5 3? 

40% 29% 
30% 17% 

40 25% 

9% 5% 

10 , 12 
10, 14% 
44% 28% 
65 |S 

41 28% 

a 

3 & 

70, 449, 
41% 311, 
15% 12% 
43% 31%. 
19% 18% 
31% 2?% 

401, 3ib 
23% 10% 
30% 23% 

a 

277, f&B 
23% 16 
29% 18% 
44 30, 

39% 31% 
31 24% 

30, 24% 

a a 

6 % 
18% 11% 

% a 

29 10, 

20, 18% 
17% 11% 
27% 15% 
59 34?, 

38 30% 

a r* 

20, 17% 
20, 17% 
18% 11 
50% 39% 
23% 9% 
16 % 12 % 
31% 20, 
35% 20, 
11 % 9 % 
3% 0, 

20, 15 
34% 241, 
28 15% 

34 28 

12 9 

45% 37% 
30, 24 
51% 38% 
21% 18% 

1248 Sk 

21% 17% 
10, 14% 

3 & 
12 % 8 % 
52?, <0, 
106% 90% 
49% 40 
11% <% 

% 32% 
22 10, 
48% 26% 


Stock 


Pi SH 

On. YU. £ lODsWgh Uw 


Sgtwai 1.40 . 

SjuIRE 20 
SavESPl.BO 
SevC p nzi 
Savin 

Savin 0(150 

SCANA3.IB 

EJttrrPta.68 

SMsJwroj 12 


4.1 IS 14 347, 34% 
11 46 19 18%. W 

IB 30 20 

5 12 11% 

3$ 71, 

18 
B.OS 


U4 
SCOlty* 22 
seacw .42 1-3 a 

SaaCt 01.48 11. 
SmaC nfB3.lO 18 

SeaC (KC2.10 13. 
SeaLndd48 248 





SeeiAir M 



ear 

11. 

7 10, Sj 

062 24% 23% 

34 13 381 47 46% 

34 9 446335% 35% 

1.017 273 12% 12% 

13 35S 32% 32% 

1.810 » 58% 56% 

3.010 170741% 41 r 

18 11 40 13% 1 r 

26 — 

49 
14 

27 16% 16 
1207-20% 20% 

21 II 1672 
IB 20 kp, 

T.4 IT 78 31% 31% 

AO 8 43 25% 24% 

1.618 88 64% 64% 

2342 34% 3«% 

492 27% 27 
61 18 17?. 

U 17 43 37% 37% 

50 22 108 MS, 14% 

20 7 100 23% 223, 

588 37% 30% 

188 24% 24% 

27 11 187 35% 333, 

10 139 6% 6 

4,812 189 10* 12% 

SMTPaa.BB 9.4 9 159 17?, 17% 

Signal 1 23 16 155340, 42% 42% ~?s 
atom (44.12 6.5 8 83% 63% 83% +% 

finger .40 1.19 889 30, 35% 35% -1 

Stogr pG-50 TV 1 33 33 33 

Skyline .48 3^19 34 13% 13% 13% -% 

momuo : ' - - 

SnapOd.16 
Snyder 2 - 

SonyCptte 
SooUn 1.20 

Source 3J0 
StcCppCUO 
SdJerfdL48 
I 

8Ca>Ed2.16 t 


SearteG 1 
Sears 1.78 5.1 9 
8ecPacs1J4 MB 

Shabtee.72 

Shear 237e 60 7 

SbelGBn.BO 32 8 


22% -% 
371, +% 




SNET1**272 


SoUnCd.72 
SoaUnd 1 
SouSd pf 4 
SoRoy .12 
Soumrk24b 
SwAtrt .13 
SwtPor 
SwtG«IJZ4 
SwBeil 6 
SnrEm .52 
SwlPS 1.88 
Sptoton 02 
Speed* 
Sperry 1.92 

Springs! .52 
SquarOI.S4 
Squibb 1.76 
Staley JO 
StBPm .58 
SIMoir 02 
StdOOdLBO 
fiPasOs.40 
3tondex52 
SttnWki J4 
fianem.08 
StoMSd^Oa 
Stesgo .12 
StetcCri .78 
SterOdlJO 
fiOTTW 1J0 
StwWhd.SB 
Save pi 1 
SHrwVWJO 
SteneC .80 
StopSb#.10 
StMEq 1-32 
vJStoiT 
Storar JO 
Stfttit nJ3e 
SWdRt .80 
Soaefii 
SunCh .48 
SWlS 

SunCo 230 


1/', 173, 

23 18 155340, *2% 
8 83% 83% 

889 30, 35% 
IV 1 33 33 

3J19 34 13% 13% 

%io 

1 J 17 3 74 73% 

21 18 145 371, 38% 
1115 92 15% 15% 

5J8 417 34% 33% 

1.012 Z89T 15% 15% 
3 J 25 179 U31% 30% 
BJ 43 38?, 38% 

IV 14 23% 22% 

21 12 8 27% 27% 

2211 425 45 
3210 21 
33.38 M 

9.1 7 4732 24 

10.8 2429 10, 19% 

7-4 8 52 2*% 24% 

6.911 512739% 39% 
It 6 38% 38% 

8.1 185 28% 27% 

29 9 433 36 34% 

7-9 2 S0% - 50 2 

J 14 163 13% 13% 
32 5 194 7% “ 

J5 10 169420* 


44% 
30% 30% 

.ft ft 


SunC pt 2.25 2.2 3 


7% 

92 10, 12% 

7J7 105 18% 10, 
7.88 444 79% 78% 

V9T1 97 27% 27% 

02 0 398 23% 20, 

3.8383 47 14% 14% 

SS 19% 19% 
39 9 1057 49% 48% 

4J13 8 33% 33% 

54) ID 241 37% 36% 
26 17 139367 86% 

3J22 113 21 
28 11 057 20 
241 12 130 If. 

8.2 8 1040 45% 

2 99 80 
4.1 9 33 12% 

3.7 11 . 112 28% 

31 10 1 34% 34% 

12 58 10% 10% 

3.7 140 0, 

AD 10 7 19 

3.9 13 496 31% 31 
AS 194225% 24% 

6.3 17 24 26% 28% 

&5 >70011% 11% 

345 9 32 40, 42 

21 13 571 28% 28% 
2911 291 38% 38 

9 J 14 121 20% 19% 
12982 1% 

J 821 87% 87% 
A5 63 16% 10, 
AB 39 108 ID, 17% 
9 5% 5% 

1.411 568 33?, 33% 
34 “ 

A6 11 558 


10, 

. 22 
17 % 17 

10 , 12 % 

20, 


3% 

19 


6*% -% 
74 +% 

37 -% 

15% -% 

30, -t 
22% -% 
27% -% 
44?, +% 
30% 

S.^ 

19% -% 
24% -% 

at i 
28 -% 
3ft -% 
60% +% 
13% 

3 -% 
12% -% 
16% 

IS "5 
S' -l 

M>! +% 
37% +% 
00, 

20% +% 
20 +% 
11% ~% 
45 -% 

17% +% 
12% +% 
20, -% 
34% -f% 
10% -% 
3% 

19 

31% +% 
25 -% 


49% 

102 


-a 


22% 

39% . _ 
10% 4J% 
85% 44% 
40% 30% 


Sundkttt JO 
SunHn 
9unM pH. 19 
SunTnrtJO 
SuprVski 
SupUrt JO 
Sybron 1.08 
Sybffl pISJO. OS 12 
Sym^p- 19 40 


3812 19 40 b 48% 
597 0, d 6 
It 10197% 7% 

36 139 34 3f 

883 19% 19 
1.1 12 458 43 42% 

A9 14 197422 20?, 

JSS 3ft 

12% Tift 


11% +% 
42% 

28% -% 
30, 

19% -% 
2 +% 

87% 

18% +% 

+ 1? 

6% -% 
33% +% 
0« ~% 
49% -% 
103 

ij 3% -% 

10% -% 

21?, +? 
85 


Syntu' 1.92 31 13 763 82% 6t% 
Sysco .38 1.0 IS 90 36% 36% 


■ib 
82% -%! 

38% -% 


50, 30, 
38% 25% 
12% 0, 
21 % 10 , 
26% 18% 
81% 86% 
177% 161 

SX 52% 
21 % 12 % 
23% 15 
81 56% 

38 23% 
15% 1Z% 
68% 53% 

303% 22U 
24 14% 

40, 29% 

4ft 29% 
45% 33% 
84% 71% 
33% 20 

40% 32?, 
38% 29% 
46% 28% 

39 28% 
58% S2 
34% 25 
142 60, 

3, 14% 
35% 28% 
31% 24% 
4% 2 

59% 30, 
34% 15% 
43% 30% 
19% 13% 
22 % 10 , 
20, 17% 
24 19% 

a Sr 

23% 1ft 
98% 36% 
57% 48 
9% 4% 

ft 

21% 1ft 
21 % 10 , 
29% 24% 
30, 20, 
28 21% 
30, 28% 
20% 14% 
10 , 10 , 
90 ft 

53% 26 

50, 20s 

2S>% 19% 

17% 10, 

5 1 
17% 8% 
10% 9, 
41% 20, 
20, 17% 
23 0i 
18 12% 
34% 10 2 
32% 24% 
Z1?, 17 
21% 18% 
57% 44 
90, 53 
25% 19% 
13% 7?, 
102 B2 

06 77% 
25% 22 

41% 28 


T T 

TDK J7e J ’ 
TECO 238 7J9 
7GIF 14 

tnp tasrja 

IRE 1 A6 *4 

TRW 3 AO ID 
TRW p!4JQ 2.7 
TecBoat 

TWtBnfl.18 1 J 17 
Tslley .Ifia J 14 
Talley pi 1 4.8 
Taa«rdL20 
Tandy 


4 J 14 
.18 
12 
1J 12 
8 
7 

1J 23 
11 
1.7 9 
7.3 14 


2.1 13 
1J2 10 


3J11 
27 
37 16 
3-6 10 
Z6 TO 
31 12 


Tndycft 
Tnktnn 1 
Tekam 
Teldyn 
Tel rate 32 
Tele, 

T«npinJ4 
TanneoBJ2 
Tone pr 7.40 80 
Tenjyti 11 

Teaero .40 A2 
Teeor pO.16 10. 
Texaco 3 BA 32 
TxABc 1.62 5.18 

TesCmi J8 5.4 6 
TexEst220 85 8 
DIET pfS04a 11. 
TexhKJ JOb 2J 18 
Texlnst 2 
Toxtnt 
TexOGs.18 
TxPac .40 1.3 18 
TexUd 12.52 0.3 8 

Tasfi in 

Textron! -80 

TlwnnE 

ThmBel.38 
ThocnlnflOb 
TtonMadO 
Thrifty .00 
TMwtr JO 9.7 
Dgertn 

Time 1 l.B 18 
TJmpbc 17 

TtoteMIJS 22 13 
Ttmkon 1.80 b 3.7 23 

THan 

Dtan pi 1 95 
Toktmi* .48 2.8 11 

ToJEdto2J52 13 5 
TolEd p(3.72 13. 
TofEd pO.75 13. 
TotEd pt3J7 13. 
ToiEd pfA28 13. 
TOEd ptZ.36 13 

ToiEd p?2J1 13 
Tonka s .10 .4 8 

TootRoMBb 1.0 13 

Tichmk 1 Z2 12 

Treftmwf 

ToreCo JO 25 10 

Tosco 

Tovrte 

Towto pi .44 7.8 25 

ToyfBJ* 26 

Tracr a 32 18 13 

TWA 

TWA 02J2S 45. 
TWA p82.2S 6.7 
Tmnsad.84 5J 18 

TVantaKZJ? 11. 
TmCdani-12 &0 8 

TranoodLIBb A4 10 

Trrac p(3.0 8.5 
TnnEx2JB 13 
fnmen B 

TrG pi 1032 10. 
TrQP pffi.84 0.2 
TrQP pOJO 9J 
TmsOft 11 

Trwwryl.BO 38 13 

TmwW .48 13 13 


T 

78 34% 
898 31% 

79 10 

44 16% 

51 22% 

215 75% 

5 168 

22 2 
94 80, 

157 19% 
20 21 % 

80 78 
2735 34% 
1 10* 
884 54 
ft 3% 
110 239 
221 171, 
747 44% 
383 37% 
936 40% 

41 BZ% 

408 21% 
38 9% 

2 21% 
122335?, 
12 39% 
361 20, 
484 34% 
19 571* 

34 28% 
331 99% 
10854% 
173210, 

3 30 
7850 27% 

6 4 

326 60?, 
105133 
26 37% 
19 18% 

50 T5% 

SB 19% 
389 1B% 
33418% 
1348 58 

42 20% 
282 48% 
128 49 

35 0, 

8 10% 
19 10, 
508 20% 
21 27?, 

8 23% 

4 28% 

15 30, 

0 18% 

4 17% 

243 25?, 
12 40, 

1250 49% 
10 23% 

111618% 
109 3% 
2S7 9% 

1§Z7 34% 
331 20% 
1845 22% 
188 15% 
8 33% 

418 29% 
63 20% 
8 18% 
277 48% 
2 59% 

137 20% 

38 ft 

Z10 100 
z80 93% 

5 25% 

2 9% 

3755 U47% 
786 89% 


34% 341, +% 
30% 81 -% 

0* 10 -% 
16% 10, 4% 
22 22 -% 
75% 7S% 4% 
184 186 4% 

V* 2 +% 

03 88 -% 
78% 16% -% 
21 21 

75% 75% — % 
33% 33?, -% 

iiM? 

237 23b%4?* 
17% 17% -% 
43% 43% -% 
37 37 -% 

99?, 40 -% 
82% 82% 

20 % 21 
ft ft -% 
21 % 21 % 

85% a 5% 

2ft 29% -% 

29 29% 4% 
33?, 38% -% 
57% 57% 4% 
2ft 23% 

93% 94% 4% 

4 4% -% 
1ft 1ft -% 

30 » -% 

27 27 -1 

4 4 -% 

&> “s* 

82 30, 4-1 

3ft 36% -J, 


19% 


1ft 16% 
fft 1ft 
16% 19% 

1ft 1ft 
0, ft 

st? a 

6% 6% 

10, 10% 

10, 1ft 

20 20 , 

277, 277, -% 

SS + s 

i£i ?§ -% 

aa:i 

4ft 40, -% 
18% 18% -% 

I I 

34% 34?, -% 
1ft 20 
221, 23% 

16 15% 

33% 30, 

28b 2ft +% 
2ft 2ft 4% 
1ft 1ft 
40, 4ft 
59% 5ft 4% 
20 % 20 % +% 
7% 7% 

ICO 100 -1% 
S3?, 00, -% 
25% 25b -% 
9% 9% 4-% 

40, 40, +?, 
+%. 
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Pf 

Dw. YM. E 


34?, »% 
17?, 10, 
<0, 32% 
5ft 80% 
27% 22 
28% 7?, 
311, sft 
46% 29% 
P, 4 
ft ft 

1ft 12% 
25% 14% 

3 3, 

18% ft 
20 16 
41 30 

17% 1ft 


59% 3ft 
38% 26 
17% ft 
30 25% 

24% 17% 
11% ■ ft 
14 10, 

38% 21% 

« ft 
110* 80, 
41% 31% 
57% 33% 
0* ft 
10, 13% 
38 20 

3*% 26 
28 20 
20% 14% 
2ft 21?, 
72 50% 

24 22 

52% 37% 
115% 87% 
21 % 12 % 
70 SO 
5% 3b 
22% 10, 
17% 9% 
33% 17 
41% 22?, 
22% 11% 
30% 23 
19 12 

31% 22% 
147, T£?% 

25 10, 
43% 35% 
47% 29% 

S’* I 11 * 
0, 2 

38% 2ft 

3 5b 
I 32% 
40% 241, 
31% 221, 
50, 48% 
142% 115% 
31% 24% 
39?, 32% 
84% 60% 
13 ft 
45 34 

80, 31% 
25 16% 

21 15% 

33% 21 
20% 15% 
28 21% 
23% 18 
S3 2ft 
122% 50, 
43 28 

10, 0, 
28?, 21 
27% 22% 

2ft 

£3% 19% 
120 10 , 
27 1ft 
24% 1ft 
35% 30 


Tvnd pf 2 
Twkt 01 JO 
TrsvkH2-M 
Tnw pf 4.18 
TnCon 3.46a 
Trtata s JO 
YrtePG 1 
Trlbcn0.B4 

Tricntr Jlo 
Tnco JO 
Trmty -50 
TrttEng.108 
TrllE 01. ID 
TucsEP 3 
Tuttex .44 
TwMta .90 
TycoLb JO 
Tyler s .40 
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5.0 9 

8.1 
11 
.8 7 
3.4 9 

1.9 18 
10. 7 
31 13 
3J 
.4’ 23 
7.3 
7.7 9 

3.0 16 
4J ID 

2.1 ID 

3.010 


a* 

IDO, fflpk 

55 32%' 
C 17lj 
113940% 

8 31% 

109 20, 
71 20, 
98 29 
528 45 
6 ft 
149 ft 
38 - 13% 
991’ u26% 
120 Ul5% 
164 69% 

4 ■ 1ft 

20 19% 
204 38% 
314 13% 


Ck‘0 
Ctae fiw. 
In, OuetoDM 

32% 32% -% 
17% 17% . 
38% 40% +% 
5ft 51% -% 
26% 2ft 
25% 25% -% 
29 29 -% 

44% 44?, -% 
5 5 

04 ft 
10, 13% +% 
23% 2ft +2 
14% 15 +?, 

3ft 3ft -% 
14% 1ft +% 
19% 19% 

3ft 38% 
d13% 13% -% 


A4 13 

8.4 14 


11. 8 


12. 


11 


U U 
UAL 1 1.9122 

UAL 0 2J0 7.3 

UCCEL 17 

UDC a .I5e .0 18 
Uffl 2.04 9J 11 

UNCRes 

UR8 .40 3.6 13 

U$FQ 2J0 6.8 *6 

USG ■ 1.88 A* 7 

LMFrsl .20 1.3 13 

UrriNV 5.20e 5.1 10 

UCarapl.84 

UnCortBJO 

UfttonC 
UnEJecl 84 
UnEI 0 4 12. 

Una ptu 4 13. 
UnB pOJfl 11. 
UiCl 02.13 11. 
UnEI 02.72 11. 

UEJ 0H 8 12. 

Un Exp n 

UnPac 1.8O 38 11 

UnPc pT7 JS 6.7 
Unlrayl .18 J 13 
Unryt 0 8 

UnitDr 
UnBmd 
UBrtJ 0 
UCbTVs S 

UnEnrdL48 81 3 
Ufltun 2 9.4 4 

Ulllu 0 3J7 18 

unhi prajo 13 

UMu 0 4 14. 

Utfll 01.90 14. 
Unittnd JO 38 8 
UnUna 22 

UJerfirt.36 

UUMU 
UPhMn 
UsairG .12 
USHom 
U5LS4S JO 
USShoe J8 
USSteei JO 
USSU pT7.40e 14. 
USSd pri375e9.6 

USSU (4325 7 J 
USTob 1.72 5.1 11 

USWfes&.72 73 8 
UnStck 12 

UnTocrt.40 38 10 
UTcn pQ-55 7.B 
UnITel 1.92 30 8 

UWR 1 JB 7.2 11 

Unbnto JO .9 17 
UnWar ,80 

lMvPdl.12 

UnLanl 1 
Unseal 1 JO AT B 
Upfohn2J6 34 20 
U6UFEM4 30 10 
UstleFdl.OBa' If. 
UaPL 332 10. 12 

UPL pt380 11. 
UtPV pQJO 11. 
UPL 0238 IV 
UtPV 02J4 11. 
UUHGo 1.40b 30 7 

UdlCo pr361 11. 

urnce pu.13 12 


4 J 8 
AS 10 
4J B 


u 

179554 53% 5ft -% 

102732% 32% 32?, 

27 15% 15% 15% 

1B0 2ft 20, 20, -% 

96 22 21% 21?, 

103 9?s 9% 0, +% 

11 11% ID, 11% -% 

506 37% 32% 321, +% 
800 38% 37% 38% +% 
3 1ft 1ft 1ft H-% 
180 104% 103% 104 +% 
213 37% 37% 37% 4-% 
3309 54 53% 53% -% 

45 6 ft 0s -% 

4188173, 17% 171, -% 
ZM 33% 3ft 3ft -% 

16 32 31% 32 +% 

32 28% 26 20 

2 19% 19% 10, +% 

27 28% 25% 25% +% 

Z100 67 87 67 + % 

135 24 23% 23% 

437 47% 471, 471, 

5 107% 107?, 107?, 

114021% 21% 21% 

*560 B4% «* 84% -% 

12 3% ft ft “% 
137 21% 21% 21% + % 

33 17% 16% 171* +% 

9 32% 32 32 - % 

272541% 40% 40?, -% 

104 21% 21% 21% -% 
23% 2ft +% 
17% 17% 

29b 2B% +% 

10 , 10 , 

21 % 21 % -% 
41% 41% -% 

3 33 

485 31% 3&I 311, -£ 
970 ft 8 0 -% 

5 33% 33% 33% -% 

380 37% 30, 387, -% 
4040 29?, 29% 291, +% 
207 53% 50* 53% -% 

13 132% 132% 132%-% 

126130% 29?, 30 -% 
177 34 33% 33?, -H, 

504 78% 77% 77?, -% 

3480 3ft 37^ fl 3%, -% 
603 34% 33% 3ft -% 
842 21% 21% 21% -% 
20 17% 17% 17% -% 

24 217, £1% 21?, 4-b 

10 19% 10 19 

313 2ft 25 25?*+% 

38 22 21% 22 -+% 

655829% 29 29% + % 

472 107% 108% 107%-% 
177 38 35% 35% -7, 

10 % 10 , -% 

» a-* 

- '2ft -% 
21?, 217, 

19 19 

17 23?, 231, 23% -% 

1 23% 2ft 2ft -% 

I 33% 33% 33% -t-% 



Cmt 

ICncnm JO 12 
ConcdF 14 

ConsOQ 
IvjConW 4 

Con MU 7 

14416 
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22% VF 


V V V 

Corp 1-122- ? 11 941 u41% 40% 


14% 0, Valero 373 10% 10% 

25% 14 Valor 03.44 15. 7 23% 23 

4% 0, Vatoytn 15 2% 2% 

28% 19 VerDm 1 4.3 7 15 2ft 23 

4 2% Verso 229 U 4% 4 

12 0, Varco 0 3 12 12 

43% 2ft Varian J8 J 19 22S 2ft 29% 

1ft 9% Van? .40 34 32 84 11% 11% 
2ft 17% Veeco JO 2J 14 1S5 1ft 18 


ADC D 

ASK 

AarnRt 

Acadbi JO 
Acairm 
AcuRay J4 
RAdscLb 
Adega 
AdvCtr 
Aequtm 
AIBsh .80 
AirMd .10* 
AliWHsc 
AlexB 1J0 
AKtn 
Algorex 

AJogW .toe 
ABegBv JO 
AlldBn J4 
AUnai 
AJpfcUc 
A tors 


12" ft Vendo 
11% 0, VestSel.20a 
52 2ft Viacom AO 
48% 30, VaEP 0 5 
73% 67 VbEP 017.72 11. 
93 88 VaS 08.60 98 

61% 73 VaEP 09.75 11. 

73 57% VaE (AI7.72 11. 

68 53 VaEP 07.20 II. 

■7ft -6ft VaB>„ PT7.45-; If.: 
277, ■’ ift* ‘MstaSra * 

47% 32% Itantod 


18 S3 9 9 

11 . 21 11 % 11 % 
VI 20 744 46% 45 


85 


*50 45% 45% 
1100 71 71 

Z31068 88 

Z500 88 ' 68 
2250 70 68% 

250063% 63% 
239 .67%. 97?,' 
t 15 48 24% 20, 
11 9 46% 40, 




3.3 12 8 801, 79% 


31 9 
2S 


88% VtdcnlfiJO 

W W 

3T% 2ft WICOR2.42 83 8 

3ft 25% Wachov 1 
23% 18% Witckm .80 
10% 6% Wamoc 
5ft 371, WalMTt .28 
30, 1ft Wale ms. 44 
2ft 17% WkHRsgl.40 
39?, 20, WalCSvJS 
39% 25% WatUmUO 
26% 17% Wornco J8 
32% 1ft WmCm 
48% 30- WeinrLUB 
23% IS, WashGai.88 
28% 1ft VWhNafl.OB. 

24% 10, WshWI 2-48 
38% Waste .92 
2ft 20% WatkJn .36 
1ft ft WayGaeo 
10, 10 Wean 095k 
2ft 17% WetabOJOe 
20% 19% WWnfln 
33% 22 WelsMe 
62b 30?, MMtoPZ40 
29'* 23% WetFMS.80 
19% 12 Wendy, Ji 
271, 17 WWFtCo.48 
45% 34% WPenPtfi.SO 10. z50 44% 

45 35 VfatPlPZJO SJ 14 109 40, 

141, 0, WetctTgl.04 

8 3 WnAirL 

2% 13-16 WlAtr at 

23% 0, WAk 0 2 

- WCNA 


8% ft 

51 32 
133 96 
20% ft 

52 Z4? 

3 4 


1771 ft 


WCNA 0795 20. 

■ 

WrPO 

wikHon 
24?, WnUn 0 
“ WnU pIS 
WnU p<E 

wun 0A 

WStgE 1.20 
WtatreUZ 
Wayertd 30 


w 

2 28% 28% 
209 31?, 31% 
14 20% 20% 

28 7% 7% 

.8 24 952 49% 48% 

1.8 18 394 25% 24% 

140 24 2ft 
1.318 56 3ft 34% 
AO 7 771 34», 341, 

3.8 13 16 24% 24% 

975 31% 31 
38 13 283136% 3ft 
8 0 9 42 20? s 20% 
30 6 232 22% 21% 

12.7 205 21% 21% 

1.818 732 56% 57% 
1.511 448 24% 24 
29 9 1 9% 9% 

2 11 % 11 % 

1.010 180 19% 19 
329 20?* 2ft 
115 U33% 33 

A5 7 509 53% 53% 

11.10 20 25% 25% 

1.4 18 18221ft 1ft 
20 13 61 24% 24 

' ' IS 

29 22 10, 10, 

4 28897% “ 

107 2% 

8.7 325 22% 

521 2?, 


ft 

% 
ft 
38b 

10 78 120, 128 

1108 13b 1ft 
7 36% 38 


3. 


30% » 

41% 34% 

34 257, 

♦4% 

51% 

24% 

30lj- 14 
50% 3ft Whtrtpt 
32% 25% White 
34% 19% 


vjWhPtt 
V/WP8 0B 


Whiteht 


26% 18% wntnk.BO 
10, ft WHebtak 


15% 8' WBtrd n 
13% 7% WIBcx&lO 
33 2ft wnitaml.40 
5% 2 WdmEi 
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AMEX COMPOSITE PRICES 


Prices at 3pm, September 12 
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Adobe 38 13 
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ArCai01 JO 
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APed 2 20 
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Ampar .06 9 
Anaal 16 
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cm Cp 19 
CRS .34 12 
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iQURv 1J0. 11 
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bun * .120 6 14% 14 

jntSkM 30 3% 3% 
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MarnE J4 28 130 13% 13% 

UwtL 15 7% 7% 

N N 

MPatnt .ID 383 16% IS 
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Tatod tt 20 ft 6% «%- % 

Teiesph 266 5 4% 47, + % 

31746 17% 17% 17% - % 

101 1>* 1% l?i+ % 
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OVER-THE-COUNTER Nasdaq national market, 2.30pm prices 
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FINANCIAL TIMES 

WORLD STOCK MARKETS 


WALL STREET 

Few revival 
signs as 
slide halts 

ALTHOUGH Wednesday’s wave of sell- 
ing was stemmed, there were few signs 
of recovery on Wall Street yesterday 
among blue chips or the broader range 
of issues, writes Terry Byland in New 
York. 

The credit market was subdued before 
the release of money supply statistics. 

Technical selling pressures from the 
futures market were reduced as the 
Standard and Poor's 500 stock fixtures 
contract moved above the index itself. 

At the close the Dow Jones industrial 
average was down 7.05 at 1,31239. 

- The stock market has returned to the 
lower end of the Dow 1312-1335 trading 
range established since the latest doubts 
over the economy surfaced. This week's 
selling bout was sparked off by the pro- 
longed period of uncertainty and a final 
discouragement came from the ooolish 
view of the economy expressed by Mr 
PTeston Martin, vice-chairman of the 
Federal Reserve. 

A rebound in technology stocks help- 
ed the rest of the market at the opening. 
IBM at £128% added 3%, and Digital 
Equipment gained Sl% to S106. There 
were some strong spots in chemicals, 
notably Monsanto, which recouped $1 of 
its recent fall to reach $48%, and Dupont, 
$% better at £55%. 

An early feature on the New York 


Stock Exchange was the initial puhlic of- 
fering of Rockefeller Center Properties, 
the investment vehicle created to float 
off the major Manhattan office develop- 
ment owned by the R ockefeller family. 
More than 3m of the total new issue of 
■ 37.5m. shares were traded at prices 
arcrnng $20. Debt issues of Rockefeller 
Center are also to be sold, largely in 
non-UJS. markets. 

The American Stock Exchange trad- 
ing list was topped by BAT Industries, 
the UK tobacco group which reported a 
heavy drop in interim profits because of. 
sluggish trading at some of its U.S. 
stores. Around 3m of BAT'S American 
Depositary Receipts (ADRs) were 
traded, including a single block of 2.4m 
at the overnight {nice of S3 1 VI*. 

In the transatlantic takeover sectors, 
Richardson Vicks jumped Sift, but re- 
mained below the terms offered by Uni- 
lever. The Richardson board, rejecting 
Unilever, said it would institute a buy-in 
programme. 

Stock in SCM eased by Sft to $7 2ft, 
against the £74 a share offered by Mer- 
rill Lynch and the company manage- 
ment Turnover was light, indicating 
that Hanson Trust of the UK, which 
withdrew its rival offer on Wednesday, 
was no longer in the market 

American Express gained S ft to S42ft 
as it moved to spin off the troubled Fire- 
man's Fund insurance subsidiary. But 
other bank and insurance stocks were 
weakened by fears that interest rates 
mi gh t be about to head upwards. Bank- 
ers Trust at $84ft lost Sft, Chase Man- 
hattan at $53 ft, a similar amount Ban- 
kAmeri c a dipped Sft to $13ft, as the de- 
parture of a senior executive sparked off 
renewed selling. 

Utility stocks, another traditional indi- 
cator for interest rate prospects, fell 
smartly. Commonwealth Edison were 
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3. DOLLAR 


STERLING 
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Sept 11 Prev 
213.4 2143 


Saucv: Safomon Bros 

FINANCIAL FUTURES 

CHICAGO . Latest Huh Low Prev 

ILS. Treasury Bonds (CRT) 

8% 32nds of 100% 

Sept 75-18 75-25 75-13 75-19 

ILS. Treasury Bills (DNI) 

Sim points of 100% 

Sept 9232 9235 9232 9234 

CartMoatoa of Deposit (NM) 

Sim paints of 100% 

Sept n/a 9136 9130 91.98 

LONDON 


London 
ZMch 
Paris (fixing) 
Luxembourg 
New York (Oct) 

* Lataat aiofebfe Ogum 


COLD (per ounce) 

Sept 12 

$321.75 

$319.00 


£31832 

$319.75 

$319.60* 


Frew 

$32030 

$320.60 

£322.18 

$32230 

$321.10 


Sim points of 100ft 

Dae 9121 9122 91.18 91.18 

20-ynnr NoHonal Q9t 

£50,000 32nds of 100% 

Dec 110-26 110-29 110-19 110-28 

COMMODITIES 


(London) 

Silver (spot fixing) 
Copper (cash) 

Coffee (Sept) 

Ofl (spot Arabian Ught) 


Sept 12 Prw 
459 25p 459.00p 

£1,036.00 £1334.00 
£1325X10 £133530 
527.40 $2740 


. Sft off at $29% and Consolidated Edison 
Sft lower at £33 ft. 

" Motors stocks, however, were either 
side of their overnight levels. General 
Motors added Sft to SSBft but Ford 
slipped by Sft to $44%. 

Defence and aerospace stocks suf- 
fered selective selling. General Dynam- 
ics gave up $2 to S75ft, arid McDonnell 
Douglas Sft to S74ft. 

Kansas Gas & Electric was also weak, 
down $2 to $11% after the local regula- 
tors cut back the proposed rate in- 
creases, which are seeded to fund the 
Wolf Creek nuclear plant 

Credit markets remained quiet as 
market analysts continued to disagree 
over prospects for the economy and also 
for the policies of the Federal Reserve. 
Federal funds traded calmly below the 8 
per cent mark and, with the Fed still 
making no move to stimulate the short 
end of toe market; Treasury hill rates 
hardly moved. 

Bond prices were a shade off on bal- 
ance but retail interest remained lack- 
ing. In addition to today’s disclosure of 
toe latest indices on producer prices and 
retail sales, the market was waiting for 
toe money supply announcement, due 
late in toe session. 

TOKYO 


Barrier 

absorbs 

impact 


PROFIT-TAKING led share prices down 
in Tokyo yesterday although patches of 
support provided a barrier to a broad- 
based retreat, writes Skigeo Nishiwaki 
ofJiji Press. 

The NIkkei-Dow market average shed 
22J21 to 12,603.04 on a volume of 338.64m 
shares, down from the previous day’s 
403.35m. Declines outpaced advances 
• 439 to 343, with 168 issues unchanged. 

Some blue chips, the main gainers on 
small-lot buying by an investment trust 
management company on Wednesday, 
turned lower to send investors in search 
of immediate capital gains. The trend 
was accelerated by the overnight slide 
on Wall Street and toe yen's weakness 
a gains t dollar. 

Hitachi was down Y4 to Y677, Minolta 
Camera lost Y13 to Y910 and Sony Y90 to 
Y3,790. Conversely, NEC gained Y 21 to 
Y991, and Casio Computer rose Y50 to 
Yl,700. 

Mitsubishi Heavy Industries surged to 
Y410 at one stage and closed at Y405, up 
Y5, with toe largest trading volume of 
■ 35.24m shares. But other large-capital is- 
sues remained almost unchanged. Nip- 
pon Steel declined Y1 to Y167 while 
Kawasaki Steel rose Y1 to Y214. 

Nippon Express gained Y15 to hit an 
all-time high of Y552, surpassing toe pre- 
vious peak of Y551 reached on July 29. 
The u ps ur ge was due to speculation that 
the issue was well positioned to improve 
after payment for Y30bn worth of its 
convertible bonds Is completed at toe 
end of toe month. 

Mitsubishi Warehouse led property 
stocks but slackened later, ending at 
Y789, up Y8. Mitsui Real Estate dropped 
Y6 to Y940, and Mitsubishi Estate lost Y9 
to Y956. Tobu Railway added Y7 to Y405. 

Minebea dropped Y32 to Y790 on spec- 
ulative sales sparked by the announce- 
ment that toe firm would issue YISbn in 
convertible bonds to counter a U.S. in- 
vestment company’s takeover bid. 

Kanebo rallied Y1 to Y391 after suffer- 
ing a sharp setback on Monday and 
Tuesday due to the suspension of sales 
of its liver drug Catergen. Other biotech- 
nology-related issues were out of favour 
on speculation that a government coun- 
cil would tighten examination of new 
■drugs. 

The dominant view among profession- , 
als is that the market will remain lethar- 1 
gic towards the end of toe month, be- : 
cause toe Big Four securities companies j 
- Nomura, Nikko, Daiwa and Yamaichi - 
will refrain from active trading until 
their basic policies for the new financial ; 
year starting in October are determined | 
later this month. 

The yield on the 63 per cent govern- 
ment bond due in December 1694 rose 
.slightly from 6.125 per cent to 6.130 per 
cent 

HONG KONG 

RENEWED bargain hunting in P nn g 
Kong extended Wednesday’s gains, and 
prices ended sharply higher. 

The Hang Seng index added 24.47 to 
1,596.42 to record a gain of more than 50 
points in two days after recent declines. 

Speculation that hanks might not 
raise interest rates this week fuelled the 
activity and provided property issues 
with healthy gains. Hongkong Land 
added 15 cents to HKS650, Hongkong 
Wharf 20 cents to HKS6.75 and Sun 
Hung Kai Properties 40 cents to 
HKS13.2Q. 

Hutchison Whampoa, a trading com- 
pany with extensive property interests, 
put on 50 cents to HKS26.60. 

SINGAPORE 

PROFIT-TAKING anti bargain-hunting 
left Singapore narrowly mixed in fairly 
active trading. 

KL Industries was in the limelight, 
putting on a substantial 38 cents to 
SSL70 with 25m shares traded. Duta 
Consolidated was again active and end- 
ed down 10 cents to SS1.74 after 793,000 
units changed hands. 

In blue-chip industrials, both Fraser & 
Neave and Gentrn shed 5 cents to SS5.75 
and SS5.65 respectively while Singapore 
Press edged up 5 cents to SS555. 


EUROPE 

International 
foray into 
Frankfurt 

A GENERAL easiness developed during 
trading in most European bourses yes- 
terday although Frankfurt received a 
fresh spurt of energy winch carried 
many leading shares to record levels. 

Most of toe exchange’s advance was 
recorded during the morning in a resur- 
gence of the tone which on Tuesday 
pushed prices to peaks. However, a 
round of nervous selling in the after- 
noon motivated by profit-taking left 
many stocks off their highs for the day. 

The Co mmer zbank index added. 95 to 
15235, surpassing Tuesday’s record. 
The market indicator has reached three 
peaks rirmng the past five sessions. 

Foreign institutional buyers were re- 
sponsible for much of the demand which 
was given additional impetus from local 
sources. Most of toe afternoon’s selling 
was generated by nervousness among 
local investors. 

Banking stocks were the centre of in- 
terest, with Commerzbank leading the 
fjgid with a DM 4.80 rise to DM 215.80 
while Dresdner added DM 1 to DM 
270.20 and Deutsche 50 pfg to DM 5950. 

Automotives received the brunt of the 
afternoon's profit-taking, having been 
pushed progressively forward during re- 
cent sessions. Daimler closed at a low 
for the day of DM 987, down DM 2, while 
Volkswagen eased DM 150 to DM 346 
and BMW was off DM 9 at DM 502. 

Bond prices eased between 10 pfg and 
20 pfg with most of the losses among 
longer maturities. Operators attributed 
toe tone to concern about toe strength of 
the dollar. The Bundesbank bought DM 
65m worth of paper after selling DM 
555m on Wednesday. 

A consolidation phase emerged in 
Zurich after a gradual rise in the three 
previous sessions. 

Banks maintained their strength. 
UBS added SwFr 30 to SwFr 4,280, 
Swiss Volksbauk SwFr 25 to SwFr 1,940 
and Baer Holding hit an all-time high 
with a SwFr 250 advance to SwFr 10,000. 

Credit Suisse moved against the trend 
to close SwFr 10 off at SwFr 3,030. 


Profit-taking clipped back some of the 
recent improvements among financxms 
and holding companies. Adia eased 
SwFr 45 to SwFr 4,130, Gavazo SwFr 
100 to SwFr 50,503 and Intershop SwFr 7 
to SwFr 708. 

WbII Streets weakness seemed toe in- 
fluencing factor behind a general easing 
in share prices in Amsterdam although 
limited cautious buying helped selected 
stocks post modest gains. . 

Most insurers were again on buying 

lists, with Amev experiencing further 

support as it added E7 2 to FI 30150 after 
trading as high as FI 30350 at 

midsession. ... ... 

Most investors who took their profits 
on Wednesday stayed out of Brussels 
yesterday, and turnover among most 
stocks fell well below recent levels. 

Petrofina was lightly traded and 
dipped BFr 20 BFr 6,090 while Bekaert 
added BFr 40 to BFr 0,490 and Solvay 
was off BFr 20 at BFr 5500. 

Subdued buying during toe morning 
session was sufficient to offset some of 
the later selling in Paris, although a 
broad range of stocks closed lower on 
the day. 

Food drink groups were mixed. 
Moet Hennessy led the way with a FFr 7 
rise to FFr 1,948 while Carrefour added 
FFr 68 to FFr 2530 and Perrier fell FFr 4 
to FFr 473. 

Speculation of an improved showing 
' by the Opposition at next Sunday's gen- 
eral elections pushed shares higher in 
Stockholm although turnover remained 
light 

Strong foreign buying interest saw 
Pharmacia advance SKr 6 to SKr 183 
while Electrolux added a further SKr 5 
to SKr 146. 

Milan ended mixed, with financials 
losing ground. Thin trading persisted in 
Madrid amid renewed support for 
utilities. 

CANADA 

RETREATING golds and oil pushed Tor- 
onto lower and prices extended their 
week-long gains. 

Lac Minerals, which has received 
agreements to buy Anaconda’s one-third 
interest in Stillwater Mining, slipped 
CSfttoCS35ft. 

Oils lost ground as Dome Canada shed 
CSft to C$716 and Imperial Oil eased CSft 
to C$50ft on what analysts said was fear 
of a drop in world oil prices. 

In Montreal, industrials, utilities and 
b anks were all marginally lower. 


LONDON 

A CONTINUOUS stream rA company 


an otherwise dull Umdoa, Most toWte 
tors elected to remain on w* stdrifor- 
waiting for a clearer picture on the out- 
look for interest rates. . "jv ' 

Internationals fared well, nomnvr. p 
& 0 added 13p to 421p on toe half-ywdy 
figures. But interest in most of the tend- 
ers was at a low ebb. - : { 

The FT Ordinary share mdax gab** 
7.4 to close at 1,014.0. ; it ^ “ ^ : 

Gilts held up reasonably .well m tfe* 
face of Wednesday's setback to stab - 
There were few signs of sig nifi c an t teg. *- 
iug, and losses of ft in long# mainly ». 
fleeted the absence of support Li" ' 
Chief price changes. Page 43 ; D*. 
tails. Page 42: Share information. Ser- 
vice, Pages 40-41 

AUSTRALIA 

A LATE rally in industrials sent prion, 
marginally firmer in Sydney yesterday, 
and the All Ordinaries index recoup 6d 
an earlier 3.4 drop to end up 0.2 at SSfo 
Hooker and Elders were at the cento* 
of brisk trading in the industrial sector. 
Two parcels tot a l lin g 35m shares -in - 
Hooker crossed at AS2.00 white toe 
share eased 1 cent to AS2.03. 
dropped 2 cents to AS3.40 as 2.2m shares 
changed hands. • . V V 

Media shares were active on takeovw 
speculation. Herald and Weekly Ttaer 
rose 20 cents to AS5.00 on rumoorsttot 
Mr Robert Holmes a Court was about*., 
make a bid for the group, and Nows 
Limited weakened 16 cents to A MM bo 
reports that Mr Rupert Murdoch to pUn> - 
ning to buy the half of Twenties 
Century Fox he does not already owl 

SOUTH AFRICA 

DESPITE a slight fall in the buBlsa 
price, golds ended mostly higher in ’Jo- 
hannesburg for the second consecutive 
session. 

Vaal Reefs rose R2 to R195, wWfe 
Randfontein jumped R5 to R214. Hw* . 
ever, Buffels slipped 25 cents to E74,73 
and East Rand Proprietory mines wit# 
steady at R15J50. 

Elsewhere in mining, holding compa- 
nies and mining houses were little 
change d. Anglo American ended un- 
changed at R31.75. 

Diamond share De Beers pat art 19 ; 
cents to R11.80 while Barclays Bank tod 
25 cents to R17. 


HASHEMITE KINGDOM OF JORDAN 
ARAB POTASH COMPANY LTD. 

NOTIFICATION FOR PRE-QUAUFICATION 
(CONTRACT No. 30-2850-60) 

Registration of Contractors for the design, supply and construction of modifica- 
tions for an operating Potash Refinery. 

The Arab Potash Comany Ltd. (APC) of Amman, Jordan, plans certain modi- 
fications to the Potash Refinery located near Safi on the Dead Sea, approximately 
180Km. South of Amman and 200 Km. North of Aqaba Port Amman and Aqaba 
are linked to the Refinery Site by paved highway. These modifications, estimated 
to cost in excess of five (5) million U.S. Dollars, include the addition of 
thickeners, pumps, agitated field erected tanks, electrical gear and instruments to 
handle brine and slurry streams. The selected Contractor will provide the 
final design, equipment and materials, the onsite construction and testing of 
installed facilities. 

The contract will be subject to Jordanian Rules and Regulations. 

The Arab Potash Company invites Companies capable of undertaking the full 
spectrum of design, supply and construction, and interested in receiving Pre- 
Qualification Documents, to send general experience and financial status for the 
last three (3) years, in English, to each of the following addresses: — 

Michael F. Hodgtns Mr Ali Ensour 

Jacobs International Limited Ine Managing Director 

Memon House The Arab Potash Company Limited 

Merrion Road P.O. Box 1470 

Dublin 4, Ireland Amman, Jordan 

The Arab Potash Company reserves the right to investigate all prospective 
Companies, and reject any application without assigning any reason therefor. 

To receive Pre-Qualification Documents, applications must be received by APC 
and Jacobs no later than 20th September 1985. 


Company Notices 

_ NOpCETO HOUSERS OF 
3la PER CENT CONVERTIBLE 
BONDS 200S 
PASC O CORPORA TION 

-Runout to Otuc 6 (BJ and CD Of 
tte Truer DttH dated TStti February toss 
“o JM.M Uir following nor.<m. 

At tfco meeting of th« Bonn! of 
Directors el our Company held on Sep- 
tember «, 1485. * resolution wu adorned 
for ttw issue at new snares tn free dis- 
tribution. Hi. MrtaVm of which sre 
given in below. Consequently, tn* conver- 
sion prtco of The Convertible sends shill 
be aulastM, as aoecHically provide* in 
Paragraph 1 below 

1> The free distribution of new sbaroi 
will be made to shareholders of record at 
of Seotember 30. 19BS. Tokyo time, at 
a ratio of 0-25 shares for each Mare bold. 

2) -The free distribution will become 
effective on November 20. 1B8S. but the 
dividends for these oew shares will accrue 
as from October 1. 19B5. Tokyo tkne. 

_ Si Adlustmant of the conversion Price. 
Pursuant to Condition S fO of the Terms 
and Conditions of die Sonde, the Con* 
vtrston Price will toe adjusted from >en 
1 .007.00 to Van 1.125S0 Mr ilUi* of 
the Common Stock of the Company «n re- 
tire as from October 1. IRBS. Inclusive. 

PASCO CORPORATION 
By: The Mitsubishi Bank. Limbed. 

London Branch. 

’« Principal Paying Aont 

Date: .1 3th September. 19BS. 


THE “SHELL* TRANSPORT 
AND TRADING COMPANY, 
PUBLIC LIMITED COMPANY 




GRANGES 



Order of The Board 
D. W. CHESTERMAN 

„ .. Company Secretary 

Shell Centre. 

London «i 7KA. 
tits Se p te m ber. Idas. 


s. G. WARBURG A CO. LTD- 
nffj. | redwn otto n_ laat al- 

TS5&. ‘V* 0 *? SSrtn3P* J, v£5?*^i 

oonrintf amount of 

BSSWPW"* 

1Mb saptembor. Isas. 


( CITY Off HMWTIUAI. 

I 3K PERMANENT DEBENTURE stock 
N once IS HEREBY GIVEN that the 
Transfer Register wfl ba closed from 
7tti October to 31 tt October, ims. netfi 
dates inclusive. 

TOE ROYAL BANK OF SCOTLAND Pic 
RCMm-erg 

Registrar* Departme nt 
16 Old Breed Street. ■ 
tedwJClN 10L. 
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